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World News 


Business Summary | 


tee seeks Koppers 

fcfld to accepts 

Singapore’s $1.7bn 

row with US Beazer bid 

V « THE MOSCOW summit has laid Behind the criticism lies a 

pSLiSL Ye *V Singapore’s KOPPEHS, Pittsburgh-based the foundations for a new, more continuing struggle between the 
B r Q rf^5* ^gnaflro willing, budding materials and chemicals businesslike era of superpower two countries over priorities in 
to nait the row with the US group, agreed to sell its business relations, Mr Mikhail Gorbachev, their dialo gue Even before they 
j}“. bidepen- to Beazer of the UK for SSI a the Soviet leader, and President arrived in Moscow, US officials 

aem taounal determine whether share or over 51.711m. The deed- Ronald Reagan of the US, said were discounting the possibility 
Ame rican diplomats had inter- sion by the Koppers board to yesterday. of an arms “breakthrough, 1 ' and 

iereti in his country's domestic accept an offer from the British “The President and the Gen- saying that pride of place at the 
pomacs. Page 18 . housebuilding and aggregates eral Secretary view the Moscow tafeg should go to human rights. 

group ends a bitter three-month summit as an important step in This stance, designed to put 
Israel tear ga8 Charge battle for control of the company, the process of putting US-Soviet the Soviet Union on the defen- 
The Israeli armv said it va« Page IB relations on a more productive sive, angered Mr Gorbachev. “I 

S „ . and sustainable basis,” a joint am not filled with admiration for 

SSflSf Government is statement said at the end of four that part of the visit,” he said. 


Superpower summit ‘opens 
up more businesslike era’ 

BY STEWART FLEMING, ROBERT MAUTHNER AND QUENTIN PEEL IN MOSCOW 


politics. Page 18 

Israel tear gas charge 

The Israeli army said it was 


gas fired by troops had killed 11 
Arabs, including a 7-day-old 
baby, and caused dozens of mis- 


lishing laws to enforce public days of talks. 
Insure of shareholdings above Both sid 


agreed 


referring to Mr Reagan’s meeting 
that with Soviet dissidents. But Mr 


16 dead In mine blast Page is 
An explosion ripped through a LONDON share 
coal mine near Barken, 125 km .the face of the 


review of the securities industry, ons was to be achieved, consider- on the appeal of arms control in 
rcs 6 18 able sraeress was made on the the West and to move as far 


coat mine near Boiken, 125 km .the face of the sharp drop in fn-aunoiwi «ou i 
.north east of Frankfurt, West sterling. The FT-SE 100 Share temched miss il e s. 


rose in 


able progress was made on the the West and to move as far 
problem areas of verifying cuts in ahead as it can while the conser- 


air-launched and mobile ground- vative Republican President 
launched missiles. . remains in office. It has thus 


Ortfinaty Share 


Germany, killing at least 16 min- r - ^ — — — — 

ers and trapping -about 40 others FT Indices 
below ground. FT-SE too 

Strike In Lebanon 

A strike paralysed Lebanon on AS jjy 

the first anniversary rf the kill-. 

ing of Prime Minister Rashid Kar- £&& 

ami and rival Moslem militias * 
marked, the day by freeing pris- _ _ 
oners taken In battles. 

Java ferry sinks 

At leak 200 people are feared to 
have drowned when an over- 
loaded ferry in the Java Sea 
off the Indonesian coast, the Java 
Post reported. _ May 19B3 

- • ■ Index closed points higher at 
China names negotiator t^os-T and the ft Ordinary 
- l lLl . 12J better at 1,439 A. Lex, 

ate with the Soviet Union on nor- TOKYO: Sharp overnight rise on 


May 1988 


The communique offered a sought to make arms cuts the 
more positive assessment of US- focus of the summit. 

Soviet relations than that issued In spite of differences between 
after the two leaders’ meeting in the two superpowers, the joint 
Washington last December, statement suggests that the 
although Mr Gorbachev Moscow summit, more than any 
expressed his own disappoint- of their three previous meetings, 
ment at its fiohxre to go further, marks a maturing of the 
“I think we could have improved atmosphere in US-So- 
achieved more riming thin meet- viet relations since Mr Reagan 
ing,” he said at an international and Mr Gorbachev first met in 
press conference - the first ever Geneva 2'A years ago. 




Pointer to progress: Ronald Reag an and Mifchaii Gorbachev at 
the start of their last day of talks in Moscow yesterday 


by a Soviet leader in Moscow. He 


meva 2 Vi years ago. logue will endure because it is 

“The two leaders are convinced based on realism and focused on 


criticised Washington for reject- that the expanding political dia- the achievement of concrete 
ing a new statement committing logue they have established rep- results.” 
the superpowers to “peaceful resents an increasingly effective 

coexistence” and renouncing the means of resolving issues of Considerable problems remain 
use of military means to resolve mutual and concern,” the joint on arms controL There was no 


conflicts. 


statement said. Although “real movement 


submarine- 


"l believe we have missed a differences of history, tradition launched cruise missiles and. 


development of the Strategic 
Defence Initiative, or Star Wars. 

In addition, the joint statement 
conceded that the discussions 
revealed “serious differences” 
over issues such as the M iddl e 
East, southern Africa and Central 
America. 


maWsmp pnlftinal Twbttfmw. 


Wall Street sparked strong 
demand. The Nikkei average rose 
287.21to 27,703.9 L Page 40 


Elhiopiaready fbrtalks 

The Ethiopian Government said WALL STREET: Dow Jones 
it was ready to negotiate a settle- industrial average closed up 32R9 
meat to the EritreaarebelMon. at 2,06L0LPage 40 ' 


A small intrepid step for Reagan 


Sinhalese violence DOLLAR dosed in New York at 

^ DM1.730025. Y125^75. SFVL4435. 
Smna tes e radicals hombed a gov- FFr5.8425- It closed in T-nndo" at 


c rjyne n t buUdmg;- set trains an -UM1J7250 fDMl.7290), Y 125 .20 
fee anffforwsd Mops. to dose to (Y125.18), FFr5A250 fFFr&8200), 
centre! Sn Lantai m «i attempt 9^14405 (SFrL4435). Page 29 
to disrupt provincial elections. 

Police were ordered to shoot any- STERLING closed in New York at 
one causing a disturbance. 5L8130. It closed in London at 

- - 81.6240 ($1.8385), Y228.25 

juneio backs down ' - (rao-oo). DNB .1475 (om.ms) 

awnefo owm , „ SFr2.6275 (S&2.6550), FFrl0A250 

Pakistan’s Prune Minister (FFr10.7000). Page 29 

Mohammed Khan Junejo. dis- 

missed by President Mohammed CENTKL, US tel^ihone, electric 
Zla ul-Haq on Sunday, decided to utility and cable television com- 
leave quietly and avoid confront- pany. received a $65 a share take- 


one fusing a disturbance. 

Junejo backs down 


tog the army. P^e 4 over bid worth some 82Rbn from 

. . . Mr Asher Edelman, the New 

Iran mis. 

Iran is preparing a launch site to ment partner. Page 19 ! 

put its Silkworm mftsfles within ^ i 

striking distance of forgets across DEUTSCHE SHELL said its 1987 
the' entire Strait of Hormuz, ,a net income plummeted 88 per 
senior US commander said. . cent to. DM245 Am (SL43m) from 

DM397-3m a year earlier because 

Backing for Ugachev l“^2J^ sesintlierefining 
Soviet leader Mikhail Gorbachev Gecmr ' “ 13 
expressed- unequivocal backing to. JAPANESE direct investment 
bis most senior aide, Mr Yegor overseas to the year to March: 


AT THE BEGINNING of Presi- 
dent PqmM Reagan's visit to 
Moscow, a US television com- 
mentator itwfriii ^ the event 
as gfarrflar to Nefi Armstrong’s 
first steps on the moon. For 
some of his stay in the Soviet 
capital Jfr Reagan did 
look like an i ntre pi d explorer, 
trying to come to teems with 
an entirely new, if not alien 

j*»rlniinn«it. 

How could he square his 
description of the Soviet Union 
as an evil empire to the early 

daysofhtepresideney with the 

warmth of the welcome he 
received from Mr and Mrs Goi^ 
bachev and the crowd in the 
TCrwmHn Gardens? 

to the end Mr Reagan was 
forced to admit that Russia 
might have been an evil 
empire under the preceding 
Communist czars, but that Mi 
Gorbachev had turned it into a 
much more habitable place 


Robert Manthner, Diplomatic Correspondent, 
examines the differences in style between President 
Reagan and Mr Gorbachev at the Moscow summit 


Yet. to his credit, the US Presi- 
dent never modified Us tough 
approach to the problem of 
human rights in the Soviet 
Union. 

II was only at Moscow Uni- 
versity, when he spoke about 
the impossibility of technologi- 
cal and .scientific progress 
flourishing In anything but a 
free and democratic society, 
that his oratory reached an 
impressive level. 

The difference in styles 
between the two leaders was 
particutorly striking at their 
respective press conferences 
yesterday. Mr Gorbachev's 
way of conducting a press con- 


ference is not one to appeal to 
most Western journalists. His 
two-hour conference was pre- 
faced by a long statement 
which left little time for ques- 
tions. President Reagan did 
not make the same mittitg 
during bis conference, which 
lasted little more than 30 min- 
utes. 

On content, however, Mr 
Reagan came a poor second. 
After Mr Gorbachev’s state- 
ment, journalists wanted to 
ask serious questions, whereas 
after Mr Reagan’s they were 
mostly insignificant 

While Mr Gorbachev raised 
the tone by speaking passion- 
ately about tiie need for a cont- 


inuing dialogue between the 
two superpowers, and at times 
barely concealed his anger at 
some of Mr Reagan’s public 
’strictures on Soviet human 
rights policies, the US presir 
dent was pedestrian and list- 


. His best .replies consisted of 
well-worn anecdotes and max- 
ims such as. 'You don’t stop 
loving your mother when you 
get married.” It gets a laugh, 
but It is hardly what it fe«k«>s 
to make a great political occa- 
sion. 

What struck journalists 
most at Mr Reagan’s press con- 
ference was his failure to give 
a proper reply to the question: 
had he learnt anything in 
Moscow? Mr Gorbachev had 
said with telling emphasis to 
his welcoming remarks in the 
Kremlin, "It Is better to see 
once than to hear a hundred 
times." 


Sterling 
falls rapidly 
from favour 
in rush to $ 

By Simon Holberton 

THE POUND dropped sharply 
yesterday in hectic trading 
after international investors 
switched a large proportion of 
their funds from sterling to 
dollars »*»ri other major cur- 
rencies. 

The extent of sterling’s drop 
highlighted the UK Govern- 
ment’s dilemma over interest 
and exchange rate policy. It 
has tried to sell the idea to 
domestic financial markets 
that the combination of a high 
exchange rate and low interest 
rates was consistent with a 
monetary posture which has 
an anti-inflationary bias. 

Both the Treasury and the 
Bank of England have said pol- 
icy is "symmetrical” and that 
the markets could expect the 
Government to repond by rais- 
ing interest rates If sterling 
weakened. They have insisted 
there Is no mechanical rela- 
tionship between exchange 
rates and interest rates bnt 
officials privately agreed yes- 
terday that the logic of the 
Government’s position pointed 
to higher interest rates. 

to London, the pound lost 3 
pfennigs against the D-Mark 
and 1>2 cents against the dol- 
lar. It fen more than 2 cents 
further against the dollar in 
New York although it was lit- 
tle-changed against the 
D-Mark. 

The Bank of England’s 
trade-weighted sterling index 
dosed yesterday at 77.3 com- 
pared with 77 J on Tuesday. 

The index was last at this 
level when the Government 
cut base rates from 9 per cent 
to 8^ per cent. Base rates 
were at 8 per cent when the 
D-Mark was last trading 
around DM3.14. 

Shares and gOt-edged securi- 
ties in London rose to the face 
of sterling’s weakness. Equi- 
ties received a further boost 
from a steep rise on Wall 
Street cm Tuesday. 

Continued on Page 18 

World Stock Markets, Page 
37, London Stock Exchage, 
Page 36 


N Korea’s 
creditors 
consider 
debt write 
off scheme 

By Stephen Fldler In London 

NORTH KOREA’S foreign com- 
mercial bank creditors are con- 
sidering an unusual proposal for 
debt forgiveness which would 
write off more than two-thirds of 
foreign bank claims against the 
communist state. 

The proposal presented to a 
meeting in London yesterday 
attended by most of the country’s 
1-10 or so bank lenders, was 
accompanied by a goodwill pay- 
ment to the banks yesterday 
morning of S5m, the first pay- 
ment of any kind received since 
196-1. 

The proposal crystallises North 
Korean debt at S900m. including 
interest, of which they have 
agreed to repay 30 per cent by the 
end of 1991. The rest would be 
forgiven. 

The country was declared In 
formal default by the banka last 
August, an unusual move which 
cleared the way for court fiction 
against the country to pursuit of 
the bank claims. 

The proposal was presented by 
the two leading creditor banks, 
Morgan Grenfell of the UK and 
the Australia and New Zealand 
Rank ing Group. The meeting was 
said to have been receptive to the 
proposal, although it is not clear 
whether it will be universally 
supported by the banks. Many of 
them saw it for the first time 
yesterday. 

The next scheduled repayment 
would be July 15. This suggests 
an ambitious timetable to Wnalisp 
agreement on the repayments 
schedule, to win agreement from 
the bank creditors and to sign 
the accord with the Koreans. 

North Korea's relations with 
commercial banks have been 
extremely difficult since the 
loans were made to the 1970s by 
the two hank syndicates. Since 
then and despite several resched- 
ulings. interest payments have 
been rare and principal repay- 
ments non-existent. 

Consequently, most banks will 
have already written off the 
loans. Some will see it, therefore, 
as a way to achieve some return 
on an asset on which they had 
given up hope, although there 
will undoubtedly be scepticism as 
to the likelihood of the country 
complying with the terms of the 
agreement. 

The banks come from most 
western countries, except the 
United States, where they are for- 
bidden by law to have dealings 
with North Korea. The syndicates 
cover just about all of North 
Korea's hard currency commer- 
cial debts apart from that, total- 
ling perhaps more than Slbn, 
owed to Japanese creditors. 


Ugachev, following an attack 
Mr Boris Yeltsin, the .oosi 
Moscow party chief. Page 4 


soared 49.5 per cent to a record! 
$3&36bn. Page 18 


Brussels publishes options to 
combat sound and video pirates 


BY WILLIAM DAWKMS M BRUSSELS 


ANGLO AMERICAN ^CORPORA-! tctr EUROPEAN Commission meeting of the Brussels autbori- The paper also calls for 
JIITJIC /iahnma ttefll TION, South Africa’s largest min- yesterday put forward optiims for ties, at which Mr Peter Slither- national discrepancies to be 
iriv-uo rarenev „ ..ing and industrial group, saw ranging European Commu- land, the Competition Co mmls - ironed out on distribution and 
Britain and the VS axe poised to lower dividends from gold invest- Q^ty controls on commercial sioner, was opposing any kmri of rental rights for sound and video 
sign an agreement on- the joint meats and poorer coal profits act ■ ... - - - — ------ 


The paper also calls for 
national discrepancies to be 


development of a defence system tog as a big restraint on the past 
to protect ships from torpedo year’s earnings. Page 19 
attacks. . rjqTAL BANK of Canada, coun- 

DutCtl rail crash try’s largest Chartered bank. 


copyright piracy, the private levy, while Lord Cockfield, his recordings. 


restraint on the past I copying of cassette tapes, and colleague in charge of the inter- It is undecided on . the scope 


Two people were killed and 20 . 

injured, when a passenger express ^ not to propose an EC-wide levy At the other extreme, Mr Karl- common rules on fan- payments 

smashed into the rear of a TARMAC, UK construction and on blank tapes, resolved by a Heinz Naxjes, the Industry Com- - should be granted to authors, 

stopped freight train In -the property development group, sold compromise that would allow miss inner, and Mr Carlo Ripa di producers and performers. It 

south we s te rn Netherlands. its South African interests for national levies to continue as Meana, in charge of culture, were should last for possibly 50 years 

- ■ - £?m (Sl3m). long as they did not distort trade, poshing for an EC-wide blank- from the date of recording, sug- 

Joumallst 16 be freed - The, plans are contained in a tape levy. gests the paper 

consultative document asking EC On commercial piracy, the On home copying, tne paper 


sound and video recording rental nal market and the paper’s insti- and shape of any legislation on 
rights. gator, was prepared to turn a distribution rights, but says com- 

The long-awaited plans had blind eye to existing national mon rules on rentals are a prior- 
v* rent mmwv in I been held up by a debate within levies if they did not create trade fry. A right to authorise rentals 
the Commission over whether or barriers. - though there should be no 


The key to a full scale 

OF PROPERTY SERVICES 

. Fuller Peiser is a company which prides itself 
on individual expertise in all areas of the property 
•market. \ ' v r •' 

. So our Plant & Machinery Department offer; 

you the same:, professional understanding and 
• - commitment, as you wcuid expect from our 
. Rating Department, 

Which means- .'hat, 'whatever your 
property requirement. Fuller Peiser will 
'hie the- right note'. 


At the other extreme, Mr Karl- common rules on fair payments 
ernz Naijes, the Industry Com- - should be gran te d to authors, 


£7m($13m). 

Journalist to fre; freed ; BAKER HUGHES and Dresser 
Afghan President Najibullah Industries, two leading Texas 
ordered the release of Italian energy and mfnhig service com- 


gests the paper. 

On home copying, the paper 


consultative document asking EC On commercial piracy, the On home copying, the paper 
member states for their views on Commission suggests extending says EC laws are needed to cope 
how to iron out discrepancies in an existing Community regula- with the potential of near-perfect 


journalist Fails to Biloslavo, jaile d pa ni c s , put their BJ-Titan joint n »tinnai laws on intellectual tion harming the sale of counter- private recording from 

in March fear seven years- on spy- venture to pressure p umpin g ser- ur op ert y as part of their drive to feit goods to cover products tha t audio tapes (Dat). 

tog charges. vices up for sale. Page 19 create a single market by 1992. infringe copyrights. It accepts that uncoi 

eh AA ti M Im T..HMOT - wwv wwmurAL Industries. The document covera all areas It calls for tougher sanctions, digital home rerordinj 


vices up for sale. Page 19 
ROXY ELECTRICAL Industries. 


infringe copyrights. 


it accepts tbat uncontrolled 


It naite for tougher sanctions, digital home recording could 


tog charges. ■ vices up for sale. Page 19 create a single market by 1992. infringe copyrights. It accepts that uncontrolled 

im TiiPbow . tmvy ttt urTRifAL industries. The document covers all areas It calls for tougher sanctions, digital home recording could 

Shooting in Turkey SSSiedMS^sian investment of copyright, from industrial including injunctions against per- threaten copyright holders’ 

A Tu rkis h lawyer shot and Ititted R^ec+ed to pass con- design to publishing, and it floats sistent copyright pirates, wider rights, and suggests that home 

three people, including tire chain- wUctriai r^oora- ideas for EC-wide copyright pro- confiscation of goods and equip- Dat machines should be fitted 

man ofthe Istanbul Chamber of tectiou for new tectoStogfes hire ment and suggests piracy stSnild with a device to limit ttoar 

Commerce, at a -restaurant to 1 • ■ a , ■ t digital recording, computer soft- be a criminal offence in the EC. recording ability. 

Ankara. Hethen. shot himself. 20 ware and databases. Brussels estimates that pirated But the Commission warns 

__ . capital injection exarose. rage so ^ ^ ^ ^ Ec masic accounts for $15bn of the that there must be a dear line 


Ankara. He. then. shot himself. 

KahyasiwInsDerby 


pore conglomerate, under a 
capital injection exercise. Page 20 


Kahyasf wins oeroy TOSHIBA. Japanese electronics leglsl^ion, to be published after world recording industry’s SlObn between domestic and commer- 

Kahvasi won a closely run race group, announced its first consultations with Community annual sales, and pirate video dal Dat machines so as uot to 

... -■ •- ^ 11. j >v. - - ._!b. 1_ bumnn* I,. imnjs rtio A>wlnnnwnt nf riipr. 


with Glacial Storm to land the increases to consolidated profits 
£ 500,000 Ever Read? Derby. and sales for three years. Page 20 
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end sales for three years. Page 20 j The paper was adopted at a M2 legitimate ones. 


Communi ty annual sales, and pirate video Hal Dat machines so as not to 
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THE SUMMIT 


Financial Times Thursday June 2 1988 


US claims progress on ‘Start’ treaty issues 


BY STEWART FLEMING, US EDITOR, IN MOSCOW 


A SENIOR Reagan Administra- 
tion official said yesterday that 
during the Moscow summit the 
US and the Soviet Union had 
made significant progre s s in nar- 
rowing differences on several key 
issues which need to be resolved 
before a strategic arms (Start) 
agreement. A Start deal would be 
aimed at cutting up to 50 per cent 
of the superpowers’ longer range 
and intercontinental nuclear mis- 
siles. 

However, he made it clear that 
in one key area, submarine 
launched cruise missiles, no sig- 
nificant progress had been made. 
The US has been taking a tough 
stance, insisting that It is 
unlikely that a solid verification 
regime can be worked out for 
such missiles, and that they 
should be left out of any accord. 

Moscow maintains that Wash- 
ington is trying by this tactic to 
capitalise on what it perceives to 
be a US technological lead in this 
area. 

But even In areas where con- 
siderable progress’ bad been 
mnrfp - essentially constraining 
air-launched nuclear cruise mis- 
siles -md mobile ground-launched 
intercontinental missiles - the 
official indicated that the five or 
she outstanding issues involved 


some of the toughest disputes. 

He said that both Mr Reagan 
and Mr Mikhail Gorbachev, the 
Soviet leader, would like to see 
these problems resolved by the 
end of the year, but be did not 
offer a particularly encouraging 
assessment of whether this could 
be achieved. President Reagan 
said yesterday that Washington 
would not put itself in a weak 
negotiating position by setting 
any sort or deadline for comple- 
tion of the treaty before be left 
office. 

The summit communique goes 
over the basic outlines of the 
Start draft treaty that have 
already been agreed. This estab- 
lishes railing s of no more than 
1,600 strategic offensive delivery 
systems and 6,000 warheads, as 
well as sub-ceilings of 4,900 on 
the aggregate of intercontinental 
and submarine-launched ballistic 
missile warheads, and 1.540 war- 
heads on 154 so-called heavy mis- 
siles operated exclusively by the 
Soviet Union. 

The overall verification regime 
for the treaty rails as a minimum 
for exchanges of data, baseline 
inspections to establish the accu- 
racy of this data, on-site observa- 
tion of the elimination of mis- 
siles, continuous inspection of 


production sites, short-notice 
inspections of declared sites and 
sites where it is suspected mis- 
siles might be located, and a pro- 
hibition on concealment or activi- 
ties which impede verification. 

This verification system builds 
on the unusually intrusive verifi- 
cation methods in the Intennedi- 


Mr Reagan said 
the US would not 
put itself in a weak 
negotiating 
position by setting 
any sort of 
deadline 


ate Nuclear Forces Treaty the 
superpowers have now com- 
pleted, which eliminates interme- 
diate range nuclear missiles. 

Ove r and above the general 
verification system under discus- 
sion, however, specific verifica- 
tion proposals and counting rules 
are needed for each major missile 
system. 


In a detailed assessment of the 
state of negotiations regarding 
mobile inter-continental ballistic 
infl1ff1pTl *ffr ^ alrflannrhaal cruiSC 

missiles (ACLMS) released yes- 
terday, the US said it was stick- 
ing for the time being to its basic 
position that mobile missiles 
should be banned, bat added that 
progress was being made towards 
a verification system which 
might lead it to abandon this 
rtanco. 

This progress included accep- 
tance by both sides that missiles 
and launchers would be confined 
to small restricted areas which 
would contain a limited number 
of missiles and launchers. The 
missiles and launchers would be 
allowed to leave the restricted 
areas for routine movement such 
as training, but side would 
notify the other of such move- 
ments and of the missiles' return. 

Rail mobile missiles would be 
confined to a limited number of 
rail garrisons, each containing a 
limited number of missiles. Each 
garrison would have no more 
than a specified number of rail 
e nt ranc es and exits. 

Significant issues yet to be 
resolved on mobile missiles 
include tire size of the restricted 


areas and rail garrisons, what 
production facilities should be 
continously monitored, whether 
the missiles should be tagged to 
ease of identification and what 
sort of suspect site inspection 
regime should be employed. 

On air-launched cruise mis- 
siles, the main problems remain- 
ing were identified by the US as 
the need to work out agreed 
methods of distinguishing 
between nuclear and conven- 
tional ACLMs, to work out rules 
for attributing an agreed number 
of missiles to each heavy bomber 
- because it is impractical to 
actually count the miamira on a 
bomber - and to define the 
meaning of "long range.” 

Both sides agree that in future 
conventionally armed and 
nuclear armed ACLMs should be 

riigtingirifthahlA fmm winh other. 

Heavy bombers equipped with 
cruise missiles should be made 
fligtingwishahip from other heavy 
bombers. 

Each heavy bomber equipped 
with a nuclear armed missile 
should count as one delivery 
vehicle against ttw» yjoo limtt on 
delivery vehicles and an agreed, 
but as yet not finally determined, 
number of warheads against the 
6,000 limit on warheads. 


Gorbachev warns over breaches of Afghan agreement 


BY QUENTIN PEEL IN MOSCOW 

MR MIKHAIL GORBACHEV, the 1 
Soviet leader, issued a stark f 
warning yesterday that any viola- 
tion of the Geneva deal on ( 
Afghanistan would have grave i 
consequences for attempts to f 
reach peace agreements in other s 
regional conflicts. i 

His hard line coincided with 1 
very modest progress cm a whole 
range of negotiations on interna- r 
tional trouble spots, including c 
the Middle East. Southern Africa \ 
and Central America. i 

Although US negotiators f 
insisted that no Soviet threats of a 
action on Afghanistan were c 
issued during the summit talks, 


Mr Gorbachev talked tough In his 
final press conference. 

"We shall remain true to the 
(Geneva) accord,” he said, refer- 
ring to the agreement providing 
for withdrawal of Soviet troops, 
and an end to support from 
Pakistan for the Afghan guerril- 
las fi ghting the Kabul regime. 

He said that the Afghan agree- 
ment provided a precedent for 
other regional peace deals in the 
world. "If that precedent is 
ruined, that would have 
far-reaching consequences and 
affect the solution to problems in 
other regions.” 

He repeated Soviet accusations 


that Pakistan was continuing to 
allow armaments and equipment 
to cross its border to the Afghan 
geunillas. "There are attempts 
being made to frustrate the 
agreement.” He cited an attack 
on the Soviet embassy In Kabul, 
and the MDlng of "several of our 
comrades” in the region of Kan- 
dahar, as they were preparing to 
withdraw. "We shall react 
accordingly.” 

The most tangible progress 
reported from the summit was on 
Angola, where the two sides 
agreed on a September target 
date for reaching an agreement. 
A new round of talks chaired by 


the US and involving Angola, 
Cuba and South Africa, is expec- 
ted to be called in Lisbon this 
month. 

A senior US official said there 
was "some indication that there 
is important common ground on 
some aspects of the search to a 
solution”, these Included an 
agreement on the complete with- 
drawal of all foreign troops - 
both Cuban and South African - 
and agreement on the indepen- 
dence of neighbouring Namibia 
supervised by the United 
Nations. 

On the Middle East, the prog- 
ress was confined to some recon- 
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about our products? 
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Oracle's performance throughout our first ten years has been exceptional. 
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Relations between Mrs Reagan and Mrs Gorbachev 
summit, surfaced again yesterday. Though the two have — . 
Moscow summit, they appeared to quarrel at a photocall y esters 
of living, two fflflerent philosophies,” said 


a problem at the Washington 
hands frequently during the 
v. "We have two different ways 
frs Reagan. 


dhation of the Soviet desire for a 
broadly-based peace conference, 
and the US insistence that only 
bilateral talks could solve the 
Arab-Israel conflict 

Mr Gorbachev said that if a 
peace conference could be set up, 
the Soviet Union would recon- 
sider its refusal to give Israel dip- 
lomatic recognition. 

in an important reiteration of a 
more favourable attitude to 
Israel, he said: "We must recog- 
nise Israel's right to security,” 
adding: "We must recognise the 
right of the Palestinian people to 
self-determination.” 


Statement 

stresses 

progress 

THE following Is an edited ver- 
sion of the joint statement 
issued at the fourth summit 
meeting between Mr Gorba- 
chev and President Reag an; 

The President and the Gen- 
eral Secretary view the 
Moscow summit as an impor- 
tant step in the process of put- 
ting US-Soviet relations on a 
more productive and sustain- 
able basis. The President and 
the General Sec reta ry under- 
scored the historic importance 
of this and previous meetings 
in laying the foundation far a 
realistic approach to the prob- 
lems of strengthening stability 
and reducing the risk of con- 
flict. 

Arms control 

The President and the Gen- 
eral Secretary determined 
objectives and next steps on a 
wide range of Issues in this 
area: 

• They noted that a Joint 
Draft Text of a Treaty on 
Reduction and Limitation of 
Strategic Offensive Arms has 
been elaborated. While impor- 
tant additional work is 
required before this treaty is 
ready for signature, many key 
provisions are recorded in the 
Joint Draft Text and are con- 
sidered to be agreed, subject to 
the completion and ratification 
of the Treaty. Exchanges on 
Start resulted in the achieve- 
ment of substantial additional 
common ground. 

• They reaffirmed the cmn- 
mitment of the two sides to 
negotiations an issues relating 
to nuclear testing. As the first 
step they will agree upon effec- 
tive verification measures 
which will make it possible to 
ratify the US-USSR Threshold 
Test Ban Treaty of 1974 and 
Peaceful Nuclear Explosions 
Treaty of 1976. 

• They reaffirmed the 
importance of efforts to 
address the challenges of a 
chemical weapons ban and to 
achieve an effective conven- 
tion. 

• They emphasised the 
Importance of strengthening 
stability and security in the 
whole of Europe. They wel- 
comed progress to date on 
development of a mandate to 
new negotiations on armed 
forces and conventional arma- 
ments. 

• They agreed to bilateral 
discussions at the level of 
experts on the proliferation of 
ballistic missfle technology. 

Human rights 

The leaders noted that dia- 
logue should seek to maximise 
assurance of the rights, free- 
doms and human dignity of 
individuals; promotion of peo- 
ple- to-people communications 
and. contacts; and active shar- 
ing of spiritual, cultural, his- 
torical and other values. 

Regional issues 

Although discussions 
revealed serious differences 
both in Hip assessment of the 
ran«pg of regional tenrinrM and 
In the means to overcome 
them, the leaders agreed that 
these differences need not be 
an obstacle to constructive 
interaction between the US 
and USSR. 

They reaffirmed their inten- 
tion to continue US-Soviet dis- 
cussions at all levels aimed at 
helping parties to regional 
conflicts find peaceful solu- 
tions which advance their 
Independence, 
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US consortium agrees on 
fresh joint venture rules 


BY QUENTIN PEEL IN MOSCOW 


THE SOVIET government and a 
consortium of seven US corpora- 
tions have agreed on new basic 
principles for joint ventures, 
allowing foreign exchange gener- 
ated by one enterprise to be 
transferred to another selling 
entirely on the domestic market. 

The dral allows much greater 
flexibility than the joint venture 
legislation generally in force, 
which compels any new enter- 
prise to provide its own foreign 
exchange to pay for importing 
equipment ana repatriating any 
profits to the foreign shareholder. 

That requirement has effec- 
tively restricted all such ventures 
to export-oriented projects, limit- 
ing the possibilities for exploiting 
the domestic Soviet market 

The agreement was negotiated 
with the Soviet Foreign Eco- 
nomic Consortium by the Ameri- 
can Trade Consortium, which 
involves Ford, Eastman Kodak, 
Johnson & Johnson, Chevron, 
RJR Nabisco, Archer Daniels 
Midland and the Mercator Corpo- 
ration as merchant banker. 

Future joint activities will be 


based on what the Soviet authori- 
ties call "a more flexible Interpre- 
tation of the principle of cur- 
rency self-repayment” 

All the US co rporat ions 
involved in the consortium are 
exploring or actively negotiating 
joint ventures in their manufac- 
turing fields, all of which are 
high priority areas for invest- 
ment Identified by the Soviet gov- 
ernment. 

Mr Vladimir Kamentsev, dep- 
uty chairman of the Soviet Coun- 
cil of Ministers responsible for 
foreign trade, said the agreement 
was "based on a new concept of 
trade «nd economic cooperation 
between the Soviet Union and the 
US. It is aimed at developing 
large-scale joint enterprise In the 
field of oil production, instru- 
ment making, automotive con- 
struction, medical equipment and 
the output of form products.” 

In a separate announcement Dr 
A rm an d Hainm ar, chairman of 
Occidental Petroleum, said he 
had set up a new multi-national 
rhpmirai consortium to produce 
plastics In Western Siberia. 


Boost for cultural and 
academic visits planned 


BY STEWART FLEMING 

THE US and the Soviet Union 
have agreed on what both call a 
dramatic expansion of school 
exchanges as part of a more 
active programme of academic 
and cultural exchanges. 

President Reagan has stressed 
during the summit the impor- 
tance he attaches to such 
exchanges, especially among 
young people. The move also fits 
in with tbe greater openness in 
Soviet society which Mr Gorba- 
chev is calling for and to the 
increased attention which the 
Soviet Union is paying to the 
need to improve its access to new 
technologies. 

Negotiations will begin imme- 
diately to create student 
exchange programmes between 
100 Soviet and 100 American high 
schools per year, with a goal of 
swapping between 1,000 and 1,500 


high school students in each 
direction within two years. The 
current agreement wuuld allow 
no more than 50 SoviBt-AmeiAcan 
student exchanges. 

Mr Charles Wick, the director 
of the US Information Agency 
and a close friend of Mr Reagan, 
said the US envisages that 
although federal funds will be 
provided for certain organisa- 
tional and administrative tasks, 
the. bulk of the support would 
come from private sector sources. 

During the summit the super- 
powers also signed a second 
three-year agreement era bilateral 
educational and cultural activi- 
ties. Among the new moves that 
are to be implemented are a dou- 
bling in the Soviet circulation in 
America Illustrated, a US maga- 
zine, a nd in America of the maga- 
zine Soviet Life. 



Where 
do we 
find 

£6 million? 


For 90 years the Distressed Gentlefolk’s Aid Association has 
met a vital need, little suspected by many Qty people. 

LITTLE SUSPECTED because our beneficiaries are very 
much like you, professional men and women, whose lives have 
been upset by changes they could not foresee. 

VITAL because the DGAA is dedicated to helping people 
tike you to grow old with dignity and has the flexibility to pick up 
those people who fall between the confines of more narrowly 
drawn charities. 

But to care as you would for a much-loved dose relative will 
cost us well over £6 million. Some wiD keep beneficiaries in 
modest comfort in their own homes, surro unde d by familiar 
belongings, and some will help to meet tbe fees of people 
in Nursing Homes. Most of it will go to maintain our 
own 13 Residential Care and Nursing Homes, where the 
sick and frail are cared for among others of similar back- 
ground and interests. 

To find the money we need, our advisers urge us to ASK THE 
CITY. So we are asking -on behalf of hundreds once very much 
like you who will be lifted from future an guish and poverty only 
if Companies like y ours heed our call. 

We are a prudent charity with tow administration costs. Please 
call Laurie Crodand if you would like more information. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

FombJ 1897 Patron H.M. Queen Ehaobeth, the Quern Mother 
Dept 7, Vicarage Gate House. Vicarage Gate, 
Loudon W8 4AQ. Tel: 01-229 9341 
(Please make cheques payable to "DGAA”) 
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Craxi shadow casts Italy’s 
Communists into gloom 
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.BY JOHN’ WYLES IN ROHE 

'lug j TALI AN Co mmunist P arty 
which litfle more than 10 yeare 
agft a pp^ared on the brink of gov- 
™ >M gt.- ! Has yesterday like an 
frozen with fear In the 
nadUghts of a car. While fore- 
caste of its demise are stiH pre- 
mature the party’s leadership 
dearly has to react quickly to the 
looming threat posed by the 
Socialist party and its- canny 
leader, Bettino CraxC or itmay 
oe left maimed at the roadside. 

* .What may- actually have hap- 
wned. in _ last weekend’s local 
elections is now less impor tant 
than what people think has hap- 
pened. In die judgments of politi- 
cians and media observers, it 
counts for little that only a sixth 
of the electorate was voting, nor 
that local issues were obviously 
paramount in some areas. 

According to the pundits, die 
key phenomenon is" that the PCI 
is p erceived to be gliding- and that 
with only 3.6 points between its 
vote and that of the Socialism, 
compared to loJi points in. the 
same elections five years ago, Mr 
Craxi can really hope to acceler- 
ate past his Communist rivals in 
the next Sew years much as have 
Francois Mitterrand and his 
Socialists in France. 

If this conviction hold, 
and all the si g n ? are that it will 
then the impact w HI be immedi- 
ate. As the senior partner to the 
dominant Christian Democrats in 


the firoparty government coali- 
tion, the Socialists have had their 
bargaining hand strengthened 
not. only by evidence of their 
growing vote-winning power but 
also because Prime Minister Or- 
iaco De Mha will be less ahle to 
use the threat of a Christian 
Democrat opening to the Commu- 
nists to keep Mr Craxi in line. 

The parados and the danger tar 
(he Christian Democrats, whose 
own vote held up well, is that 
their main governing partner is 
also the putative , leader of a 
future left-wing alternative 
(embracing the Socialists, the 
Communists, the Social Demo- 
crats *wtd the Radicals) dagignwd 
to push them into opposition for 
the fir s t thn «» ■rinrp the war. 

Explanations for the PCI's 
decline are both social and politi- 
cal. The more Italy becomes a 
“post-industrial society", the Eas- 
ter the party’s urban, blue-collar 
base shrinks without any com- 
pensating gains among the 
young, better educated . and 
increasingly affluent technical 
and professional classes, 

At the same time, the parly is 
less and less a refuge for the gen- 
eral protest vote against “the sys- 
tem," nor is it able to im mwgK 
new “quality of life” movements 
which are partly finding expres- 
sion through the Greens. 

But it has managed to survive 
at a much higher level of support 


than its French. Spanish or Brit- 
ish counterparts by progressively 
abandoning Marxist -Leninist 
principles in favour of pragmatic 
adjustments which have led it to 
embrace Nato, the European 
Community and most aspects of 
the market economy. 

Bat its image is confusing. 
Many of its leaders travel fre- 
quently to the Soviet Union and 
hardly ever to the US and while 
it counts itself a member of the 
"European left", it will not 
embrace social democracy. 

In the 1380s the PCI distanced 
itself from Moscow during the 
leadership of Enrico Berlinguer, 
whose death in 1984, robbed the 
party of a cha rism atic figure with 
a sizeable personal following. His 
successor, Alessando Natta, was 
always seen as a transitional fig- 
ure and now that he has been 
laid low by a heart attack, the 
party’s internal debate on how to 
halt its slide will focus on the 
succession. 

Growing collaboration with the 
governing parties has done noth- 
ing to end the party’s isolation 
nor to present it as a credible 
vehicle for change. Mr Craxi, by 
contrast, is emerging as a con- 
vincing reformer (albeit a very 
milk and water Socialist) by 
TTnagHng ml social, wnnnmir and 
political modernisation as his 
for collaboration with the 
Democrats. 


Bochum hitches its wagon to ‘Starlight Express 


IN ONE of her songs. UUa Mei- 
neefce, the popular Frankfurt- 
born singer, affectionately lik- 
ened her home town to a lava- 
tory seat In his last album 
Herbert Groenemeyer, the bard 
of Bochum, an industrial city 
of just under 400,000 in the 
heart of the Ruhr, crooned lov- 
ingly of his birthplace as a 
bloom, in the heart of the black 
country. 

Now Bochum's dty fathers 
have decided to do something 
about its image as an unattrac- 
tive string of communities in 
an economically-crippled 
region. As their vehicle, they 
have chosen "Starlight 
Express", the spectacular 
Andrew Lloyd Webber musical 
about racing railway engines 
that has pulled in crowds in 
London. New York and Tokyo. 

Bochum? “Why not,” says 
Mr Frits Kura, the London- 
based West German impresario 
whose Hamburg production of 
“Cats", another Lloyd Webber, 
hit, has already been seen by 
Lm people since its opening in 
1986. “I always felt 'Starlight 
Express' didn't work as well as 
it could when restricted to an 
old Victorian theatre,” he says. 
“So we developed the concept 
of an amphitheatre.” Gener- 
ously, Bochum and the state 
government of North Rhine 
Westfalia shelled out almost 
DM23m (£7.4m) between them 
to b uild Mr Kurz and his fawn i 
the stage of their dreams. 

Last Friday should have seen 
Hie first ni g ht , but it bad to be 


postponed for technical rea- 
sons. But despite the show's 
late running, locals still hacL 
plenty to celebrate. For “Star- 
light Express” is just part of 
the town's attempts to put its 
name in lights. 

Thursday saw the opening of 
the Aquadrom, a DM55m 
indoor swimming and leisure 
complex looking like a cross.. 

BY HAIG SIMON1AN 

between an Islamic temple and 
a tangle of giant flexible drink- 
ing straws. An 800-bed hotel is 
to follow. 

Not all of Bochum is enrap- 
tured by the ventures, how- 
ever. Representatives of the 
local Anarchists School Stu- 
dents Union, the Communist 
Party and the environmental 
Greens were out in force hand- 
ing out leaflets to guests at the 
Aquadrom 's opening jamboree 
criticising the expense at a 
time of severe spending cuts 
for other dvic services. 

The Aquadrom is in fact a 
private venture by Mr Heinz 
Steinhart, an entrepreneur 
from the economically booming 
southern state of Baden- Wurt- 
temberg, who wants to build a 
chain of such centres across 
West Germany and spread a lit- 
tle southern prosperity np 
north. He already has p lans for 
a second complementary com- 
plex in Bochum. 

The dty only paid DM1.4m 
towards the Aquadrom, says 
Mr Johannes Freimuth, 


Bochum’s jovial councillor for 
economic development. The 
council carefully investigated 
Mr Kurz's track record before 
giving the green light - some 
m e mbers even went to London 
to judge “Starlight Express" for 
themselves. 

Like other towns in the 
region, unemployment (over 16 
per cent) has hit Bochum hard. 
About one third of the jobless 
receive supplementary benefit, 
which largely comes out of 
dvic coffers, and money will 
become tighter still after 1990, 
when Bonn's tax reform pack- 
age promises to cut about 
DM750m a year from civic bud- 
gets in North Rhine Westfalia. 

Bochum has some special 
problems of its own. It has 
inherited a legacy of contami- 
nation from the many cokeries 
adjoining the city's 20 once-ac- 
tive pits. The danger of subsi- 
dence was investigated care- 
fully in the early 1960s, when 
the town persuaded Opel, the 
car manufacturer, to set up so 
assembly plant. The Opel 
works helped take much of the 
sting out of the coal crisis at 
the time and now employs 
17,000 people. 

But the cokeries left a nox- 
ious cocktail of debris whose 
emissions have polluted the 
neighbouring soiL Just replant- 
ing with new top soil, as is 
often done with simple slag 
heaps, is not enough. 

The pollution problem has 
left Bochum at a serious disad- 
vantage when competing for 


European ©sarjf 



West Germany 

new industry. Not only has ;t 
blackened the city's image, but 
the town plan’s strict zoning 

has severely limited the 
amount of land available for 
industry. “We have about 
enough for another year." says 
Mr rreimuth. 

The answer is r.ew technol- 
ogy. Bochum is to be the base 
for a new company, sponsored 
by the stale government, 
which will devclco techniques 
for "rceychn?" contaminated 
soil. SL*nJcr pollution prohl-.-ir.s 
exist in many uther coalmining 
regions around the world and 
Bochum h^res to become an 
international centre for such 
restorative research and tech- 
nology- 

A DMl2si plant usir.q ther- 
mal techniques to purify con- 
taminated soil is already on the 
drawing hoard md building 


should start next year. The 
technology has been proved in 
the Netherlands, but the cost of 
digging up contaminated soiL 
shipping i; to the works and 
ferrying it back after treatment 
is prohibitive. "It will cost 
about DM150 a cubic metre," 
says Mr Freunuth. 

So the aim is to find cheaper 
chemical, microbiological or 
washing techniques. “Matters 
are still at the research stage,” 
says Mr Freimuth, but he 
hopes the city's university, set 
up in 1962 as Germany's first 
new centre of higher education 
after the Second World War, 
will be able to take a lead. 

In the meantime, the city is 
determined to create jobs and 
improve its image in whatever 
way possible. Some 130,000 
tickets for “Starlight Express" 
have been sold already. The 
locals, a remarkably^ friendly 
bunch considering Bochum's 
problems, are generally behind 
the show, although there is 
some grumbling about high 
ticket prices at up to DM50- 
BM90. 

The city council has a coa- 
ting -nev plan to turn the “Star- 
liehi KaU" into a multi-purpose 
conference centre if it all flops, 
ziihoujlt that seems unlikely. 
A failure would entail more 
than DM2m in conversion costs 
and no doubt bring down the 
curtain on a few political 
careers as well. But given the 
number of obstacles on its 
tracts, Bochum's efforts to get 
up speed rue hard to fault. 
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European central bank 
‘should be autonomous 1 


BY LAURA RAUftTM AMSTERDAM 


THE FUNDAMENTAL aim of 
any European central bank 
should be price stability, and to 
achieve tills it must be autono- 
mous, Mr WIm Duisenberg, 
dent of the Dutch «vmfrai 
said yesterday. : 

He told the American -Dutch 
Chamber of Commerce: “Experi- 
ence has shown . . . that the 
level of inflat ion is well-nigh 
inversely proportional to the 
independence of the central bank 
vis-a-vis its government. This 
independence must also be guar- 
anteed for the European central 
bank.” 

He did not comment on recent 
West German suggestions that 
the Bundesbank board be broad- 
ened to include non-German 
members. 

The Dutch believe a European 
central bank must be accompan- 
ied by unification in several pol- 
icy areas, notably budgetary mat- 
ters. -They .-say gthe current 
disparity hi fist^l practice among 
European Uonfipiunity members 
would make common monetary 
policy virtually impossible. 

Mr Duisenberg expressed toll 


support for the idea, long aired 
by Mr Nigel Lawson, the UK 
rhjmcrfinr of the Exchequer, of a 
“managed float” to bring greater 
stability to the world’s foreign 
exchanges. "1 am much taken 
with the importance which these 
British plans attach to price sta- 
bility,” he said. 

The Dutch rarely pass up a 
chance to urge Britain to join the 
exchange rate mechanism of the 
EMS. Mr Duisenberg made the 
usual plea yesterday, adding that 
full participation would require 
“interest rate policy (to) be 
largely attuned to external equi- 
librium-” 

He added that European coun- 
tries which were outside the 
EMS, such as Norway and Swe- 
den, could as a first step seek to 
align their exchange « with 
the EMS. 

“With a broader base, the 
European countries would dimin- 
ish their vulnerability to the 
movements -of the dollar, and 
achieve a. stronger position for 
co-operation with the US in order 
to gain more international 
exchange rate stability.” 


Bulgaria may 
again delay 
party plenum 

By Judy Dempsey In Vienna 


. THE DELAY in fixing a date 

.for. this mouth's; cental com- 
mittee meeting of the Bnlgar- 
ian- Communist Party is fuel- 
ling speculation in Sofia that 
the leadership is hesitant 
about the draft Ideology docu- 
ment it is to diamsB. 

The central com m itte e pie- 
man, originally scheduled tor 
early May. was postponed 
until mid-June but could possi- 
bly be pot off again until after 
the Soviet national party, con- 
ference which opens at the end 
of the month. 

So far. Babotniachesko Ddo, 
the Bulgarian party daily 
newspaper, has published only 
a part of the draft. policy docu- 
ment drawn, up by the poltt- 
buro. The document was sup- 
posed to have been thrown 
open for "public discussion” 

, before the p len u m . 

The Bulgarian authorities 
have adopted a cautions 
approach towards introducing 
economic and politics! 
reforms. Mr Todor Zhivkov 
(77), party leader since 1954, 
has also appeared hesitant 
about the pace and direction of 
reform. 


Danes groan 
under weight 
of environment 

By Hilary Barnes in 
Copenhagen 

DANISH INDUSTRY faces having 
to spend twice as much on envi- 
ronmental protection as it does 
on research and development 
over the next few years, accord- 
ing to Mr Otto Christensen, 
chairman of the Federation of 
Industries. 

If all the environmental protec- 
tion programmes presented so far 
by the Government and its agen- 
cies were implemented, the total 
cost to the country would be 
about DKiSObn (£4bn), he told the 
federation's annual meeting: 

Industry’s share would be 
about DKr20bn, and on top of 
this would come operational 
costs of about DKr2bn a year. 
The total cost would be DKr6bn- 
DKrSbn a year, about twice as 
much as BAD expenditure. 

“This is simply too much. The 
politicians must adopt sensible 
priorities for environmental 
investments.” he said. 

Mr Christensen noted that this 

was the 200th annlversay of the 
abolition of serfdom in Denmark. 
“Under serfdom, the serfs worked 
three days a week for their lord. 
We in industry now work two 
days in every week to pay Den- 
mark's creditors." 


Turkish PM seeks to ease 
his country’s debt burden 

BY JUI BODGENER IN ANKARA 


TURKEY'S" Prime Minister, Mr 
Tureut Ozal, left Ankara yester- 
day for New York to attend the 
UBited Nations disarmament spe- 
cial session,' and to discuss Tur- 
key’s pressing" external debts 
with bankers: 

Top of his agenda in talks with 
the latter is the rescheduling of a 
larfee’ part of Turkey's Foreign 
Military Sales <FMS) debts, to uie 
US. Around Sl^hn could be.rw- 
cheduled into US bonds in an ini- 
tiative . launched in Washington 
and New York last month by Ur 
Rnsdu Saracoghz, the governor of 
Turkey’s central bank. 

- The *high interest- FMS debts, 
with rates of between 14-19 per 
cent, would be converted into 
bonds canying ^ates .of 9.5-1L5 
per cent, according to a deal, 
arranged by Lazard Freres, Bank- 
ers Trust and Solomon Brothers. 


The FMS credits carry the high 
interest rates because of the cost 
of extensive guarantees provided 
both by the US administration 
and the Turkish government 
in advance of Mr Ozal’s 
-planned visit to Athens cm June 
12, Cyprus is expected to figure 
large in a nw»Hng tomorrow with 
Mr Javier Perez de Cuellar, the 
UN Secretary-GeneraL 
9 A Turkish lawyer shot dead 
a prominent businessman and 
two other men in a bar at a cen- 
tral Ankara hotel yesterday and 
then killed himself, Renter 

reports. 

Police are investigating 
motives for the mid-afternoon 
Hfflnpn of Mr Niyazi ActtguzeL 
the Istanbul Chamber of Com- 
merce president, Mr Davnt CeMk, 
head of Detay Aluminium , and 
journalist Mevlut fsfk- 


GLOBAL INTEGRATION OF JAPANESE AfA^ 



Dawn of the Age of Globa! 



As one of Japan's leading securities houses, Hbko Securities 
has extensive domestic finance and international securities activi- 
ties . In particular, it is a leader in the field of fund management, 
thanks to its dictum of putting clients first President Hunefiro 
Homo outlined the group ’s activities and cams. 

By Brim Robins 
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Wako Securities is one of the 
largest securities companies in 
Japan, with over 70 domestic of- 
fices, and nine overseas, including 
London, Geneva, New York, Hong 
Kong. . 

Its domestic operations attend 
from stock and bond dealing on 
b ehalf of ctienis, investment trust 
marmynTem, venture capital fi- 
nance; through to operating a high- 
ly respected economic think-tank. 

Given Wako Securities’ 
si yea Me domestic activities, at pre- 
sent its international business ac- 
counts for around one fourth of 
the entire operations. 

“The Tbkyo market has grown 
substantially, today accounting for 
approximately 42 per cent of 
market capitalization in the major 
work! stock markets on a US 
dollar baas,” says Wako Securities 
President Ibra’jiro laima 

“Increasingly, foreign securi- 
ties houses are coming to Tokyo, 
and Japanese securities bouses 
are going abroad. So, 1 don’t 
fhink that the present ratio of our 
business will chang e all that much 
in ibe future. 

“But as this business is 
becoming more globalised, we are 
certainly looking for more growth. 
As far as future devdoptneats 
overseas are concerned, our net- 
work is in place, but ws would cer- 
tainly expand into South East 
Aria, Taiwan and Korea when 
these countries are liberalised. 

“What we can say is that the 
world is becoming one, What we 
do in Japan and overseas will 
become more unified, lessening the 
distinctions between the domestic 
and international markets? 

Unique among the larger 
Japan’s securities braises, Wako 
Securities has particular strengths 
in the field of funds management, 
positioning it to benefit from the 
glowing int crnatinnaHstfin n of this 
sector. 

Funds management key 

"Our business is in handling 
stocks and securities? aigues 
Tknno, "and we place much 
importance on the management 
of funds. We fed that this is one 
of our strengths, and we will con- 
tinue to lay emphasis on this area. 

"In the field of investment 
trusts, for example, we have offered 
the top performance in terms of 
the rate of return. This March, we 
had ¥13 trillion in funds under 
management, and both our per- 
formance and the total funds 
under management continues to 
expand.” 

In aQ bat one year over the 


past decade; Wako Securities’ re- 
turns on funds under management 
have led the industry. 

“The reason we are so strong 
in this ffeidT says Thnno, “is our 
management philosophy of being 
a company that prospers along 
with our customers. We put our 
customers firstT 

Another reason for its success 
in this field is the well renowned 
expertise of Wako Research Insti- 
tute of Economics Inc, which has 
built an unrivalled reputation in 
Japan over the past dec a d e . 

“As a base of our information 
and analysis we use the Wako 
Research Institute of Economics, 
which does an excellent job of 
stock selection? says Th i ma “Ws 

alien plar^ wnphnek qq OUT com- 
puter systems!’ 

Wako Securities foresees in- 
creasing globalisation not just in 
the fidd of securities trading, but 
also in funds management, and its 
proven record leaves it well placed 
to pursue new opportunities as 
and when they arise. 

“From now on? Tanno says, 
"I think that our domestic mid 
foreign business will become more 
unified. And with globalisation of 
funds management, I think we 
would be interested in working with 
foreign firms, when appropriate? 

Tbkyo market surge 
to continue 

Wako is likely to post strong 
earnings thi$ term, underpinned 
by a bullish Tokyo market, which 
has surged further ahead, reaching 
new peaks — in sharp contrast to 
both New York and London. 

"Last October 19T says Tknno, 
"there was a crash in ail major 
stock markets. Since that time, 
London and New York have re- 
covered only one third or one 
fifth, yet Tbkyo has recovered 
fully, reaching a new high. 

“Why? In Japan, we are ex- 
periencing a very strong economy; 
domestic demand is expanding, 
and consumer demand is very 
strong. 

“As a result. Corporate earn- 
ings are rising quickly and the 
economy is mairing progress. If 
commodity prices don’t rise over 
time, the Nikkei average of leading 
stocks could rise to as much as 
32,000 points within this year. 

“But we have to be careful 
of the twin deficits of the US 
economy— its budget and current 
account difficulties. We don't 
expect any major changes in the 
US until after the Presidential 
ejection.” 


Hedging options 
. to expand 

Together with the ongoing 
strength of equity markets in' 
Japan, investors trill be able to 
more fully hedge their risk through 
proposed new futures and options 
products that are due to be launch- 
ed this year. 

Tokyo’s capital markets are 
becoming more diversified with, 
for example; expansion of the 
futures market and also; private 
investors are coining into the 
market as well as more and more 
international investors. 

“The introduction of futures 
and options is one feature of this? 
Tknno points out, “so we must 
diversify to meet customer needs. 
In futures and options, we are 
developing systems for risk 
hedging — portfolio insurance and 
programme trading. We are also 
developing an advanced portfolio 
model of an index fund based on 
the TOPIX. We have planned a 
number of new products, inriudm g 
the portfolio addition of futures 
and options instruments to our in- 
vestment trusts. And we will soon 
have an in-house trading system 
fra more accurately balancing 
ordering!* 

Just how for Wako Securities 
goes down the track of introducing 
pro gramme trading, or variants of 
this technique, is st£Q being studied 
internally although, even if in- 
troduced, it is unlikely to be in a 
form similar to that seen in the 
USA, which has proven so 
controversiaL 

Competitive pressures 
mount 

Along with the additional 
products which Wako Securities 
wiH be ahle to handle on behalf of 
clients, competitive pressures are 
mounting, following the recent 
addition of a further 16 foreign 
firms as members of the Tokyo 
Stock Exchange, bringing the total 


.jg& 



Mr. tnejco Tanno, Prsuiau, Rako Securities Co. Ltd 


number of foreign members to 
22 firms. 

“The share of the original six 
foreign firms W 2 s around two per 
cent of the total market!* Tamo 
says, “but with the addition cf the 
extra firms, that share could rise 
to around five per cent or so. This 
could be a threat to us, since our 
share is about three per cent. So 
the new member firms is like two 
firms of our size joining the 
exchange. 

“They will be dealing in 
stocks, underwriting end so cn. 
Clearly; they are strong competi- 
tors of Japanese groups abroad, 
and will be in Japan as we!L 

“But overall, their entry’ will 
help the market grow, expanding 
both the market and turnover. 
Trading opportunities will also 
increase, engendering further 
beneficial effects. We are strong in 
retail, and foreign companies will 
probably not engage in the retail 
sector in Japan. While we will feel 
pressure in this area, we ’are not 
pessimistic? 


Underwriting buoyancy 


to continue 


Rounding out the services 
Wako Securities has established a 
reputation in over the past few 
years is the burgeoning field cf 
corporate underwriting, where 
there has been a significant shift 
of corporate trends. 

“In 1987, the aggregate 
amount of funds raised by Japa- 
nese corporations reached !I2 
trillion”, according to Tanno, 
“with ¥7 trillion raised domes- 


tically and a further ¥5 trillion 
offshore; Of the offshore issues, 
we participated in 95 issues, acting 
as lead or co-manager on 75 of 
those occasions. For instance; 
we i sad-managed straight dollar 
bonds for the London subsidiary 
cf Kawasaki Steel and C. Itoh, 
and were the arranger for swiss 
franc warrant bonds issued by 
Arai-Gumi and Tkuzuki DenkL 

“In i9S3, we estimate that 
total issues will expand to ¥15 
trillion, which will be split 60 per 
cent domestic, and the balance 
through overseas issues. 

Overseas, there were 116 issues 
between October ’87 and February 
this year, and we participated in 
51 issues, and led or co-managed 
24. 

“Recently, we were the lead 
manager for a Eurobond issue by 
Sparekassen SDS of Denmark, 
and we served as the arranger in 
a swiss franc CB issue by Wakha. 

“There have been suggestions 
that companies such as Mitsubishi 
Heavy Industries and Nippon Steel 
may come to the warrant bond 
market with issues of between 
S500 and $700 million. Assuming 
firm market conditions, there 
should be no probiem absorbing 
the total issue amount. 

“Even if this market goes 
through temporary digestion prob- 
lems, we are confident that it will 
remain an attractive funding alter- 
native for Japanese corporations. 
We are pleased with our present 
position in the warrants market, 
and are confident that we will be 
able to expand our position both 
in this market and the Eurobond 
market generally!* 
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West German economy 
tops growth forecast 


BY DAVID GOODHAHT IN BONN 


THE WEST GERMAN economy 
grew slightly faster than expec- 
ted in the first quarter and may 
now exceed the 2 per cent growth 
prediction for the year. The Eco- 
nomics Ministry said GNP rose 
by a real 1.5 per cent in the first 
quarter and was 4.2 per cent 
higher than in the same period 
last year, stronger year-on-year 
growth than in the US. 

After good retail and produc- 
tion figures, a healthy first quar- 
ter. though expected, still 
exceeded most expectations. The 
Ministry said: ’Barring severe 
external disruptions, the upper 
limit of 2 per cent growth pre- 
dicted in the (Government's) 1998 
economic report could be 
exceeded.” 

There was some scepticism- 
none the less regarding the provi- 
sional nature of the figures and 
widespread agreement that spe- 
cial factors, particularly the mild 
winter, had created some distor- 
tion. 

The construction industry, for 
example, grew by 20 per cent on 
a year-on-year basis mainly 
because of the contrast between 
1987*5 severity and 1988's mild- 
ness. The effect will reverse in 
the second quarter because of the 
backlog effect in 1987, and the 
DIW economic institute in West 
Berlin is expecting GNP to fall by 
a seasonally adjusted l per cent 


Most economists have been 
predicting slower growth in 1989 
with the country’s five economic 
Institutes forecasting real GNP 
growth of 1.25 per cent in con- 
trast to the Government's 2 per 
cent. However in the light of yes- 
terday's news those figures too 
may be revised upwards. 

Mr Giles Keating of Credit 
Suisse First Boston in London 
said: "While the underlying posi- 
tion is not as good as these fig- 
ures make it seem, it Is fair to 
say that West Germany now has 
a buoyant economy.” Mr Richard 
Reed of Phillips and Drew added: 
The figures suggest that while 
there are clearly still problems 
we may have been exaggerating 
them a little.” 

The D-Mark received a consid- 
erable fillip on the foreign 
exchange markets despite the 
fhet that the Bundesbank made 
clear there was no likelihood of 
an imminent increase in interest 
rates. Analysts agreed a rise was 
most unlikely before the French 
elections and not probable until 
much later in the year. 

The Economics Ministry 
pointed out that on an adjusted 
basis consumer prices had 
remained stable in the first three 
months and year-on-year prices 
rose by only 1 per cent. It was 
now important for the Govern- 
ment to press on with its pro- 


gramme of reforms to the tax sys- 
tem, the financing of the health 
Service the tplpram yn nnfa-a . 

tions system. 

Despite the Easter than expec- 
ted growth, and a surprisingly 
strong export performance, pri- 
vate consumption is likely to 
slow over the coming months and 
conditions in the labour market 
have not improved comparing 
first quarter 1988 with the same 
period last year. 

Most economists also point to 
the negative impact of the 
Increases in consumer taxes 
planned for 1989 and 1991 which 
have helpe d undermine any posi- 
tive benefits from the tax reform 
due in 1990. 

Mr Gerhard Stoltenberg, the 
Finance Minister, recently 
reduced the sum he expects to 
raise from the 1989 increase - 
probably on petrol and tobacco - 
from DMlObn (£3Jbn) to DMSfan. 
However he also stressed that, 
because of the budget deficit and 
higher than expected payments 
to the EC, a further rise in con- 
sumer taxes would be necessary 
in 1991. This has angered the 
Christian Democrat’s coalition 
partners the Free Democrats but 
the latest positive economic news 
will no doubt strengthen Mr Stol- 
tenberg' s hand, while also reduc- 
ing the budget defi ci t problem a 
little. 



Yeltsin: retreating 


Gorbachev 
stands by 
Ligachev 

By Our Foreign Staff 

THE SOVIET leader, Mr Mik- 
hail Gorbachev, yesterday 
expressed unequivocal backing 
to his most senior aide, the 
conservative Mr Yegor 
Ligachev, following an attack 
by Mr Boris Yeltsin, the ousted 
Moscow party chief. 

At the same time. Mr Yeltsin 
backed away from calls for Mr 
Llgachev's departure. 

At a news conference follow- 
ing his summit meeting with 
President Ronald Reagan, Mr 
Gorbachev said that **we in the 
central committee must ask 
Comrade Yeltsin to explain his 
opinion and to say what he is 
after . . . (This) means that 
his opinion differs from that of 
the central committee of the 
party." 

He added: "As for Comrade 
ligachev and his retirement, 
that problem simply Is non-ex- 
istent.” 

Mr Yeltsin, speaking yester- 
day to a US television net- 
work. said bis remarks on Mr 
Ligachev did not amount to a 
call for resignation. "There 
was absolutely no talk of resig- 
nation whatsoever." he 
Insisted. 

His new position appeared to 
contradict comments he made 
to Western media earlier this 
week. He told the BBC that 
reforms would proceed faster 
if someone other than Mr 
Ligachev held the second-rank- 
ing position. When pressed on 
whether he felt the conserva- 
tive leader should go, he 
replied "yes". 

In his latest comments, Mr 
Yeltsin also denied having 
expressed disappointment with 
Mr Gorbachev's failure to back 
him when he was ousted last 
year. But he did repeat criti- 
cism of unnamed opponents of 
reform, saying that some 
Moscow officials were trying 
to slow down the process 
Qfprrcstielka (restructuring). 

Mr Yeltsin was fired as 
Moscow party chief In Novem- 
ber. and later given a more 
pnior as a deputy head o 
the state construction commit- 
tee. At a meeting of the Com- 
munist party central commit- 
tee in February he was was 
removed as a candidate, or 
non-votlug, member of the rul- 
ing polifiraro. 

Last month, he lost his qjb 
on the Presidium of the 
Supreme Soviet, the country's 
nominal legislature. 

Apart from Mr Gorbachev's 
comments, which amounted to 
an unprecedented public refer- 
ence by a Soviet leader to 
reported disagreement in the 
Kremlin, further criticism of 
Mr Yeltsin was made by Mr 
Georg)- Arbatov, a central 

committee member. 

u I don’t think it was correct 
for him (Mr Yeltsin) to do it, 
but that is my personal opin- 
ion," he said. 


Brussels seeks more 
cash for food sales 

BY DAVID BUCHAN AND TIM DICKSON IN BRUSSELS 


THE EUROPEAN Community 
will have more money next year 
to step up export rebates on sales 
of surplus food on world markets 
under 1989 budget plans 
approved by the Commission yes- 
terday. 

Additional depreciation for 
food stocks, which could lead to 
increased EC agricultural exports 
at a time of growing argument 
with the US in the Gatt negotia- 
tions over the future of world 
food trade, is a key feature of the 
draft budget of Ecu47JHm 
(£31bn), up 5.9 per in total over 
this year. Without it. overall 
farm spending would fall slightly. 

Mr Henning Christophersen. 
the budget Commissioner, said 
the Community "will be in a 
more flexible position on the 
international market", if EC gov- 
ernments follow his proposal to 
increase the money set aside for 
disposing of excess food stocks 
from Ecu2bn this year to Ecu4bn 
next year. 

A past brake on EC food sales 
has been lack of money in the 
budget to make up (to European 
farmers and their governments) 
the difference between higher 
Community and lower world 
prices. 

"If the Russians had wanted to 
buy all our stocks in 1967, we 
wouldn't have been able to sell to 
them", Mr Christophersen said. 
“Next year we will be better able 
to do this." 

Officials stressed that the 
higher figure for depreciation is 
in line with the new approach, 
agreed In principle by heads of 
government in Feburary and 
already incorporated in this 
year's budget, to value stocks on 
j more realistic basis. The gap 
between the Ecul2bn-Ecul3bn at 
which stocks are currently in the 
Community's books and the 
Ecu4.5bn-Ecu5bn which they are 
thought to be worth on the world 
market will be successively 
reduced by further depredation 
in future years. 

In a separate development, the 


Commission yesterday criticised 
sharply new Reagan Administra- 
tion moves to reduce the amount 
of land that US wheat farmers 
have to take out of production in 
order to qualify for domestic 
price support The level of this 
"set-aside" has been cut from 27.5 
to 10 per cent for 1988/89. 

Warning that this could “desta- 
bilise" the world wheat market, 
Brussels officials estimated that 
each percentage point cut in the 
US set-aside ratio could raise pro- 
duction by 700,000 tonnes. 

The latest moves cm both sides 
of the Atlantic could further 
aggravate the dispute over form 
subsidies which, in turn, threat- 
ens to torpedo the current Uru- 
guay Round of the Gatt trade 
negotiations. The US has 
expressed itself unimpressed by 
the farm spending reforms 
agreed by EC leaders earlier this 
year. The impact of these is, how- 
ever, clear in the 1989 budget 
plan. 

The Commission’s draft bud- 
get, which will get a first reading 
from the European Parliament 
this summer and should win final 
approval by EC governments and 
MEPs by the year’s rad, calls for 
a 0.6 per cent rise to Ecu33bn in 
so-called obligatory (mainly 
form) spending next year. Special 
price stabilisers have been 
designed to curb over-production 
of all key form commodities. 

By contrast, the Commission is 
proposing a 20 per cent increase 
in “non-obligatory" spending to 
EculSbn. This latter category 
includes technolgical research 
(Ecul.5bn) and structural eco- 
nomic assistance (Ecu9.38bn) to 
poorer Community regions. 

Increased structural aid has 
been the price demanded by 
poorer EC member states in 
return for agreeing to the “inter- 
nal market" measures believed to 
be mainly of benefit to the more 
industrialised states. But the cost 
of the much-vaunted internal 
market programme to the £C 
budget is m inimaL 


Italy urges summit stance 


ITALY WANTS the four Euro- 
pean Community heads of gov- 
ernment taking part in this 
month’s economic summit in 
Toronto to co-ordinate tbelr posi- 
tions on key issues beforehand. 
Mr Ciriaco De Mita. the Italian 
Prime Minister, said yesterday, 
Reuter reports from Brussels. 

According to his spokesman he 
suggested during talks with 
senior EC officials in Brussels 
that the four hold a special meet- 


ing in Toronto on issues such as 
agriculture, trade and Third 
World debt before the summit. 

The June 19-21 summit of 
industrialised countries will 
bring together the United States, 
Canada, Japan, West Germany, 
Italy, France and Britain to 
debate a wide range of economic 
and political issues. The Euro- 
pean Commission president, Mr 
Jacques Delors. will also attend. 


Commission proposal to 
subsidise aircraft research 


BY WILLIAM DAWKINS IN BRUSSELS 


THE EUROPEAN Commission 
yesterday unveiled plans to 
spend Ecu60m (£39m) on subsidis- 
ing cross-border collaborative 
research in aircraft technology in 
the two years to 199L 

Mr Karl-Heinz Narjes. the Com- 
missioner for industry, said the 
cash was intended to compensate 
for the disadvantages European 
civilian aircraft companies expe- 
rienced in competing against 
heavily defence-funded US coun- 
terparts. The money is primarily 
intended for civilian research, 
but Mr Narjes admitted that “the 
boundaries between civilian and 
military aeronautical research 
are moving all the time". He 
could not rule out the chance 
that the project might produce 
militarily useful results. 

For that reason, the proposal 
could provoke worries from 
Ireland, the only neutral Commu- 


nity member state, when the 
EC's research ministers, whose 
go-ahead is needed, discuss it for 
the first time on June 29. It fol- 
lows - though is not directly 
linked with - Commission 
attempts to enlarge its responsi- 
bilities for free competition in 
public procurement to cover 
defonce equipment. 

Mr Narjes said the initital two- 
year project would be followed by 
a much larger programme, the 
exact size of which would he 
fixed in the light of the perfor- 
mance of the first phase. The 
cash would be earmarked for 
pre-competitive joint research in 
areas like advanced supersonic 
flight, engine technology and 
tilt-rotor aircraft. He denied that 
the project was “concealed subsi- 
disation for Airbus," the source 
of a long dispute between Brus- 
sels and Washington. 


surge 

worries 

Peking 

By Robert Thomson in Peking 

THE pollthuro of the Chinese 
Communist Party last night 
issued a document calling for 
political n * i* ^ national unity as 
the country tackles rising 
Inflation that is unde rmining 
support for the ambitious eco- 
nomic reform programme. 

Zhao Ziyang, the party gen- 
eral-secretary, had earlier 
addressed Politburo members, 
and, according to Chinese offi- 
cials, conceded that there is a 
crisis of confidence among 
ordinary Chinese because of 
inflation and emphasised the 
need for '‘mental preparation 
to deal with the current seri- 
ous problems”. 

The party appare n tly reck- 
ons that Inflation this year 
will reach 15 per cent, up from 
7.3 per cent last year and the 
target figure of 10 per cent set 
two months ago at a meeting 
of the National People's Con- 
gress. the Chinese parliament. 
But the Politburo resolved that 
reform must not be slowed 
despite the "dangers”. 

"The present reforms have 
entered a critical phase," the 
potitburo document said. 
"International experience and 
domestic practice show us that 
the longer such difficult prob- 
lems last, the more difficult 
they become to 80276." 

In a sign that the inflation 
problem has divided the senior 
ranks of the party, the PoHt- 
bnro called on the "whole 
party" to develop "unity of 
thinkin g and action" in the 
"march against the stormy 
waves". The meeting, also 
reflecting concern at a spate of 
worker g&slows in protest at 
price rises, urged “all people” 
to unite in supporting reform. 

Chinese economists have 
been debating the introduction 
of wage indexation as a means 
of ensuring popular support, 
and It is understood that the 
proposal was one of several 
options discussed at the three- 
day Politburo meeting. 

Zhao also apparently spoke 
of the need to bridge the fast- 
widening gap between rich and 
poor with a new range of 
taxes. 


China begins 
HK soundings 

By David DodureU In Hong 
Kong 

CHINA yesterday began an 
effort to glean Hong Kong 
reaction to its proposals for a 
post-1997 constitution for the 
territory with the arrival of Ji 
Pengfei, the State Counsellor 
with prime responsibility for 
Hong Kong affairs. 

Jl Pengfet’s 10-day visit 
marks the start of a three- 
week opinion gathering exer- 
cise by law drafters and consti- 
tutional experts from Peking 
on public attitudes towards 
the draft Basic Law - the doc- 
ument published a month ago 
Intended to be a blueprint for 
Hong Kong's constitution once 
It becomes a special adminis- 
trative region of China. 

Jl's visit comes at a time of 
unprecedented diplomatic 
activity focused on Hong 
Song. China’s Vice Premier 
with responsibility for the 
country's special economic 
zones, Han Jiyun, left Hong 
Kong only five days ago alter a 
six-day “stop-over" In the ter- 
ritory. 

Sir Geoffrey Howe, Britain’s 
Foreign Secretary, also flew 
out of the territory only two 
days ago. 


Mass Palestinian sackings likely 


BY ANDREW WHITLEY M JERUSALEM 


THOUSANDS OF Palestinians 
employed by the Israeli Govern- 
ment in the occupied West Rank 
and Gaza Strip face dismissal 
over the coming weeks because 
of acute financial troubles of tbe 
local, military-run administra- 
tion. 

The crisis stems directly from 
the near six-month-long Palestin- 
ian uprising, or intifada. Tax rev- 
enues, tbe mainstay of local 
expenditure, have collapsed - 
partly because of a cavil disobedi- 
ence campaign — and the central 
government is refusing to make 
up the difference. 

Following a plea on Monday 
from a Palestinian delegation not 
to cut the health budget, Mr Yit- 


zhak Rabin, the Defence Munster, 
made it dear that whatever solu- 
tion was adopted, there would be 
no bale out from the Israeli trea- 
sury. "They will not get one 
cent,” he is reported to have said. 

In response to the revenue 
shortfall, welfare payme nt s nor- 
mally provided to needy Arab 
families have already been 
halted. So has all development 
spending. But more severe cuts 
in the estimated 9300m budget of 
the Civil Administration have 
been foreshadowed over the past 
few days by top Israeli officiate. 

One senior Defence Ministry 
official calculated that between 
20 and 30 per cent of the Admin- 
istration’s 17,000 local employees 


will have to be dismissed. 
Another "Rfafad, Brig-Gen Shake 
Erez - the administrative bead 
of the West Bank - said that 
taws may also have to be raised. 

Business in the West Bank and 
( fa z p Strip has bean plunged into 
chaos by the regular strikes 
called by the uprising’s under- 
ground leadership. Restricted 
shop hours, together with curbs 
placed by Israel on the remit- 
tance from abroad of payments 
or on the marketing of goods are 
further aggravating an economic 
situation Gen Erez described yes- 
terday as “very bad”. 

Apart from the unrest-induced 
recession, the Civil Administra- 
tion - a self-financing branch of 


Australian economy grows fast 


BY CHRIS SHERWELL IN SYDNEY 


FIGURES confirming a rapid 
expansion in Australia's econ- 
omy yesterday provoked a fur- 
ther strengthening of the Austra- 
lian dollar and lead to sharply 
higher prices on local stock mar- 
kets. 

The Bureau of Statistics 
reported that gross domestic 
product grew 5.1 per cent In the 
12 months to March. An esti- 
mated 4.7 percentage points of 
the expansion came from surging 
domestic demand, the remainder 
from net exports. 

As money market interest 
rates firmed in response, the Aus- 
tralian dollar finished in Sydney 
at a two-year high of 59 . 6 on a 
trade weighted basis (May 
1970-100). up 0.7. Against the US 
dollar it closed at SL25, the high- 
est in three and a half years. 

The All Ordinaries Index has 


gained almost 100 points since Mr 
Paul Keating, the Federal Trea- 
surer, delivered his mini-budget a 
week ago, and is at its highest 
since the week of the market 
crash last October. 

Also released yesterday were 
figures showing a plateau in *hg 
growth of Australia’s external 
debt Gross debt at the end of 
March was A5112.04bn (£48.7bn), 
up marginally from ASHLSSbn. 
The net debt figure was 
ASS8.46bn, just over 31 per cent 
Of GDP, up from AJ8&99bn. 

Mr Keating said tbe economic 
figures underscored the Govern- 
ment's recent tightening of fiscal 
policy to cut overall domestic 
demand. The measures, he added, 
would allow the country to con- 
tinue to reduce its current 
account deficit. 

The figures showed private 


consumption contributed IB per- 
centage paints of the 5J per cent 
growth in GDP, while public sec- 
tor consumption contributed L0 
points. Housing investment 
added 0B percentage points, and 
business investment 0.7 points. 

Economists expressed relief 
that the net contri butio n from 
exports remained positive, at 0.4 
percentage paints. Concern has 
been growing that the domestic 
sector - particularly consump- 
tion - has recently made too 
great a c on tri bu tion to growth at 
the exprase of the external sec- 
tor. 

Bids at yesterday's Reserve 
Bank tender of A4500m-worth of 
23-week Treasury Bills pushed 
yields to 1L92 per cent from the 
previous week’s 1160 per cent 
The Bank's rediscount rate is 
currently 123 per cent. 

World Stock Markets, Page 31 


S Africa unions to stage protest 


SOUTH AFRICA'S two main 
black trade union federations, 
putting aside ideological differ- 
ences. said yesterday that they 
would stage a three-day anti-gov- 
ernment protest next week, Reu- 
ter reports from Johannesburg. 

The National Council of Trade 
Unions (Nactu) said in a joint 
statement it would bold a peace- 
ful protest from June 6 to 8, at 
the same time as an action 
declared last month by the larg- 
est federation, the Congress of 
South African Trade Unions (Cos- 
atu). 

The protests are aimed at the 
Government’s effective banning 
in February of 17 leading anti- 
apartheid organisations and 
against a proposed new law curb- 
ing union rights. 

■ South Africa’s emergency regu- 
lations forbid the unions from 
publicly declaring the form the 
protest will take. 

Some large employers have 
said they may take action other 
than just docking pay if Cosatu 


members, who include gold and 
coal miners, metal and food 
workers, stay away from work. 

At an emergency meeting of 
200 religious leaders in Johannes- 
burg on Tuesday, representing 
some 15m believers, a majority 
including Anglican Archbishop 
Desmond Tutu voted to back the 
iminn action. 

The Christian, Moslem, Hindu 
and Jewish delegates were 
divided on the issue, however, 
according to church sources. 

Cosatu’s lm signed-up mem- 
bers are largely sympathetic to 
the outlawed African National 
Congress (ANC), which recruits 
among all races to fight for a 
□on-racial democracy. 

By contrast Nactu, with 450,000 
members. Identifies more closely 
with the black consciousness 
Azanian People's Organisation, 
which excludes whites because it 
argues blacks should fight alone 
for their own rights. 

However, Nactu officials met 
the ANC in Harare last month 


;and agreed there should be 
united action between the two 
labour movements. 

!• South Africa has nuclear 
'weapons and a strategic motive 
for using them, President Robert 
Mugabe of Zimbabwe said yester- 
day, Reuter reports from the 
United Nations. 

The only possible targets for 
these weapons are blacks, “a peo- 
ple the racist Pretoria regime has 
historically treated as sub-hu- 
mans,” he said in prepared 
remarks to a UN special session 
on disarmament. 

Mr Mugabe is rfum-man of the 
Non-aligned Movement. He 
appeared at the UN in that capac- 
ity as well as a head of state. 

According to reports over sev- 
eral years. South Africa has a 
nuclear potential- Mr Mugabe 
Bald Pretoria had introduced 
nuclear weapons into Africa, 
thwarting African leaders’s 
efforts to have the continent 
declared a nuclear-free zone. 


Pakistan PM goes quietly 


BY MOHAMMED AFTAB IN ISLAMABAD 


THE Pakistan Moslem League 
party of ex-Prime Minister 
Mohammed Khan Junejo. which 
was thrown out of power by Pres- 
ident Mohammed Zia ul-Haq on 
Sunday, decided yesterday not to 
confront the army. 

This decision was made at a 
meeting of the party’s central 
working committee, its top deci- 
sion-making body. 

Gen Zla, who still holds the 
powerful post of the chief of 
army staff, dismissed Mr Junejo, 
his 33-member cabinet and the 
National Assembly charging 
them with corruption, slow prog- 
ress on Islamisation, incompe- 
tence, and failure to control the 
fast-deteriorating law and order 
situation which has left several 
hundred dead in ethnic and 
regional riots. 


Mr Junejo addressed the com- 
mittee yesterday and reported on 
two meetings with Gen Zia on 
Monday and Tuesday. 

Gen Zla is understood to have 
acted swiftly against his Prime 
Minister only hours before Mr 
Junejo moved to dismiss two 
army generals responsible for the 
devastation of the huge army 
ammunition dump at Ojhri 
Camp, near Islamabad. The 
dump's stockpile of sophisticated 
weapons and ammunition, 
including missiles, rockets and 
bombs worth several million dol- 
lars, was provided by the US to 
aid the Af ghan mu jahid een. The 
dump blew up on April 10, killing 
104 persons, and injuring several 
hundred others. 

Mr Junejo is believed to have 
wanted to act against the two 


generals for establishing the 
dump in a civilian area, and for 
not undertaking safety precau- 
tions. Mr Junejo would not con- 
firm or deny the story. 

The former premier took a con- 
ciliatory line yesterday and he 
urged the party “not to confront 
President Zia and the army". 
However, he demanded at the 
meeting that the elections should 
be held within 90 days. 

Ms Benazir Bhutto, head of the 
opposition Pakistan Peoples 
Party has, meanwhile, demanded 
that "free, fair and impartial" 
elections should be held within 
90 days under supervision of an 
j j p pari 'i fl l body. She riaimpd that 
Gen Zia would like to keep her 
party out of the polls. "Elections 
under Zia's supervision cannot be 
acceptable to us," she said. 


the Israeli Defence Ministry - 
has also been hit hard by dan* 
fle gtino rails on busi n esses and 
individuals not to pay taxes. 

In a hid to improve its own 
parlous financial situation and 
restore Palestinian dependency 
on the Israeli a dmini stra tion, ser- 
vices will in future be provided 
only on production of proof of 
payment of all taxes. 

In its 1967-88 financial year, the 
Civil Administ ration had a bal- 
anced budget equivalent to 
g ram- j240m was allocated to the 
“regular" budget, covering run- 
ning costs, and for development 
expenditure; a further $86m came 
in a supplementary budget 

Uprising 
death toll 
put at 207 

NEW FIGURES released by the 
icrprii army show 207 Palestini- 
nanis have been killed and 5,133 
injured in the Arab uprising in 
the occupied territories, AP 
re p o r t s Cram Jerusalem. 

The death toll included 157 
Arabs wiled by army gunfire and 
exceeded the count kept by the 
United Nations, which put the 
number of Arab fatalities at 198 
sinw* unrest began an December 
8. The army said 50 of the deaths 
were still being investigated. 

A left-wing MP, meanwhile, 
said a top defence official cited 
"harassment and maltreatment 
by soldiers against Palestinians" 
as the chief cause for continued 
unrest in tbe occupied West B ank 
and Gaza Strip. 

Mr Dedi Zucker of the Citizens 
night Movement said the official, 
whom he refused to identify fur- 
ther, spoke during a meeting 
with legislators. 

Mr Yitzhak Rahrn, the Defence 
Minister, who held two meetings 
in the past week with Palestin- 
ians from the occupied lands, 
said Tuesday he would continue 
such talks “even with people who 
hold extreme views.” 

He, told Israel radio he decided 
to arrange the talks because he 
was convinced the Palestinians 
now realized that "with stones 
and firebombs they can achieve 
nothing”, hi the past, Mr Rabin 
has said lm would not meet with 
Palestinians until the violence 
stopped. 


Record Taiwan 
budget passed 

By Bob King bt Tripal 


WEEKS OF acrid debate ended 
when Taiwan's parliament 
passed a record TS56Um (£12J2tan) 
budget for tbe coming fiscal year 
at almost the last hour - but 
only after MPs bad slashed Tt7bn 
- from the Government’s origi- 
nal proposals. 

Approved late on Tuesday the 
budget for fiscal 1988, hpgfonjug 
July 1, is 16 per cent higher than 
last year's - itself a record 
amount It contains a deficit of 
T$l38bn, which will be met by 
the sal g of piwi -iiment bonds. 

Earlier in the month, parlia- 
ment all but shelved other weak 
as It sought to agree on items of 
the defence budget, which 
amounts to 47 per cent of total 
government spending for the 
year, and on allocations for the 
Finance Ministry. Defence budget 
cuts totalled TS708m from the 
proposed TS268bn figure. 

During the day, MPs consid- 
ered items such as subsidies to 
the Government Information 
Office and the ministries of edu- 
cation and economic affairs. 


Richard Gourlay reports on Manila’s increasingly casual attitude to human rights abuses 

Filipino hearts and minds caught in crossfire 


PINNED outside Bishop Antonio 
Fortich’s office is a photograph of 
a woman whose jaw has been 
shattered by gun shots, leaving a 
shocking, bloody hole. Alongside 
lie the bodies of her husband and 
their six year old daughter, 
whose dress is perforated by a 
row of bullets. 

In all. five of the de los Santos 
family were shot dead on April 4 
in Himamaylan, 70 km south of 
the Bacolod, regional capital of 
the island of Negros. 

Three days after they died, a 
Philippine Army Scout Ranger 
unit admitted responsibility but 
claimed the family was caught In 
"crossfire during an encounter” 
with communist rebels. 

The villagers and priest in 
Himamaylan. where the 47 year 
old Reynaldo de Ids Santos was a 
leader of a church organisation, 
said no encounter ever took 
place. They suspect the soldiers 
killed de los Samos because they 
believed he was a communist 
sympathiser. 

Such horror stories do not hap 
pen every day and are certainly 
not as common as when Presi- 
dent Ferdinand Marcos was in 
power. 

But slowly, respect for human 
rights in the Philippines appears 
to be deteriorating once again, as 
does daily life for the people 
caught in the middle. 

When asked about Himama y- 
lan. a senior military officer here 

i gnnr pfl fog pfffiial killing s and 


dismissed the pictures as "com- 
munist propaganda” put out by 
tbe Roman Catholic church. 

Bishop Forticfa, angrily dis- 
misses tbe claim as a slur. He 
blames President Corazan 
Aquino for declaring “total war” 
on the insurgents earlier this 
year, a move, he says, that pro- 
vided the already ill-disciplined 
military with a cloak of immu- 
nity. ‘There is no investigation 
because the military answers 
(that) this is total war,” he says. 

For much of Mrs Aquino's 27 
months in office, many 
well-meaning friends of the re- 
emerging democracy have tried 
to see this sort of violence as an 
appalling, but Inevitable, part of 
guerilla war. 

But diplomats and human 
rights watchers are Increasingly 
concerned that the Philippine 1 
military and paramilitary are 
slipping out of civilian control. 

Mrs Aquino has denied, in at 
least one speech before officers, 
that there are any human rights 
abuses. Others around her, 
including human righ t s lawyers 
active daring nearly 14 years of 
m a r tial law, dismiss the problem 
as “inherited" from the Marcos 
years. 

This last argument is partly 
true - noone expected the mili- 
tary to transform itself overnight, 
even with its greatly improved 
corps of officers. But continued 
international goodwill towards 
the Philippines may soon depend 


Respect for human 
rights appears to be 
deteriorating once 
again, as does daily life 
for the people caught in 
the middle...dipiomats 
and human rights 
watchers are concerned 
that the military is 
slipping out of civilian 
control. 


on Mrs Aquino recognising and 
confronting *hp human rights sit- 
uation. 

In surprisingly blunt fashion 
for a visiting nffinfai , Mr Bill Hay- 
den, the Australian foreign min- 
ister, told' Mrs Aquino in April 
that his country is concerned 
about two arras, land reform and 
human rights. 

Tbe two are intimately finked. 
Redistribute land (with compen- 
sation for the former landowners 
and credit for the new farmers) 
in islands like Negros, where less 
than 1 per cent of the population 
own more than two-thiras of pri- 
vate land, and foe communist-led 
guerillas would lose much of 
thar support Less support would 


maan less fi ghting and therefore 
fewer abuses, according to many, 
including moderates in the 
church. 

As yet, no one seriously 
believes that Mrs Aquino sanc- 
tion 5 military abuse - sbe and 
her commanders say they are try- 
ing to win hearts and minds as 
well as battles. 

But one reason why Mrs 
Aquino is enjoying more political 
stability now than at any other 
time is precisely because she has 
"unleashed" the military, observ- 
ers say. 

The ugly side-effect of this 
political shift to the right is that 
the civilian Government has 
adopted a see-no- evil attitude 
towards human rights abuses. 

This slide coincides with an 
ominous polarisation in places 
like Negros. Advocates of chang p , 
like Bishop Fartich - liberals in 
most people's eyes - find them- 
selves labelled communists. 
Meanwhile, gangs of men often 
unemployed, are being flmmrwd 
by landlords, armed by the mili- 
tary and organised into civilian 
militias. 

They form vigfiante groups and 
forces like the Philippine Con- 
stabulary Forward Command and 
operate with precious little train- 
ing as “the first line of defense" 
against the guerrillas; the mili- 
tary says. 

Bishop Fortich talks shout the 
military's gibes with an air of 
desperation. “Here, if you work 


for the poor - fight for human, 
rights and give them food, you 
are considered a communist 
rebel" he says. 

But to his critics among land- 
lords and the military, lie is an 
easy target. He supports the 
development of Christian 
Communities (BCC), which, in 
Latin America, spawned Libera- 
tion Theology. 

In the Philippines, Bishop 
says, they teach that people 
“should struggle to Khpratp them- 
selves from oppressive struc- 
tures" - mainly the “fendaHstic 
system of land ownership. They 
do not preach e arwfa m * revolu- 
tion or support manrigt ideology 
and therefore diff er from libera- 
tion theologists, he says. 

In Negros, the military does 
not a c ce pt this distinction 
says the church group are com- 
munist fronts. Priests like Father 
Greg Pateno of La Cadota, on the 
“frontier” with areas of Negros 
Joosely controlled by the gueril- 
las, believe that foe military has 
gone further and Is now system- 
atically trying to break up foe 
Basic Christian Communities. 

Iteynaldo de los Santos, was an 
setivs leader of one erf com- 
munities and his wife was a cate- 
raist wiffimfrtjyesjhat.dfed.teith 
them. But their 14 year old aim, 
and six and fore year did daugh- 
ters were no more involved in 
seditious acts than their kilims 
were involved in an encounter 
with rebels. 
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OVERSEAS NEWS 


Maggie Ford in Seoul reports on growing resentment of the pervasive presence of the US military 

US in South Korea: defender of the faith or divider of a nation 


IN THE CENTRE of Seoul, a 
crowded city of 10m people nidi 
a shortage of parks and a grow- 
ing traffic problem, it is possible 
nevertheless for a select few peo- 
ple to play golf. 

Almost all Of these privileged 
players are American, for the 
course is part of a large US mili- 
tary 

The base has occupied its 
prime riverside site since the end 
of the Second World War. 

Next to the headquarters of the 
Sooth Korean military, the US 
base is a highly visible symbol of 
a style of relationship between 
the two countries which some 
South Koreans feel is quickly 
becoming out oT date. 

Others, especially students, 
take a more radical view, believ- 
ing that the relationship is a 
deterrent both to the longed-for 
reunification of the peninsula 
and to the speedy introduction of 
democracy in the South. 

The latter group stepped up its 
attacks on the US presence last 
month on the anniversary of the 
1980 killings in Kwangju, a pro- 
vincial city where at least 200 
died when the military put down 
protests at the regime of ex-Presi- 
dent Chun Doo Hwan. 

Students have marched on two 
cultural centres and the US 
embassy in Seoul with home 
made Ore bombs, shouting "Yan- 
kee. go home.” 

If the 43,000 troops were to 
leave, the US Defence Depart- 
ment would lose far more than 
Yongsan base. 
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A US serviceman controlling Korean civilians at the “Peace Bridge” on the Intfln river ceasefire line 
between North and South Korea. The Peace Bridge leads to the heavQy fortified damftttariaed zone 
(DMZ) and the Dip la popular . 


1 troops, 

onry, both conventional and 
nuclear, have a dual role: to help 
defend the country from the 
Communist North and, perhaps 
more importantly, to play their 
part in Pacific defence against 
the Soviet presence in Moscow's 
own for eastern territories a few 
thousand miles north of the pen- 
insula. 

With the US bases in the Phi- 
lippines attracting strong criti- 
cism, Pentagon officials are 
expected to resist strongly any 


efforts to reduce their role in 
South Korea. 

However, the growing anti- 
Americanism could spur a 
change in the operational control 
of the forces, not least because it 
is arguably in Washington’s best 
interests to do so. 

Anti-US sentiment has grown 
foirly recently in South Korea as 
the younger generation has 
focused attention less on the Kor- 
ean war in the 1950s and more on 
the period following liberation 
from the Japanese colonisers in 
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1945. 

Young South Koreans blame 
both the Soviet Union and the US 
for the division of the nation and 
are suspicious of the motives and 
activities of the US occupation 
forces which have controlled 
South Korea until 1948. 

Little objective analysis of the 
period is available to students 
who have mainly been exposed to 
ideological propaganda which 
they increasingly refuse to 
believe. 

Unlike the older generation 


they are also less Ukely to accept 
the Government's view about 
activities and motives in North 
Korea. 

Allied to the belief that the US 
bears blame for the division is 
the feeling that Washington has 
supported dictatorial lead- 
ers - particularly the widely dis- 
liked former President Chun - a- 
ginst the public wish to Introduce 
democracy. 

Many students believe that the 
US military knew about and 
acquiesced in General Chun’s 


1979 military coup and ht< l a te r 
decision to send troops to Kwa- 
ngju. 

The South Korean Government 
is expected shortly to crane under 
strong pressure to reveal the 
foots about the Kwangju incident 
at the new National Assembly 
wh ere t he Opposition has a 
majority. 

US nffirfais say that they have 
no control ova: certain individual 
South Korean army units under 
the combined forces agreement 
and could not have prevented 


either the coup or the Kwangju] 
killings. 

Mr WflHam Gleysteea, the US| 

ambassador to Seoul In 1980 said 
last year that the US had agreed 
that a division of troops should 
be sent to Kwangju after 10 days 
in order to end the matter. 

These troops were responsible 
for a relatively small number of 

fljgth s 

Anti-American attitudes have 
also been stirred recently in the 
wider community by 
heavy-handed US tactics in trade 
negotiations. 

South Korean producers are 
outraged that US cigarettes are 
to be sold cheaply in Asia at the 
same time as US tobacco formers 
find the home market shrinking 
due to health concerns. 

Indebted livestock - farmers 
have demonstrated against 
imports of US beet 

Observers believe that the US 
decision to pursue beef imports 
when the matter is highly sensi- 
tive anti the sm all S 20 m market 
was formerly supplied by Austra- 
lia reflects a failure in Washing- 
ton to work out detailed policy in 
the best interests of the US. Both 
the US and South Korean Gov- 
ernments are now soft pedalling 
trade issues m the hope that pub- 
lic anger will die down. 

But until Seoul accedes to 
demands for more demoendisa- 
thm, preferably allied to progress 
in dialogue with Pyongyang, 
Washington is still likely to 
receive at least part of the blame 
for student dissatisfaction 



“In 10,000 miles, my Croma never stopped 
involuntarily, was never off the road for more 
than routine servicing and never failed 
to start. You can’t do much better than that.** 


ERIC DYMOCK, SUNDAY TIMES 
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Israel losing 
fight to lure 
Soviet Jews 


By Andrew Whitley 
In Jerusalem 

SOVIET Jewish emigration last 
month reached the highest levels 
s«wi twa decade, but only a liny 
fraction of the. emigrants are 
coming to Israel 
The issue is provoking deep 
annoyance within the Likud half 
of the Israeli coalition Govern- 
ment, and an guish among Soviet 
Jewish emigrd organisations, a 
powerful lobby. 

The Geneva-based Intergovem- 
: mental Committee for Migration 
{reported yesterday . that, during 
May, 1,145 Soviet Jews arrived in 
a Vienna transit camp. 

By contrast, only 943 left in the 
whole of 1986. The overwhelming 
majority of the emigrants use the 
stopover to apply for US visas 
instead of going on to Israel, 
their stated destination. 

Last month, under 10 per cent 
- --f-actifallyTsune' to'teraelrBurwbite 
the US Government insists on the 
idple of freedom of choice of 
stination, Israel la adamant 
that its Jewish brethren at least 
be given a chance to try out the 
Promised Land. 

Hence its manoeuvring to do 
away with the Vienna stopover 
end compel Soviet Jews to fly via 
Bucharest instead. 


Sri Lanka 
rebel bombs 
prompt 
crackdown 

MARXIST rebels set off bombs, 
attacked trains and.set fire to 
bases government . build- 
ings in Sri Lanka yesterday, 
said police!, and witnesses, 
prompting orders that security 
forces shoot troublemakers on 
sight, Reuter reports from Col- 
ombo. 

The witnesses said troops 
pnii police few"**! out to queU 
the violence unleashed by the 
People's Liberation Front 
(JVP). In which one person 
was killed and nine injured. 

The JVP, a Sinhalese 
extremist group opposing an 
Indian-Srl Lankan peace 
accord, aims to disrupt 
regional elections set. for 
today. 

"Tie police and the security 
forces have been given orders 
to shoot at sight any person 
engaged in the destruction of 
public property such as burn- 
ing buses, burning and looting 
shops and intimidating any 
others to engage in such acts 
of destruction,'’ a Government 
statement said. 

An elections department 
official said polling to choose 
members for councils in West- 
ern and Central Provinces will 
be held on today as planned 
under tight security despite 
the the violence by the JVP. 

Police said a JVP member 
carrying an AK-47 assault rifle 
was shot dead at Kelaniya, 9 
km from the capital Colombo, 
.and hi« companion was 
arrested after they ignored an 
order to halt and tried to run 
away. 

A bomb set off at a govern- 
ment building in the catnl 
tea-growing Nuwara EHya dis- 
trict injured nine people, three 
critically, police said. 

They said the explosion took 
■place when about 1,500 civil 
servants had gathered there to 
prepare for today’s polls. 

/. Transport Ministry °iTlriak 
said armed men hutted a bomb 
at a goods train at Yatalgoda, 
about 45 km (80 miles) from 
Colombo early, yesterday, dam- 
aging some wagons and derail- 
ing toe engine. There were no 
passengers on the train. 

In another attack, two train 
coaches were set on fire about 
3 km from Colombo airport. 

. Ballway tracks on the 
southern approaches to Col- 
ombo and on the line to the 
central city Kandy . were 
blocked with felled trees and 

-boulders. .. . 

The JVP also set fire to at 
least eight government offices 
in toe southern district Matara 
and two in central Matole, 
police* Btdfl.' 

The JVP, made up princi- 
pally of Sinhalese youth, is 
opposing tiie setting up of pro- 
vincial councils, a key feature 
in the peace accord signed by 
President Junius Jayewardene 
and Indian Prime Minister 
Rajiv Gandhi last July. 

The JVP says that the accord 
is a "sen out” to India. 


Afghan resistance chiefs 
agree on key role for UN 

BY WILLIAM DULLF0HCE W GENEVA 


AFGHAN RESISTANCE leaders 
have agreed to let the United 
Nations play the key role in repa- 
triating refugees and reconstruct- 
ing their country, but are still 
demanding a change of regime in 
Kabul before the 5m refugees in 
Pakistan and Iran return home. 

Prince Sadraddin Aga K h a n , 
the UN coordinator for Afghan- 
istan, reporting after his first 
visit to Kabul, Islamabad, Tehran 
and Peshawar, said yesterday 
that it was premature to set a 
date for the start of the repatria- 
tion. 

However, his team has started 
to Identify zones where mines 
can be cleared, villages rebuilt 
quickly and a climate of confi- 
dence created. 

Before the middle of the 
month, the UN will formally 
launch its appeal for funds. A 
sum of between ELbn and j2bn. 


spread over three years has been 
mentioned. 

Before the coordinator's visit, 
resistance leaders in Peshawar 
had voiced reservations about tbe 
role given the UN under the 
Geneva agreement on the with- 
drawal of Soviet troops. The 
guerrillas refuse to recognise the 
agreement, to which they were 
not a party. 

Prince Sadraddin str essed the 
need for flexibiity but said his 
“intuition" was that some of the 
refugees would decide indepen- 
dently to return to their valleys. 

The Governments in Kabul, 
I slamabad and Tehran have all 
promised to facilitate UN access. 
Prince Sadraddin urged donors to 
keep humanitarian assistance out 
of the bilateral “ruts" used to 
provide military aid to the war- 
ring factions in Afghanistan. 


China picks new minister 
to negotiate with Moscow 


CHINA announced yesterday 
that it had appointed a new dep- 
uty foreign minister to negotiate 
with the Soviet Union this month 
on normalising political rela- 
tions, Renter reports from 
Peking. 

A foreign ministry spokesman 
told repraters that Tian Zengpei 
would lead the Chinese delega- 
tion in the 12th round of fotke 
from June 13 to 20 in Moscow. 

Tian is a former director of the 
foreign ministry’s Soviet and 
East European department and 
recently served as ambassador to 
Yugoslavia. ■ _ ■ 

Tfon's predecessor was -Qian 
Qichen, who has led the Chinese 
side sinc e the talks began in 1982. 
He was promoted foreign minis- 
ter in April 

The last round of folks was 
held in Peking last October and, 
according to Bast .European 
sources, came to an impasse over 
China's demands that the Soviet 
Union press its ally, Vietnam to 
withdraw its troops from Kampu- 
chea. 


China says Vietnam’s occu 
' Hon of Kampuchea is the mi 
important of three obstacles 
normalising relations with 1 
Soviet Union. 

Western diplomats said th 
expected this month's folks 
concentrate again on Rampuct 
in the light of Vietnan 
announcement last month that 
would pull out 50,000 troops 
the end of this year, leaving t 
same number behind. China sa 
however, expressed doubt abt 
the seriousness of the proposal 

The other two obstacles, Chi 
ays, are- the presence of Sot 
troops in Af ghanictflq and $ov 
.military concentrations along t 
border with China. 

Although the Soviet Uni 
began to withdraw troops fn 
Afghanistan last month, dip 
mats said they did not expect 
rapid improvement in Sino-Sov 
relations. 

Han’s appointment brings t 
number of China’s deputy forei 
ministers to five. 
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US economic indicators 
point to steady growth 


AMERICAN NEWS 

Roderick Oram recounts the revival of a company whose forte is pianos 

Steinway tunes up to meet the competition 


0Y LIONEL BARBER IN WASHINGTON 


THE US Government’s nMef 
gyse.gf economic activity, the 
index of. leading indicators, rose a 
moderate 02 per cent in April, 
pomtlng to steady economic 
gowth in the run-up to the 
Nofveniber presidential election* 
The rise was in line with expec- 
tations, though March’s increase 
was revised downwards to 0L2 par 
cent from an original estimate of 
C L5 per cent, the Gominerpe 
Department said. 

US factor;' orders, meanwhile, 
rose L2 per cent in April and an 
onre vis ed L 6 per cant in March. 
US construction spending over 
the same period rose 0.1 per cent 
in April, while the March 
increase was revised slightly 
down to L3 per cent from L5 per 
cent. 

The figures further confirm 

Boost for 
Brazil seen 
in IMF loan 

By Stephen Flitter to London 
end John Barham in Sao 
- Paolo 

AN AGREEMENT between 
Brazil and the International 
Monetary Fund on a SI. Shu 
standby credit was haSed yes- 
terday as a significant step - 
towards the country's intona- 
tions! economic rehabilitation. 

While the country’s eco- 
nomic difficulties are still con- 
sidered great, the agreement 
. was semi as having i mp ortant 
internal political implications, 

. and as likely tohave a signifi- 
cant effect on the attitudes of 
other lenders to the country. 

"It means that the IMF is 
not an issue anymore In Bra- 
zil," said one leading commer- 
cial banker yesterday. The j 
agreement was sees as a vie- { 
tory tor the a p p roach taken by. 
Mr Malison da Nobrega, the ‘ 

. Brazffian Finance Minister. He 
has managed to circumvent 
internal political opposition to 
a rapprochement with the IMF, 
and negotiated what Is seen as 
a liberal agreement. . 

The antEne agreement must 
be approved, first by the IMF 
pMapmait, and then by the 
executive board. of the IMF, 
which is thought likely to give 
its approval by eady August 


that the economy is working 
close to full production and. bene- 
filing from a huge upsurge in 
exports on the back of a weaker 


The one fear is a resurgence in 
inflation. The Federal Reserve in 
recent weeks has tightened credit 
and nudged up shortterm inter- 
est rates, but' has so for avoided a 
rise in the discount rate. Finan- 
cial markets, however, will be 
examining the unemployment 
figures tor May, due tomorro w , 
for signs of inflationary pressures 

arising from a tight labour man , 
ket. 

Vice-President George Bush, 
the likely Republican presidential 
nominee, who has most to gain 
from continued economic growth, 
said this week that he had a “lot 


of confidence” in the Federal 
Reserve, “but I would not want to 
see them step over some [has] 
that would ratchet down, tighten 
down economic growth. 1 ’ 

Five of the economic compo- 
nents of the basket of leading 
indicators contributed positively 
to a rise in the April index, fed by 
an increase in the working week. 
The other tour positive indicators 
were a rise in the money supply, 
a drop in weekly initial claims 
for unemployment, changes in 
sensitive material prices and con- 
tracts for plant, and equipment 

Four indicators were negative 
in April, including the speed with 
which companies receive deliv- 
eries from vendors, stock prices, 
building permits and manufac- 
turer’s new orders for consumer 
goods. 


Chile emergency to 
be suspended for poll 


BY MARY HELEN SPOONER IN SANTIAGO 


CHILEAN OFFICIALS have 
renewed the state of emergency, 
giving Gen An gusto Pinochet's 
regime special powers for 
another 90 days, out said the 
measure would not be in effect 
during the one-man presidential 
plebiscite planned for this year. 

Hie state of emergency has 
been in effect for most of the 
regime’s 14’A years in power. The 
measure, which has been used 
against non-violent dissidents as 
well as suspected terrorists, 
allows Chilean authorities to 
hold detainees for five days with- 
out charges, to send them into 
exile or banish them to remote 
parts of the country and to 
restrict freedom iff expression 
and of assembly. 

Navy Commander Admiral 
Jose Merino said the state of 
emergency would sot be in effect 
tor 30 days before the plebiscite, 
or an the day of the vote itself. 

- - Chilean nfflrinic justified the 
renewed measure by pointing to 
a' recent series of armed attacks 
against government targets, 
which included an assassination 
attempt last week against a mili- 
tary judge. The Manuel Rodri- 
guez Patriotic Trant, an armed 
leftist group, rfamwrf responsibil- 
ity to the attack, but has denied 
any i nv olvement with the mur- 


der of two policemen last month. 

The opposition criticised the 
decision to renew the state of 
emergency, noting that specific 
anti-terrorist laws already in 
effect should provide authorities 
with sufficient powers to deal 
with internal security threats. 

Chilean riot police arrested 
over 30 people during a human 
rights march in the centre of 
Santiago on Tuesday night, firing 
teargas and water cannon at the 
crowd of several hundred people. 

• Ecuadorean President Leon 
Febres Cordero on Tuesday 
decreed a state of national emer- 
gency and imposed press censor 
ship ahead of a one-day general 
strike called by left-wing trade 
unions for today. Reuter reports 
from Quito. 

An official communique said i 
the emergency made the whole J 
territory a security zone, with the ! 
army in charge of public order. 

The FUT trade union confeder- 
ation estimated that about lm of 
the 10m population would strike. 

Workers are demanding a 141 
per cent increase in the mini- 
mum monthly salary of 14,500 
sucres (£160. 

Social unrest has been fuelled 
by inflation which reached a 
yearly rate of 40 per cent last 
month. 


TONIGHT. 26 of the world's 
finest classical pianists take to 
the stage of New York’s Carnegie 
Hall, the beautifully restored 
mecca of US music, to play the 
500,000th Stein way piano binit. 

The newly unveiled instru- 
ment, which has taken more than 
a year to make, has a modem, 
angular exterior designed by 
Wendell Castle, a leading US fur- 
niture maker. Like a cricket hot 
or baseball inscribed with the 
names of players in some heroic 
contest; it carries the laser-etched 
si gna t ur es of some 900 Steinway 
artists. 

For pianists who have made 
their reputa tions playing Stein- 
ways and tor au d iences who have 
loved the instruments’ unique 
qualities, the gala concert is a 
celebration of Stein way's skill 
and survival While aU but a 
handful of the other great piano 
makers in the world have disap- 
peared, the company has endured 
for 135 years since Henry Stein- 
way, a German immigrant, 
opened his first workshop in New 
York in 1853. 

After a rocky stretch in the 
1970s when quality slipped and 
technical innovations back-fired, 
Steinway has made teg strides in 
recent years under new owners 
to bolster its reputation as the 
best grand piano in the world. 


Yet it is only just beginning: to 
face one of its greatest challenges 
in the form of Yamaha, the 
world's largest musical instru- 
ment maker. The Japanese com- 
pany, which celebrated its piano- 
making centenary last year, is 
making a big push into the classi- 
cal concert field which has been 
Steinway’s virtually exclusive 
preserve for generations. Some 90 
per cent of classical concerts 
around the world are played on 
Steinway pianos. 

The rivalry between the two 
has sparked passionate debate in 
the musical world over' the mer- 
its of their instruments and the 
companies' relationships with 
their artists. It has also raised 
xenophobic fears that Steinway 
will be harmed by Yamaha’s 
ambitions. Still operating from a 
factory which dates from the 
1870s, with designs and technique 
little changed from early this 
century, Steinway hand-builds 
3,000 grand and upright pianos a 
year in the New York suburb of 
Astoria. It also builds ZOQO a year 
at its Hamburg, West Germany, 
factory. 

The fondly sold their company 
in 1972 to CBS, the beginning a 
difficult 13 years for Stein way as 
a tiny subsidiary of the large US 
entertainment conglomerate. 
CBS sold it to an undisclosed 


sum in September 19S5 to John 
and Robert Birmingham, two 
Boston business brothers, and Mr 
Bruce Stevens who had been 
Polaroid's head of international 
marketing. Flute and organ mak- 
ers came as part of the package. 

“We've basically gone back to 
being family-owned from an emo- 
tional and business point of 
view," Mr Stevens said. "We have 
a clear mission - to produce the 
finest piano in the world." 

The rivalry between 
Steinway and Yamaha 
has sparked passionate 
debate in the musical 
world and raised 
xenophobic fears 

“They’ve made considerable 
progress,” said a senior executive 
of Columbia Artists Management 
He still sees performers get very 
upset at the sometimes imper- 
fectly prepared pianos Steinway 
offers them for concerts. A top 
Steinway executive said such sto- 
ries need to be partially dis- 
counted for the artists' precon- 
cert nerves. 

The crux of the problem, 
though, is money. “Steinway 


doesn't hare the money to sup- 
port all their artists," the CAMI 
executive said. On a wider scale, 
some people in the musical world 
are worried that Steinway lacks 
the resources to match Yamaha 
dollar for dollar. Yamaha may 
not make the best piano in the 
world yet. but it has the motiva- 
tion and money to try. 

“We don’t want Steinway to 
disappear." said Mr Terry Lewis, 
general manger of the piano divi- 
sion of Yamaha Music USA. “But 
just as there is room for more 

than one fine car or one political 

persuasion, there are far more 
artists than any one manufac- 
turer can support" 

Yamaha wants to prove that it 
builds pianos as good as any 
other manufacturers'. The kudos 
is vital to Y amaha because it is 
meeting rapidly growing competi- 
tion from South Korean manufac- 
turers in the mass-produced seg- 
ment of the market. 

Steinway and Yamaha are 
worlds apart in one respect: the 
former hand-crafts as many 
pianos in a year as the latter 
mass-produces in 10 days in 
plants in Japan, the UK. the US 
and, from later this year. China. 

They clash, however, on the 
concert platform. Yamaha hand- 
builds in Japan a small number 
of its topof-the line CF m grand 


Unpopular unions lose Aeromexico battle 


SOME 7,500 ground staff of Aero- 
mexico, the state-owned airline 
declared bankrupt by the Mexi- 
can Government in April, were 
formally made redundant this 
week, ending any lingering hope 
airline unions had of overturning 
the decision in the courts. 

At the same time, the Trans- 
port Ministry this week pub- 
lished an obscure outline of fts 
view of the future of Mexican air 
traffic, in which, senior govern- 
ment officials say, Aeromexico 
will play a much reduced rale. 

The new scheme foresees the 
deregulation of the Mexican air 
travel market, with two “ratio- 
nal, efficient, and profitable” 
national airlines - privately 
owned, it implies - and small to 
mprftirm^rA regional airlines. 

Not mentioned in the scheme 
is the opening of Aeromexico's 
international routes to foreign 
carriers, which is already taking 
place with, for arample, Ameri- 
can Airlines firing over what 
was an unprofitable Miarim City- 
Madrid route. 

In .essence, ftfffafaUt confirm. 


BY DAVID GARDNER IN MEXICO CITY 
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the plan is for Aeromexico to 
reopen at the end of the month 
with a fraction of its former man- 
power (10,000 for 43 aircraft), 
under new ownership shared 
among the unions and private 
interests, with the state possibly 
retaining a stake. While in receiv- 
ership Aeromexico is flying 
routes which would otherwise be 
left uncovered, but with 10 per 
cent of airline staff. 

Ministers also confirm pri- 
vately ' that the Government 
deliberately set out to break 
union power in the airline indus- 
try, in what one gloated was “an 
impeccable strategy." 

The Government originally 
planned to close Aeromexico in 
December as part of its anti-infla- 
tion shock plan, under which 
government spending was 
sharply cut The airline had cost 
the Treasury $130m (£70m) over 
the past two years and in 11 df 
the last is years had had its 
losses absorbed by the taxpayer. 


Instead, the Government 
announced the sale of 13 ageing 
aircraft, luring the unions into a 
strike, whereupon it used its dc 
facto control of the courts to 
decree bankruptcy. “It certainly 
helped that anyone who has ever 
suffered the inefficiency of Aero- 
mexico felt it was a popular tar 
get," one official remarks, noting 
that airline employees were 
unable to win solidarity from 
other unions. 

The dismemberment of Aero- 
mexico at the same time makes 
Mericana de Aviaaon. the other 
flag carrier, in which the Govern- 
ment has a SO per cent stake, 
much more saleable. Though 
Mericana in 1987 moved into the 
black after 8200m losses in the 
previous two years, its sell-off - 
three times prematurely 
announced by the Government 
since February 1986 - had been 
iphffifta rf by union power and the 
presence of Aeromexico. 

Final bids are in for Mexicana, 


against a reference price of over 
$200m. officials say. with the 
competition said to be among 
three industrial groups based on 
leading stock broke rages. 

Industry sources say the 
favourite is Mr Agustin Lego- 
retta. chairman of the Mexican 
equivalent of the CBI, a former 
shareholder in the leading com- 
mercial hank Banamex before 
nationalisation in 1982. and the 
owner of Inverlat, Mexico's sec- 
ond brokerage house, privatised 
in 1984. 

The Legoretta group, partially 
as a result of the 1984 return of 
bank-owned assets in 339 compa- 
nies to private bands, now has a 
big stake in the Camino Real 
hotel chain. 

Against this backdrop of the 
drive for deregulation, against 
vested union interests. It has 
emerged that one of the most 
attractive bids for Mexicana has 
been made by a group of inves- 
tors fronting for the powerful oil 
workers’ union, which operates 
practically as a state within the 
state 


pianos. Each takes about a year 
and a half and costs about 
850,000, the same amount of time 
and money as the top Stein ways. 

The highly publicised switch of 
pianists such as Andre Watts to 
Yamaha has generated vicious 
rumours that it is offering finan- 
cial inducements. It says, though, 
that like Steinway it docs not pay 
artists for using its pianos. 

Opinions vary widely on the 
qualities of Steinway and 
Yamaha pianos. The former is 
famed tor the unique responsive- 
ness of its action, and its 
astounding ability to both sus- 
tain extremely quiet notes and 
also project impressive volume. 
The latter is still described 
unfairly by some of its detractors 
as sounding cold and brassy. 

Among many musicians it 
remains heretical to suggest that 
there is any other piano except a 
Steinway. But “it is a matter of 
taste" said Mr Roland Loest. 
curator of the Museum of the 
American Piano in New York. 

He docs not personally like the 
Yamaha. Touching on Stein way's 
unique character, he said: “Once 
you get the bugs out of a Stein- 
way, get it properly voiced and 
regulated, it will do anything you 
can conceive of as an artist,” - 
as 26 pianists will demonstrate 
tonight 

Takeshi ta calls 
for ban on 
nuclear tests 

JAPANESE Prime Minister 
Noboru Takeshua said yesterday 
the superpowers should use their 
unproved relations to promote a 
ban on nuclear weapons tests. 
Reuter reports from the United 
Nations. 

He said Japan, a member of the 
UN Security Council, had been 
working strenuously for such a 
prohibition, “in keeping with the 
profound desire of its people." 

Addressing a special session on 
disarmament of the UN General 
Assembly, Mr Takeshi ta said he 
hoped Moscow and Washington 
would ratify the 1976 Peaceful 
Nuclear Explosions Treaty and 
the 1974 Threshold Test Ban 
Treaty so they could proceed to 
the next phase of limiting 
nuclear tests. 

“The momentum of the posi- 
tive developments between the 
US and the Soviet Union should 
be fully taken advantage of to 
promote multilateral efforts 
toward a nuclear test ban." be 
said. 


Anglo American Corporation 
of South Africa Limited 


ItafonM taUw tefoMc MkAfrtal 
b0MaOMirto.ai«S»»K 


Results for the year and notice of final dividend 

(subject to final audit) 


income xtatemont 

(RmdBpn) 

Net toooae 
— investments 
-trading 
-other 

Net Income before tnatfoa 
Tradoo 

Net incane Utter taxabou 
Attributable to outside flharchokfcn 


Year ended Year ended 
9I3JU 31JLS7 


Retained earning oi .associated comp ani es 


B tlrd wd lna ty items 

Eanringi after eattrawdip ar ytt oos 

Transfer to non-cfistraxitabte reserve 


Primary dividends (note 2) 

Retained euraiaga 

Number of ottBnny statues In Isiik-' 
Earrings per onfiawy share - cents 
-attributable 
-equity accounted 

Dividends per ord ina ry share -cents 
Net asset vatne (alter providing for 
div idend)- cents per onEnaiy share 


Segmental analysis of 
equity accounted earnings 


Wring finance 

GoM (Inducting Amgofd) 

Diamonds 

Industrial 

Platinum 

Finance and insurance 
Coal 

Other minerals 

Property 

Total 

Other net revenue 
Prospecting 

Equity accounted earnings 


Comment 

Equity accounted earnings Increased by 20-4 per cent trom R1 503 million (658 
cents per share) to Ri 809 mtUion (790 cents per share). 

Higher dMdends bom diamond, platinum, and Industrial interests more than 
oflset the lower goW mine dividend income so that net income bran 
investments increased to RI 015 miDion from R943 million. Trading income 
decreased bom R423 million to R274 million reflecting the adverse trading 
conditions experienced by the coal sector, although ibe Corporation's dividend 
income bom that source was unchanged, while other net income was also 
lower at R12I mfflkm (1987: R 175 million) largely because oi increased 
prospecting expenditure of R108 million ( 1987: R72 million i and reduced net 
inter est income. As a result net income betore taiation lefl 85 per cent to 
R] 410 million. This was. however, oHsel by the concomitant RI 10 million drop 
in taxation to R206 million and the decrease from R194 million to R167 million 
to the mterm ri outside shareholders in net mcorne alter cu arumg from their 
share o< the lower profits from the coal mining subsidiary, so that attributable 
earnings increased marginally to RI 037 mtUion trom RI 031 million. Retained 
earnings of associated companies improved by R300 million to R772mQBon 
reflecting increased profit retentions out of the much improved results 
achieved by the associated companies Involved in mining finance, diamonds 
and industry. 

The equity accounted earnings have been analysed on a segmental basis to 
show [he relative contribution ol the various sectors m which the Corporation 
is invested. This analysis Is based on the principal business activity ol each 
investment and so does not indicate the diversity of the underlying investments, 
details o! which will be given in the annual report which will be posted to 
shareholders on or about June 28 IS88. The Chairman's Statement wdl be 
posted on or about July II 1988. 

For and on behalf of the board. 

JOgtivie Thompson 

Dividend 

On Wednesday. June! 1988. the directors ol the Corporation declared 
final dividend No. 104 on the ordinary and Sonfinaiy shares as lollaws: 


396 21.9 
395 21.8 
350 !U 
293 16.2 
116 64 

S3 &2 
31 2.8 

24 J.3 

23 L3 

1741 962 
175 9.7 
(107) 03) 

1 809 106.0 


230 153 
446 29.7 
288 192 
178 118 
80 53 

93 62 

95 63 

15 in 

20 13 

1445 96.1 
129 &6 

(71) (4.7) 

1503 ]00j0 


Amount (South African currency) 


Last day to register for dividend (and lor 
changes o( address or dividend instructions) 

Registers closed from 
to (inclusive) 

Ex-dMdend on Johannesburg and London 
stock exchanges 

Currency conversion date tor sterling payments 
to shareholders paid bom London 

Dividend warrants posted 

Payment date ri dividend 

Raieri non-resident shareholders' tax 


1625 cents per share 


Friday, June 17 

Saturday, June IS 
Saturday. July 2 


Monday, June 20 


Monday. June 20 
Monday. August 1 
Tuesday. August 2 
134027 per cent 


Notes 

1. References loorfinaiy shares and orttoary dividends mdtxfetbe 
S ordinary shares which rank pari passu in all material respects with 
Ok ordinary shares. 


Z Onfiraty dividends comprise 

IMS 

Ramon 

1987 

RmBro 

No, 103 (interim) ri 825 cents per share 
( 1987: 625 cents)dedared November 26 1987 

143 

143 

No. 104 (final) of 1625 cents per shore 
(1967: 1625 cents) dedared June 1 1988 

373 

371 


516 

514 


The full wndit ions relating to the dvidend may be inspected at the 
Johannesburg and London offices of Ihe Corporation and its transfer 
secretaries. 

By order of Ihe board 

CLMahby 

Secretay 

June 2 1988 


Head office. 

44 Main Street 
Johannesburg 2001 


London Office; 

40 Hotbom Viaduct 
London EC IP IAJ 
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Nissan to export 
UK-made cars to 
Europe soon 

BY IAN RODGER IN TOKYO AND KEVIN DONE IN LONDON 


NISSAN Motor plans to begin 
exporting cars from its UK 
assembly plant to continental 
Europe in October. 

Mr Yoshikazu Kawana. Nissan 
board director responsible for 
European sales, said the Nissan 
board had approved the forma- 
tion of a European sales subsid- 
iary based in Brussels to coordi- 
nate operations between the UK 
plant and European distributors. 

initial deliveries to continental 
Europe would be modest, but the 
company has previously said it 
aims to be exporting around 
100,000 units a year from the UK 
to continental Europe in the 
early 1990s. 

The assembly plant at Sunder- 
land is planning to produce 50.000 
cars this year, rising to full 
capacity of 200,000 a year in 1993, 
of which half will be sold in the 

UK and half in Europe. 

At present Nissan only pro- 
duces the Bluebird in the UK, but 
in 1992 it will also add a smaller 
Micra -class car. 

Mr Kawana said the company 
had already exported a few cars 
from Sunderland to Ireland, but 
was eager to start selling in Con- 
tinental markets loo. 

The company's arrival in some 
European markets might not be 
appreciated. “We expect various 
receptions, but we have the 
endorsement of the UK Govern-' 
nwmt that our products are Brit- 


ish.” Production of the Bluebird 
reached 60 per cent local conten t 
in January. 

Until now, Nissan sales in 
France and Italy have been 
restricted by those countries' lim- 
its on Japanese car imports. Mr 
Kawana said Nissan would aim 
at those markets soon. "We think 
France will be one of the coun- 
tries with a big absorption poten- 
tial. It is a major market” 

In January, Nissan Motor said 
it had established, a new com- 
pany, Nissan Italia, to handle 
imports and distribution of 
vehicles in Italy as part of its 
programme to reinforce and 
expand its sales and service net- 
work in Europe. 

At present the UK is by far 
Nissan's most important Euro- 
pean market, accounting last 
year for 114.000 of Nissan’s total 
3&LQ0Q European car sales. 

Nissan UK is a privately-owned 
British company with the sole 
right to market sell and distrib- 
ute Nissan vehicles in Britain. 

Nissan Motor has sought to 
buy out the company, but Nissan 
UK said yesterday that “no dis- 
cussions of any sort are taking 
place at this moment and no offer 
has been made by Nissan of 
Japan.” 

It was not expected there 
would be "meaningful negotia- 
tions in the near future”, which 
meant there had been "absolutely 
no progress". 


Turkish group set to sign 
Soviet construction deal 


BY JIM BODGENER IN ANKARA 

ENKA, the Turkish group, 
expects to sign a SI 10m 
(ESlmXxmstruction contract soon 
with the Soviet government- 
which will help to pay for Turk- 
ish imports of Soviet natural gas. 

A novel feature of the deal is 
that the Turkish contractors will 
import their own labour force for 
the contracts. Skills learned 
building prestige projects in the 
construction boom earlier in the 
1980s in the Middle East are at a 
high premium for the Soviet 
Union. 

Hie Enka contract - the sec- 
ond of a series for Turkish con- 
tractors — involves construction 


of a l.OOObed hotel, and the resto- 
ration of 150-year old shopping 
centre in Moscow. Its signature 
on or around June 10 will seal 
one and a half years’ hard negoti- 
ations which centred on price 
and delivery times. 

The first contract was signed 
recently by the Turkish venture 
Koray Baytur. Valued at about 
$80m, it will involve building 
health centres, including hotel 
accommodation. 

The next project likely to came 
op for tender could be hotel res- 
toration and the construction of a 
sports and cultural centre com- 
plex in Yalta. 


Much of UK industry has still to take the Japanese market seriously, Peter Montagnon writes 

Exporters find Japan a difficult act of faith 


QUIETLY. Britain has notched 
up a major success story in 
exporting to Japan. P< 
because of the much-; 
purchase by a Japanese lnsur- 
company of Van Gogh's 


It was the first of a senes of 
such breakfasts which mark the 
mafa campaign, but, by compart- 
sea with the glitz af the Lancas- 
ter House launch of the DTTs 
ance company o i van tiogtrs other «wnpgig n to promote the 
painting of sunflowers, sales of European internal market, it was 
art works last year soared by no a fairly -subdued affair. 


less than 433 per cent to 

By these standards, however, 
Britain's success in other fields 
looks remarkably modest Over- 
all exports rose by only 26 per 
mpt Manufactured exports rase 
by 38 per cent, but this still left 
the UK lagging behind its com- 
petitors in the Japanese market - 
France and Germany in Europe 
as well as South Korea and 
Taiwan, in Asia. 

It was partly to counter this 
trend that Lord. Young of 
GraSham, Secretary of State for 
Trade and Industry, launched a 
concerted campaign to boost 
exports to Japan earlier this year. 

Yesterday, in a hall of Lon- 
don's Queen Elizabeth Confer- 
ence Centre, about 110 specially- 
invited senior executives from 
industry were treated to a break- 
fast presentation designed to ram 
the message home. 


Lord Young himself had a prior 
w’g’WB Tnfint and left it to his Cab- 
inet colleague, Energy Secretary 
Cedi Parkinson, to make the key- 
note speech. His audience lis- 
tened politely but follow-up ques- 
tions were few and far betweeen. 
If a fiyriimg , tiiy outside observer 


UK EXPORTS TO JAPAN 



CM 


CHANGE 


1988 

1887 

EM 

% 

Manufactures 

ess 

958 

-4-2B3 

+38 

Textiles 

82 

101 

4-19 

+ 23 

Vehicles 

38 

68 

+30 

+ 7B 

Machinery 

248 

299 

+ 53 

+ 22 

Paintings 

23 

125 

4102 

+ 433 

Tola) 

• 1183 

1485 

+ 312 

+ 28 

Source DTI 


degree of commitment far greater 
than that tmpnKPri by easier, and 
to Western eyes more convert- 
was left with the impression that - tional, markets. 

According to Mr Michael Perry, 
the Unilever director who Is 
riiah-^ng - tha opportunity Jft p ar i 
Campaign, average tariff rates cm 
Japanese imports are now only 3 
per cent The number of items on 
which quantitative import 
restrictions axe imposed has 
shrunk dramatically, and non- 
tariff barriers are bring steadily 
whittled away. 

Last year. Japan altered its 
regulations on bottled mineral 
water to conform to the normal 
international practice erf 
non-boil sterilisation. Imports 


a large segment of British indus- 
try will take a lot of convh 
to take the Jap anese : 
ously. 

There were two dear strands 
to yesterday's message. The first, 
clearly enunciated by Mr Parkin- 
son, was that Japan, with its 
high exchange rate and ' 
tra de barrie rs, has become a! 
of opportunity. 

The second, brought out crnt by 
the speakers from industry who 
followed him, was that establish- 
ing a presence in the Japanese 
r wn W atilt requites a rfai wtft i g 


pled to 3Sm litres, though French' 
producers were predlctabfly the 
major beneficiaries. 

Following an earlier tariff 
reduction, Japanese Imports of 
chocolate surged by 56 per cent 
last year. UK sales rase by 26 per 
^ ^ 1 +, hut from Switzerland 
advanced by 40 per cent and 
exports of US and German choco- 
late grew 90 per cent or more. 

Mr Ferry believes that one rea- 
son for the UK’s relatively poor 
showing in cases Hfce thin is the 
publicity that, haw been {give n in 
this country to trade disputes 
with Japan. Problems over 
Scotch whisky sales and Tokyo 
stock exchange seats for UK 
ffrmfi have led British twnpatii'wc 


to assume, wrongly, that Japan is 
Ktm a cl os ed rnqrkff t, 

Yet no- sooner is this illusion 
dashed, than another- set of 
potentially more intractable bar- 
riers emerges. To succeed in 
Japan requires expensive com- 
mitment and a presence fa the 
market that takes a long time to 
bufld. Glaxo, the pharmaceuticals 
concern, for example, with a 
turnover there of ElfiOm, has 875 
staff locally, all of them Japa- 


Fur British managers ponder- 
ing similar ventures, this raises 
difR/rnit questions about recruit- 
ment and Japan’s tradition of 
TrfprjmA employment. 

Thoug h lifetime employment Is 
a cultural rather than a contrac- 
tual obligation, it may still be 
hard for British employers to 
swallow, after years of struggle 
wtth trade imt^ng at hnmg. T rim 
there is also the question of 
financial return about which 
nothing was said at yesterday's 
meeting. 

“Starting from scratch, most 
companies say you’re unlikely to 
turn the corner (Into profit) 
within three years, it's more 


Mkriy to be five years." says Mr 
Geriftey Sheppard, business gen - 
exal manager at Amarsham Inter- 
national. That is a tang time for 
companies whose horizons are 
being driven ever shorter b y fee 
exigencies of stock market inves- 
tors and fond managers. 

Yet, according to Mr Perry, 
Japan is still an opportunity that 
simp ly can no longer be ignored- 
It is a larger market than the UK, 
France and Germany put 
together; in these days of global 
markets a presence there is vitaL 

Only by operating within 
Japan c HT1 British companies 
expect to compete with their Jap- 
anese counterparts aro und th e 
world, or even co-operate success- 
folly with them In third country 
markets. 

In the sombre grey decor of the 
conference centre, yesterday’s 
meeting hqd a metaphysical, reli- 
gious fame. There was much ear- 
nest talk of present commitment 
leading to distant reward. 

A few of those present had 
clearly seen the light. For the 
rest, however, taking the good 
news on board clearly still 
required a difficult act of fri th . 


Hitachi sues S Koreans 
over microchip patents 


BY STEFAN WAGSTYL IN TOKYO 


HITACHI, the giant Japanese 
electronics group, Is suing a 
South Korean company over 

attog prf fnfrfngPtnimt of patents 

f nr microchip production. 

The case highlights increasing 
trade rivalry between Japan and 
South Korea, generated by South 
Korea’s rapid recent economic 
and technological wrfganrp 

I p)niral!y , has itself fre- 

quently been accused erf stealing 
US and European technology. 
Now that it has overtaken the 
West in some technologies it has 
run into gtmftar difficulties in 
larding its trade secrets. 
Hitachi claims that Samsung 
Semiconductor and Telecommu- 
nications, a member of Samsung, 


me of Korea's largest industrial 
groups, is illegally using pro- 
cesses developed by Hitachi to 
produce memory microchips. 
Hitachi says it has Japanese and 
US patents for its process. 

Hitachi says the two sides are 
trying to negotiate a settlement, 
vndm could be reached soon. Bat 
the Japanese company says it has 
also started "court proceedings" 
against Samamg Semiconductor 
over ™ case. 

Hitachi is keen to avoid the 


argument escalating. It is under- 
stood the group wUl be Mttefjad 
with securing royalty payments 
from the South Korean company. 
“This is not Korea versus Japan.” 

said fln a Hitac hi nffirfal 

Disputes over copyright and 
patent protection nave long 
dogged South Korea's relations 
With the European Qmnnnnijy 
and the US- 

South Korea last year joined 
international agreements on 
patent protection, under which ft 
recognised the principles of laws 
governing intellectual property 
hi developed countries. 

But the intepretation and 
enforcement of these agreements 
remains a great source erf trade 
friction. Japan has so for kept its 
head down. But the ffltadii rlafm 
shows rising concern among Jap- 
anese companies about South 
Korean competition. 

Earlier this week, Japanese 
knitwear makers ™id they were 
flonKi'dwing aaking the Ministry 
for International Trade and 
Industry to investigate dumping 
by South Korean companies 
exporting to Japan. This would 
be the first-ever action of its 
kind. 


Court gives US ‘grey market 9 go-ahead 


BY NANCY OtfNNE <N WASHINGTON 


THE US Supreme Court hasu- 
pheld controversial Customs Ser- 
vices regulations which permit 
the entry into the US of many 
r-heap brand-named goods not 
sold through authorised chan- 
nels. The ruling reversed a Fed- 
eral appeals court decision. 

The court ruled by a 5-4 vote 
that the Tariff Act of 1930 was 
“ambiguous” enough to justify 
the sfrcalled “grey market” label 
which allows goods to be 
imported without the approval of 
the US manufacturer or the 
authorised distributor. 


The decision, however, invali- 
dated part of the Customers Ser- 
vice regulations which allow the 
import of goods authorised under 
US trademarks by totally unaffi- 
liated companies abroad. 

The grey market has been 
Operating in the US for about 50 
years. As the wnmhgr nf riigrrarat 
stores using it has grown, trade- 
mark owners and authorised 
dealers have become increasingly 
angry. It allows the sale of such 
items as cameras «nd watches at 
discounts as high as 40 per cent 


below the usual retail price of the 
items. 

The case in the ruling was 

brought by a group erf trademark 

owners challenging the regula- 
tions In federal court Last year, 
a federal appeals court ruled 
a gainst the Customs Service and 
said the grey market was not 
upheld by law. 

Discount stares hailed the rul- 
ing as a victory for consumers 
and importers- However, SO mneh 
is at stake in the market, for 
which estimates range from 


J6bn-Jl0im, that further litigation 
is expected. 

The Coalition to Preserve the 
Integrity of American Trade- 
marks. an association of 80 US 
companies and trade organisa- 
tions, has vowed to seek legisla- 
tion to change the law. 

Its attorneys argue that the 
grey market works to the disad- 
vantage of consumers, who do 
not always get the genuine 
goods, fun w a rran ties or services 
which they get by buying 
through authorised dealers. 


World textile growth expected to slow 


BY ALICE RAWSTHORN 

THE pace of growth within the 
world textile and fibre industries 
is expected to slow from sow 
until the mid-1990s, acc ord ing to 
anew study. 

After a period of stagnation in 
the early 1980s, the level of 
itorumH for fibres from the inter- 
national textile industry has 
enjoyed a brief revival in recent 
years. 

But demand for fibres win 
become more sluggish over the 


next few years. The study, pub- 
lished in the Economist Intelli- 
gence Unit's journal Textile Out- 
look International, anticipates 
growth of 2.3 per cent a year 
until 1995. Consumption per head 
will remain static. 

This arrmiaT growth forecast of 
22 per cent compares with the 
more buoyant levels of 3.8 per 
cent in the 1950s, 4 2 per cent in 
the 1960s and 22 per cent in the 
1970s. 


The growth in demand is 
expected to be slowest in the US 
apri the European Community, 
which are the world's biggest 
importers of textiles and cloth- 
ing. The rate of growth within 
the developing countries is also 
foiling: 

With little growth in the world 
textile market in the 1980s, there 
has beat a radical relocation of 
manufacturing capacity. In the 
mid 1980s, just 28 per cent of pri- 
mary textile processing - or the 


spinning of yam - was carried 
out in Western Europe and the 
US, compared with 36 per cent in 
the early 1970s. 

The study expects the growth 
of East and South East Asian pro- 
ducers to continue and says all 
extra demand for textiles and 
clothing from the US and West- 
ern Europe will be met from 
these developing countries. 

Textile Outlook Inter national. 
Published by the EtU, 40 Duke 
Street, London WIA IDW. £60. 
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TFS: helping to 
promote Britain ’s 
third largest industry 


According to Government Statistics, tourism is now 
Britain 's third largest industry. It employs lVi million people 
permanently, and many more during peak periods. In 1987 
15.6 milium overseas visitors came to Britain and spent £6.3 
billion; figures which will rise to 21.3 million and £12 billion 
by 1994. 

Shopping in Britain is a great attraction far overseas 
visitors, second only to sightseeing. While dunce and quality 
ere tke principal reasons for shopping here, value for money is 
obviously important too. And a simple, fast, efficient and 
reliable VAT refund service is a key factor far foreign shoppers. 

TFS has invested over £1 million in setting up such a 
service in the UK, has created 50 new jobs m London within 

the pasty cox, and works continuously to market the service 
abroad. In this way we too are playing our part in promoting 
a major British industry. 


Frr further information oa bar tax fin shopping benefits 
the t'.V tourist industry, cell us on (01) 785 3277, 
fa as iia (01) 785 7110, or wnte to LmlWindiK 
Tburist 71* Fret Shopping Limited, Europe House, 

266 Vfpcr Richmond Raed, London SH75 


Tourist lax Free Shopping 
Europe 9 s Largest VAT Rejvnd Service 
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Mint Guaranteed Shares, August 1995 

Balances your portfolio 
these two ways: 

1, ft s a co un ter Ixalance to the normal mix of fixed-interest gtfaond equities -y^ach recent events hove 
shown to be less than sura. Mint Guaranteed Ltd. is a monogod futures fund, which can profit from all 
movements in world markets, whether up or down. 

2. ft is itself a balanced mix of stripped US Treasury Bonds and futures co n tracts. The Bond element is 
designed to achieve return af capital after seven years. The futures element is traded using a 
computerised system based on up to 20 years of price history. This system was developed by Mint 
Investment Management Company (MIMC], who have shown outstanding results over recent years. 

AVERAGE 28-9% GROWTH 

The Funds under management by MIMC, which include Mint Guaranteed lid., have an average 
annual composite growth af 28.9% in US dollars since 1st April, 1981. Though peat performance is no 
guarantee of future success, it is an indication of the ddU and expertise of the fund management. 

NEW ISSUE CLOSES JUNE 30TH 1988. 

The previous issue of Mint Guaranteed Ltd., Mint Guaranteed Shares, December 1994, was 
avereubscribod. (Many of the shares were taken up by existing holders). Now a further dass has been 
authorised. Mint Guaranteed Shares, August 1995; but the offer must dose on June 30th, 198 8. 

Anyone intending, therefore, to seize fhis opportunity to balance their portfofio should apply for the 
Prospectus now. 

This advertisement does not constitute an offer of shares in Mint Guaranteed Ltd. Applications for 
shares can only be considered on the terms of the Prospectus, available from ED&F Man International Ltd., 
Funds Group, Sugar Quay, lower Thames Streel London EC3R 6DU. 

ABOUT MINT GUARANTEED UTD. 

Mint Guar an teed Ltd. is sponsored by ED&F Mon Internatio na l lid. of London and it is advised 'on its 
trading policies by Mint investment Management Comp an y (M1MQ of New York. MIMC have devel ope d 
computerised statistical methods to analyse trends on world markets. 

Their disdpfines preclude trading in volatile markets, and Emit risk to no more than 1% of a client's 
investment when entering any one contract market. 

The result is a blend of the high gearing and opportunity for gams offered by shifted futures trading, 
and severe disciplines to limit risk. Mint Guaranteed Ltd. offers the added security of capital protection by 
investment in stripped US Treasury Bands. 
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PLEASE SEND IVJE A PROSPECTUS 


► 


NAME:. 


ADDRESS: 


PLEASE TELEPHONE ME ON: . 


.TELEX:. 


.FAX:. 


Mint Guaranteed Shares, August 1995 

ED&F Mot International Ltd., Funds Group, Sugar Quay, Lower Thames Street London EC3R 6DU 
Tel: 01-626 8788. Telex: 88543 1 Fax: 01-623 3203. Representative office, Manama. Bahian. Tel: Bahrain 531791 
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YOU’VE BEEN 

DEALING 

WITH US FOB 

60 YEABS. 


(Perhaps we slxould 
introduce ourselves.) 


Since 1927 Rhone- Poulenc has 
been at the forefront of the British 
chemical industry. 

Our pharmaceutical research pro- 
gramme has produced drugs that have 
robbed killer diseases of thousands of 
potential victims. 

Internationally, we’ve blazed new 
trails in specialised fibres, in agro- 
chemicals, and in veterinary medicine. 

Our work on fine chemicals has 
been used in everything from contact 
lenses to rocket projects. 

All this we’ve been doing for over 


60 years. So how come you’ve never 
heard of us? The answer is simple. 

In 1927 Rhone-Poulenc, one of 
the world’s largest chemical companies, 
bought May & Baker, one of the 
leading names in the field in Britain. 

But the name May & Baker 
remained, going from strength to 
strength in partnership with its inter- 
national parent. 

Now we think it’s time we intro- 
duced ourselves. 

So from May 31st we’ll be intro- 
ducing the name of Rhone-Poulenc on 


all our products. What difference will 
it make? To our products, our per- 
sonnel and our standards, none at all. 

To you? Well, you may just find 
it reassuring to be reminded that 
when you deal with us, you’re dealing 
with a company that employs over 
83,000 people in 140 countries 
worldwide. 

And one which has an inter- 
national tradition of research and 
development second to none. 

But then, of course, you always 
have been. 


WELCOME TO 
THE WORLD OF 


& 


RHONE-POULENC 
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F ormer Guinness 
chief refused aid 
with legal costs 

BYCUVE WOLMAN 

MR ERNEST Saunders, the for- disposable assets except a share 
mer Guinness chief executive, in a small property In Switzer 
yesterday made a surprise land. If I thought he had a pot of 
appearance in court to represent money lying around. 1 would not 
himself in a remand bearing. He be acting for htm. 1 will only get 
appeared after being refused paid if he is awarded legal aid.” 
legal aid to contest the 40 charges A defendant is entitled to legal 
that have been brought against aid if he has disposable assets, 
him concerning his role in the excluding a home, of less than 
Guinness takeover battle for Dis- £3,000 and a relatively modest 
tillers two years ago. income. Mr Turner said that 

After the hearing, Mr Saun- although Mr Saunders previously 
ders' solicitor, Mr Norman owned other property in Switzer- 
Tumer of Landau and Landau, land and elsewhere, he hari been 
said that he was making an appli- forced to sell these assets to meet 
cation for emergency legal aid to the legal costs that he has 
the Law Society to allow Mr incurred so far since being dis- 
Saunders to seek judicial review missed as chief executive of 
in the High Court of the decision Guinness in January 1987. 
to refuse him legal aid. The mag- His former home In Buddng- 
istrate in London's Bow Street, hamshire which he was forced to 
court. Sir David Hopkin, refused sell last year was half owned by 
him legal aid on Tuesday for a his wife. He transferred his share 
second time on the grounds that to a trust for his childr en shortly 
his means were sufficient to meet before any legal actions were 
the costs of defending a criminal brought against him. He was now j 
action without assistance. being given an allowance of £600 

The second refusal has given a week out of the trust fund by ' 
rise to speculation that Mr Saun- his children, 
ders may have assets, such as a The trial is not expected to 
second home in Switzerland, start until next spring. Its length 
beyond what he has been obliged will depend on the number of 
to declare on his legal aid appli- contested factual issues or 
cation form. Mr Turner said yes- whether the focus falls on the 
terday: “My client is virtually alleged dishonesty of the defen- 
broke. He has no income and no dants and technical le galities. 


Accountants launch first 
European joint venture 


BY RICHARD WATERS 

THE FIRST joint venture 
between a UK firm of accoun- 
tants and a firm from another 
European company is to be 
launched next week. 

It is targeted at the market cre- 
ated by the Dow of investment 
into the UK from Germany, 
expected to increase with the cre- 
ation of the European internal 
market. 

The new operation, Gane Jack- 
son Schomerus, is jointly owned 
by two medium-sized firms of 
accountants. London-based Gane 
Jackson Scott and Schomerus & 
Co of Hamburg. 

The new firm will provide 
advice to Anglo-German busi- 
nesses in the UK and specialise 
in preparing accounts and 
returns for German parent com- 


panies, said Mr Nicholas Brooks, 
a partner of Gane Jackson Scott 

Larger firms of accountants 
have long-established relation- 
ships with firms abroad to enable 
them to serve this market but 
have not formed joint ventures in 
this way. 

The new partnership is allowed 
under British law to sign audit 
reports, but is not able to call 
itself a firm of chartered accoun- 
tants. The German professional 
qualification of wirtschaftsprue- 
fer is not recognised by the char- 
tered accountancy bodies in the 
UK. 

This is likely to change under a 
proposed European Community 
directive which would require 
the mutual recognition of profes- 
sional qualifications. 


Teachers 
seek more 
commitment 
by parents 

By David Thomas 

BRITAIN'S head teachers want 
permits to sign contracts commit- 
ting them to become involved 
with their children’s education in 
an effort to solve discipline prob- 
lems and raise standards in 
schools. 

The proposal to a home-school 
contract was made yesterday at 
the animal conference in East- 
bourne of the 29,000-strong 
National Association of Head 
Teachers. 

It sees the idea as a way for 
parents to play an active role in 
their children ’s education. 

There are fears that the Gov- 
ernment's proposals in the Edit 
cation Reform Bill will push par- 
ents into confrontation with 
schools by restricting their role 
to moni toring school standards. 

Mr John Wootton, NAHT presi- 
dent, told the conference: "Par- 
ents most accept accountability 
and responsibility for their chil- 
dren, tt te zm issue tiiat cannot be 
avoided, if we are to improve the 
quality of life for all our citi- 
zens.'* 

The association is planning to 
launch home-school contract 
pilot projects in selected schools 
in the autumn. 

It is working an the scheme 
with representatives of chief edu- 
cation officers, the National Con- 
federation of Parent-Teachers 
Association and the Royal Soci- 
ety of Arts. 

The plan is for teachers to sign 
a contract wimmittiwg the school 
to a range of goals including pro- 
viding a stable and disciplined 
environment, regular informa- 
tion on the progress of pupils, 
and delivering chalteng in g les- 
sons. 

For their part, parents would 
agree to ensure that children 
attended regularly, to accept the 
schools discipline, to discuss reg- 
ularly children’s progress with 
teachers and to provide a home 
environment helpfai to children’s 
education. 

Objectives would also be set for 
older pupils who would sign the 
contract 

Mr Bob Fisk, a member of the 
NAHT Council and a Northum- 
berland head teacher, who has 
helped develop the proposal, said 
the contract would not be legally 
binding, although Mr Wootton 
[floated the idea of parents being 
made to pay for their children's 
vandalism. 
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Cotton town partners face housing enigma 

BY IAN HAMILTON FAZEY, NORTHERN CORRESPONDENT 



| BLACKBURN, an old textile 
town of 140X00 people, became 
famous 21 years ago when the 
huge number of potholes in its 
roads featured in A Day in the 
Life, the last song an the Beatles’ 
Sgt Pepper album. 

The potholes are mostly gone, 
but there is an ILOOO-strong prob- 
lem trf a more intractable kmd- 
and possibly unique to the for- 
mer cotton communities of north 
east Lancashire. 

. It is the biggest and costliest 

rfmnnrimm f fo r od by the Black- 

bnm Partnership, which is to be 
launched today by Prince 
Charles, president of B u si ne s s in 
tiie Community (BiC). 

The partnership -in which the 
public wild private sectors will 
work together on economic 
regeneration -is Britain's second, 
following a successful BIC experi- 
ment in Calderdale, West York- 
shire. 

The conundrum it feces ought 
to be impossible in today's, 
home-owning Britain. Yet Black- 
burn hse a property-owning pov- 
erty spiral. 

Before the First World War the 
owners of Blackburn's cotton 
mills built their workers houses. 
There were about 800 houses per 


“I read the news today, oh boy - 4,000 holes in Blackburn 
Lancashire.” The Beatles immortalised the town’s problem with 
potholes in the street. Ian Hamilton Fazey examines its present 
problem with properties 


mill, back-to-back terraces stand- 
ing on ash foundations. Their 
continuous black slate roofs 
snake up the steep hillsides. 

About 70 per cent of Black- 
burn’s householders own their 
homes and two-thirds, that is 
25JW0, were built before 1919. Of 
these, about a third are officially 
classed as in need of substantial 
repair. As many as 11,000 may 
even be technically unfi t for hab- 
itation, with market values of 
just £2,000 to £3,000. 

To remedy the ash founda- 
tions, install indoor sanitation 
and generally improve them 
would cost between £10.000 and 
£15,000 each. Yet their market 
value would then still only be 
£8,000-£10,000, so no one is silly 
enough to improve them. 

Demolition seems no answer 
either: redevelopment would 
replace three small terraced 


houses by one modern one to 
reduce crowding, but the com- 
pensation to the three dispos- 
sessed householders would 
exceed the likely market value of 


private 

would lead to homelessness. 
Moreover, the local authority is 
too constrained by spending lim- 
its to do the clearance itself or 
rehouse those made homeless. 

The result is a policy paralysis. 

The good news for the Partner- 
ship, however, Is that unemploy- 
ment has fallen to 11.4 per cent 
from 163 per cent less than a 
year ago.“lt has not been because 
of new industries but because we 
have wider variety of industries 
now, all of which have picked up 
together,” says Mr Jim McKin- 
stry, chief executive of Black- 
burn's chamber of commerce and 


former Ran Xerox executive. 

Indeed this former cotton and 
heavy engineering town has 
already restructured itself. Wall- 
coverings are .represented by 
Crown, Graham and Brown, and 
Burlington; chemicals by ICTs 
expanding Perspex factories: 
light engineering by numerous 
smaller companies. Reed Interna- 
tional maites paper at Darwen, 
within Blackburn's boundary. 

Brewing survives from the old 
days with Thwaites, Matthew 
Brown (part of Scottish and New-' 
castle) and Whitbread. 

The Royal Ordnance Factory, 
owned by British Aerospace. 
makes fuses and fine precision 
parts, employs 2,000 ana claims 
to have the UK’s finest toolroom. 
Scapa-Porritt, has about 1.000 on 
its payroll and turns over £30Gm 
a year making felts for the paper- 


Press Parts has grown from 
nothing in 10 years to deepdraw 
up to 3m items a day. Mr Geoff 
Livesey's Cobble Mill provides 
work for 500 people wbo nmke 
carpet-tufting machinery, with so 

per cent of sales going to export 

Mr Livesey took on the presi- 
dency of the then moribund 
chamber of commerce five years 
ago and persuaded Mr McKinstry 
to join him in turning it into a 
focus for industry. They are 
likely to be the prime private sec- 
tor enablers in the Partnership. 

The council’s political leaders - 
'Labour has 31 of the 60 seats, the 
Conservatives 24 -will also he key 
figures, as will Mr Jones and Mr 
David Taylor, chier executive Of 
Lancashire Enterprises, the 
county council's economic devel- 
opment arm. 

flinrfr public and private sec- 
tors were already working well 
together, is a BiC partnership 
necessary? Mr Jones, Mr McKin- 
stry and Mr Taylor stress the 
national contacts and potential 
inward investment BiC brings. * 

It is through plugging into 
such a national netowrk that 
most people are pin their hopes 
of finding solutions to some pecu- 


Tories put bite into biggest 
membership drive for decade 


Financial advice body’s 
advertising ruled unfair 

BY DAVID BAR CHARD 


FOUR SOLEMN and serious 
faces lined up at Conservative 
Party headquarters in London 
yesterday to launch the Tories* 
biggest membership drive for 
10 years. 

Three of the feces belonged 
to members of the party hier- 
archy and the fourth to Duke 
the bulldog, a star of last 
year's Conservative general 

riarfinn ramp al gn. 

His lugubrious and some- 
what ugly features adorned 
lapel badges and the puhlldty 
material which should soon be 
dropping through the doors of 
those suspected of being Tory 
voters. 

With a central budget of 
£50,000 in pump-priming 
money - average of less than 
£100 for each of the 561 con- 
stituencies in England and 
Wales - the campaign 
appeared to be in harmony 
with the Go v er nm ent’s drive 
for value for money. 

However, there was some 
uncertainty among journalists 


BY TOM LYNCH 

about whether it was in tame 
with minis terial insistence on 
setting targets for measuring 
success - as In the National 
Health Service. 

Mr Peter Brooke, the party 
chairman, stock to the tradi- 
tional Tory argument that cen- 
tral membership figures were 
not collected because constitu- 
ency parties were autonomous. 
However, he said there was a 
general acceptance in the press 
that membership was about 
3m. 

Pressed on how the cam- 
paign’s success could be 
judged, Mr Brooke said 
returns of membership figures 
would be sought from constitu- 
encies for the first time. Suc- 
cess would be "an absolutely 
firm figure of lm," a definition 
of success unlikely to be recog- 
jiised by nationalised industry 

rha1mu»ti- 

He acknowledged that mem- 
bership had probably dropped 
in recent years, but rejected 
the suggestions that the cam- 
paign was a symptom of panic 


or that it was prompted by the 
party’s post-election overdraft, 
though he confirmed that it 
still had one. 

The campaign slogan is 
Invest in Britain’s Future, and 
the aim is to convert some of 
the 13.7m people who voted 
Conservative last year Into 
contributing members. A par- 
allel campaign In Scotland 
starts on August L The last 
such exercise - in 1978 - was 
called link Up with the Con- 
servatives, but Mr Brooke was 
unable to shed any light on 
how successful that had been. 

However, the centre of 
media attention yesterday was 
Duke, who stepped forward 
from snuffling around the 
back of the room to be photo- 

g aphed with the other serious 
ces. Same thought he looked 
dejected. Mr Brooke preferred 
to see him as representing the 
party’s theme of "continuity 
and stability." 

The campaign will run until 
the end of October. 


THE ADVERTISING Standards 
Authority has ruled that a series 
of newspaper advertisements by 
Camifa, the Campaign for Inde- 
pendent Financial Advice, vio- 
lated the Code of British Adver- 
tising Practice and were ‘unfairly 
denigratory* to company repre- 
sentatives. 

However, sews of the ruling 
appeared to take Camifa by sur- 
prise. Mr Julian Bosdet a spokes- 
man for the organisation, said: 
“We dispute the ruling and win 
be talking further to the ASA 
about it." 

Camifa is a body set up by 14 
leading life assurance companies 
to promote the role of the inde- 
pendent financial adviser under 
the Financial Services Act Its 
advertisements were targeted 
against organisations which have 
opted for “tied" status under the 
Act and sell only insurance and 
unit trust products of a Single 
company. 

Fourteen “tied” organisations, 
led by the Abbey National and 
Allied Dunbar, complained to the 
ASA on April 29 about foil page 


advertisements placed In 
n pHnnal newspapers by Camifa 
under the headline: "At last there 
is insurance against insurance 
men." 

The ASA’s Code of Advertising 
Practice Committee’s ruling 
found against the Camifa adver- 
tisements on three counts. It said 
that they exploited the credulity 
of the reader in a complicated 
situation and were denigratory to 
the company representative. 

The ruling said that the overall 
impression semed to imply a 
Government annoimrwment and 
might mlataflil some readers. It 
also said that it was misleading 
to suggest that independent rep- 
resentatives would always be 
able to sell any product. 

Mr David Thom, chief execu- 
tive for insurance and invest- 
ment at TSB, the broadly-based 
bank group.said he was pleased 
by the ruling. 

"It is our view that the fianrifa 
adverts were misleading and 
inaccurate and, therefore, the 
Advertising Standards Authority 
.ruling represents a very satisfac- 
tory outcome,” he said. 
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Britain may select French 
nuclear reactor design 

by max Wilkinson, resources editor in sorrento. italy 


UK NEWS 

INQUIRY 1NTERVFNTION WITHOUT PRECEDENT 

Ministry backs plan for new town 

THE DEPARTMENT of Trade supported an individual proposal was made by Mr R.D, Dennis, other desirable areas in the hope 

T— J »ij >4 m i kflfl f ftk nM 4 b a ^ » -1 ni« t ** J3 — .A fij &Lln J mAAM lift 


. Wilkinson, RESOURCES EDITOR IN SORRENTO, ITALY and Industry has taken the for a housing development" deputy director of its south-east 

Gen ?* b ' A **21 *2 n “P ede ■**“*{ pewmidear rapacity. TBe CEGB JJSbifc 1 ^by ^'SrMnSly^S^ byLoiS 

£™EoiSi? , ® to replace suggested that if world coal is likely to retain an advantage m Openly backing a proposal by Young, the Secretary of State for 

VB&vpseA prices remain retattoely lowelec- the UK because competitors Snsortiumuevelopments, a Trade and IndusS^ 

SSSa^SSS 8 a tricit 7 frQm 1118 Binkley PWE would have to spend many years group of 10 construction compe- SKiSrif The tone rfthedocument will 

£$? would be only 9 per cent cheaper gaining approval for their nksTto build a country town on a S2S annoy cunserTOGoiSsto*ho™t 

grunder under licence power from a new coaMred designs. , rSl site in north+L* Hamn- SSStitoSSrfhSS 


deputy director of its southeast that this would open up opportu- 
region. It is understood that it nities elsewhere.” It states. 


as personally approved by Lord The DTI believes that busl- 
oung, the Secretary of State for nesses are located in the south- 
rade and Industry. east because it Is seen as the 

The tone of the ‘document will most efficient location. 


Democrats 
officially 
open bid 
for top job 

BY TOM LYNCH 

THE CONTEST for the leader* 
ship of the Social and Liberal 


France. 

-The plans are still at an early 


station. 


However, the board is expected .Mn» 


In France, however, nuclear to come under strong pressure to This was disclosed 


a build a country town oh a annoy consemti^^w^ -SuWect to the normal require- S 

«* to nor**** a* sswrasss srtastfs'irs 


isclosed yesterday It urges that the pwvfctan rf the graSTtf Ctonservative^MPs these” businesses’ giver the oppor- JJEJ^JjySL Sj™Sl5E mp 
il Fitzgerald, advo- land to attract industry and from the south-east and the West tunity to expand at the location 


wwts win be scaled back to two CEGB wants t o dev elop a sec- 
~ . - ond-generation PWR with a an- 

Flans to start a second family gj e £400 megawatt tnrbine-gmer- 
.« more advanced PWRs emerged ator like France’s latest series of 


the quickest way to do ' 


ond-generation PWR with a an- be to seek a licence from Frama- 
ete 1,400 megawatt tarMne-gener- tome of France which has sue* 


i xt n e r| tfum, when the in 
might I Fleet, Hampshire. 


ring for the censor- investment In areas such as Country who are was 
the inquiry opened in Ha m p sh ire and Berkshire must pgjgn against Mr RIcue 
white. be given priority and that provi- policies tor the r egio n. 

. sion must be made for new hous- n recoamses that a h 


j a cam- 
over his 


forarwici. announce can- 
“The DTI Is concerned that in “25?*^—. w. ,v. 


tildes for the region. certain areas of the south-east 

It recognises that a balance has economic growth may be unnec- 


The two are likely to be the 
only candidates when nomina- 


ator prance's ppriw; of cessfuDy built an N4 reactor. I Iffiight of a controversy over the force. 


2ft3-“SL2— -S- =-=nC-=S7iaa Z&-£2SS»£Z 2S-2=JE"JSS£ 


'Urn * . UflV T I " ^ ‘«WUUJ WMAU- BM IT| ICOWUl. I * . ' 

m ootrento at an intematicttial N4 stations. This would cost no A senior CEGB executive «»i«t I allied over development of the 


for development and the desire tionsra the prowaon of housing ISSSSSSi uSwfi 


inference for- electric utilities more to build and would be the hoard's privatised successor south-east of England, where pronosing to build 4^00 houses 
where the CEGB have cheaper to run than the Size well could afford to spend £100m there is considerable pressure to p lus jufrastmetuns onTOO acres 


Consortium Developments is for an attractive environment, 
oposing to btdld 4.800 houses However, it stresses that past 


apport ioned after the industry is cost £10Qm and. take eight years, (tear was planning to build a 
privatised in 1990. However, after privatisation, family of four FWRs by the end 

The fTRfi-B wants to move as tbejob of planning nuclear plant of the century using its present 
quickly as possible to the new wQ] effectively pass from the de sig° from Westingnoose 
design because of the relatively CEGB to a now national trare- It seems likely that only two or 
poor economic performance mission company, Jointly owned perhaps three will be built if the 
expe cted from its US-designed by the 22 area distribution com- board can press ahead with a 
PWR. This is being built at Size- pantos. new design. The Government will 

well in Suffolk, south east Distribution companies win be ensure that output from the Size- 
England, at a cost of £L7bn with obliged by law to obtain about a well PWR is allocated to dtotribn- 
a successor planned, at Wfnffle y fa fifth of their electricity from tio n companies under contracts 
Somerset, on the south west wnrflgp r plant, but they will be drawn up in Whitehall before the 
coast free to the supplier for sell-off. 

Ruling soon on reactor inquiry 


FfBancM Hums Reporter. 

A RULING, on the scope of an neats of the power station pro- 
inquiry into plans to build posal, attended a pre-inquiry 
Britain's second pressurised meeting held at Cannington in 
water reactor (PWR) nuclear Somerset 
power station at ffinkley Point, The Central Electricity Gener- 


SGmersetln the west of England, ating Board makes dear in its 
will be- issued' in about -three “Statement of Case* prepared for 
weeks. ■ ■ the Inquiry that it believes safety 


ar station pro- nomic issues should be based on 
a pre-inquiry comparisons with other non-fbs- 
Cazmington in sfl fuel sources, not with coal- 
fired electricity generation, 
ctricfty Gener- This is a reflection of the 
s dear in its board’s argument that a third 
e“ prepared for nuclear power station is needed 
beltoves safety at Binkley Point to help meet the 


ever, lor the British Government developing the new design and Before the Government paper in support of this pro- 
to work out how the costs of its obtaining approval from the Brit announced its plans to privatise posaL” he “This is the first 
nuclear programme are to be ish nuclear inspectorate would the electricity industry, the t»» the department has ever 

apport ioned after the industry is cost £10Qm and. take eight years, (tear was planning to build a 

privatfaedia 1990. However, after privatisation, family of four FWRs by the end 

pie CEGB wants to move as the job of planning nuclear plant of the century using its present KpM*n9Itl T9CGS 

quickly as possible to the new will effectively pass from the de sig° from WestingLouse 

design because-of the relatively CEGB to a new national txans- It seems hkdy that only two or Cl £ m k!ll | n 

poo r economic performance yrij ns ioD company. Jointly owned perhaps three will be built if the 4>A vlll V11A 111 

eggseted from its US-designed by the 22 area aLstributicai com- board can press ahead with a » 

PWR. This is being built at Size- pantos, new design. The Government will (UUH8S6S C2KSC 

weU in Suffolk, south east Distribution companies win be ensure that output from the Size- 

England, at a cost of £L7bn with obliged by law to obtain about a well PWR is allocated to distribu- T __. 

a successor planned at Hinkley in fifth of their electricity from thm companies under contracts 

Somerset, on the south west nuclear plant, but they will be drawn up in Whitehall before the . 

coast • free to choose the supplier for sell-off. BEBCHA M, the UK Pharma- 

. centicals group, is cunsidenng 

Ruling soon on reactor inquiry SSS« 

Ffn«nrini TTmn n.nnrt.r pany yesterday in a New Yorit 

rtnancias raw Reporter . Fe de ral Court 

A RULING, on the scope of an «gn»y of the power station pro- nomic issues should be based on The case relates to an action 
inquiry - into plans to build posal, attended a pre-inquiry comparisons with other nou-fbs- against Jovan, the group's Chi- 
Britain’s seco nd pr essurised meeting hdld at Cannington in sfl fuel sources, not with coal- cago-based cosmetics mamxfac- 
water reactor (PWR) nuclear Somerset fired electricity generation. taring subsidiary, by Oleg Cas- 

power station at Hinkley Point The Central Electricity Gener- This is a reflection of the sini. a design company. 
Somerset, in the west of England, ating- Board mak*£ riwer in its board’s argument that a third Cassani filed a complaint in 
will be- issued' in about -three 'Statement of Case' prepared for nuclear power station is needed 1984 c laiming that Jovan bad 
weeks. the inquiry that it beneves safety at Hinkle y Point to help meet the failed to use its best efforts to 

This was announ ced by the issues should be confined to aims of government policy on promote its fragrances and 
inquiry inspector, Mr Michael minor changes in the Sizewefl B reducing reliance on fossil fuels, cosmetics products under the 
Barnes, who yesterday heard, design which has already been Under the Government's priva- terms of a 1978 agreement. 

(yn» from objectors to allow evt- approved after a 27-month t i s atjon proposals, a minimum Since the court action began, 
dsoce on all .safety and economic inquiry, the longest peddle fnras- percentage of non-fossil fnel Cassini’s original claims for - 
jasues rfgwwwwiing the PWR and ti pHnn in Britain. e nergy will have to be purchased $93m worth of compensatory 

the rBcpwwi of nnffiMr waste. The dmuimfint also makes dear by companies taking over the and punitive damages have | 
Abend 400 people, mostly oppo- that the board believes that eco- electricity supply industry. been substantially reduced, 

- ■ ' ; ; — Beecham described yesterday’s . 

UK ECONOMIC INDICATORS m WJ! 

economic Acrivrrr-imucea or toduKrfmi pradoetton, m«urfactari»g oatpot JjJV IU Ildlilv substantial prei|dlcial errors 
(i»80-»ioon castoKrfDg mden aaeo-uw); nun nha wh« cibbo- ioo); reoui committed by file plaintiff’s 

£^1,1! l an( l in the course of the 

'..ft 'A B 55= , Ndtt^tt^ve^mjr 

ugg - - - vTl- ilAvalnnaf* the fine will become final until 

4th qtr. - ■■■ u&s - ■ toss • ss • izss io«3 3.MI 2i&o (It? Y wiU IfCi tlmy have been conridered by 

• 1987 -IT the ridge. At that point. Bee- 

i««r. uia 108a . U hm U*M ajm aiea ^nTwfll decide anwhk far- 

2nd qtr ; ii&x loss . 98 . urj mss T&ss xz«.i By William CoehraiM 

3rd qtr H«a UM M is L# ■ m» z**7 til x * thtt action to take. 

4th mr - 114* 1U4 - 94 ' u&4 ■ sios ww mu The UK company acquired) 

~ JH-f !2f JS Si THE CHOSEN developer for a Jovan when expanding in the ! 

££ ma m imp ifrn mm £6bn, 125-acre stretch of land PS cosmetics Industry in 1979. 

oetT ‘ 114* iiu - 94 <”* uols 9.7U hu behind Kings Crass and St Pan- one year after the deal was 

nok U4a nu 94 um ms taw inn eras railway stations in north signed with Cassini. It said 

tag- Ms.1 ui? *4 *•** to* xom r/mdnTt is to be revealed by the yesterday that it bed a general 

toSS. .«» . uzx nu tns im tna British Rail PR^erty Board this provisions account covering 

jn. .. ... iim um ss nu n&o tjsMs mm afternoon. Issues such as litigation, and 

Fev. liu - »• nu JWJ Two development groups that the funds available were 

Mw. ma uu ms vrs-i aaw ma remain fo contention an a M sufficient to cover the US 

^ slimmed down from four last Jan- action. 


paper in support of this pro- years and is expected to last five take to interfere with market authorities, 
posal,” be said. “This is the first weeks and cost about £L5m. forces by putting protective barri- groups and c 


iur am oiuacuve environment. mum, i a .j a . nf th _ m r«-c- n>hn ic mt 

However, it stresses that past It criticises the north-east ° f h^e 

policies of discouraging develop- Hampshire structure plan for have 

Sent in relativSTp^speroE almost halving the number of on 

locations in the region hK* not houses to be built in the 1990s. *_ J ggf* “ 

met with success. There was strore oppwltion at SnaFhStto ^between ^ j£h 

"It would therefore be a mis- the inquiry yesterday from local battle n Mr Ash 

take to interfere with market authorities, conservationist loil , t \rterm 

weeks and cost about £L5m. forces by putting protective barri- groups and organisations repre- . JJL ! of bo? 
The department's submission era around the south-east and senting local residents. r ”2c in 

1 "dirty tricks." He hoped there 

Auditor disagreement emerges 

, . . p w w the campaign because there were 

over treatment of crash losses j Mt^Ashdown, while acknowl- 
edging that personalities would 

BY RICHARD WATERS play a part, said the election 

would be "primarily about the 

DIFFERING accounting treat- took Rs decision "following con- Tyndall Holdings, an invest- sty i e> direction and agenda that 
ments of losses caused by last saltations with the Institute of meat company which took a ™ w .rrtv must address. 

AnfishAM'n 04 amV Mtovlinf Ntepli AnnAnMlaMflt n f»4 Om „ KaIaHI f-hft llna — .V* 4 . . 


October’s stock market crash Chartered Accountants, 
have emerged, exposing disagree- Sagar partner Mr 
ment among auditors about how Naylor said yesterday 


Chartered Accountants.” £4.3m loss below the line. 

Sagar partner Mr Nicholas enabling It to report a pre-tax 
Naylor said yesterday that the profit rather than loss for 1987, 


Launching his campaign In his 
constituency, he emphasised his 
vision of the SLD as 2 lcft-of-ccn- 


these should appear in compa- Institute had offered advice, but had its accounts qualified by its tre party set to push Labour 
nies' accounts. had left it to the auditors to take auditors, Deloitte Haskins & 35^ ^ challenge the Conserva- 

The immediate cause of the their own decision -a statement Sells- tives f or power 

dispute is the decision by the confirmed by Institute technical On the other hand ColorolL the ^ —Ey ^ t0 re^pturc its 
auditors of Farnefl Electronics, a director Mr Geoff MitchelL home furnishings group which is -natural territory" of choice and 

manufacturer of electronic equip- . due to report its year-end figures individual lihertv from Mrs 

ment, not to qualify the com- /KSSSlJ? - next week, says it expects no S2!Ste wto had “hiSed it 

pan/s accounts after it tixft a IjjHjSi SL *5? Qualification from its auditors, narr owed and corrupted into 

& loss on equities as an ““ %*' |nd«J SanUyn, over a provision 

“S^dmary Rem. t^unti^ treataent " He against ]osses ^ **“ then sold it over our heads to the 

betow toe Ime in profit and 1(^ ^ S A dedsion by Midland Bank to meanwhile, also said 

accounts. This iMans they do not ^ t ^dS FtonSSSt re&Sd treat a provision against derelop- the partv must abandon the strut- 

affect a rampants earnings per SSSStton^raeSlKr < ^ try ,u toans “ extr f rdl ' egy of aiming to make deals with 

share or its calculation of profits u on 5pam caBe - nary rather than exceptional was oj£ er parties in a “hung" parlia- 

Iot purposes such as deciding Farnell said five weeks ago reversed last year after an inves- mpn f appeared to differ from 
directors' profit-related bonuses, when it announced its results for tigation by the Institute of Char- ^ Ashdown's emphasis on the 
According to Farnell its and!- 1987 that it expected a qualifies- tered Accountants in England to push Labour aside before 


weeks. - the inquiry that it believes safety at Hinkley Point to help meet the 

. This was announced by the issues should be confined to aims of government policy on 
inquiry inspector, Mr Michael minor changes in the Sizewefl B reducing reliance on fossil fuels. 
Barnes, who yesterday heard design which has already been Under the Government’s priva- 
calls from objectors to allow evt approved after a 27-month tisation proposals, a minimum 
dance on all safety and economic inquiry, the longest public inves- percentage of non-fossil fnel 
issues concer ni ng the PWR : and tigation in Britain. energy w3l have to be purchased 

the disposal of nuclear waste. The document also makes clear by companies taking over the 
About 400 people, mostiy oppo- that the board behoves that eco- electricity supply industry. 

UK ECONOMIC INDICATORS HX> nomo 

ECONOMIC Acmvirr-lwllces of industrial production, manufacturing oatpot JXK. lO IlalllC 
(IMO-lOOh engteMlng order* (1080" 100); null gala votame (IBM- IG3); iwnfl 

s«Ve» value <1900—100); registered Dnctnplajnrent (nd u dmg aduxd liswn) and a 1 J 

unfilled uaamaea (OOOcj. AQ seoaonafr actuated. Tnllll IdTlfl 
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BR to name 
£6bn land 
developer 

By wnOam Cochraiw 


THE CHOSEN developer for a 
£6bn, 125-acre stretch of land 
behind Kftig a Crass and St Pan- 
eras railway stations in north 
is to be revealed by tim 
British Rail Property Board this 
afternoon. 

Two development groups 
remain in contention an a Ik 
slimmed down from four last Jan- 


tor, Sagar Croudsen of Leeds, tion from its auditors. 

British Midland seeks 
more European routes 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


and Wales. 


tackling the Tories. 


BRITISH MIDLAND 


Mr Michari Rtehn p rhnrrman, 


SOLVAY & Cie Societe Anonyme 

Registered Office: 38, rae dn Prince Albeit, Ixdles (Brnsseb) 

Bn»di Tcnde Register no 56M 

Sborrhoiden ore hereby invited to attend: 

1) The Ordinary General Meeting which will be held on Monday 8 lh June 1988 at 10 
ojb. to tronaoa the following business: 

AGENDA 

L Bepart of the Board at Dheeton and report at the External Auditors on tha 
opentions of the financial year 1987. 

2- Approval of the Annual Accounts for the year 1087 - Appro pria tion of 

profile and declaration of dividend. 


its fleet. 

It has applied to the Civil Avia- 


He said the group was leasing 


oumrr-ar martat sector; oonewner goods. Im e at t u wit goods, intenoctfiato goods nary, 
(materials and flteh); agbaeriag output, sKCti mamdacture. HOOUes, leather and 
dathlng (1880- 100); housing starts ( 000 s, nooih^ average ). a. 
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The project has been described _ _ __ 

zgSSSsZZ US audit office buys advanced 

sortium, comprising developers • . a a . gm. 

?£fs»-ss British computer software 

National Freight Consor- 
tium-has advanced two s^a- BY ALAN CANE 

rate sets of design options pro- 
duced by two international firms THE US General Accounting Bated by senior managers, 
of architects, Skidmore Owings & OfBce, the American equivalent It is a specialist in be 
Morrill, and Foster Associates. of the British Treasury, is using executive "war rooms’* 

British Rail, whose main Board advanced information technology corporate data displayed 0 
will hear the decision this morn- developed in the UK to track the screens is used as the ha 


ways - part of the privately- announced the plan yesterday, L tap^MM^MDmm«dwponrfii»Ba«nwitediioi.oi.iha 
tags Group, which also in cludes 1987 the group earned a pre-tax profit, nd dedantion or «Mtfend. 

Loganair, London City Airways profit Of £5m against £4.7m in - 3 . Rdesae to be given 10 the Directm. and Auditors for their acta during the financial 

and Manx Amines - is planning 1986, on turnover up from yw. 
to expand its routes and reequip £llK8m to fiiflfl im- 4. Boon! or Director® 

its fleet. a) Statutory appoi n tments.- 

It haB applied to the Civil Avia- He said the group was leasing - Appointment of Sohsac as Di recto r to compete the term of Office of Mr. Pan! 

tion Authority for rights to fly two Boeing 737-400 156-8 eater WMher. who lu» lotdend hla resignation. - Appointment of three Dlrectore to 

from Heathrow to 11 European twixtjete from Guinness Feet A vi- replace Mesam-csaude Loutrei, feonJaaiuM von de Ben; end Andrf amshor 

destinations: Brussels, DuK ation, to add to the six 737-300 

Dusseldorf, Frankfurt, Geneva, lSfrseatera now bang delivered, h) ^ 

Milan, Malaga. Palma, Paris, and holding discussions with & s»end!^iuton: 

Rome and Zurich. Boeing on a further four 737s. a) - Beduakm In the number af External Auditors hat two to one. following the 

i. ■ .... 1 retire me nt at the age limit of Hr. Pierre van Mock. • Change In the 

remuneration of (he External Auditor. 

1*1* 9 _ W "■ W b) - Appointment of a g nh a dtn tc External Auditor: 

nttipa nnirc anvavtAAif I & Other buatoesa. 


tion Authority for rights to fly two Boeing 737-400 156-s eater 
from Heathrow to 11 European twinjets from Guinness Peat A vi- 
destinations: Brussels, Dublin, ation, to add to the six 737-300 ' 
Dusseldorf, Frankfurt, Geneva, 136-seaters now bring delivered, i 
Milan. Malaga, Palma, Paris, and holding discussions with I 
Rome and Zurich. Boeing on a farther four 737s. < 


BY ALAN CANE 


Merrill, and Foster Associates. 

British Rail, whose main Board 
will hear the decision this morn- 
ing, owns 94 per cent of the site. 


performance of its divisions and strategic discussions. 


Qated by senior managers. the US to AT&T, Lever Brothers 
It is a specialist in building and Midland Bank IntemationaL 
executive "war rooms” where In the UK, its client list includes 
corporate data displayed on wall British Telecom, Dee Corpora- 
screens is nsed as the basis for turn, Glaxo Holdings. 


Minority owners also include } analyse long-term trends in Fed- 
British Waterways Board, Brit i sh I eral expenditure. 


Despite its success in selling 


EXTERNAL TKADE- Indices of export and import volume (t980 H 100); «MUe balance; 
c oi rnt brtonee (Km); Ofl bftlawx (£m)t tzxnw of trade [1880“ 100 ); oSdxl ramw. 
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Gas and Qwmdfln Q mmril. 

Speybawk, already chosen as 
developer for British Rail's Can- 
non Street Station site in the City 
of London, has joined with the 
construction group, Sir Robert 


Recent surveys have in d i ca t ed Resolve at home and abroad, 
that a majority of companies Metapnuris has so far failed to 


The GAO initiative is a signifi- believe the development of an convince the British Government 
cant breakthrough for the four- effective EIS to be a t e chn o log i cal of the value of EIS. Mr Robert 
year-rid UK firm. Metapraxis of priority. Bittlestone, managing director of 

Kingston-on-Thames on London’s Metapraxto* only major compel- Metapraxis, said yesterday there 
outskirts, which developed the itors are the US companies Pilot, was a significant difference 
specialised analytical and presen- whose software is marketed in between the US and UK Govem- 


McAIpine. to advance ideas sob- j tation computer software for the the UK by Thorn EMI, and Com- ment’s attitude to using informa- 


Imitted by its three firms of archi- 
1 teds, BDP, Chapman Taylor and 
YRM. 


GAO system. share, a leading computing ser- tion technology for analytical 

Metapraxis is a world leader in vices organisation. The two US purposes, 
executive information systems companies offer systems running The London Business School 


Rosehangh Stanhope Develop- (EIS). This is computer software on mainframe computers while has recently collaborated with 
ments, the joint venture between which extracts critical data from Metapraxis' "Resolve" software Metapraxis to develop an analy- 
the two major components of the masses of financial and non- runs on a high-powered personal sis tool, using Resolve, to moni- 
LRC, is developing the largest financial data which every com- computer. tor the UK economy and present 


LRC, is developing the largest 
complex of offices in Europe at 
Liverpool Street Station, also in 
the City of London. 


financial data which every com- computer. tor the UK economy and present 

pany holds in its computer files. Metapraxis is la un ching its US the results In a form usable by 
and displays it as graphs and subsidiary today. In addition to Cabinet ministers and civil ser- 
charts which can easily be asrim- the GAO, it has sold Resolve in vants. 


KINANCIAL-Monry supply MU, MI and M3 (ebree months’ growth at annul raw); bank 
stt rtlog tending to print* tatoi; btnbfing me tetterf out inflow; emomer erwfitt; all 
Masons adjusted. Ctraring Bank bow raw (and period). 


Corporate finance team leaves Chemical 
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9W0 I BY STEPHEN FBDHLER, EUROMARKETS CORRESPONDENT 
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A FiVE-strong team of corpo> 
rate finance raedaliste is leav- 
ing Chemical Bank's London 
operation to set up an indepen- 
dent co mpa ny. 

The departing team fa led by 
the group's head, Mr Andrew 
Jackson. 

The Chemical group, estab- 
lished late last year, rose to 
prominence for its arrange- 
ment of a key part of ue 


£71 6m wwnsgwiwiHi buy-out of 
MFI, the furniture group, the 
largest such operation in 
Europe. 

It is now lumrtHitg the pro- 
posed buy-out of Seed Interna- 
tional's European paper and 


The departure of the team fa 
said to be awriw>Wi> and is not 
likely to affect any current 
transactions. 


Chemical said it would 
replace Mr Jackson with Mr 
William J. dark, 38, who until 
last year was regional man- 
ager of the bank’s European, 
Middle East and African 
operations. He was late last 
year appointed as head of orig- 
ination for UK ami Ireland. 

Mr Jackson, 39, who became 
head of UK corporate finance 
last August, has been with the 


bank for 16 years. 

He said it was too eariy to 
say exactly what form bis new 
venture would take, but said 
its activities would be compto- 
ment&ry to rattier than com- 
petitive with Chemical’s cur- 
rent operations. 

The expectation was that 
both firms would expect to do 
business together In the 
future, he said. 


ffWi^aTON^wBera-oC raftil«t*i (Jon 1880-100); fatee muriate sad fiuk MbotaHto 
ntiraa of maim factored prod oca (l8M"508);re£aiI prices ud food prion (Jan 
10B7-100); Heutora- oa ra a m fl w tnux (Sqm 1981 —100); trade wtigMed value -of 
attrio* £1075-100) _ . . 
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OUR AIM IS STRAIGHTFORWARD... 

Tb coiwmceewenthemost sceptical among you feat 

contract hire can make yourbusines more efficient * 

Tbprowetbe point; wCve pro du ced a guide. 

Send for yourfree copy; See how White ^s****'*^ 


Anoudt unrivaled servxx can help 
jquhftthenwstdrffiaflt^^^ 
oftargeti. ^ 


CON 

H 


Wo% 



now 

R A C T 
? E 


rPi Please send me your free comprehensive j 
^ guide to contract hire 

| □ please arrange fora representative to 




Company. 


Return the coupon to^ White Arrow Contract Hir^ FRffiPOST, 
Lark Hi Road, WbroesterWR5 1BR, or telephone (OSOS) 726toa 


Z) The E xtrauwlln iny General Meeting which will be held oa Momtep 6th June 1988, 
foOawtng the done of die Onlinaiy General Hecdnft to transact the foUowfog 
hmlnw 

AGENDA 

L Special report of the Board of Dtroaora on the fitHowlnti h«na on the agenda. 

O. Increase nf tha share capital from izpoom. BP to 30,000m. BP without Issue of 
new shares, tv Incorporation or the amounts booked under the headings ‘issue 
Premiums", "Revaluation aurpius", "Tin -exempt reserves" and "Available reserves", 
m Approval af bb aulhortred share capital compilaiiijg four tranches : ■ the first, to 
allow makers, emph^ees, middle nnnagment and executives of So Kay A Cle and 
of the cotn p atrtea belonging to the Sohray Croup 10 paftake in the capital, on the 
occasion of the 12fith mnlwraaiy of Soteay A Cle; - the second, to pay for 
contributions in kind, or possible mixed contributions, - the third, to piqr for 
contributions tn cash, possibly under the tbna of c on vertible loans or of loans 
with warrants; - the fourth, 00 Intaraae the share capital by capitalisation of 
re s erves and, on the occasion of the IS5ch auniw e iira y of Sofvay A Cle. to issue 
comiaUtvty tree shares In the proportion of one new shore for twenty old shares. 
Approval. In cona c qoencc, of a new statutory provision (article lDbisj authorising 
the Board of Directors to decide, if necesoaiy not with standing the pre-emption 
righto, oa such ohare capital Incre as e*, 
nr. Other p f T M i iuj B|ft(|*fh9riq nr 

2.1. Article Be M odification of the amount of the shore capita] taking Into account the 
li a-i rant to be decided on under item D of the agendo. 

22 ArUtif 6: Modification of the tr« 10 take account, in parUruiar. of Die fact that the 
old C shores are now (tally paid up. Lntrodoction of a clarification In the 
definition of the notion "prorata Hheratkmls*. 

2& Article 7c I ntroduction. If need be, of a rlsrifi rati on m the definition of -transfers 
of transmissions". 

2A Article tfa fgnd and 4th paragraphs'll Modification of the period of time, to 
Increase It from ihtny to sixty dag*. (6th paragraph) : Modification of 
the price formula. 

Article Pc (2nd paragraph) Modification of the period of time, to increase it Cram 
thirty 10 shay days. 

XJS Article 41: I ntroduction of a second paragraph ootid patina the removal or possible 
modification by the legislator of article 76 of the Belgian company law. 
2.6. Article 46: I ntroduction of sl new first sentence relating to accounting yew. 

2.7 -Article gjfl tewmial af this tniaahioaal article which has become null and told. 

The special report, mentioned in hem 1 eT the agenda of the Extraordinary General 
Meeting, Is available at the Registered Office. Thus, the people proving that they are 
balderaaf bearer abates wiU be- entitled rotate knowledge of the report and ukJora 
copy oT it 

The Board of D ir ectors respectfully reminds the shareholders that, in order to attend 
there me e ting, If theta* share* are bearer shares, they will have to lodge the shores 
Kmpomrifcr and have them blocked at the Registered Office of the company or at one 
at the establishments listed below, by Tuesday 31st Hoy >898 at the latest: 

la Brighoo: Generate de Bawpic 

Bangor ftiado Lambert 

KredkCbank 

Credit Genera! 

- la Germany: Deutsche Bank 

- In Primes Lazord Fteres A Cte 

Banqne do tat MutiwOe Imfu str tofl e 

- In Italyi SPAFTD 

- In Ltsccntboni? Banqne Generate du Luxembourg 

- In the Metiwriaodo: Algemene Bonk Nederiaod 

- In Great Britain: J- Henry Schroder Wags A Go. Lid. 

Bsaque Beige Lid. 

- In SsdtMriaa* Owllt Sulsae 

The Foreign banks named above bore the fteuhy, In their respective countries, to 
rewnebmi w>fh nrher rsrahifalh ments where BolwBrahorea can also be validly ludged. Th«- 
hat of there establishments will be published In doe time In each country. 

OP the other hood. V their shares are registered, the holders must notify the company 
in writing, fay Tuesday Slot Mtfy 1888 at the latest, of their intention to attend this 
meeting, indicating the number of shares they hold or represent. 

SlraBeriy, tai conformity with article 38 of the Articles of Association, proxies mutt 
reach the Registered Office tor Tuesday 31et May 1088 at the latest. 

'Debenture holders wishing to attend this meeting ore asked to compfar with the same 
formalities as those im pored on sha reh olders (Article 37 of the Articles of Associa- 
tion). 

'Finally, In coafonni{y with Article 78 of the Belgian company law, every shareholder is 
entitled, on prodoctim of Us share, to obtain free of charge a copy of tire annual 
- - - ■'t o , of the report Item the Baud oT Directors, and of the reports from the 
External Auditors. 


,'tHrt cteapa te ■wn onrsnailhut, wortriini malt ioaaa 


The Board of Directors 
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Reshaping the rules 
of tyre development 

Roy Garner in Tokyo explains how Bridgestone has gained 
from its efforts to avoid traditional design compromises 


THE CbMplflER aMULATlCKS 1 
T>IPNT MEN7ICN 


THE SEARCH for the perfect 
automobile tyre has long been 
stimied by what is known in the 
trade as the “incompatibility 
dilemma", namely the problem 
that an improvement made to 
one design feature will generally 
have a detrimental effect on 
another. 

Now engineers at Bridgestone 
Corporation in Japan claim to 
have gone some way towards 
defying this logic. The focus of 
this belief is the company’s 
recently introduced RCOT 
(Rolling Contour Optimisation 
Theory) radial passenger tyre. 

The patented design offers con- 
siderable improvements in per- 
formance, says Bridgestone, and 
60 per cent of the company's 
domestic market tyre sales in 
1567 featured the new technology. 

Bridgestone has now also intro- 
duced an adaptation of the RCOT 
design concept for use on truck 
and bus tyres. This it calls TCOT 
(Tension Control Optimisation 
Theory). 

In practical terms the incom- 
patibility problem involves the 
factors of tyre wear, belt durabil- 
ity and "rolling resistance". The 
introduction of a low heat-gener- 
ation tread rubber, designed to 
cut rolling resistance Is accompa- 
nied. Cor example, by a lowered 


tyre wear resistance and a 
related decline in tyre life. 

Similarly, the use of more 
durable tread rubbers would pro- 
duce greater heat generation, 
leading to decreased belt durabil- 
ity and higher rolling resistance. 

To break out of this impasse, 
Bridgestone engineers challenged 
the conventional wisdom con- 
cerning the “natural equilibrium 
shape” of a car tyre. This holds 

To break the 
impasse it was 
necessary to 
challenge conventional 
engineering wisdom 

that maximum durability is 
achieved by ensuring that when 
a tyre is inflated it demonstrates 
a uniform cord tension and uni- 
form change in shape. 

For the RCOT tyre, Bridges- 
tone experimented instead with 
an "unnatural equilibrium 
shape” based upon the optimum 
contour of a tyre when it is actu- 
ally in motion. To establish the 
characteristics of this contour, 
the company’s engineers used 
ultra-large computer simulations 


produced by a specially-devel- 
oped tyre analysis programme, 
known as the finite element 
method (FEM). 

This programme has also 
enab led Bridgestone researchers 
to study the infinitely complex 
forces of stress which develop as 
a tyre is inflated and rolled. 

In cross-section, the new RCOT 
tyre has a slightly flattened 
appearance even when station- 
ary. As the vehicle accelerates 
there is little change in this basic 
contour, remaining virtually the 
same even at high speed. 

Nobuya Yoshimura, director of 
tyre development at Bridgestone, 
says that the RCOT design offers 
5 to 7 per cent less rolling resis- 
tance at speeds of between 50 to 
100 kph. This gives a 1 per emit 
increase in fiiel efficiency, plus a 
reduction in tyre noise aim sig- 
nificant improvements in wet 
and dry hi nting speeds. 

Evidence of the success of the 
concept is provided by Porsche, 
the West German performance 
car producer which has chosen 
RCOT RE71 tyres for use on its 
top-of-the-line 200m ph 959 model. 

Yoshimura stresses, however, 
that the real rhaifang g in applica- 
tion of the desig n camp in the 
truck and bus market Whereas 
in die passenger car market buy- 



ers tend to make choices merely 
on a tyre's appearance, commer- 
cial users present stringent per- 
formance requirements. 

"In the passenger market, it is 
Rke selling perfume to my wife," 
says Yoshimura. "But for trucks 
it is the tyre itself that makes the 
dlffift t rii z n e — buyers demand high 
reliability concerning tyre speci- 
fications." 

Direct application of the RCOT 
concept was found to be impracti- 
cal in the HwiwA r Hai vehicle sec- 
tor, because of the very high 
inflation pressures required for 
truck and bus tyres. The chief 
problem in truck tyres was also 
recognised to be strain at the 
edges of the reinforcing belts. 

The TCOT design therefore fea- 
tures an optimum unnatural 
equilibrium shape formed around 
a structure which controls ten- 


sion in tbp cords wnwww ply, 
while the basic tyre construction 
method and materials remain 
unchanged. 

Bridgestone nafrng a decrease 
in rolling resistance of 3 to 5 per 
cent in the TCOT tyre, greater 
durability *md an unproved resis- 
tance to irregular wear. 

Both RCOT and TCOT designs 
mark a shift in the historical 
approach to tyre design - a; 
move away from the past concen- 
tration on improvements in mate- 
rials and a step towards a preoc- 
cupation with tyre shape. 

Improvements in matariaht do, 
however, stiff play an important 
role. Bridgestone has seen partic- 
ular success with what it calls its 
SBR compound, developed 
a visco-elasticity control tech- 
nique, whereby the number of 
monomers in a polymer raT| be 




controlled and regulated. 

By introducing SBR to tread 
rubber compounds, reductions of 
up to 30 per cent in rolling resis- 
tance have been claimed. Yoshi- 
mura also poi n ts to the major 
contribution that supercompu- 
ters now make in tyre research. 

"Before supercomputers we 
already had softwares for tyre 
anaiysia, but the RE71 tyre, for 
example, could not have been 
developed without the supercom- 

K r. FEM simulations could 
taken 3050 hours with con- 
ventional computers, but now 
with supercomputers it takes 
only a few minutes.” 

Such research efforts come 
with a hefty mice tag, however. 
In Bridgestone's case, research 
and development expenses 
totalled some Y3lbn (£133m) in 
1987. 
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Tbe car group you ordered or. Calling that, an upgrade. 


No car more than 6 months old. 


Desk to keys within 5 minutes with WIZARD and charge card. 


better, newer, faster. 
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Well offer to show you to the car and explain Che controls. 


Directions to your destination. 


friendlier, straighter. 
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No bidden extras in the prices. 


CaB us on 01-646 6733 for your guaranteed reservation. 


&0 voucher if we dotft meet our guarantees. 


simpler, easier, or else. 

Not applicable to vans and luxury can. Applicable in mainland Britain and Northern Ireland. 


Pilots given less 
cause for alarm 


BY CLIVE COOXSON 

BEING IN charge ctf an aircraft in 
an emergency is bound to be a 
terrifying experience. But 
research by UK psychologists 
shows that it Is made even worse 
by the barrage of alarm sounds 
thfit assault *bn pilot crew 
when something goes seriously 
wrong with a modem aircraft. 

The work has led to a new 
auditory warning system, which 
has been installed in North Sea 
helicopters and could soon be 
adopted by international airlines. 

The UK Civil Aviation Author- 
ity commissioned the Medical 
Research Council's Applied Psy- 
chology Unit in Cambridge to 
Investigate aircraft warnings. In 
response to complaints from 
p i l o ts that tiie sounds w ere con- 
fusing and too loud. 

Roy Patterson, who is in 
charge of the project, says the 
pilots were right to be concerned. 
“Before this no one had really 
thought about warnings; they 
just, added a new warning noise 
when a new problem arose." One 
aircraft uses eleven separate 
warning sounds - creating a real 
danger that the crew will 
wrongly identify the malfunction. 

The MRC psychologists also 
found that the warnings were far 
too loud, gfan-Bing the crew and 
impeding communications to 
such an extent that cancelling 
the alarm took priority over try- 
ing to correct the malfunction. 


And fee warnings were incom- 
patible, so that when two alarms 
sounded at the same time the 
resulting noise did not convey 
any clear m e ssage. 

The researchers concluded that 
aircraft should not have more 
than six immediate action warn- 
ing sounds, that they should 
start at quite a tow level and 
become louder, and that each one 
should have a distinct melody 
and rhythm. They went on to 
construct a new family « warn- 
ing sounds, based on these princi- 
ples. 

Their work is being exploited 
commercially through the British 
Technology Group and has been 
licensed to the UK electronics 
company Racal for use in Its 
Automatic Voice Alert Device 
(AVAD). 

Peter Wheeler of Racal Acous- 
tics says the AVAD, which com- 
bines digital voice and tone warn- 
ings. has been fitted in about 100 
helicopters operating in the 
North Sea oilfields and with the 
Royal Air Force. Its most impor- 
tant function is to alert the pilot 
when the helicopter is flying too 
low. 

But Patterson is disappointed 
that the Civil Aviation Authority 
has not yet persuaded its coun- 
terparts in other countries to 
introduce an international stan- 
dard for aiTHner wanting sounds. 



WORTH WATCHING 

Ecfited by Geoffrey Charfish 


Japan allocates £86m 
to superconductivity 

THE SCIENCE and Technology 
Agency of fee Japanese Gov- 
ernment han announced an 
£86m superconductivity 
research project extending 
over five years. 

The first £8.6m has been 
allocated for the development 
of equipment needed to test 
and examine materials with 
superconducting properties. 
This apparatus win include an 
electron microscope with suffi- 
cient power to allow oxygen 
atoms to be seen. 

Miidn Hattcrl, a director at 
the agency, believes that 
understanding the behaviour 
of oxygen in superconducting 
materials js important to their 
further development. 

Superconductors, if they can 
be made to work at or near 
ordinary air temperatures, 
would radically alter the elec-' 
trical engineering industry 
since they allow currents to be 
conducted without the usual 
energy through resistance. 

In the last year or two, 
materials have been formu- 
lated that will snpramxndnct at 
liquid nitrogen rather than 
much lower, and more expen- 
sive to mahi tain, Utprid hallnm 


Automatlc milking till 
the cows come home 

VICON, THE Dutch agricul- 
tural equipment company, is 
developing a system that will 
milk a herd of 80 cows auto- 
matically. 

The machinery is expected 
to cost £65,000 to £75400 but 
the company claims the system 
produces 15 to 20 per cent 
more ntilk per cow with virtu- 
ally no attendant labour. It is 
undergoing tests at Vicon’s 
headquarters at Nleuw Ven- 
nep, and commercial introduc- 
tion is expected in 1990. 

The Idee Is that each cow 
chooses its own pattern of vis- 
its to the milking cubicle, 
where it will also be fed 
according to its known 
requirements. 

Four or five visits a day are 
likely as opposed to the tradi- 
tional twicer-day milking, giv- 
ing a closer match to natural 
calf suckling rhythms. The 
company says research shows 
that the cows will go for milk- 
ing of their own accord. 

Each cow has an electronic 
tag which enables the com- 
puter to identify it as SOOn as 
it enters any cubicle. A special 
robot arm with ultrasonic sen- 
sors for positioning can draw 
on the computer memory of 
tbe cow's specific odder shape. 
Then the robot arm can prop- 
erly apply the flexible teat 
cup. No human assistance Is 
needed. 

Dick d’Hooft, Vicon project 
manager, emphasises fliat the 
new system does not aim at 
greater quantities of milk, but 
simply to produce it more prof- 
itably with fewer cows. He 
says that to milk even three 
times a day by traditional 
methods is impractical for 
hard-pressed daliy fanners. 


French pull towards 
low-cost transport 

SOULE, a French company of 
Bagueres-de-Bigorre in the 
Pyrenees, has developed an 
automatic cable-driven railway 
for surface transportation at 
such places as exhibition sites, 
theme parks, shopping malls 
and airports. 

Each car hold 12 people and 
readies speeds of 12^5 mph. At 


stations, a slipping clutch 
reduces the speed to 0.7 mph 
ami the car is fa»kww through 
the station on a belt drive at 
the tower speed. 

Since the average walking 
speed is two to three mph, this 
allows people to get on and off 
easily and safely. A car, comes 
along every 20 seconds. 

Soule claims the system, 
called SK, runs at a lower cost 
than almost any other mode of 
transport, and in a city centre 
would be "just as fast as most 
other travel systems." 

SK has a capacity of 3,000 
people an hour in each direc- 
tion, and systems have been 
installed at exhibition sites in 
Paris and Vancouver. Soule 
also has an SK order for a sim- 
ilar site at Yokohama is 
Japan. 


Electricity meter takes 
flexible control 

POLYMETERS Response Inter- 
national (PRQ of Winchester 
in the UK has launched an 
electricity meter which offers 
power simply companies nota- 
ble flexibility in terms of 
meter reading and toa d con- 
trol. 

Called Cahnu 3, and based 
on electronics rather than the 
familiar rotating disc, the mrit 
has been approved by the UK 
Department of Energy. 

PHI claims Calxnu 3 
offer the complex three phase 
metering needed in industrial 
premises for half the cost of 
conventional systems. About 
600 unite have been supplied 
to UK area electricity boards. 

C ahn u 3 models for domestic 
premises are consider- 

ation, but at the moment the 
cost for such a simple, single 
phase nnit might be twice that 
of a conventional meter. 

There are three possible 
ways to read the new meters. 
The flhnnlnated display can be 
noted by a meter reader in.tbe 
usual way, a portable record- 
ing device can be used to 
extract the readings,- or -the 
unit can be interrogated over a 
phone line, from which the 
readings wfli be fed straight 
into the supply company's 

CO Hiyullff, 

In the reverse direction, the 
meter can be given Instruc- 
tions by signals sent over -fee 
mains cables or by ibmik of 
broadcast signals from 
national radio transmitters. 

For wBimnto . farWfa mb be 
re-set Or, Iff agreement wife 

tin consumer, supplies to some 

devices can be cot off at peak 

demand tfanee In exchange for 

a lower tariff. This might 
allow the supply company to 
reduce peak demand and avoid 
bringing in extra, more costly 
generation equipment 


Tesco fuels the use'Of 
electronic fund transfer 

TESCO, the major UK super- 
market group, is offering Eft- 
pis fac iliti e s at its chain of 80 
filling stations. Holders of 
Midland Bank Autocheque 
cards can use the system, 
which recently went "live" at 
Hatfield, Hertfordshire and 
will be extended to the other 
stations by the end of July, 
Eftpos, or electronic funds 
transfer at point of sale, allows 
shoppers to present a card, key 
to a personal identification 
number, and have their bmlc 
accounts directly debited by 
tbe value of goods purchased. 


COWTACT3: Vkon: The Netherlands. 2836 
«2»S or hi the UR on 0433 270027. Soule 
Franca, G2 tragic# in the UK ou 00862294. 
ftUGroag OK, 0962 MOM*. Tesca UK, 038? 
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On the other hand, it*s proud of the fact 
that Heathrow and Gatwick are the world's 
top two international airports. 

‘Now that's magnificent^ said Dr de Bono. 
‘Enter BAAfc magnificent seven! 

Silence at our end. 

‘They're a bit hairy and macho,’ he added, 
‘so we’ll mount them all on our comfortable 
sheep! {There they are in Fig 2.) 

How to remember that BAA is not 
asible for air traffic control. 


‘I can appreciate why you want to 
publicise that air traffic control isn’t your 
bag; said Dr de Bono. 

‘My flight out of Sao Paulo was delayed 
and I nearly missed my connection to 
Grenada. But it wasn’t the airport’s fault! 

Over the phone came a noise like a 
crow clearing its throat. 

‘Caaaaaaaa! he said. ‘C.A.A. It’s the Civil 
Aviation Authority who are responsible for 
air traffic control. Now let’s see. .. 

‘Sheepdogs control sheep. So let's 
whistle up, say, a cross between a Welsh 
gryphon and a Welsh collie and sit it on the 
control tower.’ 

(Sadly, our photographic budget did not 
permit us to realise Dr de Bono’s vision in 
all its glory. You will have to imagine the 
control tower. See Fig 3.) 

How to reme mber that BAA levies 
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In 198% the former 
British Airports 
Authority was 
privatised and is 
now plain BAA pic 
( the initials don’t 
stand for anything): 
a fact which some 
people seem 
strangely slow to 

grasp. To help 
them we invited 
celebrated lateral 
thinker J Or Edward 
de Bond to devise 
a foolproof way of 


our new name 
and other 
salient facts. For 
his off-beat but 
distinctly original 
suggestions n 


h 


‘BaaaaaaaP said Edward de Bono down 


the line from Toronto. 


‘Baaaaaaa! No doubt about it. The man 


was definitely bleating 

‘Doctor de Bono? Is that you? Perhaps 
there’s a sheep on the line! 

'Softly or harshly, it’s the 
samej he muttered, ‘Baaa. Noise 


sheep makes! And he began 
to hum “BaaBaaBlack Sheep!* 


Lateral thinking? Or was it 
creativity crossing the invisible 


boundary into lunacy? 

‘No I’m not going mad,’ 


he said. 


‘It’s quite simple. What 


Pm trying to do is get peopl 


to remember BAA as a noise 


rather than a set of initials! 


How to remember that 


to find 


a big 


We’d changed 0115 
name because, as 
a newly privatised company, w 
we were clearly no longer an ‘Authority.’ 

What else could our initials stand for? 
Alternatives like British Associated Airports 
and British Amalgamated Airports lacked 
the resonance the corporate soul so craves. 




. Taxes? Perish die 
thought, No-one gets 


airports. 


.y not simply initials? 


After all, Harry S. Truman stood for 


President with a middle initial that didn’t 


stand for anything. It certainly didn’t 


stand in his way 


of perception. gf 
‘You must provide a fcv* 


more powerful perception, 

‘A more devilish devil to 
drive out the existing. one. , 

‘Now, human beings will 
hunt for meanings in any- 
thing: star patterns, cards, 
tea-leaves, chicken guts, bat 
droppings . . .Given BAA they 
naturally look for a name. 

‘So we must reverse what we 
normally do when we try so 
hard to make people remember 
what our initials mean. 
‘Well make BAA 


meanjust 


[Fig 3J 


Air Traffic 
Control is not a BAA 


responsibility. 


child already knows the 


It was at this point that he began to 
bleat. (For Dr de Bono’s solution, see Fig 1.) 
How to remember that BAA owns 


and runs just seven airp orts 


‘Since weVe made BAA into a sheep, 
we might look for other ovine mnemonics; 
said Dr de Bono. 

‘Sheep are comfortable, non-aggressive 
and stick to routines. Airports should not 
be brash and demanding and puzzles 
for hyper-intellects! 
k It was a day later and 

he’d just flown into Sao 
3* Paulo, Brazil. ‘What’s this 
7 airports” business?’ he asked. ‘Is this point 
really worth making?’ 

BAA, we explained, is tired of being 
blamed when things go wrong at airports 
it has nothing to do with. 


_ Viv2Sr- -: •> : v ■ 
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two busiest international 


airports. 


‘In my experience a great deal of clipping 
goes on at airports. 

‘I should know. I use about 60 airports 
a year. 16 on this trip alone. They’re always 
inventing baffling new taxes. 

‘In Austr alia (I’ve been there twice this 
year) they take 25 dollars when you leave 
the country. ‘In Hong Kong they take 
HK$100 as you check in. 

‘lake a picture of a clipped sheep and 
put a caption saying that there’s no clipping 
at BAA airports! (We refer you to Fig 4.) 

Our last call caught Edward de Bono 
as he was preparing to leave Grenada. 

‘We’ve taken your advice’, we said. ‘Our 
art director has spent three days locked in a 
studio with three sheep, seven cowboys, 
a Welsh collie and a pigeon. 

‘Are you sure it’s the best way to help 
people remember?’ 

‘No! said Dr de Bono, ‘but it’s one they’ll 
never forget! 


The world’s leading international airport group. 


< Heathiow * Gatwick « Stansted < Glasgow * Edinburgh < Prestwick < Aberdeen 
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Financial Times Thursday June 2 1989- 


ON MONDAY night a group of rs A£1 ‘ j 

young fashion students will see UeSlgll aWatOS 

their first commercially produced 

collections trip along the catwalk 
of a fashion show at the 1988 
CouzteQe Design Awards in Lon- 
don. 

For the students the awards 
offer a rare opportunity to work 
with the spinners, manufactur- 
ers, retailers and designers who 
form the fashion industry. While 
for Courtaulds, the giant textiles 
and chemicals group which 
makes Courtelie, the awards are 
the linchpin of its man-made 
gores marketing strategy far the 

The Courtelie Design Awards 
were introduced in 1979 as a 
response to a research exercise 
conducted by Courtaulds to test 
attitudes towards Courtelie. its 
market leading acrylic fibre. 

The result of the research was 
anything but encouraging. 

Man-made fibres - which had 
thrived as modern miracles in 
the 1950s and 1960s - had fallen 
from favour by the late 1970s. 

Courtelie was dismis sed as a dull, 
dowdy relic of the past 
Moreover, these consumer atti- 
tudes towards Courtelie were 
echoed within the fashion indus- 
try. Manufacturers and retailers 
had. like consumers. long since 
stopped seeing Courtelie as a 
young, fashionable fibre. 

Since the 1970s the interna- 
tional fibres market has become 
increasingly competitive. The 
only way for Western European 
producers like Courtaulds to sur- 
vive was to withdraw from com- 
modity markets and to concen- 
trate on specialist, value-added 
products. 

Courtaulds, which has beaten a 
retreat from nylon and halved its 
viscose production, decided to 
continue Its Investment in Conr- 
telle because of Its potential as a 
value-added fashion product The 
group realised that for this 
investment to be worthwhile it 
had to change perceptions of the 
fibre. 

Courtaulds decided to intro- 
duce an awards scheme for Cour- 
telie 's commercial customers to 
encourage them to use the fibre 
in a younger, more innovative 
way. 

The awards were a modest suc- 
cess but Courtaulds realised that 
its customers were still hide- 
bound by stereotypes of the fibre. 

"We needed to work with people 
who had no preconceived notions 
of how to use Courtelte." says 
Dee Powers, marketing manager 
for Courtelie. "And we soon 
decided that students would be 
much more imaginative than 
manufacturers.” 

In 1981 the first student awards 
were launched. The original con- 
cept - whereby fashion retailers 
give a design brief to the stu- 
dents and then sell their designs 
in their autumn ranges - is still, 
used today. 


Polishing up 
an image 

Alice Rawsthorn on the linchpin of Conrtaolds’ 
acrylic fibres marketing strategy in the UK 


ANNUAL SALES of £250m 
make Courtelie the leading 
acrylic fibre In Europe and the 
biggest single product within 
Conrtaolds. Yet in recent 
months the acrylic market has 
become increasingly competi- 
tive. 

One reason is the decline in 
demand from the Western 
European textile industry 
because of the change in fash- 
ion away from knitwear 
towards more tailored cloth- 
ing. Another b the stomp in 
sales of hand knitting yarn. 

Western European producers 
like Conrtaolds have also suf- 
fered from strengthening cur- 
rencies. This has made it much 
more difficult to compete In 
markets outside Europe. It has 
also depressed demand for 
European fibres because of the 
increase In Imports of fibres, 
yam and knitwear from low 
oust producers In Turkey and 
the Far East. 


As a result Courtaulds* three 
acrylic plants are operating 
below capacity and the profits 
from Courtelie fall by Z2Sm in 
its last fliumrini year. 

There are two recent devel- 
opments which could revive 
demand for Courtelie. First, 
the recent rise in the wool 
price may prompt knit wear 
manufacturers to switch from 
pore wool to acrylic. Second, 
the forthcoming merger of Eni- 
chem and Montedison, the Ital- 
ian fibres giants, could resalt 
in some rationalisation of 
their acrylic capacity. 

In the meantime Courtaulds 
Is concentrating on catting 
costs and on accentuating its 
marketing programme. The 
need for exercises like the 
Design Awards - to ensure 
that Courtelie is perceived as a 
value added product, thereby 
reducing its exposure to low 
cost competition - is g re at er 
than ever before. 



RoaaBm Wafab (right) of 
of fine knit: 


Polytechnic, designed a range 
i (MQ in CourteHe tor retailer, Joseph 


This year’s awards will include 
collections for giant multiple 
groups like Marks and Spencer 
and Storehouse; for fashion 
chains such as Warehouse and 
French Connection; and for the 
smart Joseph shops in London. 

The Courtelie team approaches- 
the retailers in August to discuss 
their requirements for the 
awards. Each retailer is then 
paired with a college - the Bur- 
ton Group with Kingston Poly- 
technic for example - and the 
retailers present their briefs to 
the students early in the autnmn 
term. The retailers then Choose 
which of the student designs they 
wish to nse and the chosen 
designs are sold in the shops the 
following antunm. 

In 1986 Courtaulds decided to 
embellish its awards by introduc- 
ing the Courtelie Fabric Awards 
in order to demonstrate the 
design potential of CourteHe in 
fabric. 

In the fabric awards a leading 
fashion designer - last year 
Jean-Paul Gaultier of Paris, this 
year London’s John flail bran — fa 
invited to create a special collec- 
tion in Courtelie. The designer 
then briefs students from colleges 


all over the country to devise 
CourteHe fabrics for the collec- 
tion. 

This year 45 students entered 
designs for the fabric awards. 
The 12 finalists then liaised with 
commercial spinners - like 
Thomas Burnley, a subsidiary of 
Coats Viyella, and Courtaulds 
own — to see their 
made up into commercial 
lengths. The five winning designs 
have been used in the Galliano 
collection, which will be unveiled 
on the catwalk on Monday and 
sold in Harrods. the London 
Hg p t f h H wit store, this autnmn. 

The most tangible benefit for 
Courtaulds is that the awards 
encourage y o u ng dfaMfantff . many 
of whom wiH later work within 
the fiwhiwi industry, to experi- 
ment with Courtelie at an early 
stage in their careers. 

The involvement of designers 
Uke and c^ihmw also 

helps to ensure that the awards 
receive lots of coverage from file 
fashion press. Courtaulds has a 
heap of cuttings from last year’s 
event. All the rntting s link Cour- 
telie with Gaultier, one of the 
world's most influential 
ers: something thnt would 


notoriously difficult to achieve in 
conventional consumer advertis- 


ly the involvement of 
spinners, manufacturers and 
retailers CourteEu’s com- 

mercial customers to see the 
fibre being used in an imagina- 
tive and innovative way by the 
students. 

Yet Conrtaolds has a dual 
objective in ensuring that its 
commercial customers play a 
part in the awards. It is the only 
major European fibres group 
with extensive interests in tex- 
tiles. The other acrylic producers 
- like Bayer of West Germany 
together with Enicbem «wi Mon- 
tedison of Italy - come from the 
ghewiirafa industry. 

Under Lord Kearton in the 
1960s Courtaulds gobbled up doz- 
ens of and rinfliing compa- 
nies. The result was a giant verti- 
cally-integrated group in which 
the CourteHe produced in its 
fibres plants was spun by the 
spinning mill? and k nit t ed in its 
knitwear factories. 

This structure yielded substan- 
tial economies of scale in the 
buoyant years of the 1960s, but 
proved disastrous when demand 


declined in the 1970s. One of the 
chief objectives of Sir Christo- 
pher Hogg, when he became 
chairman in 1979, was to restruc- 
ture the group. As a result Cour- 
taulds’ own knitwear companies, 
which once absorbed most of the 
Courtelie produced in the UK, 
now take just 15 per cent it 
But the history of vertical inte- 
gration tMt CourteHe bag 
had to make great e ff ort s to con- 
vince its new "outside” custom- 
ers Hmt there was no of 

interest in its involvement with 
both ffhrpw anil butfluc 
The background work of the 
Courtelie marketing d epartmen t 
- in providing d^lgn ™ trend 
information to spinners, manu- 
facturers and retailers — contrib- 
utes towards thte- 
The budget for this year’s 
awards - covering the cost of 
doaens of briefings, the fashion 
show and advertising - runs to 
almost £500,000. Is it worth it? 

"We think so,” says Bill 
McPherson, chief executive of 
Courtelie in the UK. "But it is 
always difficult to judge the 
value of marketing. Yon only 
really find out how good it is 
when you stop.” 


Promotional literature 


The reluctant converts 

Max Findlay finds lawyers donbtfiil about benefits of brochures 


STARRY-EYED lawyers have fol> 
lowed, acc pmifanfa in producing 
brochures advertising their pro- 
fessional services. Solictors have 
had them since at feast 1979, but 
have only recently got into the 
full swing of glossy, professional 
information packs rtefarftmg their 

range of expertise. Barristers 
waited until fate last year before 
agreeing on their use and imti i 
March this year before fagnfng 
guidelines as to their content. 
But bow much good legal bro- 
chures actually achieve k more 
questionable. - 
Jonathan Heathcote, comp a ny 
secretary and legal adviser at 
Texaco, is distinctly pessimistic. 
*1 don't ever use them They are 
of no use w ha t so ever . Theimpor- 
fawt thing is who’s iwnffing the 
work. " That view is echoed by 
Tim - Dugan. Tate and . Lyle’s 
group lawyer, who concludes: 
"It's a matter of horses . for- 
couraes and you don't get the 
right -people oat of a brochure.” 
When choosing solicitors, “it’s 
basically personal contact and 
talking to other in-house law-, 
yers." 

One positive note came from a 
■ding building company’s legal 
adviser who tnought that bro- 
dnses “are befefu if they give* 
the names of experts in a particu- 
lar field or where a firm’s appar- 
ently got an expertise in an inno- 
vative area of few.” But the best 
mOBt solictors Sima nanmh irty 
hope for is encapsulated by 
Philip Bradley, a corporate 
finance director with Robert 
mmp "if § brochure i«xk on 
my desk, I just flip through it and 
t hr ow It over my shoulder.” 


Encouraged 


So why then should lawyers go 
to the trouble and expense of 
having such literature? Clearly 
they nave been encouraged by 
the encomiums of acco unta nts 
who have been using br oc h ures 
for far longer they they have. 
Andrew DarnhilL from Arthur 
Young, comments: "It's worth 
doing, there’s no question about 
that Although the results are not 
immediate, it keeps r eminding 
people that you're still there.” ft 
the firm is running courses and 
Mwhumi as well, than the audi- 
ence can be informed about file 
other activities as welL "Bro- 
chures are most usefidas part of 

an ov erall paig tJiniwifi 11 nf Infai ^ 

Tpatinw services, he «ddn 
Kit fiie lawyers are driven by 
fear as much as anything else. 
Increasingly, accountants are 


over the provis ion of ter- 
rain basic company and other 
legal advice to many small and 
even medium sized businesses. 
An e xe c utiv e from one such firm 
articulated a general attitude: 
"We know our accountant We’ve 
dealt with him for years and 
we’ve got used to him. we tout 
know any solictor that welL” 

Large as wefi as small accoun- 
tancy firms have moved into this 
market. Bichard Norton of 
Touche Ross explains: "We’re 
certainly doing company forma- 
tion services. We do company 
secretarial services which years 
ago may have been deemed to be 
fiie domain of the 'solicitor. Yes, 
we are competing- with them but 
I*m not snre that we’re reafiy tak- 
ing a lot of their basic work 
away. 

ft is a bend which has been 
aided up elsewhere. One leading 
business publisher commented: 
* aiwinwfli>Hiai»B are frightened 
of solicitors and trust - their 
accountants.*. After all, “the 
accountants are the. people who 
save their clients money. Solici- 
tors- yon regard as people who 
just cost you money. If- the 
accountants can provide yon 
with legal advice as well, then 
they're wonderful people.” 

Accountants. and others have 
not been slow to promote their 
talents. Petre Seram, managing 
director of Croner Publications, 
comments: "Several of the big 


^ Hi n ii H TiIrMtinng OS OftSQ and 3$ 
prominently as the other s. do. 
Against a background of firms 
being subjected to beauty 

par mfe n and a perceived shortage 
of good trainee lawyers * “ 

headhunted by other 


cations, which provide 
advice an badness issues going 
wider fimn straight accountancy. 
Banks, too, are going in this 
direction. What accountants are 
doingls setting out their stall by 
showing people the range of ser- 
vices they offer.” 

There is a general unease 
among the legal fraternity that 
this year will see an opening up 
of competition following the 
imminent report of the Marie 
Committee on the 'future of the 
legal profession. There is wide 
conjecture that one result of the 
report wiH be direct public access 
to banisters rather Atari through 
solicitors as at present. That 
amid mean both barristers 
law Anns competing for the same 
clients. In such a contest public- 
ity wiQ.be a key element. 

At toe same time there is a 
general drive by law firms 
t owards raising public conscious- 
ness of their existence. This is 
hugely born ofa worry that law- 
yers will be left behind other 
occupations if they are not sera 
tO employ file «wne whwm of 


enterprises, that worry can be 
heightened to a pitch where 
image is an important. 

It is, for example , weQ accepted 
that much large scale recruit- 
ment advertising by solicitors in 
national publications is under- 
taken equally for promotional 
purposes as sir actually obtain- 
ing siritUy qualified perstmneL 

Law practices, however, do see 
th ei r brochures as a way of arti- 
culating a global overview of 
.what they can do. 

Valuable 

Peter Farren from Linklatere & 
Paines comments: “We lave lots 
of clients who come to us for one 
service and don’t realise that we 
offer others. They ran over the 
pa gH of toe brochure rad say. " 
didn’t realise you did ba nkin g as 
weU*. car whatever.*’ Addi tiona lly, 
the brochures are " i mmens ely 
valuable to our foreig n offic es, 
such as in Tokyo for example, 
where our name fa not as frame* 
diatEly well known.” 

What many solictors and oth- 
ers would like to see in any 
chamber’s brochure would lie an 
indication of cases won or lost by 
fiie individual barristers. How* 

ever attractive this may be to fiie 
outsider there is Hfctie chance of 
it happening, not least because so 
may cases are obvious winners or 
losers from the start. Nor would 

p ra c ti tione rs rm1hwifa»ri free* 

dam just to list the important 
actions in which they hra been 
involved. Bar chairman, Robert 
Johnson, explains: "The fact that 
a barrister has acted for a dirat 
is a matter of confidentiality and 
it would be necessary to have tiie 
client’s prior consent Moreover, 
the fact that you’ve appeared in a 
case is a very poor test of your 
speciality or ability." 

to that is likely to be that, 
desp ite fiie obvious attractions to 
few firms and the public of such 
an easy ready-reckoner. No-one 
knows just how far down the 
public relations path lawyers will 
go but -as. one practitioner com- 
mented: “It's a one way street” 
With the current market pres- 
sures there will have to be over- 
whelming evidence that bro- 
chures are not having a tan gihte 
effect before- few firms -and prao- 
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Company Notices 


Anglo American Corporation 
of South Africa Limited 

(Incorporated ia the Republic of Soudi Africa) ‘ 
Regjsrarioo No. 010530906 

P r efe rr ed stock dividend 

On VVfednesday, Jtmc 1 1968. the dire cto rs c/ the Corporation declared 
dividend No. U8 on tbe six per cent c nmularre p i e fe rnad stock, equivalent 
to three per can, for tbe six moods coding June 30 1988, as foBores: 

Last dqr co Raster for dividend (and for 

changes of address or dividend instructions) Friday. June 17 

Registers closed from Satuiday.Jiinel8 

to l inclusive) S a t ur day. July 2 

Exdiridcod on Jo hanne sb u rg and London 

stock exchanges Monday. June 20 

Currency conwaon date for setting payments 

to shwcboldtB paid from London Monday. June 20 

Dividend warrants posted Monday, Jtriy 25 

fayment dale of dividend Monday. August 1 

Rm of nothKsideu shareholders’ tax 114027 per cent 

The fad conditions relating to the efividend may be inspected at the 
Johannesburg and London offices of the Corporation and its transfer 


By order of the board 
CLMahby 

Secretary 
Johannesburg 
June 2 1988 
Head office: 

44 Mate Street 
Johannesburg 2001 


London office: 

40 Hofoom Viaduct 
London EC1P !AJ - 
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Anglo American Investment Trust 
limited 

(Incorporated in tbe Republic of Sooth Africa) 

Registration No. 0508081 06 

Preference dividend No. 67 

On Wednesday, June 1 1988, the directors of the company declared the hatf- 
yearly dividend cm tbe six per cent cumulative preferen ce shares in respect 
of the sx mouths ending June X 1988, res follows: 

Rate 3 per cent 

equal to (South African currency) 6 cents per share 

Lastday to register for dividend (and for 

dianges of address or tSwdeod ioanictkxB) ftiday. June 17 

Registers dosed from Saturday, June 1$ 

to (inclusive) Saturday. July 2 

Ex-dividend on Johannesburg and London 

goefc exchanges Monday. June 20 

Cmti^ieyco oimsMJu damfof MHlin g piy i iwjui 
to shareholders paid from London Monday, June 20 

Dividend warrants posted Monday, August 8 

Payinem date of dividend Monday. August 15 

Rare of non-resident sharehokterf tax 14.9720 per cent 

The full conditions refcttiug to tbe dividend may be inspected at (he 


Johannesburg and London offices of the Compmy and its transfer 


By order of the board 

Anglo American Corporation of South Africa Limited 
S ecre t aries 
TS Johnson 


Johannesburg 
June 2 1968 

Head office: London office: 

44 Main Street 40 Hofbom Vbdnct 

Johannesburg 2001 London ECIP 1AJ 
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BANQUE INDOSUEZ 
USS 150400400 Flostisg Rate Notes Dae 1990 


Pttcoaat to cooditiou S (b) oT the Noted Braque fedoras has dosed to redeem 
al outstanding Notes on Jidy IS, Mi at their p rin cipal non. 

Interests on the Notes wiH cease to accrue at (ton Jnfy !&• 1988 and Merest 
accrued u> the dale of red rwp t i o n wffl be paid .as specified herein. The Notes «d 
be repaid upon surrender together nuth al iiiiuatuw j ctaip ont apper t a ini ng thereto, 
attached at the offices 'of the foSoariag paying agents: 

BANQUE INDOSUEZ LUXEMBOURG 
39 AQce Scheffer LUXEMBOURG ■ 


NATIONAL BANK OF ABU DHABI 

P:O.Bol4 

Aba Dtnbi - 

UNTIED ARAB EMIRATES' 

BANQUE INDOSUEZ 
Manana Centre 
1)4 Gorertaacnt Road 
MANAMA. BAHRAIN . 


INDOSUEZ OSAKEPANKKI 
Kcskuskatu 
SF-HELSINK1 TO 

INDOSUEZ ASIA LIMITED 
A texiudfr Hone 
II DesVocn Road 
CENTRAL. HOSO-KONC 


BANQUE INDOSUEZ 
52/60 BBbopsgate 
GB-LONDON EC2N4AE 


BANQUE INDOSUEZ 

Rockefeller Center 

1270 Avcaoc of tb e Americas . 

U SA - NEW YORK. NEW 
YORK 10020 

BANQUE INDOSUEZ ’ 

96 B oo fcvard Hamraan 
F-750C* PARIS 

IN DOSUE Z ASIA (SINGAPORE) 

UMTTED 

Sbentou Hone 

3. Sheaiaa Way 

SINGAPORE i 


BANQUE GENERALE DU LUXEMBOURG SA. 
Fiscal Agent 
May 28. 1988 
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Legal Notices 


No 007078 0*1987 

M THE HMH COURT OF JUS11CC 
CHANCERY DIVISION 
COMP AMES C OURT 

M THE MATTER OF DOWA 
WBUBAHCE COMPANY (UJC.) LTD 


Legal Notices 
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ACT IMS 
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NtooantiafitM 
M THE MGH COURT OF JUSTICE 
CHANCERY.DIVfSlON . ' . .. 

hm. JUSTICE, HARhlAM . 

H THE MATTER OF THE THOMAS 
ROWNSON GROUP PLC 
AND M THE MATTER OF 1>K . 
COMP AWES ACTtras 
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ARTS 


Barbican Gallery /William Packer 


eroticism 


« tlW 

tont" 

^ Wcfl. 


Jilt or Nature, the large retro- 
spective exhibition .of French 


te-tireffitocipal -vtarel -ylfffnent In 
theriestfvaL of Smachculture, 
‘Tsp^psride' France” now .current- 
afethto Bteu^am. (antfi, July i?r 


JOnsj^j 
,r Prohii 


wLH alwaysbe a false altern ati ve. 
T&^Htial artificiality- c if the . 
Hfod fefo m ust;: see-, to that, for- 
pbfifograpay: fir that sense was ' 
alway?; .Art. And 1 the camera, 
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fi^irsmhgtfirng 7 cf nature in. Itsf- 
it jnay only be the 
wp^qfmah himself.' 

, Aestheticism and -iiaturaUsih " 
would have been a nicer distinc- 
tion; here it matches the case 
inore closely in the arrangement 
of. tte- exidMtiom, with the gen- 

tartal&in. - Dadaand Surrealism, 
X&cimjaitary and Bapportage — ' 


that are ert out m the lower gal- 
lery. Upstairs, the individual 
cubicle galleries, are given to the 
work ' of . particular*, masters- 
through ;ll» pBriod, .;fr?Rn : Atget - 

and . Tjr tigne-far Dolsenean -.and* 

Tnrtn , where natural concentre- . 
tion aM.wticolarifBmiligrlty 
ggff rn leads ns* away from any' 
h nwifa - considerations onto, the 
work itself. And.I should say at 
once thatmost to the work in the 
show is marvellous. .. .. .. 

■ We begin with, the pietorialfsts 
of t&e earjyjears of the century,- 
those -photographers, such as 
: Kijhert' JDfemachy and Constant 
Puyo/ who! sought to -achieve in. 
. their work something hot in imi- 
tation but' equivalent; in mpod 
arid sensibility, to effects of 
painting,.- So close in spirit to 
both symbolism and the mom 
fn Hma te fywyt-^wrtf^Qni of the -time, 
their nude -and portrait, studies 
have - a particular- intensity and 
fascination,' fraught with a gen- 
tfa, nnaffected eroticism that one 


can only begin to feel is very 
French. 

It is a quality that one finds 
quite as much in the work of the 
more direct and natural observ- 
ers. It does not necessarily bear 
directly on the nature of the sub- 
ject-matter, but has more to do 
with an almost palpable sense of 
the physical immediacy of peo- 
ple, and. things, caught on the 
wing as the moment vanishes. 
Atget's shopfronts stand enigmat- 
ically, before ns, defined with an 
almost febrile clarity, Brassai's 
lovers are caught for ever in the 
lamplight of the deserted street 
Bibi sits beneath her parasol for 
Lartigue. Lee Adler, so calm and 
beautiful, outs tares Man Bay. 
Bo □bat's children hnttfp in the 
snow of the Luxembourg Gar- 
dens. Bertas looks tbmng h the 
door Chez Mondrian. Ronis stops 
the lady’s legs in blurred mid- 
stride onto the pavement. Doise- 
neau matches a kiss. All so very 
different and yet so much the 
same. 



Greenland/Royal Court 




Untitled photograph by Constant Puyo, c 1894-1902 
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r fbe <»reer of the composer SyL- 

vfijKHfossottl- has- had only a link' 
ited impact outside his native 
Italy.: Venice; and Florence, Ids 
ho?»e 4 owD 5, have become- thee 

t&xtpaleaof bis artastk>hfe,peiv 


he - whs brougbt op equally In the 7 
Tuscan and-Venetian- dialects, 
aadseven- sometimes both A the 


little more than a pendant on 
which to hang as many ghttery 

fj f nu bfejf he c?n. ■— 

■ a,- fflm sequence is' shown; a 
spaceship lands on the 'Stage; a 
baroque; orchestra is copjured up. 
And that is just the first ten min- 
utes. A Journey -in time.and space 
to ifae Future, “that great therms 
park in . the sky.” as the libretto 


outrageous fashion parade. 

The problem - and it is here 
the work ultimately fails - is 
that one senses Bussotti. enjoyed 
rtad g nm g the dresses a lot more 
than he did writing the music. 
Though the eyes stay on the 
alert, the ears soon tire of a score 
fh at js short on musical individu- 
aljty a pale echo of musical infln- 


her opening number bached by a 
group of dancers in silver bath- 
ing costumes and with large sau- 
cers on their heads. The much 
loved comic veteran Renato 
Capecchi was also in there some- 
where as the Maestro di Cappefla. 
Not to be outdone, the orchestra 
and conductor (Jan Lat h a m -Ko- 
enig) ended the performance by 


- I4$t week ft was the turn of 
tfcft-jHaggio Muskale in. Floreace- 
tojftesent^er ^ ^eaniereef hial%t-; 
est^tage-. work. This is L^nrtx- 
&jQHg, $ piece which must be as 
an, extravagant an e pt e rtate mept ■ 
^ giy' in the cf^s c63orirful lri»f 
torv-ahd. bv-no 'jaamif ari easv 
on^ tb-categoriBe 7 The term opera 
is ,j patently insufficient ■ for any' 
worthy Bussotti^ hot 7 this lias 
tiifriai -out to -be sm even mri®. 

w^^^fcrwtdch belwsb 
atoady. -coined; the' roaaalnariie' 


7 ^fee te a picftiif sorts, taken 
firom-a^hioff story by the German 
writer'. Errisi- Bloch ■' (an. 'old 
dnq^Lkeh violinist composes 
secretly at nigbi arid only wins 
piddle nhen his dad0^ r 

teF^faids. Ms library, and stags 
Qne.-bf his works la -public). -But 


Richard Fairman reviews Bussotti’s new work, 
‘L’ispiraiaone, 9 at the Maggio Musicale, Florence 


has ftris the axcusejScr" anything 
smd~ everything ter. happen;- and. 
fire producer Britifili film director 
BerefcJ^nnan: wisely lets, it all 
run its own erratic course. . 

■sft is certatoiy no good looking 
teany setae hrthe pteite unless 
jfrtoaaf an-«itension oftbe^om- 
poser's exhibitionist personality. 
The nudti-talented Bussotti . - 
artist,. composer, designer, man 
efjtbe theatre-*- .is ever y wh e re at 
work, as thou^i he is intent on- 
creating a sort of light-hearted 
gesaJtotkuastwerk in the Wagne- 
rian tradition; even. -down to 

ijgg^gnihg -the *<!O Ktu nie s himaett. 

ttib c ur t ain rails ifawi ifim an 


ences, such as Boulez or Nona, 
without their rigorous control or 
selection of ideas. Near the end a 
long chorus starts to raise the 
spirits, tat by then it is too late. 
Any serious artistic substance 
has - been submerged .under a 
mou ntain of Hnsd. 

Amid the high camp antics 
individual members of the cast 
mostly get lost There, was evi- 
dence of a useful lyric voice from 
Richard Cowan as the composer 
Maestro Wotfango; mid Julia Con- 
well soared easily an high in the 
stratospheric vocal part of Ser- 
ena, though even she was 
upstaged when she had to sing 


rising en masse from the pit on a 
hydraulic platform, like an 80- 
man rfwBtna organ - Bussotti’s 
final coup de theatre. 

The Maggio Musicale put the 
whole show on with enormous 
style. There was something of a 
Busby Berkeley decadence as one 
parade of extras followed 
another, while in a more serious 
vein the festival administration 
had also taken its educational 
responsibilities seriously by sup- 
plying a souvenir festival book 
puked with lengthy articles as 
well as a 200-page programme 
with Hull libretto. This is the way 
to do a new work, if it is to be 


done at alL 

It is difficult, though, to see 
any life for L^umume outside 
this production. Bussotti has 
complained that his operas rarely 
get revived or shown outside 
their original venues, and this 
one looks set for the same fate. 
Even if a London audience had 
the patience to get to grips with 
L’tspzrazione (which seems 
unlikely), there is no sign that 
the money would be forthcoming 
to give an extravaganza Hfcg this 
the send-off that it needs. Flor- 
ence has indeed rewarded her 
son most generously. 

★ 

As an antidote to all thin theatri- 
cal froth, the Maggio Musicale 
was also offering a pair of major 
piano recitals in the next couple 
of nights. The pianists were 
Andras Setoff and Murray Pera- 
hia, vying with each other in 
playing Schubert: S chiff imagina- 
tive and delicately nuanced in 
the G major sonata, Perahia dis- 
appointingly hard-driven in the D 
major. In Perahia’s recital, how- 
ever, there was ample compensa- 
tion to come in his sensitive 
playing of the Third and Fourth 
Chopin Ballades. A city so full of 
art treasures deserves no less of 
mw musical weekend. 



Winriie/Victoria Palace 


!i vh ffirifo and Robert Hardy 


rjftst is tittle: for the burgeoning 
^tourist season^eomea this -nostal- 
gic flpri respectful trip through 

the last war's darkest hours as 
seen by the prime mhifRtgr of the 
day. Described as “a play with 
music” by Robin Hardy, it incor- 
porates songs of the time with 
new numbers by Cyril Ornadd, 
but remains an oddly cobbled-to- 
gather piece, uncertain whether 
• to become 'a string of tod favour- 
- toes or a touching evocation of 
stirring times and larger than life 
personalities. 

It is presented as a show 
within a show. A war-damaged 
German theatre in 1945 is being 
utilised to mount a tribute to the 
PM on the eve of the general elec- 
tion which is , bound to confirm 
his peacetime position. Available 
talent includes an ENSA group, 
actually prepared for Julius Cae- 
sar , whose leading lady is an ex- 
wife of the director/leading man 
(shades of Kiss Me, Kate!), a 
troupe of leggy hoofers (Doris 
and her Daisies) and sundry local 
mu sic ians and stage staff. An 
American colonel Is press-ganged 
into the role of Roosevelt's spe- 
cial envoy. 

The comedy promised by back- 


Martin Hoyle 

stage ffl-assratment never materi- 
alises. tn'gtftSd we get snatches of 
flbp py os a Sandbag,- -a whiff to 
Blimp and Dad’s Army, and a 
dose to hearty Bart-type camara- 
derie with a rousing version to 
Tm Going to get Lit Up when 
the Lights Go Up in London” 
bom a Tube-fall to air-raid fugi- 
tives. ft even turns into a show 
within a show within a show 
when a Brixton pub puts on a 
music-hall turn (Toni Palmer as a 
pearly queen leading a knees-up) 
and a young lieutenant proposes 
to his girl, Winnie's secretary, 
urged on by the lisping soldiery 
and unusually slim-hipped south 
Londoners. 

The musical numbers are 
cemented by Robert Hardy’s 
Ch archill. Mr Hardy distin- 
guishes vividly between ENSA's 
impresario (a finely calculated 
study In casual throw-away) and 
the premier who, it must be 
admitted, comes over as every- 
one's party-turn imitation of 
those famous mannerisms in 
those famous lines. He is one to 
the few actors capable to express- 
ing foil-blooded rhetoric without 
embarrassment today, but Is 
inhibited by the comic-strip limi- 




Arts Guide 


The Royal Court season of 
Howard Brra ton’s "Three Plays 
for Utopia” has recapitulated the 
sexual adventurism of Sore 
Thnais (1979) and the communal 
artistic experiment of Bloody 
Poetry (1984). In his new play, 
Brenton sets out to dramatise 
how be hopes we shall be living 
and thinking-in 700 years time. 

It is a glumly tranquil and ano- 
dyne vision that envelops the 
four characters who fall into the 
future through the river Thames 
on General Election night last 
year. Love and thought are free, 
property has no value, religion is 
extinct, AIDS was a false alarm, 
there was no nuclear holocaust 
and a plastic item long thought 
to be a dildo is in fact a bottle to 
Fairy Liquid. 

In a fast, furious and often 
ftumy first act, each of the 
emigres to Utopia is brought to a 
pitch to despair. Joan (Jane Lapo- 
taire) is a Labour Party candidate 
of the Kinn oek colour. Lord Lud- 
low (David Haig) is being eaten 
aEve by gam bling debts and para- 
noia. Betty Blaze (Sheila Han- 
cock) is a New Puritan who 
encounters her daughter playing 
a topless Crucifixion scene in a 
street theatre company. And 
Brian (Larry Lamb) is a seriously 
drunk failed fantasist Cram the 
council flats swaddled in his own 
soiled sheets. 

In each case, Brenton has his 
eyes firmly fixed on a target Sal- 
vation Is the name to the game in 
his second act, where kindly 
Greenlanders in soft white robes 
and yashmaks have guilt -free 
orgies under heaving duvets and 
a jeweller, Jace (Ben Onwukwe), 
maitftfi glass gewgaws on a little 
portable lathe worn round his 


Michael Coveney 


neck like an usherette’s 
ice-cream tray- 

Jace befriends Joan, who trav- 
els across Poland to meet the 
Last Reactionary (Ron Cook). 
This fur-hatted irascible denizen 
of the hills outside Moscow tells 
her that all books and films have 
vanished. Apart from the “dfldo," 
the last copy to the Bible and a 
cache of Greek tragedies 
unearthed in Alexandria, all that 
remains are three paintings by 
Picasso and a play of Alan Ayck- 
bourn's. Just Between Ourselves. 

In trying to combine a perspec- 
tive on what happened to our cul- 
ture with a vision to life in a 
futuristic present, Brenton 
attempts even more, in some 
w a ys , than did William Morris in 
his irfpqHwi epoch in News Prom 
Nowhere. That book, which Bren* 
ton has indeed tried, unsuccess- 
fully he has confessed, to dramat- 
ise, is mentioned as an example 
to bow to invent a fixture with 
practical optimism. 

But even Morris did not elimi- 
nate gpynat maladjustment and 
violent crime from his orthodox 
Marxist prescriptions. In Green- 
land, the locals dig up the cos- 
tumes of cricketer and whore 
“from Brian's head” in order to 
exorcise his fantasies and leave 
him a happy teetotaller playing 
Zen football (one goal for both 
sides). Lord Ludlow, the Lucan 
figure, is condemned to life for 
having committed murder. Betty 
dives under the duvet and rips up 
the last remaining Bible. The 
play ends with Joan both regain- 
ing and raising her consciousness 
in the Thames silt, saved by a 
teacher boyfriend and bucked up 
by a e tifiTp " in g souvenir from the 
future. 


Most Utopian fiction in the tra- 
dition of Zamyatin. Huxley and 
Orwell, is about the present 
Brenton has written similarly 
satirical dystopias himself, nota- 
bly The Churchill Play and Weap- 
ons of Happiness. What he wants 
is clearly what he predicts - the 
collapse of capitalism and what is 
termed “the stripping of Amer- 
ica” late in the 21st century. But 
he has not really succeeded in 
dra matising these Jejune political 
hopes. Greenland Is a ghastly 
hippie oasis of soft-spoken arti- 
sans where the climate to trin- 
kets and trickery is more redo- 
lent to Camden Lock than of 
Kelmscott Manor. 

The t ex t, unusually for Bren- 
ton, veers alarmingly between 
the ferocious and tbc sloppy, 
much the best passages strik- 
ingly illuminated by Janet 
McTeer as a gibbering aristo- 
cratic battered wife and Lesley 
Sharp as the lesbian thespian. 
These two joyfully talented per- 
formers have more trouble with 
the under-written free-livers. 
This reflects the pattern to the 
play, which falls to pieces the 
moment Brenton trades in bis 
anger and prophetic despair for 
speculative whimsy. One is 
despondent to see him harbour- 
ing such, high hopes for the 
human race. 

Director Simon Curtis is well 
served by a top quality cast, and 
the designs to Paul Brown and 
li ghting of Andy Phillips trans- 
port us magically from the grey 
gloom of housing estates by 
Southwark Bridge to the Arca- 
dian rusticity of Greenland, 
where the seasons change colour, 
funnily enough, in the hallowed 
style of yesteryear. 


Beethoven/Elizabeth Hall 


tatfons of the role as here 
depicted. Virginia McKenna is a 
beautiful and gracio us Q eminte; 
fulfilling Mrs Churchill’s more or 
less historical functions to gently 
repro vin g Winnie when he was a 
bully and singing Nod Coward's 
“London Pride” to the harmonis- 
ing citizenry in air-raid shelters. 

The music is eclectic; thus a 
group to ATS on drill do their bit 
for the war effort by discarding 
their skirts and singing “Kiss Me 
Good-Night, Sergeant-Major” in 
lace-trimmed knickers. Lesley 
Duff belts out “A Nightingale 
Sang in Berkeley Square” in 
tones as metallic as her silver 
Maria Montez outfit, flattening 
this great song's wistful appeal 
as surely as the bomb destroys 
the Cafe de Paris - this scene at 
least gives a frisson to original 
theatricality as the doomed danc- 
ers whirl to an increasingly 
nightmarish frenzy. Miss Duff 
shows she can do it property with 
a lovely rendering to that Olde 
English air, "You’ll Never 
Know.” Amazing quick changes; 
loud han g s ; revolves; a tank; and 
an apathetic bulldog; As the band 
reminded us at one point, there'll 
always be an England. 


Beethoven is box office. For Tues- 
day’s concert, the last to the Lon- 
don Classical Players' Beethoven 
series, invented and conducted 
by Roger Nomngton (and spon- 
sored by Logics), every seat was 
taken, and the hall was alive 
with the kind of buzz rarely 
heard or felt in this particular 
auditorium. These concerts to the 
symphonies, piano concertos, and 
overtures on instruments to the 
composer’s period have proved 
revelatory: not just because the 
"new” sounds thus produced 
have madg one listen with new 
ears, tat above all because to the 
renewed thrill and joy of the 
musical content thus freshly 
uncovered. 

The performance of the Sev- 
enth Symphony that brought the 
series to a close was without 
doubt the most exciting I have 
ever-Jieard in-the -concert ban. 
The paradox that has already 


Max Loppert 

been discussed previously must 
.be trotted out once again: it is in 
large part because to the period- 
instrument sound as delivered by 
Norrington and his forces that 
Beethoven’s startling modernity 
of vision becomes so scalp-tin- 
ghngly manifest 
It was a superbly well-played 
"authentic” performance, with 
few fluffs or bloopers, and a 
crispness to execution that beto- 
kened expert preparation; and it 
produced a rawness to corporate 
sonority, un-homogenized. dis- 
tinct in departmental strands, 
that went to the heart of the 
argument. (The same could be 
said to the Coriohm Overture at 
the start to the evening.) Sound 
and substance were absolutely 
one. (The separation to first and 
second violins was itself a dra- 
jnatic. stroke freshly revealed.) 
- Rhythmic-energy- was- -created, 
not farced — the A major Sym- 


phony stood in direct line as the 
19th-caitury ancestor of The Rite 
<tf Spring. 

Noutagton’s concern for cor- 
rect tempos and his ability to 
-secure dean articulation in the 
inner parts were in* perfect bal- 
ance - this was always not the 
case in the early performances to 
the series, and it showed how his 
own mastery of Beethovenian 
discourse and structure has 
grown with the experience. Tues- 
day’s concerto performance, of 
the G major, was marginally less 
successful - Melvyn Tan seemed 
flustered, rhythmically unstable 
in the first movement, and it was 
not until the finale that the fall 
benefits to textural clarity and 
intimacy, and of the soloist's 
graceful fingerwork. were paid as 
they should. As a whole, though, 
the concert was a marvellous end 
to a marvellous soles. 


London Symphony/Barbican Hall 


David Murray 

Graced by the presence to the enhancing the fine intelligence 
Queen Mother and sponsorship she brings to these songs. Better 
by Eurotunnel, Tuesday's concert still, most to the cabaret vocal 
by the L50 was part of the slides she used to indulge here 
"Images de France” series. We have been quietly shelved, to the 
had mostly non-French musi- great benefit of Ravel's line, and 
riana performing French music without prejudice to her rapt the* 
and the other way round, though atrical involvement. Cecile Ous- 
the conductor Yan Pascal Torte- set was the pianist in the Chopin 
lier is of course French. The concerto: a certain rhythmic 
accompaniment to Chopin's F blandness — no hint of any 
minor concerto offered him no national dance-pulse - was corn- 
special opportunities, but his pensated by her usual huge 
impeccably paced account of energy and richly ba lan ced tone. 
Ravel's Shehirazade with Maria She scarcely ever dares to be 
Ewing had many refined detail* playfiil in non-French music, but 
and some surprising ones. No her musicianship is always 
doubt Bolero went well too, tat sound, and the sheer pleasure to 
having tad my maximum permit- hearing the piano so resplep- 
ted exposure for the decade I was dently played is a reward in 
unable to stay for it. itself. 

Shihgrazade found Miss Ewing- The concert began with less 
in lovely form, seductive timbre familiar stuff, French airs and 


theatrical scenes from two and 
three centuries ago - Lully and 
Marc-Antoine Charpentier, 
Michel Lambert and Henri 
Dumont - performed by William 
Christie's distinguished ensemble 
“Les Arts Florissants.” As usual 
their voices and strings were per- 
suasively stylish, light and com- 
municative. The airs spoke for 
themselves; Lully's and Charpen- 
tier’s satirical interludes for 
Molifoe plays, delivered with rau- 
cous verve, needed their texts - 
duly printed in the programmes 
which most of the audience 
received only at the interval. 
Lully’s "Ballet des nations” scene 
happened to be about frustrated 
ballet-goers unable to get pro- 
gramme-books, a coincidence 
which amused those to us who’d 
been lucky enough to be given 
them. 


May 27-June 2 


'.l* - { : C- , 

! » ; "■ 


S PO N SLO RED! >S EXiURLTlEE; 

. «'• : JafDSff^ --VI™ 


r : 

225 -iaS te,erttJo£WBi*J— f 

225 i» 

. 39 25 MWanMU'- 

37 50 BBB Dedgd gmnp (USMJ ~— 

U2 ,155 B*rtk» Cna*N— 

109 hot Smtanfew! Cfiw; 

MB 1ST BarTstotfeata- 

UK. 100 BnrtWGwi.Pitf-— — > 

3b3< 24b ca.6a*S>0TjfiR»_, 

138 124 

151 Eft tirto — — 

112 - 100 -Carto 7JM'iefC5Di— 
2M W EmiwBUtr.. ■ - 

w b0. ws»Bgi> ^ ■■ 

96 87 J*k58»fiPM» 

340 245 NMtlheuMWUnstSQ 

52^ ' 40 ‘ Bbbwt Jot$H a' .... ' .. ; 

292 124 ’Semttw L- 

20* 094 ; lento 

8f fmJnHobShBi flftW — . 

kb loo unwntedweww-.- 

283 203 W-SYcati*:, — — 


• Prkfc 

1 225hI 

□Bone 

«Hw CpI . 

SL7 r ". 

. 225xd 

0 

' IOJ0 

39 

+1 

- 

■; so 1 

0 

2.1 

is? 

0 

27 

• 109 

D 

6.7 

M2- 

0 

52 

; 106. 

0 

U.0 

“263“ 

„+I ' 

' 22.3“ 

■ i 138 

-a- 

-247 

■ '146 

0 

6.1 

v ; 

0 


250 ' 

0 

37 

. BL " 


V . . 

’ 96 

+r. 

3 A 

"■■■ 330 

0 

304 ■ 

48 • 

r~ - .-O i 

. 

.292 . 

.4A 

' A0- 

‘201 

0 

.7.7 

, -t -W; 

?. me 

c . -0. 

‘ 

B.O 

:• 283 

0 

' 162 


2.4 


i wiimh n j ■ — __ _ „ . __ . 

WjrtW detaald GO mi TOW) »**«««#« BO* nfle mlnguUtJoBienisSiDBi 
nth* «ariuA ttetm itei Pt ASA iajBMtttte.ilitnita 4».TS* 


ItetStorWirmtSiAhistrtoUTBbi 


I Low iMclobitai jBCSRSP 

UahMftjH-e] -• • 

.MnaberonsA ^--- ' 


bwUn jrli HiWgW4lteaBfll«a»wUlB 

C o-ff'* *■ •« - ’ * 


1 ' V.i 

n= roi w ■ 

- • Member i/the Su><± £*«**«£ & TS* 


. ipM'*'" 




Exhibitions 

LONDON 

The Royal A c ad e my . Cezanne: The 
Early Years 1859-72. A concentrated 
np fl lTimwtnnttng study at the forma- 
tive period- of aoe of the greatest 
•' artists of the 19th century, who was 
also -one of the seminal figures of 
the modern movement. . Ends 
August ZL 

The Rival Academy Summer ExbM- 
Hun. TTio 220th &nnmer Exhibition 
in an unhroken sequence amt still 
the largest Open Bimbttioq o f cur- 
rent painting, sculpture, prints and 
: architecture In the world. Dally 
until August 7. 

Barbican Art Gallery. Ait or Nature 
— a thorough survey of French Ptao- 

tography in' the 80th century as part 
of the Imges da Francs FasthraL 

End July 17. . 

The Hayward Gauery. Two concur- 
want grhibi tfcmg Angry PHiguliK — 

a fascinating study of the group of 

S printers active in Melbourne 
f and Just after the Second 
World War- Sydney Nolan, Arthur 
Boyd, John Perceval and Albert 
Tucker are all shown in impressive 
depth. Kith shows until August 14. 
British Museum. Ukfroe - linages of 
Unknown Japan. This large exbibi- 
- ttou of erquistte quality, brings to 
us, through the work of the greatest 
masters of the wood- block print, the 
magical "Floating World", of plea- 
sure and die senses that was the 
city to Edo (modem Tokyo). Until 
August 14. 

National portrait Gallery. Paolozzi 
P ufl T jOtn — . a email but- intriguing 
show to'recent work on a subject 
that in general tanas has fascinated 
..the Scottish sculptor, Eduardo 
Paolozzi, throughout Us long Inter- 
■ -wartnnai career. Until August 7. 

NETHERLANDS 

Amsterdam. TkOpenmnseum. The arts 
and crafts of indonssfa. Illustrated 


with more than 500 objects in 
bronze, bamboo, textiles and pre- 
cious metals spanning 2,000 years of 
cultural history. Ends August 2L 

Amsterdam. Jewish Historical 
Museum. To wAQwt rte the 40th anni- 
versary of the founding at the state 
of Israel, an exhibition devoted to 
the theme of light is Jewish ritual. 
Rw1<i June 12. 

Amsterdam. Vondefterk. The Ufa and 
work of the Canadian pianist Ri»»n 
Gould, in an exhibition which 
includes screenings of legendary 
video recordings, including some 
never shown before. (Weekends 
until June 12). (Voodristmat ivnji 

PARIS 

Centre Georges Pompidou. Marc Cha- 
gall: 46 pa m t m gB, 406 drawings and 
gouaches «nd needy all the {Uns- 
tated books which have been given 
to the French state in Uea to death 
duties constitute a unique retrospec- 
tive of Chagall's life and work. (42 
77 12 33) Closed Tua. Ends June 5. 

GaUrfe Schmlt. French masters to the 
19th and 20th century. 396, Roe 
Saint-Honorfc (42603636) closed Sun- 
days *iwl l unchti me. Ends July 16. 

GaUrie d* Art Stout Honor*. A vast 
allegory to war and peace painted in 
the atelier to Hans Brueghel the 
elder farms a striking centrepiece of 
an exhibition of Flemish master- 
pieces. 267, Rue Saint-Honord 
(42601503). Ends June 15. Closed Sat, 
Sun, and lunchtimes. 

Pavilion des Arts. The ma g nificen ce 

■ to silversmiths' work in India dar- 
ing the reign to the Moghuls testi- 
fies to their love to luxury. 10L, Rue 
Rambuteau (42338250) closed Mon- 
days -and holidays. Ends July 17. 

Galerie Odermatt-Cazeau. Gcdllaa- 
mln's deep blue to the Mediterra- 
nean burned by green pine trees and 
nwmgg earth entices the passerby 
into an eclectic exhibition to some 
50 works by the masters to the 19th 
and 20th century. 85 bis. Rue Fau- 


bourg; Stont-HanotA. (42668258) Undw 
July 30. 

VIENNA 

Hlstortsebes Museum. Karisplatz. The 
cultural legacy of Vienna's Jews. 
Binds June 5. 

Austrian Museum of Applied Arts. 
Kunst and Revolution. A rare 
opportunity to see, under one roof, 
an exciting burst of creativity by 
Russian and Soviet artists between 
1910 and 1932. Closes June 15. 

KimB tlarhans. Public spirit and pro- 
test: Biedenneter and Varmare in 
Vienna 1815-1846. Ends June 12. 

Wien 1938. Vienna's city hall 
Is commemorating the Anschluss, 
the German annexation to Austria 
in 1838. Ends June 30. 

NEW YORK 

American Craft Museum. An ambi- 

' tions show that traces t he history to 
American arc hit ecture back to the 
turn of the century. Ends Sept 4. 

Pierpont Morgan Library. Over 300 
items from the life and art to Bea- 
trix Potter 8ho«r the evolution of the 
artist and her work. Ends Aug. 21 

WASHINGTON 

National Gallery. The human figure 
in early Greek art is the subject to 
67 sculptures and palmed po ttm y 
starting in the 9th and 8th centuries 
BC. Ends June 12. 

National Gallery- To marie the 850th 
anniversary to the first Swedish col- 
ony In North America, a royal trea- 
sury covering four Swedish mon- 
arch? in the 16th and 17th centuries 
will show Sweden as a resplendent 
and aggressive work) power. East 
Wing. Ends Sept a. 

CHICAGO 

Art Institute. A centenary retrospeo- 
five to the work to Ceoigte O’Keefe 
evokes the world to flowers and 


sk u lls in the luminous light of ) 

““ Mexico. Ends June 26. 


Saleroom/Antony Thomcroft 

Enthusiasts rich pickings 


TOKYO 

Tokyo Metropolitan Art Museum, 
Ueno. Japan In the 1920s. Over 400 
works (paintings, photographs, 
architectural designs, stage sets) 
tracing cultural and artistic devel- 
opments In and nrr ainri the seminal 
decade when Japan first emerged as 
an Industrial giant, ciiwwi Mon- 
days. Ends June 5. 

Itokyo National Museum. Grim. Art 
Treasures of Ancient Egypt, dosed 
Mondays. Rndc June ii 

ITALY 

Venice. Palazzo Grass! The Phoeni- 
cians: The fourth major e xhi bition 
at Plat's Imposing arte’ centre on 
the Grand nanai attempts to give a 
complete picture of this extraordi- 
nary people. (Until Nov 6! 

WEST GERMANY 

Frankfort Stadrisches KunstinstitaL 
Georg Baselitz. To commemorate 
the 50th birthday of the Berlin 
painter the museum is showing 280 
printings and 30 pictures covering 
the period 1966-1964, and 17 wood- 
sculptures from the last 10 years. 
Dnrerstr. 2 Ends Aug 17- 

Cologne. Romisch-Germanlsches 
Museum. Caesar's Glass. This exhi- 
bition is the most important display 
to Roman glass ever staged. Until 
August 28. 

Cologne. Museum Ludwig. Picasso in 
the second World War. 120 paint- 
ings, drawings and sculptures cover- 
ing the period from 1338 to 1346. 
showing the painter’s Influence on ' 
artistic life after tbs war. EUscbofu- 
gartenstrasse L Ends June 16. 

bhim Natkmalgalerle. Tjrien Freud. 
The British printer, bom In Berlin i 
In 1922. win be honoured in a retro- 
spective with 60 pictures from all 
periods to his working life. Fotsda- 
merstr, 50, ends June 12. 


The flue art auctioneers, Soth- 
eby’s and Christie's, started life 
two hundred years ago selling 
everything from a stack of hay to 
a few old books. These days, as 
they try and keep their turnovers 
at constantly record levels, there 
is a pile it high, sell it dear, atti- 
tude. abroad, too. 

Sotheby's yesterday was dis- 
posing of gHTften furniture at its 
Billingshurst saleroom and 
niarinA pictures in London. No 
one ran pretend that either repre- 
sents high art but there are 
pnthneiaBtlc collectors fo r bo th, 
not among rich yachtsmen, 
and especially American rich 
yachtsmen, for the pictures. 

Montague Dawson is the 
marine artist supreme , an d 
twenty one of his oils and water- 
colours were on offer. “The 
Golden Fleece,” showing a sailing 
ship at sunset, sold for £59,400, 
roughly twice the estimate, and 
an auction record for Dawson. 
His recreation of a China clipper 
on choppy seas also did very well 
at E35JS00. _ , a 

A depiction of the Battle of 
Trafalgar by W illiam Stuart sold 
to the London dealers, the Fine 
Art Society, for £34,100 It was 
painted well after the event, 
around 1850, by Stuart, a little 
known artist who lived in Step- 
ney. He gives a graphic descrip- 
tion of the battle jiot entirely fac- 
tual, but showing the height of 
the action in the afternoon. 

Another Dawson, of “The Ade- 
laide," sold well above estimate 


at £30,800 while a representation 
of the visit to Queen Victoria and 
Prince Albert to King Louis Phll- 
lipe to France at Treportln 1845. 
commissioned by The Earl of 
Haddington, .whose family were 
First Lords of the Admiralty 
until recent years, made £25,300. 
"The relics of Trafalgar” by 
Charles Wynne Nicholls. exhib- 
ited at the Royal Academy in 
1881, doubled its estimate, at 
£204)00, to an American collector: 
the relics are old sailors rather 
than bits and pieces. Sotheby's 
has pioneered sales of garden 
statuary and architectural .items 
and its early summer auction in 
Sussex is proving its most suc- 
cessful ever. The first day raised 
£396,649, with only 3 per cent 
unsold, and yesterday morning 
added another £329,450, with 4 
per cent unsold. Top price was 
the £37,400 paid for a white mar- 
ble group by Charles Birch, enti- 
tled “A wool nymph," created in 
1865, and showing a naked girl 
fondling deer. 

A Georgian white marble chim- 
ney piece to the late 18th century 
doubled its estimate at £16,500 
and a white marble group of an 
Amazon on horseback, late 19th 
century, also did well at £15,400. 
Statuary seemed to be popular. A 
white marble group, la the style 
to the antique, to the Ludovisi 
Mars, also late Victorian, went 
for £14£5Q, also twice its forecast. 
Rich men, with grand houses, are 
buying up impressive statues to 
set off tb^r vistas. 
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A continuing 
dialogue 


FEW PEOPLE will be tempted to 
throw their hats In the air after 
the Moscow summit In terms of 
concrete achievements, it can 
best be described as no more 
than a qualified success. Yet it 
would be unreasonable to be dis- 
appointed with a result that was 
accurately forecast by both sides. 

It would also be shortsighted to 
look at the achievements of the 
summit merely in terms of agree- 
ments reached or signed. As Mr 
Gorbachev explained in his long 
and impressively candid press 
conference yesterday, that is not 
necessarily the point of such 
meetings, though in the past both 
leaders have always tried to 
make them the occasions of 
accords, such as the Intermediate 
Nuclear Forces (INF) treaty, 
which fire the public Imagina- 
tion. 

This time they could come up 
with little more than relatively 
minor concrete agreements, 
which will allow the ratification 
of two long-delayed nuclear test 
limitation treaties, and an 
exchange of the instruments of 1 
ratification of the INF treaty 
itself. 

Ratification 

The fact that the latter cere- 
mony was built up into a major 
event was not entirely unjustif- 
ied, For, although the treaty abol- 
ishing all land-based medium 
range missiles was signed at the 
last summit In Washington In 
December 1987, It completed Its 
diffi cult passage through the Sen- 
ate only just before the Moscow 
meeting. Indeed, it probably 
would have been bogged down 
there for many weeks to come 
but for the realisation by both 
the Democratic majority and 
Republican leaders that Mr Rea- 
gan's position in Moscow would 
be seriously weakened if he 
appeared unable to secure the 
ratification of a treaty he had 
himself signed after lengthy 
negotiations. 

However, the really important 
result of the summit is that it has 
demonstrated the desire of both 
Mr Reagan and Mr Gorbachev to 
solve bilateral and international 
problems through a continuing 
political dialogue. The idea that 
such meetings should be held 
regularly even without any pros- 
pect of major agreements has 
now taken root in the minds of 
both leaders. That is all to the 
good, since too much drama at 
summits is not necessarily con- 


ducive to an improvement in 
relations or the international di- 
mate, as the Reykjavik summit in 
October 1986 showed all too 
clearly. 

Having ruled out in advance 
any conclusion of an agreement 
on a strategic arms reductions 
treaty (Start) at the Moscow 
meeting on the sensible grounds 
that it would be a serious mis- 
take to rush through a treaty of 
such complexity, the experts of 
both sides were able to make sig- 
nificant progress on details. Fun- 
damental differences still exist 
over such issues as the US 
refusal to submit submarine- 
launched cruise missiles to a ver- 
ification regime, but progress on 
other problems such as mobile 
land-based and air-launched 
cruise missiles will permit the 
Geneva arms control negotiations 
to resume in July on a more con- 
structive basis. 

Catalogue 

Though it must still be consid- 
ered very much an outside 
chance that a Start treaty can be 
concluded before President Rea- 
gan leaves the White House in 
January next year, the establish- 
ment of a catalogue of arms con- 
trol problems on which the US 
and the Soviet Union are already 
agreed shows that the two lead- 
ers are serious about trying to 
meet this target 

President Reagan has come in 
for some criticism - and not 
only from the Russians - for the 
persistent and public manner in 
which he Hag harped on human 
rights problems in the Soviet 
Union. It is true that he adopted 
a sermonising tone which 
offended his hosts and prompted 
Mr Gorbachev to complain that 
he was ignoring the progress 
already made in this field. The 
fact is, however, that progress 
towards greater individual free- 
dom and democratic rights under 
Mr Gorbachev Is still limited and 
that international pressure is still 
an important, perhaps indispens- 
able, factor sustaining the pace of 

The real proof of Mr Gorba- 
chev's desire to build a continu- 
ing relationship with the US was 
that be did not allow Mr Rea- 
gan's human rights campaign to 
sour the atmosphere of the talks 
or undermine the discussions on 
other essential issues. That too 
must be considered one of the 
Moscow summit's successes. 


Reaganomics 
under test 


WILL THE US be able to have Its 
cake and eat it? If it can, will the 
rest of the world choke on the 
crumbs? These arc the questions 
raised by a reading of the latest 
OECD report on the US economy. 

That the US has had its eco- 
nomic cake Is clear. Up to now, 
the performance of the economy 
under Reaganomics has been 
excellent. 19bS will be the sixth 
year of sustained growth, the 
rale of GNP growth having been 
close to. or above. 3 per cent In 
every year since 1982. Employ- 
ment has risen by 15m since 1982, 
while the latest statistics show 
an unemployment rate of 5.4 per 
cent, the lowest for 14 years. 
Finally, inflation has remained 
well under control. Despite all 
the criticisms supply-side eco- 
nomics appears to have offered 
the US a tree lunch or, at least, 
free cake. 

Of course, the tastiest morsels 
were paid for by foreigners. Thus 
the OECD report estimates that 
the net asset position of the US 
has deteriorated from a surplus 
of S206bn in 1990 to a deficit of 
S403bn at the end of 1987. At least 
until last year, however, supply- 
slders could argue that the scale 
of US borrowing reflected well, 
not badly, on the programme, 
since finance was voluntary. This 
thesis is no longer plausible. In 
1967 the monetary authorities of 
the rest of the world made the US 
the beneficiary of one of the larg- 
est aid programmes of all time, to 
the tune of some $140tm. 

Alternative 

This observation does not end 
the argument. Maybe the US wifi 
get away with an expansion 
fuelled by borrowing abroad, just 
because the rest of the world 
would rather finance US adjust- 
ment, however slow, than permit 
the crisis that is the probable 
alternative. 

It is dear that the large dollar 
depreciation between 1985 and 
1987 has had a significant effect 
on export performance. In 1987 
the volume of exports of goods 
and services rose by 12.8 per cent 
over the 1986 level. Such export 
growth could solve US problems, 
if it were not for the buoyancy of 
imports. The latter does, how- 
ever, reflect not merely the con- 
tinued growth of personal con- 


sumption, but the growth of 
investment as well. Thus the 
OECD expects non-residential 
fixed investment to rise by 9 ft 
per cent in 1988, such an increase 
promising a sustained export 
expansion that will ultimately 
balance the external accounts. 

It Is possible, then, that the US 
will be able to enjoy, first, growth 
with growing deficits and then 
adjustment of the deficits with 
steady economic growth. What 
could undermine this happy den- 
ouement for the Reagan years? 
The danger is that the adjust- 
ment will turn out to be too slow. 
It is on this point that the OECD 
report makes unhappy reading. 
The growth of export volume is 
expected to decline in 1989 and 
that of imports to be sustained, 
leaving the country with a con- 
tinued current account deficit of 
well over SlOOhn a year indefi- 
nitely. 

Implications 

If this scenario comes to be 
believed (whether or not it is cor- 
rect), two things are likely to fol- 
low at some point: renewed diffi- 
culty over the dollar and a 
decision by foreign governments, 
concerned at the long-term impli- 
cations of open-ended interven- 
tion, to withdraw support for the 
dollar. With fiscal policy so 
inflexible, the US authorities 
would then face a bitter choice 
between the inflationary conse- 
quence of rapid depreciation and 
the recessionary effects of a 
tighter monetary policy. Indeed, 
there is no small likelihood of 
both inflation and recession com- 
ing together. 

Usually, by-standers get a cer- 
tain pleasure from watching prof- 
ligates receive their just deserts. 
In the case of the US. however, 
such pleasure is unlikely to be 
unalloyed. Without great luck 
and decisive action by a new 
administration to raise national 
savings (mainly by eliminating 
the fiscal deficit through a pre- 
cisely-defined and credible multi- 
year programme), it seems 
unlikely that the US will end up 
by eating the cake of Reaganom- 
ics, without at least a few hic- 
cups along the way. It is still 
more probable that in the process 
the rest of the world mil choke, 
if only on dollars. 


ON TUESDAY evening Mr Michel 
Reward, France's new Socialist Prime 
Minister, was the star speaker in a mul- 
ti-media general election rally in Mar- 
seilles. The crowd cheered him to the 
echo, applauded the name of President 
Francois Mitterrand, and whistled at 
that of Jean-Marie Le Pen, leader of the 
extreme right-wing National Front. Yet 
one third of the seats in the vast exhibi- 
tion hall were empty, and the meeting 
ended 40 minutes earlier than sched- 
uled: it was not an exciting occasion. 

Until the beginning of this week, 
indeed, you would have been hard put 
to it to know for sure that there was a 
general election under way in France.. 
Here and there a few posters for the 
local candidates, on television a strict 
ration of official party broadcasts and 
an uninterrupted flow of inventive 
analysis on the radio and in the press; 
but no policy debate, no political spec- 
tacle, no tension. In short, no cam- 
paign. 

It has, of course, been very sudden. 
The general election - with first round 
voting on Sunday - has come so hard 
on the heels of the presidential election 
that the politicians have hardly had- 
tune to catch breath. During the first 
week alter Mr Mitterrand's snap deci- 
sion on May 14 to dissolve the National 
Assembly, the parties were far too busy 
with their internal negotiations on lists 
of candidates to have any time for cam- 
paigning; the centre-right UDF group- 
ing and the neo-Gaullist RPR were 
wrestling with the task of trying to 
build a (more or less) united defence 
against the National Front; the power 
brokers in the Socialist Party were 
arguing about how many seats they 
just might be prepared to hold open for 
centrists (or even Communists)- 

The Soc ialist s are buoyed up with the 
expectation that the tide of Mr Mitter- 
rand's sweeping victory in the presiden- 
tial election will carry them to a simi- 
lar victory in the legislative elections; 
so it is not surprising that they should 
be doing the most to mount big public 
meetings. A surprisingly vigorous 
national campaign is also being con- 
ducted by Mr Pierre Juquin, the reform- 
ing Communist, though it is aimed 
more as a continuing attack on the 
unreconstructed hard-liners of the offi- 
cial Communist Party than in hope of 
any significant electoral success. And. 
in Marseilles Mr Le Pen still gets top 
billing in the media with the only cam- 
paign which is giving off genuine 
sparks of political conflict. 

The neo-Gaullists, by contrast, are 
showing the discretion of defeat; they 
have planned no major national specta- 
cle, they appear to have no platform, 
and their candidates seem mainly to be 
concentrating on shaking hands with 
local voters at the grass-roots. Even Mr 
Jacques Chirac, the party leader, has 
remained largely absent from the pub- 
lic stage. He has spoken at a meeting in 
Grenoble staged by the local party -it 
appears to have attracted a very thin 
audience - and he has made one or 
two walkabouts. But on the whole he 
has stayed out of the limelight, prefer- 
ring to cultivate his own rural constitu- 
ency in the Corr&e. 

There are many reasons for the reti- 
cence of the Gaullists, hut the list 
starts with three main interlocking fac- 
tors: defeat cohabitation and consen- 
sus. Together they add up to a major 
question mark over the future of the 
Gaullist movement its leadership, and 
its relationship with the rest of the 
French right 

From the moment the presidential 
campaign first stirred to life last sum- 
mer, the polls seemed to point consis- 
tently to a Mitterrand victory. But with 
the energy of a hyper-active ca m paign, 
Mr Chirac first succeeded in overtaking 
Mr Raymond Barre, the other main 
right-wing candidate, and then in the 
final weeks looked as if he might be 
able to narrow Mr Mitterrand's lead. In 
the event, he suffered a humiliating 
defeat, with less than 20 per cent of the 
vote in the first round, and less than 46 
per cent in the second. This was a 
crushing popular rejection, though it 
was hard to tell whether it was of the 
man, of his party, or both. 

Since Mr Mitterrand's 54 per cent vie- 


Ian Davidson explains why France’s general election looks 
likely to hand Jacques Chirac another defeat 



After the wreck 
an awful hush 


tory, the opinion polls have been pre- 
dicting a comparable victory for the 
Socialist Party in general elections. 
Inevitably, the margin of error is sub- 
stantial because of local constituency 
factors and the possibility of three-cor- 
nered fights. But all the polls seem to 
indicate that the Socialists might well 
win an even larger majority than in 
1981 in the second round of voting on 
Sunday week. 

The difficulty for Mr Chirac, and for 
his neo-Gaullist RPR party. Is that he 
fought the presidential election in 
terms which now makp it very difficult 
for him to fight a national campaign for 
a general election. 

When the right and centre-right par- 
ties won a narrow majority in the 1986 
general elections, Mr Chirac seized his 
opportunity, as leader of the largest 
party on the right, to form a centre- 
right government This was controver- 
sial. since it meant cohabitation 
between a right-wing government and a 
left-wing President and no one knew 
how or whether this would work. Mr 
Chirac seized the chance, however, 
because the Prime Minister’s position 
in the Hotel Matignon looked like being 
the most advantageous jumping-off 
point to go after the President’s job in 
the Palais de TElysde two years later. 

Things have not worked out like 
that but in the process of fighting the 
presidential election, Mr Chirac has 
added to his immediate tactical difficul- 
ties. In order more effectively to attack 
President Mitterrand's record and pol- 
icy, Mr Chirac denounced the cohabita- 
tion he had embraced in 1986: then It 
had been necessary and desirable, but 


now it had come to the end of its life 
and could no longer survive. The choice 
before the electorate was between lib- 
erty and socialism. 

This was not a very con vin c i ng line 
of attack. It was hardly consistent with 
the surprising degree of policy consen- 
sus which marked the platforms of all 
three main-stream candidates. And, 
during cohabitation, the President and 
the Prime Minister Had had their con- 
flicts. but it is hard to think of any 
major policy objective where the Prime 
Minister was frustr a ted by the Presi- 
dent. If there were serious policy set- 
backs, over university education, for 
example, or the reform of the national- 
ity act, they were inflicted by papular 
protest In constitutional terms, the two 
years’ cohabitation showed that Mr Chi- 
rac's government was able to govern, 
despite its narrow majority and the per- 
manent tension with the President 

But having denounced cohabitation, 
Mr Chirac has effectively ruled out the 
raison d'etre for a thrusting general 
election campaign by the Gaullist 
party. Mr Mitterrand has been re- 
elected by a wide margin; his second 
term in the Elysde has all the legiti- 
macy of massive popular endorsement 
Even if, against all predictions, the 
right and centre-right parties were to 
retain a majority of the seats in the 
National Assembly, Mr Chirac and his 
government could not decently claim a 
return to power. 

Moreover, the hallmark of the presi- 
dential election campaign was the note 
of consensus. Mr Mitterrand, Mr Barre 
and kb: Chirac all spoke in such similar 


terms that it was hard to detect really 
substantial policy differences between 
them- The top priorities for all three 
candidates were essentially the same: 
the fight against faflatfon, stability of 
the franc, the promotion of the Ecu and 
the establishment of a European cen- 
tral bank, the promotion of French eco- 
nomic competitiveness and the 
strengthening of the education and 
♦raining systems, the angle European 
market in 1992. 

In the closing days of the 
the consensual mood was 
a sudden rightward hn-ch by the Gaull- 
ist party, in an attempt to woo Mr Le 
Pen's supporters. But since most of the 
presidential contest had been fought in 
terms of personal style, with little of 
the traditional Ingredients of a left- 
right contest, it now becomes rather 
difficult for Mr Chirac and his Gaullist 
movement to recreate the kind of plat- 
form which would magnify the differ- 
ences between left and right and which 
would be suitable for a gene r al election. 

Whether Mr Chirac was helped or 
hurt by his rightward lurch is still a 
moot point France was shocked by the 
discovery that Mr Le Pen could score as 
much as 14.4 per cent in the first round 
of the presidential elections. But the 
shift from proportional to majority vot- 
ing means that the National Front is 
bound to lose many of its 32 seats in 
the National .Assembly and one poll 
predicts that the party will fell to win a 
single constituency. This would not be 
the end of Le Fen; his xenophobic, law- 
and-order rhetoric will no doubt keep 
its appeal for the protest voters, and he 


will seek to build positions of influe n c e 
in next year’s municipal elections. But 
for a rtTne he may be a d imin i shed or, 
at least, an unquantifiahle force. . 

When Mr Chirac was asked on televi- 
sion about the reasons for his defeat he 
gave two sad explanations the lack of a 
cincrip mainstream candidate on the 
right to challenge Mr Mitterrand; and 
tiie lack of the Tight language with 
which to speak to the malcontents who 
voted for Mr Le Pen. By implication, Mr 
Chirac seemed to be admitting that the 
right was not, in .present circum- 
stances, in a position to win a presraen- 
tial election. .. 

The right had two mainstream can» 
dates because the right Is divided, and 
no single party is sufficiently d omin ant 
to impose its own candidate. For the 
purposes of this campaign, the neo- 

Gaullist RPR party and the centre-right 
UDF umbrella grouping have cobbled, 
together an electoral pact, but it cannot 
last long, because the different parts of 
the UDF have different objectives. Mr 
Francois Lyotard, leader of the free- 
market Liberal Party, is aiming at the 
formation of a large right-wing group- ^ 
mg in alliance with the neo-Ganllists; .. 
whereas the centrists and the support- 
ers of Mr Raymond Barre, appalled at 
the danger of contagion by the National 
Front, are multiplying nods and winks 
in the direction a£ the Socialists. After 
the election, the UDF is likely to fly 
apart and the GauBists may be half a 
step nearer to a dominant role cm the 

right. „ 

But the reason Mr Chirac did not find 
the right language to communicate 
with Mr Le Pen's protest voters is that, 
his party is in a state of incomplete 
iitooingioal mutation. In a few years it 
has discarded, at the rational level, the 
traditional Gaullist reflexes of eco- 
nomic dirigisme, hostility to the Euro- 
pean Community, and rigid insistence 
on national independence In defence 
and foreign policy. At a less rational 
level it has yet to shed the folk memory 
of a populist, nationalist movement 
with distinct authoritarian overtones, 
and it seems uneasily suspended 
between two stools. Opinion Is divided 
over whether Gaullism is now little 
more than a dead letter; but in any 
event, Mr Chirac could not talk to the 
protest voters because his party has not 
come to rest with a stable identity. 

Mr Michel Rocard, by contrast, is in a 
strong position. He Is a popular choice 
as Prime Minister, bis social-democrat 
views symbolise the opening to the cen- 
tre for which President Mitterrand 
appealed to such striking effect, and he 
can expect to secure a comfortable 
majority in the National Assembly. If 
the French electorate voted for a more 
rmitmt France, it is Michel Rocard who 
will have the task of bringing it about: 

In practice, the opening to the centre 
is likely to be difficult or slow: the UDF 
parties opted out. by adopting a posi- 
tion of "constructive opposition," 
which precipitated the elections; arid 
the prospective Socialist majority may 
make superfluous any compromise 
.with the centre. 

But one of the dearest messages 
coming from the new Government, in 
contrast with its predecessor of 1981, is 
that jt wiE take its time and do nothing 
precipitate. Moreover, Mr RocartL is 
already steering expectations away 
from the idea of a centre-left coalition. 

As he said in Marseilles: "The opening 
is not expressed primarily in terms of 
ministerial portfolios; it is above all a 
state of mind and a matter of listening 
toothers." - - \ • 

On a public platform, Mr Rocard is 
an awkward speaker and his prose is 
often intellectual and abstract; many 
people remain baffled by his use of the 
word “opening.” But when he talked 
privately to journalists after the meet- 
ing, it became dear that what he is 
talking about is “consent" Tradition- 
ally, he says, the French parliament 
passes far too many laws which remain 
unapplied, either because they are 
badly drafted, or repealed by the suc- 
cessor government In future, be aims 
at fewer laws, but better drafted, better 
negotiated, and passed by larger major- 
ities. “That is an opening which will 
count," he says, “to unite the French.” 


Poor Greek 
diplomats 

■ At the Greek foreign ministry 
this week business is not as 
usuaL For the third time since 
September, Greek diplomats are 
on strike for higher pay. The 
fourth time could prove embar- 
rassing for the Government for 
the Greek Diplomats’ Union has 
warned that if its demands are 
not met the next strike will coin- 
cide with the Greek Presidency of 
the European Community which 
starts next month. 

The union claims that Greek 
diplomats, whose salaries have 
been frozen since 1980. are the 
worst paid among all Community 
members. Greece’s ambassador to 
the EC is said to earn BFrl75,000 
a year, when "even” his Portu- 
guese colleague, in the compari- 
son advanced by the union, 
makes BFrSOO.OOO. An employee 
of the embassy in Tokyo is 
talking of applying fora second 
job as a waiter. 

Greece also stands at the bot- 
tom of the EC list in terms of its 
foreign ministry budget As a 
result, most embassies abroad 
are understaffed. An ambassador 
to a European capital (moles say 
Helsinki) is believed to have 
cabled that be was having trou- 
ble clearing security when pull- 
ing up at official functions at the 
wheel of his embassy car, for lack 
of a driver. 

Behind the figures, diplomats 
say, lies a philosophy which 
assigns the career service a very 
menial role in the fonnuktlon of 
foreign policy. They believe that 
this has gained ground daring 
the last seven years of socialist 
government. 

The resignation last month of 
the head of the directorate for 
Turkish and Cypriot affairs, on 
the grounds that the directorate 
had not been consulted on the 
Greek -Turkish rapprochement 
launched by Prime Minister 
Papandreou m Davos in January, 
highlighted the problem. “We 
have arrived at the end of our 
poss ib ilities and patience,” says 
the onion. 

At the Greek Embassy in Lon- 
don yesterday only what sounded 


Observer 


like a caretaker was answering 
the telephone. He said the diplo- 
mats were coming back today. 


British tradition 

■ There most have been several 
plays called Tumbledown shown 
on BBC television on Tuesday to 
judge from the variety of reac- 
tions, which ranged from moral 
indignation to near-adulation. 

The Tumbledown that I saw 
seemed typically British. The 
British are very good at warfare, 
very good at acting and very 
good at making plays and movies 
about the whole shoot They have 
a class system which lends itself 
to social comedy and to social 
outrage. 

Tumbledown was in that in- 
bred tradition, even down to the 
point of suggesting that the hero 
might have been different if he 
had been at Eton, not Fettes. It 
was very professional and only a 
mite pretentious. Those who say 
that it was anti-war should look 
again at sections of Shake- 
speare's history plays, which are 
far more devastating. The politics 
of the Falklands war was not 
even discussed. 

In short, it was good middle- 
brow stuff - just ri ght for the 
BBC. 


GM survived 

■ Some 18 months ago, when 
General Motors’ reputation was 
at its lowest ebb, a few people on 
Wall Street began to think the 
unthinkable: perhaps GM could 
fall prey to the ultimate corpo- 
rate raid. Only yesterday, how- 
ever, did they learn that the idea 
had occurred to Lee Iacocca, the 
fthaimum of Chrysler. 

In Talking Straight* , a sequel 
to his best selling autobiography 
Tacocea*, he reveals that he seri- 
ously considered a hostile bid. 
The thought was put to him by 
Victor Potamkin, one of Amer- 
ica's biggest car dealers. Iacocca 
says he was then approached by 
Edward Efennefsey, chairman of 
Allied Signal, a widely diversified 
industrial conglomerate, which 



includes auto components. 

Allied would buy GM*s compo- 
nent businesses while Chrysler 
would keep the car assembly and 
financing operations. “We would 
need only S40bn," Henessey 
pointed out. 

The pair got as far as consult- 
ing Felix Rohatyn, Lazard Freres’ 
top merchant banker, but 
dropped the idea because of anti- 
trust financing problems. 

*T concluded it might be easier 
to buy Greece." Iacocca writes. 


Derby’s odd couple 

■ Conservative Central Office 
was surprised to hear yesterday 
that one of Its local election suc- 
cess stories Last month, the cap- 
ture of Derby City Council, was 
engineered by a staunch critic of 
Clause 28 of the Local Govern- 
ment BilL 

The Labour weekly, Tribune, 
has revealed that Jeffrey Tillett, 
the new council leader, was an 
active campaigner for gay and 
lesbian rights with fellow coun- 
cillor and live-in companion 
Robin Wood. 

Wood and Tillett, who run an 
art gallery and bar which Is well 
frequented by the gay commu- 
nity, publicly opposed Clause 28, 


much to the disappointment of 
some of their Tory colleagues. 

The two were on holiday 
together yesterday, but party col- 
leagues confirmed the story. 
Indeed it is a measure of the 
respect in which Tillett Is held 
that the Labour group leader. 
Bob Laxton. insists that he has 
never sought to make political 
rapifai out of the relationship. 

He was complimentary about 
Tillett, who is the longest serving 
Derby councillor and has been 
Tory group leader for about nine 
years. Tillett's problems, said 
Laxton, lay in his own party. 

Laxton feels that the hard right 
is gaining control of the group 
and that Tillett's days could be 
numbered. In the meantime, how- 
ever, council affairs have been 
cosily arranged. Wood has been 
given ofaairmaTiRVUp of the plan- 
ning and economic development 
committees. 


The other Moscow 

■ A new booklet, Alternative 
Moscow, published today, is just 
too late for the hordes of journal- 
ists covering the summit meet- 
ing. 

Nicholas Albery, the editor and 
chairman of the Institute for 
Social Inventions, writes about 
the Moscow that ttaa pm didn't 
SG6. 

Albery found on a visit last 
month that the “perestroika" 
spirit reminded him of the hip- 
pies of 1968 in San Frimcisco. If 
you want naked dancers, you 
should go to a forthcoming pro- 
duction by Sergey Koorginian at 
the Na Doskakh Theatre; if you 
want “social games" there is 
group marathon therapy in 
which a group of people lives for 
a weds or more without any pre- 
set sexual or other rules. 

The institute includes amon g 
its patrons the ubiquitous Sir 
Peter Parker and the author 
Colin Wilson. 


New market 

An American businessman 
took a sabbatical to study busi- 
ness ethics in Oxford. He is going 
home swearing that there is “a 
real market In these ethics"- 
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THESE. IS a BtCSt deal Of dismarinn of 
possible reform of the world's exchange 
rate system. But what the idealists and 
the cynics affise fail to realise is that 
toweis already a great deal of informal 
manage m ent of the world’s three main 

currencies, the dollar, yen and U-M ai k. 

The notab le landmarks in the process 
of management were, of course, the 
Ffeua Agreement of September 22 , 19 ®, 
which agreed to talk down the dollar- 
and the Louvre Accord of February 22. 
1387, which tried to stabilise the Hnit«- 
at tts-new levels. 

. But there were numerous other 
accords, before and after. Despite the 
temporary suspension of exchange cate 
management after the stock market 
crash of October 19 last year, re f arpTire 
ranges were reinstated soon afterwards 
in the Group of Seven Statement of 
December 23, 1987 (the one issued with- 
out a meeting). This was far from being 

the platitudinous reassertion generally 
assumed. 

Despite numerous disruptions and 
disputes about i nterpreta tion, a system 
of reference ranges is still in operation 
for the dollar against both the yen and 
the D-Mark. There is also a much more 
shadowy range against sterlings which 
enables the British Chancellor to derive 
a sterling-DM cross rate without saying 
he is shadowing the EMS. ‘ 

Reference ranges - at least in the US 
interpretation - are supposed to differ 
from target zones in the following 
ways, among others: . . 

• Intervention can take place within 
the range, as well at fee edges. 

• There is no mandatory commit* 
meat to intervene, tinly an obligation to 
consult. 

• The range does not have to be sym- 
metrical around the reference points, 
but can be skewed in either direction. 

The first two features are sometimes 
given riie name of "soft edges*. The 
reference points have usually been 
based cm the market exchange rates the 
day before the meeting. 

An alternative In terp re tation is that 
"reference ranges" sound less provoca- 
tive than "target zones" and make it 
more rtWHraiit for Beryl Sprinkd - the 
chairman of the US Council of Eco- 
nomic Advisers and a sort of equivalent 
of Britain’s Sir Alan Walters - to pro- 
tesE'to the President 
T hanks to a remarkably detailed 
study by a Japanese journalist Yoichi 
Funabasbi, one can piece together the 
stages in the .evolution of the present 
system (Managing the Doflarr From the 
Plaza to the Louvre, Institute- for Inter- 
national Economics, 11 Dupont Circle 
NW, Washington, DC 30036. *19* 5). a 
book previously discussed by my col- 
league Anthony Harris in Ins Lombard 
column of May 13. 

. The basic chronology needs to be 
stated. By late February and early 
Much 1985, the dollar had reached , a 


dizzy peak of more than Y260, and DM 
3.4. The effective real dollar exchange 
rate had risen by more than 40 per cent 
since 1980. Highly protectionist US bills 
were doing well in Congress; and a very 
effective campaign against the high dol- 
lar was led by Lee Morgan of Caterpil- 
lar Tractor Who Was also C hairman of 
the US Business Roundtable Task 
' Force; and there was also a more publi- 
cised one-man campaign by Lee Iacocca 
of Chrysler. 

The new US Treasury Secretary. 
James Baker, did not need to be per- 
suaded. But he used some skin in wear- 
ing down the White House commitment 
to free floating. He circumvented Beryl 
SprinkeL But he made great efforts to 
take along with him another more 
pragmatic exponent of floating, the Sec- 
retory of State (and former Treasury 
Secretary) George Schultz, as well as 
Fed Chairman Paul Volcker. 

The President was in fact pulled two 
opposite ways. One side of bis oratory 
favoured free floating and boasted of 
the strength of the US currency. But he 
was also theoretically in favour of the 
gold standard, which implies fixed 
exchange rates. President Reagan’s real 
obsession - which compares with Mis 
Thatcher's on the EMS - is on not 
raising taxes to reduce the deficit 
It is quite impossible to say what 
would have happened to the dollar 
without the Plara Agreement of Sep- 
tember 1985. For it started failing of its 

The spectre of a dollar 
free fall has been enough 
to concentrate minds and 
secure new agreements 
against the odds 

own accord after the March peak. Bat 
the movement stalled in August 
The Plaza Communique contained no 
figures. The intention, Fnnabashi tells 
ns, was to drive the dollar down by 10 
to 12 per cent in six weeks from the 
pre-Plaza levels of Y240 and DM 29. 

A "war chest” of $i8bn was estab- 
lished, but not ail needed to be used. 
The US and Japan contributed SO per 
cent each, and European countries 40 
per cent in total. By the end of October 
the target fall bad been accomplished; 
and in 1986 the US concern about get- 
ting the dollar to fall was superseded 
by Japanese and German concern to 
achieve a "soft landing" for the dollar. 

Around the turn of 1986-87 Baker 
became worried by bad US trade figures 
and critical of the progress of expan- 
sion in Japan as well as Germany and 
there were renewed thwarts to talk the 
rinTlar down. But the spectre of a free 
fell was enoug h to concentrate minds 
and a series of bilateral mpptinp paved 


the way for the Louvre Accord of Feb- 
ruary 22. 1387. 

Reference rates were then agreed of 
Y153.50 and DM 1925. A 2% per cent 
margin on either side was accepted as a 
first bnp of defence and at 5 per cent 
consultations became obligatory. The 
central yen rate was subsequently 
raised to Y146.1 at the Group of Seven 
meeting in ApriL 

While ipTtial intervention to support 
the Louvre was (in contrast to the 
Plaza) greater than anticipated, the 
new central rates held up surprisingly 
well for most of 1987 - that is until the 
Wall Street crash of October 19. 

The December 23 statement marked a 
new attempt to establish reference 
ranges. The 1388 New Year saw a cen- 
tral bank raid on dollar bears. So far in 
1988 the dollar has not strayed much 
outside a range of 2 per cent on either 
side of Y125. 

Against the D-Mark the story has 
been different The dollar has risen this 
year from just under DM L6 to jnst 
above DM L7, at or above the likely 
upper end of any range. But just bow 
premature it is to write off the D-Mark 
was sbown in the foreign exchange 
market yesterday when the slightest 
hint of Bundesbank intervention was 
enough to send the anti-Mark specula- 
tors scurrying for cover. 

* * * 

The huge omission from the agree- 
ments bag been any sys tem atic under- 
standing about the accompanying 
domestic monetary action; or whether 
the domestic monetary effects of inter- 
vention should be sterilised or not. But 
there has been some ad hoc coopera- 
tion. 

During most of the period since the 
Plaza, the Japanese have been clearly 
much more committed to the exchange 
rate ranges than the Germans - the 
Bundesbank tries at times to cast doubt 
on their existence. (The role or central 
hanks in general has been one of onher- 
oic foot-dragging). 

Recently, however, Japan has been 
so successful in adjusting to a high yen 
that its government is no longer in the 
forefront of the campaign for currency 
stabilisation, merely benignly inter- 
ested. 

At times there has been a curious 
US-French aitianre on exchange rate 
management Target zones have long 
been a French proposal- They were a 
subject of interest to Baker in 1385-86 
when Richard Darman was his Under 
Secretary; and, after a long period of 
British scepticism, Nigel Lawson sur- 
prised his international colleagues (not 
to speak of his Prime Minister's kitchen 
cabinet) by «»ming out in favour of 
them, at the 1987 IMF meeting: 

The US has, however, shifted it 
emphasis to promoting IMF interna- 
tional indicators. These are. apart from 
exchange rates themselves: growth. 
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A mountain 
of apples 

By Peter Montagnon 


inflation, the current and trade bal- 
ances, fiscal policy and monetary 
behaviour. Although there are no auto- 
matic triggers, there is an obligation to 
consult when deviations from plans or 
projections emerge. American sources 
claim that the first full multilateral sur- 
veillance under the indicator system 
took place at this April’s G7 meeting. 

In practice, the Americans have used 
the indicators to belabour the Germans 
for slow growth. A surprising degree of 
bitterness is shown. "Why do you guys 
want to get into bed with the Germans 
in tiie EMS?” I have been asked. "They 
are afraid of their own children 
(because of the high unemployment) ” 

So far from favouring a Group of 
Three with just Japan and Germany, 
the American side is keen on the Group 
of Seven, in the hope that France and 
Italy, if not Britain, will put pressure 
an Germany for more expansion. 

Clearly, the present co-operative 
structure is tentative and fragile and 
has been maned by the US habit of 
blowing hot and cold to induce other 
countries to carry out adjustment 


New decisions will have to wait until 
the US presidential elections. But 
despite the siren songs of Professor 
Martin Feldstein, it is extremely 
unlikely that the next US president will 
return to benign neglect of the dollar. 

There is thus no excuse for neglect- 
ing problems now building up. Some of 
them are "problems of success", 
already evident from the sterling-DM 
saga. The dollar is, for instance, now 
tending to rise because US interest 
rates are relatively high, despite long 
term fears about deficits and inflation. 

The best way to eliminate this per- 
versity is to have known target ranges, 
whose mid-points are subject to change, 
but by less than the width of the exist- 
ing bands. 

The new slogan of the central bank 
conservatives is: “First remove the 
main international imbalances, and 
then talk about a new monetary order.” 
This will not succeed even in removing 
the imbalances and is not a substitute 
for step-by-step reform of the exchange 
rate system. 


APPLE LOVERS of Europe, be 
warned. If you did not already 
know it, you have not been eat- 
ing enough of the exquisite 
French variety. Golden Delicious. 
Until you mend your ways, sup- 
ply of the other varieties you per- 
versely seem to prefer, from such 
far flung places as Chile, Argen- 
tina. South Africa. Australia and 
New Zealand, has been curtailed 
by your lords and masters in 
Brussels. 

The recent decision by the 
European Community (EC) Com- 
mission, to impose strict limits 
on the import of thin) country 
apples, has rapidly become some- 
thing of a cause celebm in inter 
national trade politics. This is 
being used by the outside world 
to illustrate fast growing fears 
about the way the EC could 
behave if it decides to raise the 
trade walls round "fortress 
Europe” when the internal barri- 
ers come down in 1992. 

The 1992 discussions them- 
selves, of course, have little to do 
with apples. Inside Europe the 
apple market is already more or 
less free, and there is no expecta- 
tion that much will change here. 
But that does not mean that 
apples are a case apart. Critics 
say the EC move demonstrates 
an instinctive recourse to protec- 
tion in the face of market difficul- 
ties, regardless of consumer pref- 
erence or need for economic 
adjustment 

Action to protect domestic 
industries from surges of low- 
priced imports is traditionally 
permitted under the interna- 
tional trading rules enshrined in 
the General Agreement on Tariffs 
and Trade (Gatt). What makes 
the EC move remarkable, how- 
ever. is that the normal criteria 
for snch action simply do not 
apply. 

It is not a matter of the Euro- 
pean apple market wilting under 
predatory attack by foreign sup- 
pliers. According to New Zea- 
land’s figures, imported apples 
take a share of only 7 per cent of 
the entire market. Consumers 
seem to like them: they are pre- 
pared to pay more for fresh 
imported apples from the 
southern hemisphere during the 
northern spring than for the 
home-grown variety which by 


then comes out of store. There is 
simply no question of dumping. 

The EC Commission action is 
almost certain to be challenged 
in the Gatt Its defence - that 
apple imports showed signs of 
growing well beyond expecta- 
tions this spring, at a time when 
European stocks were high and 
prices depressed after a good 
domestic harvest in 1987 - looks 
rather flimsy. But that is hardly 
reason for protective action to 
help the small-time apple grow- 
ers of France and Italy. Their real 
problem is a home-grown sur- 
plus. not predatory imports. 

It is all in peculiar contrast 
with the US trade bill vetoed by 
President Reagan last week, in 
its turn the cause of so much 
hullabaloo in Brussels. The trade 
bill may have been protectionist 
in spirit. It did give □ mandate to 
the US Administration to force 
open other countries’ markets 
under pain of sanctions. But 
nowhere did it speak of new 
physical restraint on imports. 

Indeed, the one measure which 
would have curtailed imports \oi 
lamb, as It happens, which is also 
a matter of concern to New Zea- 
land) was weeded out by Con- 
gress in its conference discus- 
sion. Instead. the US 
International Trade Commission 
was simply told to monitor 
imports of lamb for the next two 
years. 

Put into this perspective, the 
EC appears in a bad light. It is 
increasing its protectionist 
stance gratuitously, at a time 
when, together with its major 
trading partners in the Gatt. it is 
committed to rolling back protec- 
tionism - because of the Uru- 
guay Round of multilateral trade 
liberalisation talks. 

Lord Cockfleld and the other 
Brussels luminaries of the 1992 
internal market project are fond 
of saying that they do not intend 
it to lead to a "fortress Europe.” 
EC curbs on apple imports make 
this assertion as difficult to swal- 
low as a mountain of Golden 
Delicious. Unless a more consist- 
ent approach is adopted, the EC 
could rapidly find itself becoming 
the butt of international com- 
plaints about protectionism 
which, in the last couple of years, 
have been more commonly aimed 
at the US and Japan. 


Speculation 
down under 

From Mr Peter Franks. 

Sir, The most important punt 
in your editorial an the Austra- 
lian May statement (May 26) is 
your warning -of the negative 
effects an appreciating currency 
could have on the recovery pro- 
cess. In feet the situation is far 
worse than reported. 

• The Australian dollar is now 
wholly driven by speculation 
based on the excessive difference 
in interest rates obtainable in 
Australia as against the US and 
most European Community (EC) 
'anxntrie&i Merchant backs, bro- 
kers mid other players In the cur- 
rency markets virtually tout the 
Australian doHar, it has become 
tiie sixth most traded currency. 
20 times more Australian dollars 
are being traded dally than 
required for payment of goods, 
ana services: the AS has been 
driven from a ’comfortable, -realis- 
tic level of OSJO.66 to an absurd 
USS0A1 - all this in the face of 
the never , mentioned (still 
increasing) debt of AS120hn. 

It represents the largest per 
capita debt - except possibly for 
New Zealand. At least 30 per cent 
of export income is now commit- 
ted, to servicing overseas borrow- 
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The UK’s ‘alibi society’ 


The Australian Treasurer’s 
efforts to bring the domestic defi- 
cit under control are commend- 
able. But unless Mr Paul Keating 
takes harsh measures, almost 
immediately, including a deep 
cut in interest rates to allow the 
AS to return to levels at which all 
exports can be revived, Australia 
Will move towards a period of 
economic hardship unequalled in 
its colourful history. 

The only way this calamity can 
be avoided is to get Australia off 
the currency speculators’ list - 
by dampening their expectations, 
publicising the size and danger- 
ous growth of the debt, and mak- 
ing exports again a national pri- 
ority. 

ftter FrankeL 
Cana Postal IflSL 
2751 Casons Codex, 

Portugal 


From Mr Nicholas AH. Stacey. 

Sr, Mr Michael Prowse’s Lom- 
bard article (“The Tyranny of 
Degrees,” May 27) should be stud- 
fed with interest - less because 
ft assails sacred academic cows, 
more because it shows up a 
moral reluctance to make judg- 
ments about people and take the 
responsibility for having made 
them. 

This, moral unwillingness to 
judge translates itself into sev- 
eral aspects of national life: fam- 
ily, politics, criminal justice and 
so on. For some decades we have 
been living in Britain in what I 
term "an society;” we have 
s t ri v en to avoid making judge- 
ments to, if constrained so to do, 
to be exonerated from the conse- 
quences by reference to touch- 
stones - tradition, established 
norms, custom. 

That is why, even after a grad- 
uate’s second or even third, job, 
the question, of formal qualifica- 
tions as opposed to the demon- 
strable track record apumes 
such weight in a job application. 

I suspect “the alibi society" 
syndrome was partly encouraged 
by the widespread appeal of col- 
lectivist political notions. These 
lave -struck strong roots - par- 
ticularly among the fonction- 
nairas in public life - in institu- 
tions as well as in large 
companies. In carefully struc- 
tured systems (some authoritar- 
ian. perhaps?) individualism is 
undesirable because it cannot be 
classified or measured. For tffrf- 
gistes in particular only recognis- 
able qualities are admissible - 
surface qualities which consti- 
tute the easily observable perfect 
alibi when making a choice 
between candidates. 

Taking this type of defensive 


thinking a stage further reveals 
one of the more telling reasons 
for the widespread suspicion 
which has surrounded, and to a 
degree still surrounds, the UK 
entrepreneur. 

I have long espoused the idea 
which is Mr Prowse’s second 
gambit that degrees and diplo- 
mas should have a defined life 
span; they should be renewable 
only on condition that their hold- 
ers take recognised refresher 
courses every so often, ft is a 
tribute to accountants that such 
a system was, I believe, initiated 
by them - although, on reflec- 
tion, It is long established custom 
in the armed forces to send serv- 
ing personnel on staff courses, 
exchange them to serve in other 
countries and send them to uni- 
versities. 

Perhaps lack of refresher 
courses for engineers and techni- 
cians has been one of the reasons 
why applied science in Britain 
has not been as dynamic as pure 
science. University scientists 
enjoy sabbaticals; scientist 
employees of companies rarely 
enjoy such privileges. This non- 
sense about "the best people can- 
not be spared for a while" should 
be exploded; it is an alibi for 
employers who do not want to 
spend money on education. 

The question of “refreshers" - 
learning new ways and methods, 
leading to a broader outlook - is 
a national problem. The Depart- 
ment of Education and Science 
might consider this in its current 
laudatory phase of innovative 
departures. In the meantime, con- 
gratulations to Mr Prowse for 
r aisin g these taboo subjects. 
Nicholas A Ji. Stacey, 

Reform Club, 

Pad Mall, SWl 


My tongue is the pen 
of a ready writer . . . 

From Mr R.TJD. WHmot 

Sir, I was saddened to see such 
a highly regarded architectural 
correspondent as Mr Colin 
Amery described by snch a well 
liked man as Mr Peter Palumbo 
as "spea ki ng with a forked 
tongue” (Letters, May 28). 

Certainly Mr Amery 's article 
(May 23), which supported reflir- 
bishment of the Mansion House 
Square site, differed from his ear- 
lier article (June 22 1967); but this 
indicates his ability to keep in 
touch with public opinion, which 
has moved overwhelmingly over 
the past 12 months to favour of 
refurbishment 

As a church warden of St Mary 
le Bow I keep closely in touch 
with City of London workers in , 
our parish, among whom destruc- I 
tion of the much loved eight 
buildings on the site is frequently 
discussed. I have been astonished 
by tbe strength of local feelings 
of dismay at the thought of the 
current public inquiry over-rul- 
ing the City Corporation's refusal 
to grant pl anning per mission. 
R.TD. Wihnot, 

12 Kylestrome House, | 

Omdy Street, SW1 


From Mr Sam Briddes. 

Sir, Mr Peter Palumbo (Letters, 
May 28) suggests that Colin 
Amery has written with a forked 
tongue about Mr Palumbo's Man- 
sion House Square site (May 23). 

Not so. One of last year's pro- 
posals retained the familiar Map- 
pin and Webb building, and 
gained Mr Amery ’s approval, 
despite tbe destruction to some 
friendly old alleys and courtyards 
behind retained fanwrfeg The cur- 
rent proposal destroys both the 
Mappto and Webb building and 
the courtyards. 

While w e all sy mpathise with 
the administrative delays which 
have bedevilled Mr Palumbo’s 
imag inative schemes, I feel that a 
majority will support Mr Amery's 
consistent stand for retention of 
a well loved landmark. 

Sam Briddes, 

76 Boston Place, NWl 
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‘The Council of Lloyd’s should take another look at the Neill report’ 


From Mr Tom BehyotL 

Sir, There are two areas where 
recommendations by Lloyd's, the 
society of insurance Underwriters 
in London, fell for short of those 
put forward by the report, in 
1967, of Sir Patrick Mefll's com- 
mittee; commissioned by the 
Department of Trade -and -Indus- 
try to Zook at the self-regulation 
Of Lloyd's. 

’ Both can be highlighted by tbe 
dilemma of “Names- (members qf 
UoydTs) who face huge losses 
this year. The result of tiie mar- 
ket rule of “pay now. sue later” 
even though the Neill committee 
concluded that ‘"this could be 


very damaging to a Name,” is 
that Names must pay now settle 
plaints which may not subse- 
quently be found to be their lia- 
bility. 

A Lloyd’s working party has 
rejected file NdH proposal that 
where there is a dispute Names 
.should be able to pay cash into 
the Lloyd's central fund, where it 
would be held while the law 
takes its course, on the grounds 
that “it is inappropriate for the 
central ftmti to be used in this 
way.” 

And agu jn- the Neill recom- 
mendation 25 explicitly states 
that “a fair and efficient form to 


deficit clause should be made 
mandatory.” This has been 
rejected by the Walker-Amott 
working group, which has recom- 
mended that such a deficit clause 
should be voluntary. Such a deci- 
sion seems to place the interests 
of agent's shareholders before the 
Names they purport to serve. 

So today, losing Names - “lia- 
ble down to their last waistcoat 
button" - will have to pay profit 
commission to limited liability 
agents on their other profitable 
syndicates, as there is no set-off 
to take account of losses. The 
agent's income remains as steady 
as ever. 


Even if agents volunteer (they 
won't) this clause, the chang es 
will be too late to compensate 
those who have lost money this 
year. 

So perhaps the Council of 
Lloyd’s should take another look 
at the Neill report before accept- 
ing the working party's recom- 
mendation on these two issues. 
In the meantime the agents 
might make some immpdiate ges- 
ture of financial support to their 
Names; without prejudice, of 
course- 
Tom Benyon. 

The Old Rectory, 

Adstock, 

Buckingham 
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Go National and we can set 
you up with the latest telephone 
system, perfectly tailored to suit* 
your business needs now, and 
with the built-in flexibility to grow 
with you in the years to come. 

More important still, we can 


To: Andrea Coscar, National Telephones (UK) Limited, Frimley Business Park, Camberley, Surrey GU165SG. 
Please arrange for my nearest National Telephones Main Dealer io contact me regarding: 

Telephone systems D Fax CD Other (Please specify) 

Name ... — Position — ■■ ■ 

Company — — ■■ Address^— — ■ ■■ ■ 
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HK to introduce shareholding disclosure 




BY DAYID DODWELL IN HONG KONG 


THE HONG KONG Government 
will tomorrow gazette laws which 
enforce the public disclosure of 
shareholdings above 10 per cent 
in local companies. 

The measures coincide with 
the publication today of a full 
review of the securities industry, 
initiated last October in the wake 
of the world stock market crash. 
This inquiry, led by Mr Ian Hay 
Davison, former chief executive 
of Lloyd’s of London, is under- 
stood to have recommended a S 
per cent trigger point for disclo- 
sure. 


Details of his report will be dis- 
closed this morning, but it is 
likely that the colonial adminis- 
tration will be keen to point to 
the disclosure laws as evidence of 
a firm intention to improve its 


previously lax regulation of the 
securities industry. 

After the four day closure of 
the Hong Kong Stock Exchange 
in October, international confi- 
dence in the local securities 
industry was badly shaken. Many 
will be watching closely in com- 
ing weeks to see bow energeti- 
cally it introduces the reforms 
that will be proposed in the 
review. 

Hong Kong’s Securities Com- 
mission. which is responsible for 
policing the industry, has since 
1973 been advocating the intro- 
duction of public disclosure of 
shareholdings in companies. At 
present, predators can build a 
stake of up to 35 per cent in a 
company before being required to 
reveal their hand and launch a 
bid. 


Proposals for reform, however, 
have met fierce resistance and 
made slow passage. The new 
laws are based on a draft bill 
presented more than a year ago. 

The laws will also require large 
shareholders, or executives in 
listed companies, to notify within 
five days transactions involving 
more than 1 per cent of a com- 
pany's issued capital. 

. They embody powers to inves- 
tigate companies which are 
shareholders, and to force disclo- 
sure of the beneficial ownership 
of nominee holdings. Voting 
rights can be suspended If a nom- 
inee refuses to give details of 
beneficial ownership. 

Mr Ray Astin, toe Securities 
Commissioner, said yesterday: “It 
has been a long uphill task.” 


Asked why toe 5 per cent trig- 
ger to ’be recommended in Mr 
Hay Davison's Securities Indus- 
try Review bad not been 
endorsed, Mr Astin said 10 per 
cent was “an initial figure, from 
which we have power to change." 
He added: “Even in toe UK. dis- 
closure fell to the 5 per cent level 
in two stages.” 

- The laws, which should be in 
place before July 20 when the 
current session of Hong Kong’s 
Legislative Council comes to a 
close, will not apply to Hong 
Kong quoted companies that are 
incorporated overseas. This 
affects 17 companies, including 
all of those in toe Jardine Matoe- 
son group, which are incorpo- 
rated in Bermuda. Listing rules 
are being amended to dose this 
loophole. 
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Lee: a fair way* 


Lee signals 
willingness 
to end row 


Victor Mallet reports on a gap between words and deeds as Angola seeks to join the IMF with us 


Starting late on the road to reform 


MR ANTONIO Ferreira Neto. toe 
Angolan Health Minister, was 
studiously ignoring demands for 
facts about the cholera epidemic 
raging in the capital Luanda. 
Instead, he spoke at great length 
to the journalists gathered in bis 
office about government efforts 
to train people in hygiene. 

A Brazilian reporter, newly 
returned from a toilet in the 
building, was outraged. Why, she 
asked, were the Health Ministry 
toilets filthy? Why was there no 
toilet paper or running water? 
Why. she could have added, were 
there heaps of uncollected gar- 
bage rotting in the street outside? 

Unnerved, toe Health Minister 
did something many of his for- 
eign counterparts might hesitate 
to do in front of the media. He lit 
a cigarette. The chasm between 
Angolan hygiene policy and prac- 
tice was painfully obvious. 

It is a lesson to be applied else- 
where. Angola's much-vaunted 
economic reform programme 
appears to be suffering from a 
discrepancy between words and 
deeds which is equally damag in g 
At best it could be said that the 
pace of reform has unexpectedly 
slackened. 

This year, as the slogans never 
fail to remind you. is Year One of 
Economic and Financial Recov- 
ery. Battered by civil war. low 


prices for its oil exports and the 
bunching of foreign debt re pay- 


hunching of foreign debt repay- 
ments over the next few years. 
Marxist-Leninist Angola has 
applied to join the International 
Monetary Fund. It is the last 
African country to do so. 

To back up its IMF application 
- which is opposed for political 


and economic reasons by the US 
- Angola has launched a recov- 
ery plan along classical African 
lines. 

Private enterprise and foreign 
investment are to be encouraged 
at the expense of inefficient state 
corporations, fiscal and monetary 
discipline will be imposed and 
toe currency is to be devalued. 
Perestroika in eastern Europe is a 
favourite topic of discussion 
among Angolan intellectuals. 

The problem, according to the 
Government’s western donors, is 
that there is more talk than 
action. “There are just exhorta- 
tions to the people to work 
harder and produce more,"' says 
one western diplomat based in 
Luanda, “but nothing really con- 
crete has been said that they can 
act on.” 

Daily life in toe filthy streets of 
the capital is much as it was two 
years ago. With the currency 
worth about 70 times less than its 
official value, most people barter 
for their purchases on toe black 
market with bottles of beer as a 
means of exchange! Party mem- 
bers and government workers 
have access to special shops. 

The road to toe current pro- 
gramme known as SEF (Sanea- 
mento Economico e Financeiro) 
was prepared by the ruling par- 
ty’s reformist second congress in 
1985. Some of the more hardline 
leftist members of the Govern- 
ment were pushed into the back 
ground at the time. 

Today, however, Angola (like 
Zambia before it) seems to be 
putting the brakes on Its reform 
drive long before any significant 
goals have been achieved. 


Two leading reformists were 
acked from toe SEF secretariat 


sacked from toe SEF secretariat 
in March, apparently for being 
too outspoken, and have since 
returned to their old jobs in toe 
Finance Ministry and toe central 
bank. They are Dr Jose Cer- 
queira, a French-trained econo- 
mist once described as an Ango- 
lan yuppie, and Mr Mario Nelson. 
Nor have all the draft laws asso- 
ciated with the recovery pro- 
gramme been approved on sched- 
ule by the Government for 
rubber-stamping in the People's 
Assembly. 

President Jose Eduardo dos 
Santos, aithnngh an enthusiastic 
proponent of reform, is con- 
strained by the reluctance of toe 
party faithful to sacrifice privi- 
lege and ideology for the sake of 
economic progress. “It's too early 
to speak about the results of toe 
programme.” he says. “The 
results of SEF will be gradually 
achieved as we cany out con- 
crete measures." 


There is one region of Angola 
much further down the path of 
reform than the others. It is the 
so-called Fifth Region, compris- 
ing the southern provinces of 
Huila, Namibe and Cunene and 
run by toe reform-minded ex- 
Prime Minister Mr Lopo do Nasci- 
mento. 

Although gravely affected by 
toe war this region has become a 
sort of Angolan economic labora- 
tory striving to break away from 
the centralised stranglehold of 
the capital. Already the area’s 
agricultural, industrial and fish- 
ing potential has attracted about 
$l50m worth of promises in for- 


eign aid, much of it from the 
European Community. 

In the past few weeks a private 
snack bar has opened in toe town 
of Lubango. an almost unheard-of 
event in Angola. With toe help of 
private traders, commercial pur- 
chases of maize in Huila Province 
rose six-fold last year to 30.000 
tonnes, according to the local 
government 

Marketeers - theoretically 
they are black marketeers - ply 
their trade in the open as if they 
were in any other African coun- 
try. The local currency, the 
kwanza, has much higher buying 
power in Lubango because more 
goods are available. 

Mr Amaral Batista, a deputy of 
Mr do Nasciroento and a friend of 
Dr Cerqueira. is remarkably 
frank about the mistakes of the 
past 13 years and about the 
advantages his region enjoys, 
including a higher proportion of 
Portuguese businessmen and 
farmers who stayed behind after 
independence. 

Transport, he says, must be 
privatised. But strategic indus- 
tries such as beer will remain in 
government hands. 

“The objective is to integrate 
the black market,” he says. “For 
the moment people have to sur- 
vive. If they have no shoes it's 
better that they get shoes on the 
black market than not at all” 

Angola has started late on toe 
road to economic reform and it 
probably has further to go than 
any other African country. A 
snack bar and a thriving market 
make a small beginning. 

Dos Santos: constrained by the 
party faithful 


Unions abandon fight to Beazer wins control of 
block Rowntree takeover Koppers with $1.7bn bid 


BY DAVID WALLER IN LONDON 


BY JAMES BUCHAN IN NEW YORK 


UNION LEADERS representing 

6.000 of the 13.000 workers at 
Rowntree, the UK sweet manu- 
facturer. yesterday abandoned 
their fight to keep the company 
independent in the face of rival 
takeover bids from Nestle and 
Such ard. 

At a meeting in York, the shop 
stewards from the GMB general 
union - the largest of the three 
unions representing Rown tree's 

9.000 process workers - agreed 
to write to Mr Kenneth Dixon. 
Rowntree chairman, urging him 
to start talks with either or the 
two Swiss companies with a view 
to arranging a friendly takeover. 


Mr David Williams, GMB’s 
national officer for the foods 
industry, said the move was 
prompted by a realisation that 


the battle for Rowntree had 
degenerated into an auction. 

The longer the board left it to 
recommend an offer. Mr Williams 
arxucd. the higher the price the 
predator would have to pay. The 
higher the price, toe more jobs 
would have to be cut before the 
the acquisition began to make 
financial sense to toe eventual 
owner. 

Mr Dixon, who begins the first 
of a series of presentations to 
institutional shareholders today, 
is set to reply to the letter by 
saying that the interests of 
employees are “very much upper- : 
most in (his) mind”. However he j 
is unwilling to comment on 
whether talks with Nestle or 
Suchard arc planned or indeed 
whether they have taken place 
already. 


BEAZER. the UK housebuilding, 
building materials and contract- 
ing group, is poised to double its 
size with the Sl.72bn acquisition 
of Koppers, the US aggregates 
and chemicals company. 

Beazer. which has grown more 
than 10-fold in five years of 
aggressive company acquisitions, 
said yesterday that it had 
reached agreement to buy Hop- 
pers for SGI a share. The agree- 
ment, which was approved at a 
lengthy board meeting at the 
Pittsburgh- based company, 
closes one of the fiercest takeover 
battles in recent US corporate 
history. 


Sterling drops sharply 


Continued from Page 1 

In London. Prices of long- 
dated gilts, whkh had fallen 
earlier in the day, closed 
higher. 

Shares in New York contin- 
ued to rise strongly yesterday, 
with the Dow Jones Industrial 
Average closing up more than 
30 points. 

Wall Street seems to have 
been encouraged by the belief 
that the Federal Reserve, the 
US central bank, would not 
raise interest rates. 

This Is despite toe fact that 


the Fed Funds rate, the rate of 
interest at which commercial 
banks borrow from each other 
and toe one closely monitored 
by the Fed, has increased by 
one percentage point to about 
thi over the past month. 

The Fed is concerned that a 
strong US economy might feel 
inflation. Yesterday, the US 
the index of leading indicators 
showed a rise of 0.2 per cent In 
april, suggesting that growth 
in the Us continued to be 
buoyant. 


The purchase of Hoppers, 
which reported earnings of S70m 
on revenues of $1.5lbn in its last 
full year, will give Beazer a pow- 
erful hold on the growing US 
market for materials for road 
repair and maintenance. Beazer 
has said that it will sell Hoppers' 
smaller chemical operations. 

Mr Brian Beazer, chairman of 
the Bath, west of England based 


company, said: “Now that the 
drama has ended, we are looking 
forwared to getting on with the 
job - putting together a world 
class aggregates company.” 

Yesterday’s unanimous 
approval of toe merger by Hop- 
pers' directors brings to a close 
three months of bitter hostility 
between the two companies. 
Under Mr Charles Puffin, chair- 
man. the Sl-year-old company 
fought to protect its indepen- 
dence. blocking Beazer in toe Los 
Angeles and Pittsburgh courts 
and lobbying vigorously among 
local officials and Congressmen. 

But the company could not 
muster a competitive counter-of- 
fer and by last week nearly 78 per 
cent of its stock had been ten- 
dered. 

•Tate & Lyle, the UK sugar 
refiner, closed Us tender offer for 
US corn syrup group Staley Con- 
tinental after receiving accep- 
tances for 97.6 per cent of ordi- 
nary shares. The Sl.4Sbn(£S13m) 
takeover is due to be completed 
within a week. 


Baker unveils debt plan to 
help poorest countries 


BY LIONEL BARBER IN WASHINGTON 


WORLD WEATHER 
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MR JAMES BAKER, US Treasury 
Secretary, yesterday unveiled a 
debt initiative to help the world's 
poorest countries, many of them 
in sub-Saharan Africa. 

Mr Baker said the US was pre- 
pared to support concessional 
interest rate reschedulings and to 
stretch out debt repayment 
within the forum of the Paris 
Club, toe informal group of West- 
ern creditor nations. Budgetary 
constraints meant that the US 
could not on its own offer conces- 
sions on interest rates or repay- 
ment periods. 

The proposed expanded range 
of debt relief options would pro- 
vide “substantial new relief" to 
the poorest countries. Mr Baker 
said at the annual meeting of toe 
African Development Bank 
(ADB) in Abidjan. Ivory Coast. 

Mr Baker’s speech signalled a 
new flexibility on the part of toe 
US towards toe poorest countries 
whose chrome balance-of- pay- 


ments problems caused by 
drought, famine and slumping 
exports, make them a special 
case among debtor countries. 

Mr Baker, the first US Trea- 
sury Secretary to address the 
ADB made clear that toe initia- 
tive did not amount to a general- 
ised approach which could be 
applied to the middle income 
debtors of Latin America. “It is a 
special technique available to 
assist only the poorest of the 
poor In a further effort to support 
their return to stability and 
growth." 

Foreign debt in Africa, 
described as the world's poorest 
region, is estimated at S218bn. 

Mr Baker's plan follows an ini- 
tiative by Mr Nigel Lawson, toe 
British Chancellor of the Exche- 
quer. whose proposals were crit- 
icised by the industrialised coun- 
tries because they contained an 
element of debt forgiveness. 


By Roger Matthews 
In Singapore 


MR LEE KUAN YEW, Smga- 
pore’s Prime Minister, yester- 
day si gnalled his willingness 
to bring a halt to the row with 
the US and proposed the estab- 
lishment of an independent tri- 
bunal to determine whether 
American diplomats had been 
interfering in his country's 
domestic politics. 

The US has consistently 
denied any involvement in 
Singapore's politics and 
responded to the expulsion of a 
member of its embassy staff by 
ordering out a Singapore diplo- 
mat from Washington. Singa- 
pore has accused State Depart- 
ment officials of encouraging 
opposition lawyers to run as 
candidates In the general elec- 
tion expected later this year. 

Mr Lee’s remarks, made dur- 
ing a speech of nearly two 
hours to parliament yesterday, 
were in sharp contrast to those 
made by two senior ministers 
the previous day. They had 
warned of possible cuts in US 
representation levels, the 
adoption by Singapore of a 
more non-aligned stance, and 
the expulsion of some foreign 
journalists. 

Mr Lee explained that while 
.younger ministers were 
"astounded and angry” at the 
interference by a very close 
friend, his own generation 
tended to take a "more philo- 
sophical, if cynical, view.” 

The Prime Minister said that 
although be would not press 
the issue of an independent tri- 
bunal of experts to resolve the 
dispute, he put it forward as a 
"fair way to put an end to the 
matter.” 

Mr Lee said Singapore did 
not wish to puisne the point 
until there was a rupture in 
bilateral relations. Be thnnght 
that local feelings would abate 

He said he was convinced of 
toe benevolence of US power 
bat, with the best of inten- 
tions, it sometimes ended op 
doing harm instead of good to 
its friends. 


Japanese 
external 
investment 
up by half 


By Stefan Wagstyl tn Tokyo 


Japanese direct investment 
overseas in the year to March 
soared by 49.5 per cent, to a 
record S33.36bn, reflecting 
both the appreciation of the 
yen and increasing friction in 
international trade. 

The rise was particularly 
marked in the US, where 
investments rose by 45 per 
cent to Sl4.70bn, or 44 per cent 
of the totaL Over toe period 
the yen appreciated against 
the dollar by about 15 per per- 
cent, making dollar denomi- 
nated assets increasingly 
cheap for Japanese purchasers. 

Investment in the UK leapt 
by two and a half times to 
about $2.5bn, mainly due to 
moves by Japanese financial 
companies to boost the capital 
of their London subsidiaries. 

Financial and insurance 
companies accounted for 32 
per cent of toe total o utwa rd 
investment, roughly toe same 
proportion as tn the previous 
two years. Property accounted 
for 16.3 per cent, with 80 per 
cent of real estate investments 
being made in the US. Alto- 
gether some 75 per emit of the 
total was in non-manufactur- 
ing sectors, including areas 
such as transport The large 
non-manufacturing component 
principally, however, reflects 
the expansion of Japanese 
financial companies in over- 
seas financial centres. 

Manufacturing investment 
was also, however, buoyant 
rising by 2.1 times as compa- 
nies looked to establish plants 
abroad because of toe appreci- 
ation of toe yen. This helped to 
boost direct investment in 
Asia by 2.1 times to $4.9bn. 

For Its part foreign invest- 
ment in Japan soared by 2.4 
times in the year to March, to 
a record S2£llm. 
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High Marks for 
latest craze 


As none of the things deemed to 
influence sterling changed yester- 
day, it was odd to hear traders 
talking about the pound in a way 
that woold have been inconceiv- 
able a day earlier. Now, the Issue 
seems to be bow the authorities 
should best act to smooth the 
pound’s fell, rather than to arrest 
its rise. Suddenly, all the argu- 
ments for sterling being too 
strong are getting a hearing; bnt 
only because good West German 
growth figures have made the 
DM toe currency of the moment, 
and with the dollar strong, the 
pound has been the obvious cur- 
rency to switch out of. 

Because yesterday’s fall 
occured largely by default, it 
would be particularly daring to 
nail this the turn. In any case, a 3 
pfennig move was probably not 
enough to make the market tor- 
get how much money it made on 
toe way up by playing cat and 
mouse with the Government over 
its exchange rate policy. Never- 
theless, the gilt market appar- 
ently believes the Government's 
policy dilemma has been 
resolved, tor toe moment at least. 
The fall in the short end 
suggested an early rise in base 
rates, while the rise in the long 
tmri d e monst ra t e d how welc ome 
such a move would be to the 
economy. 

Maybe the prospect of such 
counter-inflationary moves on 
both sides of the Atlantic was 
also behind the rise in equities in 
the last two days. More likely 
though, it was another blind 
lurch by a market that is still 
going nowhere. 


Sterling & 
Dollar Indices 

Ave. 1975 - 100 
160 
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1981 83 85 87 
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fines af bid document warfare. By 
contrast, the turnaround by 
Ward White's shareholders yes- 
terday is a real puzzle. While the 
shares have fallen some 10 per 

cent since toe first bid was made, 
the prospect of Ward White pay- 
ing still more for Stanley was 
met with a lOp rise to 299p. 


A.G. Stanley 

Never mind all the debate 
about whether Hmthins are bet- 
ter sold an the High Street or out 
of town, the real issue in the 
Ward White bid for A.G. Stanley 
was price. Faced with an offer 
worth £103m, A.G. Stanley 
argued that Ward White’s plan 
tor combining its two chains and 
spHing only high mar gin items 
would be disastrous for the com- 
pany. But yesterday’s offer af an 
extra £27m was a different story 
altogether Stanley’s managers 
have been won round to the 
extent of apparently being will- 
ing to join the Ward White board 
and carry out the bidder’s “mis- 
conceived" strategy themselves. 

In fairness, it is hard to see 
how they could have refused an 
offer of almost 30 times last 
year’s earnings. Moreover, the 
actual differences in the rival 
DIY strategies will probably 
prove minimal ouside the con- 


Beazer 

Judging by the performance of 
the share prices af Beazer and 
Koppers yesterday, what has 
almost certainly been the mast 
acrimonious t rans -A tlantic take- 
over battle appears to be well 
nigh over. However. Beazer’s 
other battle - convincing a scep- 
tical UK investment community 
that it was right to bet the com- 
pany in its biggest and most dar- 
ing takeover bid to date - is a 
long way from being won. Beazer 
shares have fared dismally in one 
of the best performing sectors of 
the stock market this year, and 
notwithstanding Beazer’s 7p rise 
to 175p yesterday, the shares are 
stffl selling on a prospective mul- 
tiple of 7ft. In the short-term 
Beazer bus to demonstrate that it 
can get decent prices for the 
parts of Koppers which it has to 
sell, and realise the promised 
cost efficiencies. But rising 
short-term Interest rates yester- 
day underscored the City’s other 
major concern - Beazer’s heavy 
debt load — and however adept 

its manappment may hav p been 

in circumventing Koppers’ legal 
hurdles, a serious US recession 
could still wreak havoc with the 
best laid plans. 


Carlton 


Carlton Communications is one 
of those media companies which 
no one had heard of a couple of 
years ago, but it has now dis- 
lodged the likes of Saatchi & 


Henderson 

Henderson Pension Fund Man- 
agers has decided its response to 
last October's crash. Short- ter- 
mism is out and a long-term per- 
spective will be reasserted. To 
begin with. Henderson will aban- 
don quarterly reports and pro- 
duce only railing twelve-monthly 
reviews, although no doubt its 
client funds will continue to 
receive quarterly data from inde- 
pendent measurement services. 

With almost £5bn tinder man- 
agement, Henderson is the natu- 
ral leader of the group of inde- 
pendent pension fund managers 
which have emerged during toe 
1960s to grab a significant slice of 
business from the merchant 
hanVq The formula has farinriM 
active management, a high 
equity proportion and above- 
average overseas exposure. For 
many years it worked splendidly, 
but 1987 was dreadful. 

The problem was, according to 
Henderson, that managers were 
unable to take contrary views 
last year for fear of a bad quarter 
relative to other managers. 
Everyone ran with the herd. But 
this seems to come close to blam- 
ing toe clients for a tendency to 
overreact to quarterly perfor- 
mance numbers, rather than the 
managers for not being able to 
.assess the value in the equity 
market. In this business, how- 
ever, the clients are always right 
Perhaps Henderson now reckons 
that pension fund trustees have 
been scarred by the crash as 
much as the fund manag ers So 
here comes long-tennism, and a 
good thing too for everybody 
except stockbrokers. 


ONE 

PROPERTY 

ORGANISATION... 

FOURTEEN 


LOCATIONS 


One Property Organisation offers an unparalleled range of 
industrial and commercial property and land in fourteen New 
Towns across England. 

This Organisation offers unrivalled opportunities to industrial 
and commercial businesses, investors and developers. 

This Organisation is the Commission for the New Towns. 

For further information dial 100 and ask for Freefone CNT 
Property Centra 


Basildon, Bracknell, Central Lancashire, Corby Crawley, 
Harlow, Hatfield, Kernel Hempstead, Northampton. Redditch, 
Skelmersdale, Stevenage, Washington, Welwyn Garden City. ' 




i r.'* * 


saafnhi both in terms of stock 
market capitalisation and inves- 
tor following. Whereas Saatchi’s 
star has fallen so far that It is 
now selling at less than 8 times 
prospective earning s and yielding 
a hefty premium to toe market, 
Car lton’s shares are trading at 
close to 20 times prospective 
naming s and offer a token yield. 
For the moment, Carlton seems 
capable of doing no wrong. A 59 
per cent rise in interim pretax 
profits to £21 .2rn sho ws th at the 
group is continuing to profit from 
the rapid deregulation of Euro- 
pean broadcasting, and given 
that the penetration of the inde- 
pendent programme makers is 
minute compared with the US, 
there is still plenty of growth to 
shoot for. Perhaps the only real 
worry is that it wants to become 
a broadcaster itself, and this 
brings obvious conflicts of inter- 
est as well as benefits. 
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COMMERCIAL/ INDUSTRIAL 


^ssssr appointments 

conswwto 


ZffiP6TF HEAD OF GROUP AUDIT 

c£25,000 + CAR N. (MIDLANDS 


S** managcmenii experieow gamed either wi* a b» 8 

Bl ue Chip Pte.V°iircpiuribudtMwUlb^impiowe die quafiw 
anucmcieTKyofiheaudn;func!iopanda«gaq lwM» m< i ni yi»r< wiTh B 
exenase nf adcqnaig levdsof fTnanodccmro^ 

SENIOR FINANCIAL ANALYST 

To £22.000 + BONUS +CAR 


BEDS 


Th&rapkilyMpm^genTpk^ owned company secksah^icalBjrc 
muivKluai. aged 27/33. possesung2 yeais + sofid posr-qnaliftcatioo 
exp erienc e. Your respcrea>iatie& in this hjgh profile rote will rotate 
ppraisal of opaming plans, budgets and performance- the 
pnwfeion of financial u/bfmatKHi for senior management and the 
preparation of project reviews. 


GROUP FINANCIAL CONTROLLER (FD DES) 

C £25 .000 + CAR N.KENT 

A highly profitable market leader in zheir service s e ct or with etching 
per - tor a flotation and future growth through acquisition is to make 
this senior appcninvnenL Ynu AmiM a mrrairitnTff . 

itged 26/3(1 with a strong track record of achievement gained at th; 
Sump end of a fast moving conyneirial epvironnient. 


CHIEF ACCOUNTANT 

c £22.000 + CAR MIDDX 

A dynamic hi-tech retail gro up t r q ww^s an exceptional qualified 
accountant aged under 30 to take f:l responsibility tor the computer 
retai l division. The brief wffl involve devcloproera of fkiDy integrated 
oo-mnu ing systems . You will possess tbe enthusiasm and business 
acumui needed to join a rapidly expanding mcdknn sized coaqrany. 


CONSTRUCTION 

To £22^00 + CAR W.LWDON 

A blue chip Ptc b, t»enh»j>cc its cranagcracni team with the 
appoftiU item of a qualified accountant aggd 27/45 with constnidioa 
sector knowledge. You wiH Jcvdops d mik d undexsonding of the 
operational aspects of the autonomous business uahspnaviding advice 
and guidance to local management to ensure that systems effideocy 
and financial control is tnaxhtitsed. 


m 

Hi 


For ftarflMr iB fc o i w t ta i wgw t H^ 
e ppnrP»iitire , jifci i w t3JiHOT^ Lancet on 8K37966» 
(out ofhoorm Ot-483 2732) or write endodng your CV to 
-8HA»od^i» E a erSatid «dt i Wm7I)i. 


Change of leadership at 
Sun Life of Canada 


A NEW chairman and chief exec- 
utive officer has been appointed 
to head the worldwide op er ations 
of Son Life Assurance Company 
of Canada, one of the world’s 
largest life assurance companies. 

He is Mr John D. McNeil, for- 
merly deputy chairman, who suc- 
ceeds Mr Thomas M. Galt, chair- 
man for the past 15 years at the 
corporate headquarters in 
Toronto, Canada. Mr Gait retired 
last month after 40 years with 
the company. 

Mr McNeil, 54. emigrated to 
Canada from the US in 1956 and 
joined Sun Life of Canada's 
investment department in Mon- 
treal, becoming assistant trea- 
surer in 1962. 

A chartered financial analyst, 
Mr McNeil subsequently left' the 
company to work in the mutual 
funds industry. By 1972, he was 



Mr John D. McNeil 

president of a mutual funds com- 
pany, and later moved on to 
become vice president of invest- 
ments at the Bank of Montreal. 


He rejoined Sun life of Canada 
in 1979 as vice president of secu- 
rities investment. In 1985, be was 
named an executive vice presi- 
dent of the company, and last 
year was made deputy c h a irman . 
He becomes the eighth chief exec- 
utive in the company’s 117-year 
history. 

* * ★ 

MORGAN Stanley, a leading New 
York-based international invest- 
ment bank, has appointed Mr 
Nick Bubb to its equity research 
department In Loudon. 

Mr Bubb, an Oxford graduate, 
was a senior research executive 
at Citicorp Scrimgeour Vickers, 
beading the retail team which 
has been consistently top-ranked 
by the Extel Survey. He was 
ranked top analyst in the stores 
sector by the Institutional Inves- 
tor poll in January this year. 


ANZ Banking appoints group chief economist 


AUSTRALIA AND New Zealand 
Banking has appointed Mr 
Andrew Mohl group chief econo- 
mist, Mr W01 J. Bailey, group 
chief executive, announced. 

Mr Mohl replaces Dr R.J. (Bob) 
Edgar, now group executive, stra- 
tegic planning and economics. 

Previously senior economist 
with ANZ in Melbourne, Mr Mohl 
has also worked in various capac- 
ities with the Reserve Bank of 
Australia and the Federal 
Reserve Bank of New York. 

In New York, he was involved 


with analysis of international 
financial markets and, in particu- 
lar, third world debt problems 
and innovations in Euromarkets. 

* * ★ 

MORGAN Guaranty Trust, fifth 
largest US bank, announced that 
Mr David D. Burrows, a vice pres- 
ident of the company, has been 
appointed to head the Commer- 
cial Division of the Euro-dear 
Operations Centre in Brussels. 

He succeeds Mr H. Henning 
Tonsmann, who is resigning to 
accept a position with Deutsche 


[Bank in Frankfurt 

The Eurodear System, which 
is operated by Morgan Guaranty 
under contract at the Eurodear 
Operations Centre in Brussels, is 
the world’s largest organisation 
for the settlement of trades in 
International securities. 

Mr Burrows joined Morgan 
Guaranty in 1971. Before moving 
to tbe Eurodear Operations Cen- 
tre last August he managed rela- 
tionships with multinational 
energy companies at Morgan's 
headquarters in New York. 


Presidential 
switch at 
Mitsui 
Engineering 

ONE OF Japan’s leading ship- 
builders, MitSUl En gineering and 
Shipbuilding, announced that Mr 
Yasunosuke Isbii its senior man- 
aging director, will be promoted 
to president succeeding Mr Isshi 
Suenaga, who will become a 
director and senior adviser, 
Kyodo reports from Tokyo. 

The changes will be approved 
at a board meeting to be held 
towards the end of this month 
after a general meeting of share- 
holders, company officials g*iri. 

The company has suffered 
from the protracted slump in the 
shipbuilding industry. It is expec- 
ted to try to increase profitability 
upripr Mr Ishii’s leadership. 

* * * 

JAPAN’S central bank. The Bank 
of Japan (BOJ), has appointed Mr 
Bel Masimaga director of its for- 
eign department, replacing Ur 
Makoto Tanji. 

Mr Tanji has been named direc- 
tor of the personnel department. 
Mr Masunaga was formerly an 
adviser in international finance 
to the BOJ governor. 

WWW 

TOKAI BANK is to promote vice 
president Mr Kiichiro Itoh, 59, to 
the post of president Incumbent 
president and chairman Mr Ryu- 
ichi Kato will become solely 
chainnan. The decision will be 
officially approved at a board 
meeting on June 29. 


Chairman named 
for US-Japan 
Business Council 


THE US-JAPAN Business Coun- 
cil has named as its new chair- 
man Mr Henry Wendt who is 
chairman and chief executive 
officer of SmithKline Beckman, a 
worldwide life sciences and 
health care corporation based in 
Philadelphia. 

Organised in 1971, the Business 
Council includes some 70 top 
business leaders In the US and an 
equal representation from Japan. 

Through its annual meetings, 
sponsorship of special studies 
mid other activities, the Council 
serves in a business advisory 
capacity on US-Japan economic 
relations to the US and Japanese 
governments; provides a national 
forum to propose solutions to 
problems within the bilateral eco- 
nomic relations; and stimulates 


commercial relations and con- 
tacts between the two business 
communities. 

Mr Wendt succeeds the late Mr 
James E. Olson, who was chair- 
man of the board of AT & T. "We 
are at a crucial juncture in US-Ja- 
pan relations," Mr Wendt said. 
•The nature and direction of the 
economic dimension of this 
important bilateral relationship 
is of supreme importance to the 
healthy future of both countries." 

Mr Norishige Hasegawa. direc- 
tor and counsellor of Sumitomo 
Chemical, leads the Council's 
autonomous counterpart, the 
Tokyo-based Japan-US Business 
Council. Mr Wendt and Mr Hase- 
gawa will choir the 25th annual 
Japan-US Business Conference, 
to be held July 10 to 12 In Tokyo. 


Directors for Marsh & McLennan 


SHAREHOLDERS of US-based 
Marsh & McLennan, the world's 
largest insurance brokers, elected 
at tbe company's recent annnual 
meeting three new board direc- 
tors. Mr Frank J. Tasco, chair- 
man of the board, announced. 

They are Messrs Frank J. Bor- 
eili. Peter Coster and Philip L. 
Wro lighten. 

Mr Borelli is senior vice presi- 
dent and chief financial officer of 
Marsh & McLennan. Prior to join- 
ing the group in 1984. he was 
with BOC Group Inc (formerly 


Airco) as senior vice president, 
finance and administration. 

Mr Coster is president of Wil- 
liam M. Mercer, the global 
employee benefit, actuarial and 
compensation consulting subsid- 
iary of the group. 

Mr Wroughten is chairman of 
Marsh & McLennan Bowring 
Ltd., which conducts Marsh & 
McLennan's insurance broking 
activities outside of the Western 
Hemisphere and Japan. He is also 
chairman of C.T. Bowring Ltd., 
another offshoot of the group. 


Accountancy Appointments 






Senior Controller 

| An ontstamfing opportunity II 

exceptional gKJwthproqjects Jl 


r 


Ateacfing suppler to the booming 
construction industry has createda 
new sentor financial position to help 
introduce and imptement cHTibitiotis 
plans for growth. 

The group ^ widely diversified and 
mul^rihrtstof^ Wsisan exeftir^g •' 
opportunity fbrAftst-class ftoandal 

executive ^ sertor . - 

managements head office and In the 
divisions to develop plans for both 
organic growth and acquisitions. “ 
Reporting to the Group Ffriance Otaffloc 


NW London 
£30,000+ car 

line managemerrtresponsibffity vvill be 
the control of a highly sophisticated 
accounts function with 80 staff 
induefingfinanriafand management 
aaxxmtingaTxJcredt control 
Candidates must be graduate 
accountants; idea By chaptered, in - 
thekmH3Mes who have gained 
substantial senior management . , 
experience in a large mufttsfte group. 
An ambitious, commercially aware 
approach plus the abflity and 
confidence to create and 


i 

communicate ideas is essential 
An attractive salary package w8? be 
negotiated to the figure indicated. 
Prospects for ^ further advancement 
within the group are excellent 
Please write enclosing a full CV and 
salary details quoting reference 
MCS/2016 to Christopher Bainton 
Executive Selection DMston 
Price Waterhouse 
Management Consultants 
No. 1 London Bridge 
London SE19QL 


Price Waterhouse 




Financial Controller 


c. £50,000 plus car 

The company is the UK subsiefiary of a vkA established 
successful US Corporation manufacturing and aipplymg 
components tothe electronics Industry. Worldwide 
turnover is in excess of $1 ,000m. With three divisions, the 
UK company has a profitable turnover in excess of EIQm. 
The business is growing quickly and substantial changes 
wfff occur ckotigths next i2monfhs. By early 7989 the 
cfivfsionvril haw relocated from the West of London to a 
site along the M4 between Reading and Heathrow. 

Reporting to ttie Managing Director, the Financial 
Controller wfll take responsfcflity tor the day to day 
financial managem e nt of the UK operations including 
local and US reporting, planning and budgeting, taxation 
and ensuing the Implementation of proper controls. 

As part of the management team, the incumbent wffl play 
a toy role in the development of the business. Some 


M4 Corridor 


& 

Arthur Young 


overseas travel wfll be required. 

Candidates should have a business degree and be 
quafified accountants in their mid 30s with a broad range 
of strong practical management and accounting skills. 
Useful experience includes having worked for a 
multinational corporation combined with exposure to both 
computer based accounting systems and US reporting 
requirements. You should have managed the finance 
function of an autonomous business unit and your style 
must be results oriented with well developed interpersonal 
skOls. 

Please reply in confidence, giving concise career, 
personal and salary details to: 

Mfcfiaei Fahey, Ref ER fOf, 

Arthur Young, Corporate Resourcing, 

Citadel House, 5-11 Fetter Lane, London EC4A 1 DR 


A MEMBER OF ARTHUR YOUNG INTERNATIONAL 



Alderwfck 

"SPeactell 

Sjpartners.lt-d 


New Products - Banking 

Young Accountant 

£22,000 + Mortgage Subsidy 

This established US Bank seeks a newly/recently qualified 
accountant (ACA, ACMA or ACCA) to Join Its corporate product 
development team, based In Central London. 

RaporthgtD the Heal of France, the team monitors 
profitability of exists products whilst researching and 
davBlopiTqg new business opportimittes In this test moving and 
highly competitive market. 

: Initial duties win include analysing product profitability and 
competition activity. This is an excellent opportunity to gain 
experience of the Financial Services sector while working in a key 
area which dtrectiy effects the bank’s profitability. Very much a 
•FRONT OFFICE" role, career advancement will lead to a Senior 
Financial or Marketing role or to the dealing room itselt 

City experience Is not essential. CancH dates should be aged 
2428 and be able to demonstrate a high level of achievement In 
their careerto date. 

Please contact ANDREW FISHER quoting reference 5704. 

On 01-404 3155 at ALDERW1CK PEACH ELL & PARTNERS. 

125 High Hotbom, London WC1V 6QA (Recruitment Consultants). 


FINANCIAL CONTROLLER - GERMANY 


Late 20’s Early 30’s 


To DM 130,000pa + Car 


As one of die nodiTs largest transport and djurHuiiinn Groups our dkiif is to nt i iiiri og 
to strengthen its position in Europe. FromaUKbaaetfais major miikmarioTi alis . 
reinvesting part of dns years’ reconi profits to cake full advantage of the opportunities 
created by d» forthcoming initiatives of 1992. 

In recognition of rapidly increasing volumes ofbmipeM, there fa an immediate need for 
an i nd i v idua l to join d* Tm ma gpiwnf iwMn in Germany, 

Bgpnrmgdmftlyin t!v» Inal G ww al Manager dlls individual WlD be respotsiHe for all 
aspects of the flnarw function. Timely and accurate management information required 
by die Group will be produced with the help of a rwelve strong German finance ream. 
The Head Office will be reliant cm the Controller fcr the critical analysis and 
interpretation of this material in relation co UK and Group interests. 


In order id satisfy tbe requirements of this position tbe successful candidate wlD be able id 
demonstrate both a high level of technical competence and a tested degree of management 
abdity A good standard of Gecman is also required together with four so five yean post- 
qoalified line management experience m a fast moving and challenging environment- 
Sfmng interpe rsonal dolls and die ability m comnnmkaie at all levels are essential for this 
demanding rale. 

This position presents an ideal opportunity to be part of theteiild up to European 
integration. Success in this high profile role will ensure recognition within the world wide 
interests of the Group. 

If you would like to learn more please oontact Ton Mtugmc on OI-4 37 0464 or write 
cmdosing a detailed CV to the address below 


ROBERT ♦ WALTERS ♦ ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens House i Leicester Place Leicester Square London WC2H tbp 
T elephone: 01-437 0464 


FINANCIAL DIRECTOR 

DESIGNATE 

package up to £40k 

The £ 40 mBn T/ tm s porta t icmtaid Insurance Groupha* grown 


turrvavfrandsohasdteamnal promotion and ifuaBtyjiadst^ 

Gursmff,- _ 

i/^nowwidiu>^a^ldmopportu/utytoade ^c eieddyHandc 
professional. The successful appSixqu wiB be deeply involved in 
cUl ixmimxitxil aspects of our bussnas and wiBbeexpeaedto 
demonstrate expertise in the control of MIS and financial 


SOutyour CV. marked. "Striafy Private & Confidential* to: 
The Managing Dirtaor, 8FT Group of Companies, Merebank 
. LanCiCroydon, Storey CF04NP. 


FINANCIAL MANAGER 


Kent 


c£20,000 per annum + bonus + car 
and other targe company benefits 

Our client is a leading pic within the food Industry and has recently won a major 
storage and distribution contract with one of the U.K.'s leading high street retailers 
to supply a network of Southern-based stores with a range of perishable and non- 

perishable goods from their Distribution Centre. 

Reporting to the General Manager, you will be an integral part of the Senior 
Management Team playing an important commercial role in contractual 
negotiations with the customer, developing the business and monitoring its 
profitability. Responsibilities will include preparation of ail financial - statutory 
accounts, management accounts, development of MIS and other financial 
systems Opportunities for career development within this rapidly expanding 
organisation are excellent 

To apply, please forward your CV or telephone Pamela E. Jones at George 
Henderson and Partners, Frensham Suite, Friary Court, 13-21 High Street, 
Guildford, Surrey. Tel: Guildford (0483) 577113/578287. 

GEORGE HENDERSON & PARTNERS 

EXECUTIVE SEARCH 


FINANCIAL CONTROLLER/DIRECTOR DESIGNATE 
SOUTH ESSEX TO £30,000 INCLUDING BENEFITS 

A privately owned group based in South Essex, with interests in transport, plant hire, 
construction services and property development plans extensive growth with a view to a public 
flotation in two to ihree years time. A qualified accountant with successful commercial 
experience and an energetic and tenacious personality is required to join the small management 
team and take on the new role of group Financial Director Designate. 

The successful candidate, reporting to the Group Managing Director, win be responsible for 
the financial and management accounting functions, will develop the information system 
necessary to support and control the planned growth, will develop the group's contacts with 
financial institutions and be responsible for Group Secretarial matters. Early promotion to the 
Board envisaged. 

It is unlikely that applicants under 30 years old will have sufficient experience Tor this position. 
A remuneration package, including usual benefits, which may include share options, of the 
order of £30,000 is anticipated. 

If you are seeking a challenging career move and fit this profile please write to David 
Wadsworth, MA F.CA^ at the address below with your career resume quoting reference 746/ 
2 . 

KIDSONS 

Associates Limited 
MANAGEMENT CONSULTANTS 

COLUMBIA HOUSE . 69 ALDWYCH . LONDON WC2B 4DY 




t 
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FINANCIAL MANAGER 

FINANCIAL SERVICES - H.Q. ROLE 
London £25-£30,000 4- car and housing allowance 


An expansion orientated financial services 
group, seeking to ensure a continued well 
managed growth pattern, wishes to recruit a 
financial manager. 

As a young qualified accountant, initially 
responsible for the management reporting 
and financial accounting of a specific 
business area, you win be expected to 
become fully acquainted with all aspects of 
the business. A pro-active style is sought 
since you will be assisting in the initiation 
and implementation of strategic and long 


term planning. Furthermore, significant MIS 
imput will be necessary. 

Altera successful initial period, the 
position wiH develop into a group role. 

If you have two years post-qualification 
experience, a mature outlook allied to the 
abilities of informing and persuading, and 
wish to build on your natural interest in 
investment markets, write to James Forte, 
enclosing full career details and quoting 
reference P1422. 



Peat Marwick McLintock 


Executive Selection and Search 

9 Creed Lane, London EC4V 3PD 


TALENTED ACCOUNTANTS 
WITH AN OBSESSION FOR QUALITY... 

£26,000 + Bonus + Car + Benefits 

Federal Express UK is part of the US based Federal Express Corporation which leads the 
worid in express package movement services. Federal Express worldwide employs over 
40,000 people, using a large fleet of DC10 and Boeing 727 aircraft and road vettdes, to 
provide an international distribution service to over 80 countrtea 

We are committed to providing the highest standards of customer care and service, 
combining outstarxfng products and the latest technology with our key resource - People. 

As part of our planned programme of growth we need two outstanding accountants to 
become integral parts of our senior management team in the Priority Services Division. 

Their achievements wifl have a high profile. 


CHIEF FINANCIAL 
ACCOUNTANT 

Reporting to the Director of France youl have ful responsibffity 
tor toe financial accounting and reporting functions. Duties include 
ensuring strict financial control and reporting procedures are 
adhered to, as wetf as enhancing and Innovating as tfie Company 
grows. Don't apply V ail you can offer is the abftty to maintain 
systems and provide adequate accounting support we need 
origtoal thinkers with excellence in mind who lead their staff 
towards it- self -starters who know there's a better way and make 
it happen, to addition to being technically competent in ail areas 
relevant to a Controller position, you'll need highly-developed 
people duns, sustained drive and enemy and above aH an 
obsesston with quafify- the key ingredient of our success. 


CHIEF MANAGI 
ACCOUNTANT 


^w^^esponsibiEtes indude supporting the Operations 
torxaion in revtewingarrii r rprovingourpgriorma n ce; enhancing 
management information in the areas of product and customer 
profitabSty: ensuring the integrity of accounting at locations to a 
de-centrafeed environment; planning and implementing the 
accounting support tar new depot openings; and controlling 
^larvwigproc^aB.^^^ wfflneed and 

manage change. Personal skj^sare vital, partiaiartythe abilities 
to communicate effectively and prioritise issues In a taS-moving 
or ganisa tion 


Location: near our parcels sorting Hub in Warwickshire. Fufl re-tacaiton expenses are 
available in addition to attractive packages which include a non-cxxitributory pension 
scheme. 

Wiila with fall C.V. to John Green, Divisional Director- Finance, Federal Express (WQ 
Limited, Priority Services Division, Federal Express House, Bond Gate/Nuneaton; ■ 
Warwickshire, CV11 4AL 



i 


HIGH C 

HIGH 
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Regent Street ^Excellent + Car 

Although relatively young, our dient is already acknowledged as being a rising star on the fashion design and 
international merchandising scene. With a presence both in the UK and overseas, they are already able to 
demonstrate an impressive record of achievement - and the future appears even more exciting! 

Asa result, they ore seeking to recruit a gifted Chief Accountant to guide them through this dramatic phase of 
development and beyond. Working closely with the Finance Director, you wfl] play an integral part In recommending 
future strategics and provide a valuable directive to the organisations's growth plans. 

To this end. your wide-ranging responsibilities will include:- 

□ Operational control of the finance function □ Management and motivation of the 

□ Appraising Informational needs and accounting team 

recommending Initiatives □ MIS evaluation and development 

We seek a qualified accountant with substantial commercial acumen and a real desize to make things happen -and 
last! Age is irrelevant, but creativity, drive and the ambition to make a positive attribution towards the success of 
an exciting young organisation, destined to become a household name, will all be essential attributes. 

Think you're up to the challenge? 

Then please write, enclosing a luUCV. quoting Ret: 148. to Ctmries Austin or 
A y\y\ IWm Julia Church at Metvyn Hughes International Limited, Management Recruitment 

f f j f l IM ■ Consultants. 63 Mansell Street. Lorekm El SAN. Telephone: 01-188 41 14. 


FINANCIAL CONTROLLER 


London SW1 


from £28,000 + car 


Dramatic growth, both organically and through acquisition, has made our client the major force in Public 
Relations in the UK. The spectacular success of the group has given it an enviable and deserved reputation of 
excellence. 

The Finance Director of the UK operation now recognises the need to appoint a commercially experienced 
accountant aged 25-30 to manage and motivate a centralised accounting function of fourteen staff. 

In a ‘hands on' role but with regular contact with senior management of operating companies you will 
provide vital information and analysis for the establishment and control of budgets, forecasts and new 
products. 

As a senior member of the central management team it is important that you have die interpersonal skills to 
command the respect of the Directors and all levels of staff. 

Prospects are excellent - as evidenced by the group's development in recent years, and the range of benefits 
are as expected of a progressive group. 

Please write, enclosing a full career/salary history and daytime telephone number, 
to John P Sleigh FCCA quoting reference J/704/FF 



LLOYD MANAGEMENT Selection Consultants 125 High Holborn London W01 V 6QA 01-405 3499 


TECHNOLOGIES ranks among the rop twenty industrial 

It is abroad based designer and manufacturer of high technology products. European utraatioR 
acquisitions and new ventures in the last 6 year*. European sales are approaching US $3 biHiou 


ithovtr50 


Ltsemai 
Auditors 

up to £30,000 

Responsible for and participating in financial and 


The European Audit Department, based in Brussels, Is recognized as a training ground for United 1 ethnologies senior managemeu 
rftg form*, Jiwf if raw A+m/trvtr mTp an errellcn r Pack record of internal advancement. 

As a result of internal promotions and expansion, the Department requires: 

Audit International 

Supervisor Auditors 

c £38,000+ car up to £30,000 

In addition to supervising up to 5 audit professionals in the Responsible for leading and partjqpaUug in fnvu kjal and ^ 

mnrliirr nf finarvf ^l awl npwariunal audits, die incumbent will operational audit? of the European operations. Also responsible 

assise in the management of the European regional office far drafting audit findings and presenting such findings lo both 

including budgeting, whwiuling, training and recruiting. This local and divisional management. Travd cont ent is arou nd 70% 

position reports to the regional Andie Manager. Candidates with return from assig nm ents tp h omrhas e at weekends, 

should cither be graduate Chartered Accountants or hold an Candidat es should be Graduate Chartered Acco unnuita or odd 

MBA degree, aged 29-34 and have a minimum of 6 years an MBA degree, aged 26-29 and have a minimum of 3 years 

relevant experience. r e levant ex pe ri ence. A second European l an g ua ge would be a 

distinct advantage. 

These positions represent an excellent opportunity for high calibre individuals seeking a first move ootof the 
accounting profession, or alternatively, a second move within industry, to obtain considerable top-level 
management exposure coupled with excellent career prospects in atop industrial muItinationaL 

I nt erested applicants are invited ta contact Thierry Raick in an on Brosaeb (010/332) 347 02 10 at Michael Page International, 
Avenue Mob&re 262, 1060 BnuaeIe»Ahaniadu>ly* contact Warwick Hofland on London (01) 831 043 1, or Chades MacLeod 
on Amsterdam (010/3120) 26 67 76, or Ivan Ptecand on Paris (010/331) 42 8930 03. 


for drafting audit Endings and presenting such fi n di n g s ID bath 
local ? pd divisional management, Travd content is around 70% 
with return from assignments tpho m ebase at weekenrh - 
Candidaces should be Graduate Chartered Acco untants or odd 
an MBA degree, aged 26-29 and have a minimum of 3 years 


Michael Rage International 

Specialists in Finance Recruitment J 

London Amsterdam Brussels NewYork Raris Sydney 


_l 


FINANCIAL CONTROLLER 

Highly reputed and rapidly developing 
financial services firm 


City 

The exceptional growth record of our dient - a 
prestigious CSty firm - has led to a pro gresave 
expansion and restructuring of its finance 

function. 

Reporting to fee Director of Finance, this newly 
created position wfl! carry responsibility for aD 
the main accounting functions of the firm at the 
head of a professionally qualified senior 
management team. The appointee will play a 
vital role in both die provision and the 
development of financial and management 
reporting to the firm’s top management, and in 
ensuring that the finance depart m ent is in a 
position to meet new demands in a rapidly 


c.£40,000 + car 


developing environment 
Professionally qualified candidates must offer a 
progresave career which has led to senior 
managemeut responsibility for at least the last 
five years in a large, progressive financial or 
commercial environment Key personal qualities 
are strong communication skills, an authoritative 
yet relaxed management style, an assured but 
undogmatic approach and the capacity to thrive 
in a high tempo, professionally demanding 
environment.' 

Please write in confidence, with full career 
details, quoting reference P 14 14/1 to Mike 
Blanckenhagen. 


eat Marwick McLintock 





Ms 


Financial Director 


Canterbury 


Package c. £37,000 + car & benefits 


Our client is Robert Bren & Sons Limited, a major privately owned group commanding a key position as suppliers of 
aggregates and related products to the building industry and with significant activities in civil engineering. The group 
turnover is £50 million and its employees number over 500. 

We have been retained to advise on a replacement for the present financial director, who is retiring shortly. The 
successful candidate will be on the main board, which comprises a small group of active family directors and other 
specialists. Reporting to the group chief executive, his financial advice to this board will be a signifi cant factor in the 
future success of the group. He will be solely responsible for the overall financial control of the group and the computer 
based monthly management accounts. Additionally, he will assume the role of company secretary and control the office 
support services and general administration. 

The ideal candidate will be a qualified accountant, preferably around forty, computer literate and with relevant 
industrial experience. A proven ability to lead an accounting and administration team is essential, as is secretarial 
experience. 

Considerable scope exists for personal develop mem in a demanding and satisfying environment, working in a team 
dedicated to the further expansion of the group. An attractive initial remuneration package is offered. 

Please reply in confidence, quoting reference no. 15346, with full career and remuneration history to: 

Norman Fan-ant, Director, Executive Selection Division, 

Moore Stephens Associates Limited, 1 Snow Hill, London EC1 A 2DH. 

MOORE STEPHENS ASSOCIATES 


MANAGEMENT CONSULTANTS 


Operations Accountant 


c£20,000+ear 
+ relocation 


As avoung, ambitious, graduate ACA in yum- mid/late 20s.-you will undertakes bioh 
' profile roledemandiag exceptional investigative/problein solving «lrilln Idealfe •axmht 
gained experience of manufacturing industry either within the profession or a * 


gained experience of manufacturing industry either within the profession or a 
commercial environment, and non seek a position offering considerable scope for 


-L. rplnpfaflnn ^^^rrf&ewjerattaiaJaccoimti^t^ you will receive a lm»d baaed and ’ 

” IClUvdMUII structured introduction to the Group designed to ensure rapid promotion into a line 

management role within one ta two years. During this period you will be expected to 
contribute significantl y especially in the areas of management systems, evaluation of 
rsmiVinHffPcWrP prqjects and real-tune computing systems. 

LaElDnageSIlire toa^ontoyour ^abilitjr to i work under prrasure. yon must also be able to demonstrate a 

T* 1 * 3 pyblk Company is a dive rse manufacturing group, committed to a programme of 
growth which provides genuine opportunities to atoinpSancial 

.. . MANAGEMENT PERSONNEL, Freepost, MB Chequer Street 

Half Moon 'Bird, ST ALBANS, Hertiordkhire ALl™** mraei » 

Telephone (0727)416110 (24 hours) 



Management .Personnel 


b)lo_ 

LCl NO C3 IM * CO J^ bOB y 


ILOFORO 

















Thtfrsday June 2 1988 



FINANCE DIRECTOR 

London £35-40,000 + car + benefits 


■ Onr client {5 a leader in dir ect piarfa-ringj 
offering afufl range of services 


■■ naoftgfinart and numbering many of the 
UK’s top 300 companies among its cheats. 

It has an' impressive growth record in 
turnover and profitability and is at the 
forefront in technology and service to 

customers. 

A Finance Director is required, able to 
make a significant input to the company's 
future, which is likely to include a listing 
within the next twelve to eighteen months. 
The role reqmrescoeT^a^amimitinent 
and a confident, assertive personality, 


capable of independent decision making 
and of working svtxxssfully with some 
forceful individuals. All round technical 
accounting expertise should be combined 
with commensal *nd familiarity 
with the City. 

Candidates should be chartered 
accountants who should, ideally, have 
gained some post-qualification experience 
in a fast moving service industry although 
exceptional candidates direct from 
professional firms will also be considered. 
Please write in confidence enclosing full 
career details, quoting ref. S8G01, u? 
Valerie Fairbank. 



Peat M arwick McLintock 


Executive Selection and Search 

9 Creed Lane, London EC4V 5BR 


APPOINTMENTS 


ADVERTISING 


For further information 
call 01-248 8000 

Tessa Taylor 
ext 3351 


Detrdre Venables 
ext 4177 


Paul Maraviglla 
ext 4676 


Elizabeth Rowan 
ext 3456 


Patrick Williams 
ext 3694 


Managing Director EMC Testing 

New Business Opportunity 


c £30,000 + car, etc* 


A major venture capital organisation has identified 
a potential million pound market within the electronics 
sector, ft now requires an energetic Managing Director 
with drive and enthusiasm, probably aged 32-45, who 
has 1 " a krfowte'dge of electronics and EMC testing, to 
convert this opportunity into a profitable million pound 
business. 

As the Managing Director with a financial stake in 
the business, you wQI have total accountability for 
the operation including recruitment and green field 
start-up, customer development, design consultancy 


Si t.- ! .* ! : «_* : V 


and customer training services. 

Salary will be circa £30,000 plus car. Fringe benefits 
are those you would expect and include share options 
and relocation allowances. Please write in complete 
confidence, giving a full CV to date, including present 
salary quoting reference MCS 0422 to: David Gibb, 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
No. 1. London Bridge 
London SE1 9QL 


Price ffhterhouse 0 


European controller 

Surrey c£45, 000 package 


The European (?oup of a young American computer corporation now requires a 
prwen first rate Controller 10 firmly establish the financial function within each of its 
European subsidiary companies and lor tha group as a whole. Manufacturing and 
setfling computer peripherals, the corporation's wxftfwkte sales have achieved 
phenomenal growth with the European group on target to double its revenue to 550m 
this year with a repeat performance expected next yean 

As a member of the European management team you wfll play your pan in marntaining 
good business cfisdplines to cope with this rapid growth. Your job wBl be to develop a 
thoroughly professional financial function to provide accurate and timely accounts and 
management information. Your immediate task witlbeto ensure that comprehensive 
systems and procedures are in place and mat each country is adequately staffed to 
provide a proper financial service to both corporate and local country managements. 

Aged about 35 to 40 you must be a qualified accountant with at least 7 years high 
quality commercial experience. The package includes a base salary of not less than 
£40.000 plus an executive car and other benefits. 

Please send resumes wtih daytime telephone numbers, which win be acknowledged 
and forwarded to our diem unless a covering letter gives contrary instructions, to Chris 
Haworth. Ref. CH941 

Cnnnnr* Coopers & Lybrand 

yyypv?* « Executive Selection Limited 

& Lybrand 
Executive 
Selection 


Shelley House 3 Noble Street 
London EC2V70Q 


Commerci 


Experiencea 

Accountant 

Manage and develop our 
complete Sales Accounting 
Function 

£25-33,000+ Car Uxbridge based 

As market leadars within the highly dynamic £3 bUfion soft drinks 
market, ttw effective management of our Sales Accounting Function 
is critical no our continued success. 

The role Of SALES ACCOUNTING ADMIN5TRAtON MANAGER wffl 
stretch you to your limits. 

\bu wfll need to be creative, yet dHlgent,cofieg»te, yet single- 
minded, an operator, yet a strategist 

Responsible for4 locations, and reporting to the Sales Accounting 
Controller. you ivB have managerial responsibility for over 200 staff 
dealing with IQOpOO outlets. 

Aged 35-45, you are Mealy to be a graduate, professionally qualified 
and with demonstrable commercial acumen together with sales 
accounting experience gained In a large, eonsumerorfentated 
organisation. 

Ybu must have had ‘hands-on - Involvement In the introduction and 
enhancement of systems, preferably IBM compatible In addition you 
must bo able to demonstrate the potential for advancement with 
Coca-Cola and Schweppes Beverages Limited. 

A salary commensurate with experience and qualffications together 
with a range of benefits indudmg ■ Quality Company Car • BUPA 
•Relocation Assistance fif a p propriate! are offered. 

Mease write with futtCV to Afl an McGregor, Resourcing 
Manager, Coca-Cola and Schweppes Beverages Limited, 

ChartsrPlaco, Vine 5trmt, Uxbndge, Middlesex, UB81BJ. 

COCA-COLA & SCHW EPPES 

Ltinrtedfll 


Taxation Executive 

Thames Valley around £40,000 (inc. bonus) plus car 

•“ r f <"? ■.*/.. — ;.‘ r . $ V : ':l '■ ; f -.*•» : 

This is an exceptional opportunity to develop policy and strategy “across the board' in a substantial 
international organisation. Our clients are a £ 1 billion plus Group in a modem “high-tech" industry. 
Dominating their market sector in the UJC. and with a significant overseas presence they are well 
placed to expand through the 1990's, both by organic growth and acquisition. The Taxation 
Executive supported by an experienced assistant will be expected to develop and implement a 1 


the tax aspects of any major negotiations. Applicants should have had experience in a major 
international organisation supported by a relevant professional qualification and/or degree. The 
Company^ “open” management style encourages a pro-active approach and good communication 


.Tel no;0 1-493 0156 (24 noun). 


miMM 


Selection Consultants 


I Finance Director (Designate) I 

" /"> .. ■ 1 _ 1 /T ™ 


County Durham 

Our client is a small but highly successful and 
innovative group operating in the leisure sector, 
with a history of continued success and plans for 
dgnificant future growth. 

They now wish to appoint a Financial Controller; 
who will assume full responsibility for not only the 
accounting and data processing functions within 
autonomous business units, but also their 
continued commercial development Reporting to 
die Managing Director and forming an integral part 
of the senior management team, the successful 
candidate will be expected to input significantly to 
strategic and general management issues. 

Candidates, aged 30-40, should be qualified 


Candidates 


c£25,000+Car 

Accountants with a successful track record of 
achievement to date, gained preferably within a 
service environment and who can demonstrate a 
high degree of commercial awareness and flair, 
coupled with well developed communication skills 
and the ability to contribute positively to the 
group’s future. A board appointment is envisaged in 
the medium term. Comprehensive relocation 
facilities axe available where appropriate. 

Interested applicants should contact 
Angela McDermottroe quoting Refi L8445 
at Michael Page Partnership, 25 Collin gwood 
Street, Newcastle-upon-Tyne, NEl 1JE. 

Teh 091-222 0545. 


Michael Page Partnership 

International Recruitment Consultants 

London Bristol Windsor St Albans Leatherhead Birmingham Nottingham 
Manchester Leeds Newcastle- upon-Tyne Glasgow & Worldwide 




CT0R 


c. £50,000 + SUBSTANTIAL BONUS 

Perry. Group pic one of the leading quoted motor distributors is seeking a finance 
director to join its small senior executive team based at Hertford. The group is 
expanding rapidly and will, by the end of 1988, hold In excess of 20 vehicle franchises 
covering an area from Yorkshire to the South coast. The finance director will be a 
chartered accountant, ideally having a motor trade background with one or more 
substantial dealer groups. He will be expected to assist and advise the chief executive 
in developing ^roup systems and controls and will liaise with banks and city 
institutions; hewfilbemuch involved with acquisitions and previous experience in this 
area is desirable. ’ - : 

The starting salary will be £50.000 per annum plus a substantial personal 
performance bonus. Additional benefits include 2 cars, non contributory pension and 

PFP 

Please Contact. Mrs. M. Wood on 0992 554188 for a copy of our 1987 accounts and 
ah application form. 


Stockbwking 

Financial Controller 


Bristol 


c. £30,000 


A stockbroking group owned by a well respected pic with 
extensive involvement in the Financial Services Sector, seeks a 
financial controller for its rapidly expanding stockbroking 
business based in Bristol 

Reporting to the Group Finance and Operations Directoryou 
will manage the financial activities of the business ensuring 
that recently implemented financial controls and operational 
procedures are maintained. Yon will be primarily responsible 


-V. t'.l - -■ - 1 


the regulatory reporting and legal requirements arising from 
the Companies Act 1985 and the Financial Services Act 1986. 

Probably aged 25-30 you will be a qualified accountant 


preferably with a background in the financial services sector. 
Personal qualities must indude proven management and 
leadership ability. 

The remuneration package will include a company car. 
performance-related bonus and a nun-contributory pension 
scheme. 

Please send full personal and career details in confidence to 


Ticli rtimiinn 


on both envelope and letter. 





ManagementConsultancy Division 

RO. Box 198,Hillgate House, 26 OldBailey, London EC4M7PL 
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Group Financial 
Controller 

Financial Services 

to £35,000+bonus London 

Fast growing e n tr epr eneurial publicly quoted company seeks a 
young, ambitious financia l professional to play a key role in 
restructuring and further expansion. 

THE COMPANY 

O A young innovative financial services group with ambitious plans. 
O Corporate restructuring creates this very attractive management 
opportunity 

O Turnover currently JU.8 million, highly profitable, &st growing. 

THE POSITION 

O Introduce and develop financial reporting and management 
information systems in a stimulating. East moving environment. 

O Contribute to strategic direction of the group following 
reorganisation. 

O Acting as Group Company Secretary 

QUAUJICAXIONS 

O Graduate, qualified accountant, aged early 305. 

O Ideally experienced in accounting consultancy or financial 
services. 

O Ambitious, energetic with good interpersonal skills. 

COMPENSATION 

O Attractive base salary, car; bonus and stock options potential 
O Prospects of early promotion to Group F inancial Director; 

Please rejdy endostaz your cv 
quoting Refere nc e G2144 to: 
54 Jermyn Street, London SW1Y6LZ. 



Health: The challenge of change 

STRATEGIC FINANCIAL PLANNING MANAGER 
Up to £27k pins benefits 
O 


This is a new position which wifi pfay a vital rale 
in the development of health services into the 
1990's. 

Vbridug within a small central core Beam 
and acting as deputy to the Finance Director, 
the respansibilirics of the position win indude: 

• A broad range of projects associated with a 
rapidly a* cnmmiBDt» 

• The p roducti on of stra t egi c plans within a 
Dulti-pxoRssioiial setting. 

• The review and input to ope ratio nal plans 
and foreca sts. 

• The deve lopme nt of effect i ve infor mati on 
and reporting system. 

You win be an accomplished 
accountant (probably aged 3(M0) with excellent 
i ffiimmiffl iwi and inteMxnonal skSb. %ur 
previous planning and analytical expe rie nce 


will preferably be gained in a large commercial 
organisation or in the public sector. The 
prospects for your own personal and 
profes s ional development will be exceprionaL 

The remuneration package win be a starting 
salary negotiable to £27k plus benefits including 
generous relocation assistance if required. 

Please contact the Finance Director, MeJvyn 
Estennan, an 01-672 1255 ext 52445 to 
the position in more derafl. 

Further derails and application fonts, 
returnable by 17 June, are available fen the 
District Personnel Department, Grosvcnor 
Wing, Sl George’s Hospital, Blackshaw Road, 
London SW17 9ES. Telephone 24 hour 
ansaphone 01-672 5949 quoting F6. 


in are an equal opportunity employee. 
WANDSWORTH HEALTH AUTHORITY 
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Services 

The Financial Times 
proposes to publish 
this survey on: 

22nd June 1988 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Paid Maraviglia 
on 01-248 8000 
ext 4676 

or write to HIM at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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The Power Behind London 

Financial Director 


Holbom 




highly competitive 
remuneration 


As a result of privatisation plans the London Electricity Board is 
embarking upon extensive strategic and cultural change. Employing 
over 7000 people and nidi a turnover of <£1 billion, die Board is 
looking to develop long terra competitive advantage for the business 
by combining value for its future shareholders with quality service for 
its customers. 

The Financial Director niD play a crucial role in developing and 
implementing the LEB’s privatisation strategy. This wiH indude liaising 
with Government and financial institutions and building new functions, 
such as treasury and taxation. A key priority will involve the evaluation 
of options and opportunities, particularly with regard to joint ventures, 
acquisitions and diversification. 

The appointment demands a high calibre Chartered Accountant, 
probably under 50, with extensive senior experience preferably gained 
in a substantial customer-orientated PLC Candidates should 


demonstrate strong negotiating and management skills together with 
the sensitivity to bring about long term organisational change. 

A comprehensive remuneration package has been designed to attract, 
reward and retain applicants of the highest calibre and will include 
a performance related bonus, a fully expensed company car and a 


Please reply to Barbara Robertson, in strict confidence, with details 
of age, career and salary progression, education and qualifications, 
quoting reference 5090/FT on both envelope and letter. 


Detaitn 
Haskkr i Sab 

ManagementConsultancy Division 

RO. Box 19 a Hiilgate House. 26 Old Bailey, London EC4M7PL 


Financial Director 


A strong commitment to growth -bothorffliucaHy and by acquisition 
- is central to the future of this consistently successful £30ra turnover 
company winch is already a highly regarded leader m its field. 

Operating from a purpose built production and packaging fecSty - 
which is second to none - tins marketing led company is a supplier of high 
quality food products direct to the consumer, in a market where efficiency of 
(fistributioa is key to success. Additionally, there is an mcreasing demand 
from third parties, including mgjor retailers, for the company's production 
expertise. 

You wffl join a small executive team and being a good strategist and 
wd versed m acquisitions you wffl be a major contributor to future policy and 
direction. 

Your responsibilities wiB also encompass a sop&sticated MIS 
operation, personnel, sales administration and company secretarial duties. 

A qualified accountant, probably in your 30‘s, you most offer 
significant acquisition experience -preferably coupled witha successful USM 
flotation-in a career wludi demonstrates your strategic thinking rapabifities- 

TIbs appointment - which offers an excellent executive benefits 
package -has a Central Southern England tocatkm. 

Ptease forward a comprehensive CV to Dennis Fielding quoting 
Ref MD 1654 at Macmillan Davies Consultants, Salisbury House, 
Mueooats, Hertford, SG14 1PU. Telephone (0992) 552552. 


‘the USM & then 
acquisitions’ 

c. £45,000 + bonus 
4- share option + car 



Macmillan Davies 




HIGH HCHN0L0GY MANUFACTURING ON AN INTERNATIONAL SCALE 

G ROUP F INANCIAL C ONTROLLER 

West Sussex £30,000 + Executive Car 

Fart of a leading international group dominating world markets hi specialised market niches, our client is ovolved 
in the development, manufacturing, distribution and exporting of a range of measuring instruments and 
consumables to hospitals and industrial users. 

Having laid the foundations tor sustained and profitable growth within the UK, they are currently seeking to 
appoint a Group Financial Controller to help them realise this goal Based at their Head Office in picturesque West 
Sussex and working closely with the General Managers of the Group companies, you will guide the group's 
autonomous UK interests through this exciting phase of development and beyond. 

Enjoying high levels of decMon-maldng autonomy, your wide-ranging responsibilities will includes 

□ Aaacwl n g naaitalcowipet l Uvene— and Implementing future strategics 

□ liaising doaeiy with the overseas parent 

□ Syatemi evaluation throughout aB UK operations 

□ Investment appraisal and treasury management 

G Redefining and setting objectives for the entire accounting function 
This strategic position would ideally suit a qualified accountant with substantia] experience, wbo is seeking to 
make a tong-term career move to a progres si ve, constantly evolving organisation. It is l&dy that the appointee 
will be able to demonstrate experience of working within a Group structure, together with exposure to an 
International organisation. A manufacturing industry background would also prove advantageous. 

A highly competitive salary will be supplemented by an executive car and a 
comprehensive range of benefits. Please write, enclosing a foil CV, quoting Ref: A144, to 
Simon Hewitt at Mervyn Hughes International Limited, Management Recruitment 
Consultants, 63 Mansefl Street, London El 8AN. Telephone: 01-188 4114. 
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International Stockbroking - Career move for ACA 

SETTLEMENTS MANAGER 


City 


Followint 


from c£25,000 + car, etc 


inisation of the support function of our dient - a major international firm of stockbrokers 


ng reorgar 

and market makers with offices in "New York, Hong Kong and Australia, a new role has been created for a 
young accountant keen to make a career with a large financial services group in their main London office. 

Reporting to the Administration Director, you will work dosely with the market makers and finance 
function in establishing and maintaining controls within your department that mil ensure the accuracy of 
the positions of the dealers and their profit and loss accounts. 

Probably qualified as a Chartered Accountant and aged 25-30, relevant experience is less important than 
an interest in and commitment to a career within the financial services industry. This is regarded as an 
excellent introduction to such a career and will provide a sound understanding of the workings of the 
business. Career prospects within the finance or administration functions are therefore excellent. 

Please write, enclosing a career/salary history and daytime telephone number, 
to John P. Sleigh FCCA quoting reference J/73Q/SF. 


LLOYD MANAGEMENT Selection Consultants 125 High Holbom London WC IV. 6QA.0T 405 3400 
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Jftecent/y Qualified Accountant 

A CAREER OPPORTUNITY IN TREASURY 

MANAGEMENT 



The Gillette Company is an international market leader 
involved in the manufacture, development and marketing of 
a diverse range of ‘household name' branded products. Dub to 
internal promotion, a unique opportunity exists within its 
Northern European HQ fora young, newly qualified Accountant. 

lAbzking closely with the Financial Accounting Manager on 
banking, cash planning and payment activities, you will be 
responsible for developing and managing an effective UK 
Treasury function. This will involve supervising 7 staff and 
undertaking systems development with a view to strengthening 
current cash planning and payment procedures. 



The successful candidate will find a test moving environment 
offering considerable exposure to senior management and 
professional advisors, as well as gaining a complete overview 
of the company's operations. Candidates should be qualified 
Accountants, aged mid 20‘s and able to demonstrate the 
technical and interpersonal skill* pswifial to succeed in 
a promotion orientated environment. 

Please apply directly to Suzzane Wood at Robert Half, 
Freepost. Mountbatten House. Victoria Street, Windsor. Berks 
SIA 1 YY. Telephone: 0753 857181. evenings 01-876 5405. 

Financial Recruitment Specialists 
London ■ Birmingham ■ Windsor * Manchester 


UTIUSE YOUR EXPERIENCE 
OF BUDGETARY CONTROL 
AND ANALYSIS 

..a rare opportunity fora top 

level professional 

Home Counties £30,000 + car 

Wriiin any company the need tor effective analysis and control of operating costs is 
fundamental to on -going success, 

Within a fast growing and rapidly changing ar^missnaa wtih a turnover kn cross of £500 
million, this becomes critical. 

As EXPENDITURE AND BUDCEWBY CONTROL MANAGER-a key member of the financial 
management team -jiourmle will be to ensure that accurate and relevant analysis on 
customer product and company performance, ts earned curt. 

•nib will entail the development d business plans, anmal budgas and ralTing fonxasts. 

together with the analysis of operating expoKTauie a^msr budget 

Aged 30+. professionally qualified and of BraduatecaHbie you will have previous experience 

of successful expendttuie>budgecary analysis wtthmadro™fccoriiiTie*saJenvnonmert and 

more Imponandy will be used to operaong successfully at senior level 

In addition to wdl dwetoped tract-personal and management skills, you must have the ability 

to take complex projects to successful compleoon and have the potential to further develop 

within the company at the highest level 

Safcuy as stated toeater with a range o! attractive benefits which mdude pmwe medical 
Insurance, management bonus and relocation assistance where appropriate 
Interested? Pkasa write to the first tasaocc with full c ar e er and salary details. As 
these wflj be forwarded direct to oor client, tat on a separate sheet any companies 
» whom year application should not be sent. Kerin Mitchefl, Refc KM345, 

MSL Advertising, Centre City Ttower, 7 MB Stmt. Bbmlngtuun B5 4UA. 

Offito in Europe, the Americas, Australasia and Ada Potifk. 

I | jj 

VWiii VvwuiA. j&OWMMC 

MSL Advertising 
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Group Company 
Secretary 

A leading South East PLC, established as 
market leader in the expanding resident!* 
development market, with estimated turnove 
for 1988 in excess of £l00m, has a 
opportunity for a young, dynamic Grou 
Company Secretary to join its senio 
management team. 

Reporting to the Group Financial Controile 
you will provide a full secretarial service t. 
our Group of Companies and will provide i 
speciahst accounting service to a nev 

an £ I he successfu! Candida* 
will be a Chartered Secretary or Accountan 
with knowledge of secretarial practice 
? ,a> T and stock exchange procedures 
in addition he/she will probable be in thei 
early thirties with a dynamic approach t( 

flex/hmL S anH X n« ent < : 0 , mmun ^ation skills 
flexibility and commercial awareness. 

We offer an excellent salary and a benefit: 
pactege comprised of company car. prfeatt 
health care, pension scheme etc. 

Cfosmg date for applications is 16th June, 

The Financial Times p 

70 Cannon Street, London BC 4 P 4BY 
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Strategic Planning and Finance 
London to£35,000+Benefits 


WeareacttngonbAalfnfa Mnp rhi pfinawiai 
group widi substantial intern arirm al operations- The 
Company adopts a progrcsswefaisinessapptoadi^ wish a 
strong emphasis on successful gioiv tfa thro ugh exploitation 


We are seeking a hi gh flier ok identify and pursue 
acquisition opportunities, develop corporate strategy, 
advise qn market competition and business developments. 
This is a high profile position which is seen as an 
entry point few future executives where you wtU 
advise top level management in critical commercial 
decisions. 





Candidates will be either: qualified chartered accountants, 
aged 27-30 who since qualification have gained a 
minimum of one year’s experience in'business 
investigations/corporate development in practice or 
industry, or an MBA aged 27-33 with a minimum of two 
years' experience in strategic planning/acquisitions. 

If you possess 6 k necessary qualities and are fiscted by the 
challenge offered, you should write to Jon Anderson, 
ACMA, Executive Division, enclosing a comprehensive 
curriculum vitae and daytime telephone number 
quoting ref- 512 at 39-41 Parker Street, 
London WC2B5LBL 


Michael Page Partnership 

International Recruitment Consultants 
London Bristol Windsor St Albans Leatherfaead Birmingham Nottingham 
Manchester Leeds Newcastle-upon-Tyne Glasgow & Worldwide 


J 
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♦ Exciting/ entrepreneurial 
client base 

♦High level of special work 

♦ International reputation 

♦ Promotion of previous 
UX A.CLA/S excellent 


TORONTO 

CANADA 

Newfy/RecentJy Qualified AX^AJs 

Representatives of one of Toronto’s major accounting 
practices will be visiting our offices in the UX to recruit 
ACAjs to manage the substantia] growth in their own highly 
diversified client base. 

Individuals should be technically. aw are, ambitious and 
professional and willing to provide comprehensive audit, 
accounting and tax services to clients within the private and 
public sectors. 

Toronto is recognised as die industrial and commercial 
centre of Canada and in addition to being one of Canada's 
most attractive cities boasts impressive social and sporting 
amenities. 

Remuneration and relocation packages are generous 
offering excellent scope for progression as has been 
demonstrated by UX A.CA& in the past. 


For further information please telephone Gary Johnson or Geraint Evans on oi- 836 9301 
(evenings/ weekends 058-283 2801 ) or contact your nearest office. 

&b9Mk£ 

FINANCIAL ft MANAGEMENT RECRUITMENT CONSULTANTS 

DOUGLAS LLAMBI AS 
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LEADING BANKING FAMILY 
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F INANCIAL AFFAIRS 

Age 40’s-50’s Around 540,000 + Major B a nking Benefits 

The family is bjng-estabfishedand hasamajor interest in oueof the most prestigious IK banks. They 
individual to safeguard and administer their personal fin a n cial affairs. 

You wU have a considerable tiejytx of autonomy, since the famfly’s Secretariat is separate from the 
bank. Nonetheless, yew vnU be empowered to caflupOQ the organisation's substantia] technical 
resources. Strategic fiscal planning wiH be pivotal to the role, although you wffl also control a broad 
spfytirop of ««nplex UK aqd overseas se tti reiynteaixl enjoy inyotvemerttoaran^ of other activities. 

Yarshould be able to demonstrate contidenbtepnifiesaoiial cred2jffity,with an impeccable 
credential record gained from within a tax, accountancy or legal practice. Needless to say, we would 
require evkfenceofarecogiised professional qu alificati on, allied to significa nt experience of tax 
planning for h'gb net worth individuals and familiarity with trust law and administration-You will 
possess a diplomatic approach, exceUent communication skills and considerable flexibility. 

In addition to a salary of around &40J000, the compensation package wffl include major banking 
benefits such as a bonus, mortgage subsidy, car and pension scheme. 

Please write, endosingfuncV.qaoting Ret A147, to Jennifers. Tucker 
or Phillip Price ACA at Mervyn Hughes International Limited 
Management Recruitment Consultants, 63 Mansell Street, London 
El aAN-Telephooe: 01-488 4114. 
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RESEARCH ANALYST 

Ansbacber Media Ltd. has a challenging 
opportunity for a Research Analyst to join its 
small, successful team. 

Emphasis will be on maintaining and expanding 
our European Publishing and Media Database. 

Candidates will be aged 25-35, and have some 
experience within merchant banking, stockbroking 
or financial institution. Salary £20,000+ according 
to qualifications and experience. 

Please reply in confidence to: 

The Personnel Manager 
ANSBACHER MEDIA LTD. 

103-105 Jennyu Street 

. London SW1Y 6EE 


CHIEF 

ACCOUNTANT 

We are a construction group in the North West 
and require a qualified Accountant with five years 
experience ideally in industry. 

He/ She will participate in all aspects of the 
business,- the monthly management, year end and 
the consolidation of the Group accounts, 
forecasting, budgets, cash flow and all reporting 
procedures which are computer based on a 
recently updated IBM 36. 

This is a career opportunity in a progressive pic. 
group. "• 

The remuneration package is negotiable around 
£15,000 +, + bonus. + car. 

Apply hi confidence to M.D. Wilkinson, 
FlnaBfdal Controller, DewGroup limited, Oldham. 
061 6Z4 5631. 


r 



Finance Director 


^ 1 1 1 ^ 


Northampton 

Our diem. Henry Telfer Ltd, i& an autonomous £40m turnover 
subsidiary of the dynamic Hilkdown Holdings Plc- 
The company is engaged in the production of a variety of sop 
quality sandwiches and meat products for leading high s t ree t 
retailers and commercial catering organisations. 

The company wishes to appoint a commercially minded 
Finance Director to steer it through planned fiimre growth. 
You will assume total responsibility for the finance, DP and 
sales administration function and will play an active part in 
corporate development. 

In addition to the regular reporting and financial planning 
responsibilities, the successful candidate will in association 
with die MD. be heavily involved in the strategic planning and 
policy formulation process. You will also oversee the 
ongoing development of management systems 
throughout die company. 


K throughout die 

L_ 



c£ 27 »O 0 O + Car + Benefits 

Suitable candidates, aged between 30 and 36, will be 
Qu al ified Accountants with a strong track record of 
achievement in an industrial environment. You will be able to 
demonstrate a proven ability to organise and manage the 
finance function and should display genuine commercial flair. 
A good working knowledge of computerised accounting 
systems is also required. 

Ln return, the company offer a challenging and stimulating 
environment plus excellent career prospects and n significant 
remuneration package. 

Interested candidates should write to 
Tony Hodgins ACA, Executive Division, 

Michael Page Partnership, Bennett* Court, 

6 Bennetts Hill, Birmingham B2 5 ST, 
enclosing a comprehensive C Y. 


Michael Page Partnership 

International Recrunment Consultants 

London Bristol Windsor St Albans Leatherhead Birmingham Nottingham 
Manchester Leeds Newcasde-upcMvlyne Glasgow & Worldwide 
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Financial Controller 

London — West End £25,000-£30,000 + Bonus 
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Our client is a young, expanding profitable 
organisation supplying bunkering and 
related services to ships calling at ports 
world-wide. They are currently looking for a 
financial controller to report to the Board. 

The successful candidate, probably a 
qualified accountant aged 35-45, will be 
expected to set up reporting and accounting 
systems, manage an accounts department, 
liaise with company advisers and ensure 
smooth administration of the company. 


You will be reliable, hardworking and be 
capable of fitting into a well-established 
friendly team. You should have experience of 
computer systems, management reporting, 
financial accounting and basic treasury 
management. 

This represents a good opportunity for 
someone looking to move into a small, 
friendly company, in a high profile, 
responsible role. 


Interested candidates should contact Suzie Mumme on 0 1-248 3653 
( 0932-220151 evenings/weekends) or write, enclosing a detailed curriculum vitae. 
All applications will be tre ated In the strictest confidence. 


IS 


76. Watling Street London EC4M 9BJ 

^ massm 



ASSOC 


A T E S 


TfeU 01-248 3653/01-469 6070 


CONSULTANTS IN RECRUITMENT 


Financial Planning 

Ambitious Young Accountants 


to £30,000 + Mortgage + Car 


Our client, the merchant banking arm of a leading British 
Financial Services Group, is seeking to recruit high calibre 
accountants to set up its Financial Planning Function. 

The Bank is a relatively new venture with ambitious plans to 
capitalise on Its success to date. Your first task will be to 
develop sophisticated systems for planning and budgetary 
control. Ones established you will assist senior managers in 
the implementation of these systems and in analysing their 
division's performance against plans. You will also be 
involved in integrating acquisitions within the Group. 
Candidates will be recently qualified graduate accountants, 
aged 25-30 and have at least 2 years post qualifying experi- 
ence, preferably in the financial services sector. You will have 


developed a high level of analytical ability, serf-motivation 
and interpersonal skills. 

Interested applicants should write enclosing a 
comprehensive curriculum vitae and daytime telephone 
number, quoting Ref: 239. to Philip Rice MA. ACMA 
Whitehead Rice. 295 Regent Street. London WIR8JHL 
Tel: 01-637 8736. 


MANAGEMENT SELECTION 


Financial 

Controllers 


£ 40 , 000 + 

tax free 


Saudi Arabia 


Our diem is a prestigious and highly diversified group with substantial interests in 
manufacturing, distribution and service industries. A pioneer In introducing new 
technologies to the market, the group has fully-computerised financial and management 
information systems throughout its network of subsidiaries. 

Main tasks will be to direct and control the accounting and financial division of a major 
subsidiary. The successful management of working capital, foreign exchange 
requirements and the co-ordination of various pre-tender estimates and contract terms 
and conditions is of prime importance. 

Candidates, probably aged mid 3CTs-mid 40 s. should be qualified accountants with 
several years' experience outside the profession, and have a “hands-on” attitude and be 
able to work effectively within a team. Experience with computerised accounting, plus 
the ability to use spread sheets and apply financial modelling systems, is essential. 
Exposure to Middle East practices is desirable. 

Salary is tax free and benefits include married accommodation, company car. medical 
care, paid holidays and an open-ended contract. 

Opportunities are also available at a lower level for Financial Controllers, probably 
in tiretr late 20 s to early 30's, who have 2-3 years’ post-qualification experience and 
are looking for a challenging role In which to develop their expertise. 

Please write now - in confidence - with full career details to G E Ya 2 igi. For the more 
senior posts, please quote ref. B 1 268/1. For the more junior posts, please quote 
ref. B. 1268/2. 

MSL International (UK) Ltd. 32 Aybrook Street. London WIM 3IL 

O ffees In Europe, ife Awrosc. Austaricufl «nd Asm Ptfdfir. 


iL International 


HIGH-ACHIEVING 
YOUNG 
CONTROLLER 

SooA Wales £23425,000 + boms + 

This autonomous subsidiary of a wefl-known International Group 
manufactures a successful range of engineering products. As a result of 
continuing investment, sales and profitability are increasing substantially- To 
strengthen the management team, they now require a talented and energetic 
Controller to head up the finance function. 

In this role you vM wotk dfosefy with the Managing Director in developing 
financial aantxols, identifying areas requiring attention and pursuing a vigorous 
strategy of improvement You will enjoy the backing of an enthusiastic 
management team to implement the changes that are needed to meet your 
objectives. 

You wfi be a quaEfied accountant, late 20's or eariy 30’s. Your experience will be 
broad induding advanced financial control systems, cash and balance sheet 
management, financial pfenning and systems development You wffl be a 
persuasive communicator with a natural ability to motivate staff and win their 
support for your ideas and actions. 

The prospects are exciting; the scope for making a material inpact on the 
business s enormous. Following your expected success in this app o intment 
positions offering further challenge and reward will be available elsewhere 
within this expanding Group. Benefits are excellent; relocation wifi be paid if 
necessary. 

Please apply to Dudley Harrop at oar Manchester office quoting re£ tux 
MB23- _ 

Eagle Buildings. 64 Cross Street, 
Manchester M2 4JQ Tel: 061-834 0618 


Trident House, 31-33 Dale Street, 
Liverpool L2 2HF Tel: 051-236 9373 



ASB RECRUITMENT LTD 
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APPOINTMENTS 


ADVERTISING 



Home Counties 


For further information 
call 01-248 8000 


c£42,000 + Substantial Bonus + Car 


Tessa Taylor 
ext 3351 


Our client is a division of a UK pie in 
manufacturing and distribution. The 
division has a turnover in excess of 
£100m and operates throughout a 
UK regional network. 

The Financial Director will have 
total responsibility for the finance 
and DP functions with particular 
emphasis on tight financial controls 
and the improvement of management 
information reporting systems. 
Furthermore, as a key member of the 
executive team, the Financial Director 
will be involved in the running of the 
division and ensuring that future 
plans are implemented. 

Candidates should be qualified 
accountants, age indicator 35-40, 
with experience achieved in 


manufacturing companies that are 
marketing driven. It is essential 
that ranHidat-p-g have the personal 
qualities to succeed and progress 
within this acquisitive group. 

Please telephone or write 
enclosing foil curriculum vitae 
quoting ref: 218 to: 

Nigel Hopkins FCA, 

97 Jermyn Street, 

London SWT Y 6JE 
Tel: 01-839 4572 


FINANCE AND ADMINISTRATION 
DIRECTOR 

A broad based role for a strategic thinker 


Deirdre Venables 
ext 4177 


Sussex Coast £35,000 -hear 


Paul Maraviglia 
ext 4676 


Our client's name is synonymous with the highest 
standards of engineering consultancy. The company 
is totally independent, operates on a worldwide 
group basis, and offers clients a comprehensive 
service. It is justly proud of its excellent reputation 
for the quality of its work and people. 


Strong management and technical skills as well as 
the commercial experience, awareness and 
commitment required to make a substantial 
contribution to this growing company. At least 
some experience should have been gained in a 
contracting, engineering or energy related industry. 


Cartwright 

■Hopkins 


Elizabeth Rowan 
ext 3456 


Reporting ro the Chief Executive, the Finance and 
Administration Director will direct all aspects of the 
company's financial and administrative affairs and 
work closely with senior management colleagues on 
commercial and strategic matters. The role is very 
broad and in addition will encompass responsibility 
for company secretarial affairs, personnel and 
information systems. 


FINANCIAL SELECTION AND SEARCH 


Patrick Williams 
ext 3694 


Candidates should be qualified accountants, 
preferably with a further business qualification, with 


In personal terms, the appointee will have an 
outgoing personality and a creative approach to 
finance and administration matters. Candidates 
must have the ability to communicate with people 
at all levels and have a high level of strategic 
drinking ability. We seek a fairly strong character 
with energy, tenacity and the ability to make things 
happen. 

Please reply in confidence to Anne Routledge, 
quoting ref. E3913. 


eat Marwick McLintock 


GROUP ACCOUNTANT 


London & Edinburgh Trust PLC 
to £25,000 + car + bonus 


Executive Selection and Search 

9 Creed Lane, London EC4V 5BR 


A successful and acquisitive group, London & Edinburgh Trust is expanding its interests in the 
financial services and property sectors, both in the UK and internationally. Highly regarded, the 
group is producing and forecasting impressive growth. 


FINANCIAL 

CONTROLLER 

Director 

Designate 


An important member of the small London based headquarters team, the group accountant will be 
involved in the collection, review and analysis of financial and management information. Further 
developing systems, he or she will be responsible for the preparation and presentation of published 
information and will participate in a range of projects. The accountant will be ideally placed for 
increased responsibility in this dynamic environment 


In their mid to late 20s, applicants should be qualified accountants from commerce or the 
profession. 


Please write, enclosing a career/salary history and daytime telephone number, 
to David Hogg FCA quoting reference H/725/LF. 


Our client is a profitable 
estate and travel agency 
group. M.D. wants an 
energetic, commercially 
minded accountant to 
play a major part in the 
groups future. Based 
Ruislip. c£20K + 

package. 

Write toe 


las Rosuaria 
Howard Parsons & 
Assocs. 

5 Upper Tachbrook 
Street, 

London SW1V ISN. 


RECENTLY 
QUALIFIED A.C.A. 
INTERNATIONAL 
OPPORTUNITY 


CHARTERED 
ACCOUNTANTS* 
FOR CANADA S 
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We are a leading European Oil Group 
with extensive activities in chemicals and 
pharmaceuticals. In preparation for a 
United Europe, we seek to recruit high 
potential candidates of various 
nationalities for financial management 
positions within the parent company and 
its subsidiaries in Europe and worldwide. 


Thorne, Ernst & Whinney, the Canadian firm dPEnwt'&.Whhiwy/:' ' 

Inter n a t i on a l , continues to expe ri ence 

created career opportunities throughout 

qualified (or nearly quaHfiedLCbartend Accountants. /: ■ 

■ • v>‘ s ix-,; >- 1 

Thorne Ernst & Whinney isOentia's largest arrohuliwg fln a/ jriiffi . : -" v 
fifty*** offices natioOTride, ^ean offer you a wsfc vw-retyofstafT ;;• 
sizes and environments to chouse. - ; ; ‘ r - 

Meet with visiting representatives from Canada aefcardu® totfee . 
foUowfeag agenda: ' v- /T-> 
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The initial position will be as GROUP 
INTERNAL AUDITOR, based in 
PARIS, and will involve about 50% 
travel to our locations worldwide. Three 
to four years of success will lead to a line 
position anywhere in the Group. 


PRESMGfflJN on Momfey, 

INTERVIEWS onMonday f . 

Wfednesda^ Jane 13, U & IS tqr appomfroeflf l 


TbePKsonatiQBwffiptovi&y^.>ritiicoaqirefanasn«^fennation^ 
aboutcarcer o pp or tu nities vrttfa Thurut, Ernst dfc.WM— an 
offer a realistic portrayaljof Canadian Hestytes. Interviews*® be 
completely eocfi^sitiaLTtrekxstikciistbeErBSt & WMiawyeffic* 
atBedriHom^lIaaixftg^^ 


We are looking for people of the highest 
calibre. Our salary and benefits package, 
including relocation expenses, free 
accommodation and non-contributory 
pension scheme, reflects this. 


To reserve your place orterxa&ge apt interview; please: caS flasry v 
Compton, 1 / 928 - 200(1 ^ \ _ -• .'.y 




Chartered Accountants 


Memberof EB Erast & Whinney Id&rnatioml “v 




Ideal candidates are graduate Chartered 
Accountants, preferably with a flair for 
languages, aged around 25, newly 
qualified and ready for the challenge we 
are offering. 


Please apply in writing with detailed 
CV and current salary 
to: 

John AlUnson , P.O* Box 155 f 1211 
Geneva 24, Switzerland . 


Financial A dviser 

Property 

C. London c. £30,000 + Car + Mortgage 


FINANCIAL CONTROLLER 


Marina and hoteVJeisure development, 
Cambridgeshire 


C. London c. £30,000 + Car + Mortgage 

Continued growth of their outstanding commercial property portfolio, now exceeding 
Ebillions. has created a rare career opening for an ambitious, qualified arr-ni infant, aged 
c30, with this leading institutional investor. 

As an influential member of the Management Team, reporting to the Finance 
Director, you will be responsible for the planning of corporate structures in support 
of development initiatives. Thus, it is essential that you can formulate, present 
justify the fiscal case for a wide range of property activities. Fluency in tax and 
company law is essential, and knowledge of uS accounting practice ideal. 

This high-profile position demands an outstanding individual who can combine 


Rapid forecast growth in the development of a marina site has 
lead to the requirement fWan ambitious, recently qualified 
accountant to take control of al aspects of ihe accounting tunctan. 


technical competence with imagination, has well developed commercial 
instincts and above all a determination to ensure the achievement of at 


instincts and above all a determination to ensure the adiievement of agreed 
business objectives. 


Repotting to the Group financial Director, the successful 
candidate will have to display Ihe technical skiHs and flair 
necessary to develop and maintain the accounting systems of a 
large and diverse operation. The salary offered lor job will be in 

the region of £ 17,00 0 per an num, and there are good prospects for 
p i e mo tion within this rapidly expanding Group. 


Career opportunities are excellent in this diversifying group. A superb ben efit s 
package in c l u des a mortgage and non-contributory pension scheme. 


Write, with full CV and daytime telephone number, to P a trick Donnelly, 
quoting reference FT/022- 


to: H S Watson, Financial Director JPl Group. Plantagenet 
House, Wngsciert! Busina** Park, Klngscfere, Newbury f 
RG158SW. fc 


Consultants 


MANAGEMENT • SELECTION 

314/316 Vauxhall Bridge Road, London SW1V 1AA. Tel: 01-828 2273 




FINANCIAL 
ACCOUNTS MANAGER 


North Surrey 


£25,000 + Car 


With highly regarded existing services, successful new product 
development anti particular expansion in Europe my client, a 
£70M s ubsidiar y of a US Financial Services Corporation, is 
currently achieving 20% growth per annum — growth that will 
accelerate: 


Reporting to the UR Head of Finance this new position offers the 
opportunity to talra full responsibility for a Department of 15 and 
will be required to ensure that all Financial Accounting controls 
anti systems are effectively managed, both on a day to day basis, 
and importantly as the company expands. 


Suitable applicants will be fully qualified, with good technical 
knowledge and proven management skills. Computerised 
sys tem s experience is essential as the position will closely assist 
with the transfer to a parent group MSA system. 


Success in this high profile rale wilL ensure futur&progressiorL: 

Please contact Richard Warner on 0483 65566 (24 Honrs). 


Management Personnel 
York House, Cherts ey Street, 
GUILDFORD, 

Surrey GUI 4ET 




International HQ 


Thames Valley mid20’s c£23,000+car 


Chartered Accountants will find this an ideal opportunity to establish a career base 
in industry since it provides exposure to the latest accounting t echniq ues _. 
supported by sophisticaied systems in a dynamic management environment. Our 
c&em is a £2ba "household name" company and a world leader in a fast-mov ing 
market The person appointed wfll join a high-calibre team responsible for co- 
ordinating the results of their UJC and overseas operations and for submitting 
performance reports to corporate management. The company’s style encour ages 
imaginative thinking and a proactive contribution so that success Ultiiis role has 
provided previous holders with a varied range of career opportunities thro ughout 
the organisation. Applicants should be gaduate Chartered Accountants who 
recognise that their tong term careers will best be served by building on their 
professional experience with a company of the highest reputation in an expanding 
mariretRef: 1662/FT. Write or telephone for an application form or send fuD 

details (with current salary and daytime telephone number) to RJL Phillips ACIS 
FCIL Phillips & Carpenter, 2-5 Old Bond Street, London W1X 3TB. Telephone * 
no: 01-493 0156 (24 hours). 


Selection Consultants 


U.K. FINANCE MANAGER 

WEST LONDON to £30,000 + car + Benefits 

Stratus Computer, Inc. designs, manufactures, markets and services a family of 
fault-tolerant continuous Processing systems for on-line transaction processine and 
communications control. 6 


This senior financial position will report to the Financial ' Director ‘and carrv 
responsibly for accounting, reporting, M:I R, forecasting/budgeting and internal 
control. The successful candidate will be a qualified, computer literate accountant with 
extensive experience in a similar rob and with the personal qualities necessary to be 
effective in a demanding growth environment. J 


Comprehensive CYs, including current salary details and daytime telephone number 
to: 


Maureen Chalmers 
Stratus Computer Limited, 
30 Cannon Street, 

London EC4M 6XH 
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Influential new positions following a major management buy-out 


With a turnover in excess of £150 million, our 
client. Class Glover Croup PLC. is one of the 
top two fresh food producers and distributors 
in the UK. 

The Company has recently been subject to a 
management buy-out As a result new 
directions and new strategies are underway - 
creating a stimulating environment for the 
Financial Managers now needed to achieve 
ambitious targets. 


Group Financial Controller 

c £35,000 + car + executive benefits 

Overseeing all the financial aspects of the Group, you will 
further develop sophisticated management information 
systems and establish a new Group Treasury function 
Aged 30+ and a qualified Accountant - probably Chartered - 
you must have several years' senior management experience 
within a fast-moving environment. You will combine a 
practical approach with high profile credibility. Exposure to 
controls within a multi-site organisation will be a distinct 
advantage. Reference: B. 34026 


Tax Manager 

c £25,000 + car + executive benefits 

This is an unusual opportunity for a young tax specialist to 
assume a particularly broad based role. You will set up and 
run a new function dealing with all areas of taxation including 
corporation tax. PAYE and related areas and Croup VAT 

Reporting to the Group Financial Controller, this new position 
calls for a high calibre, self-motivated ACA. probably aged 
27-35. with proven taxation experience gained either ir. the 
profession or within a commercial organisation 

Reference: B 34028 


Ycur generous benefits package will include 
relocation assistance where appropriate to 
■he Company's attractive South Yorkshire 
] -ocation 

I! you're keen to play an influential role in a 
Company with outstanding potential for 
growth and development, please write 
enclosing ycur cv and quoting the 
appropriate reference number to Nigel Bates 
FCA. M5L Intema'.rona! IUK1 Ud. 
32 Avbrcok Street. London WIM 3IL. 
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Financial 

Controller 

Up to £35,000 package 
City 

Our client a small, tong established private banking 
and investment management group, is looking for a 
qualified accountant to head its accounts and admin- 
istration functions and to implement development 
plans and strategy. 

The post calls for sound practical accounting 
experience in the City financial sector, mature 
judgement and reliability The range of important 
internal and external contacts especially regulatory 
bodies requires good personal presentation and 
confidence: 

Please apply in writing, quoting reference FT! 5. and 
enclosing a full CV. daytime telephone number and 
details of current earnings, to: Trevor Austin, 
Executive Recruitment Division, Binder Hamlyn 
Management Consultants, B St Bride Street London 
EC4A4DA. 

BinderHamlyn 
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MANAGEMENT CONSULTANTS. 


FINANCIAL 

CONTROLLER 

(Director Designate) 
PUBLIC COMPANY - 

*, •*!*■** SURBITON 
FCA ONLY (28-35) c.£45,000 

Our Company, listed as 23rd in the 200 
fastest growing UK Pubiic Companies, 
has become the leading wholesaler 
distributor of Micros & computer 
peripherals. 

We are seeking an energetic 
responsible personality to join a highly 
successful, and: proven management 
team. 

The present high . growth of the 
Company, has elevated the present F.D. 
into an overall .management role, 
creating a vacancy for a suitable 
replacement. _ 

The position covers the usual financial 
disciplines along with responsibility for 
the. continuing improvement and 
implementation of internal management 
systems. The successful' candidate will 
possess and have demonstrated a very 
high level of commercial awareness in 
addition to the ususa! expected skills. 

C.V-'s in strict confidence to: 

A.L. Bowen (FCA) 

Northamber pic 

Lion Park Avenue, CHassmgton, Surrey, KT9 1SU 



FINANCIAL CONTROLLER 
£20,000 + Car 

For a major communication service company baaed -hi 
Chelsea. 

The candidate must have hands in experience of full 
financial responsibility in a medium sized business. 

The }ob would suit an accountant ready to accept a 
challenge and willing to liaise with other departments, 
please apply by writing with a foil CV to> 

PeterCusfc - Chief Executive 
One lo One Inc. 

102 Sydney Street, London SW3 6NL 


Significant career move for a young professional 

AGBResearch has. forlhe last25Yeare, steadily grown to 
become Europe's largest provider of quantftaflve market 
intelligence and an international leader In Market Research. 

Information Is our business and we demand the most 
comprehensive and enlightening management Information 
to control and further develop our business. The role of 
Management Accountant has a highly visible influence on 
decision making at the most senior level and presents a 
stimulating challenge tor a young, ambitious professional. 

MANAGEMENT ACCOUNTANT 

to £25,000 pa + car 

We are looking for an Inquisitive, incisive and Innovative 
accountant wfth a broad appreciation of business, strong 
leadership skills and a creative approach to probJem-sotvjng. 

A fluent communicator, you will have the confidence to 
present cogent suggestions for Improving business 
performance. An fiCCA or (CMA. you should have at least 3 
years' In-depth experience Including management of staff, 
budgets, accounts and management Information systems. 

Salary will be between £22.500 and £25,000 pa 
depending on experience and qualifications. A 
comprehensive benefits package Includes a company car 
and relocation assistance where necessary for an ambitious, 
achievement oriented Individual, there are exceptional 
prospects for promotion to a more senior position within 
two years. 

If you can meet this challenge, please telephone or send 
your c.v. to Melanie Higgs, Recruitment Manager, 

AGB Research pic.. WastGate, London VV5 1UA. 

Telephone QW97 6464. 


AGB 

AGB RESEARCH PLC 


FINANCE DIRECTOR 

(Designate) 


To £25,000 + car 


+ substantial potent ia l 
benefits 


pngagpH in rtiA fiwtt-giCTWtng pfasrics packaging fastness, this SUbodUB y of a £375 million 
turnover international group has sales approaching £10 million and over 150 employees. 
The company, which is located in Bridgwater, has recently invested su b st antia l l y in new 
plant as part of a mqjor product diversification p ro gr am m e. 

Reporting to the Managing Director, and su ppor te d by 5 staffs the Finance Director 
(Designate) will be responsible for aO finance, personnel, purchasing and general 
administration functions. The successful candidate will be expected to improve financial 
control and management information and to participate with other executives in mating 
decis i o n s affecting profitability and business development 


Applicants must be qualified 


whose manufacturing industry experience. 


preferably gained in a batch production environment, should include both stanched costing 
and product profitability l e purtfag . Exposure to the food, packaging or FMCG industries 
would be an advantage. 

Relocation expe n se s wfil be paid where ap p ropri ate. Attractive ariefifinrud benefits wiB 
apply on achieving fbH board status In about aneyear and this expanding group offers ample 
scope for further career devdopmenL 

Please send a co mp re h ensive career rtsumh inducting salary history and day-time 
telephone number, quoting refi 2930 to Graham Pedrins, Executive Selection Division. 

& Touche Ross 

Thavies fan House, 3/4 Holboro Circus, London EClN 2HB. Telephone: 01-353 7361. 
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Accountancy Personnel 
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MANAGEMENT ACCOUNTANT 


West London 


£20,000+ Car 


For further (feta 4s. contact: 
Accountancy Personnel 
Hartford House 
Suite 24-25, 

17-27 St. 

Hounslow TW3 HA 
lei 01-570 1616 


A cruael role in tho expansion plans of our client, a main -national company with 
a UK turnover of £100 rrWhon. who sell and support every type of computer 
system from workstations to Supercomputer. Reporting to senior 
management you win use your commercial accounting stalls to provide a full 
management information service for their key business area. 

Your high profile determination and good presentation skills wifl oSow you to 
take full advantage of the further career development avertable. 



Accownancy Personnel. 
Peart Assurance House, 
High St. 

Woking GU 21 IK) 

Tab 0463 757774 


HI TECH ENVIRONMENT 
MANAGEMENT ACCOUNTANT 

Surrey £Neg. 

As the UK's leading specialist in ISM micro to mainframe communications, our 
Ghent's continuing success has created the above now post within ns Head 
Office 

Not that our Client Is looking lor lust a qualified a cco u nt ant -they want on 
ambitious man or woman to join their dynamic team and enjoy the scope this 
&vefy. fast pace environment can offer. As you would expect a knowledge of 
computerised systems, particularly spreadsheets, ts essential to earn the 
benefits aveiiable within this successful high technology company. 

b i t e rested? Then caH today or write with fulCV: 


For further details, contact: 

Accountancy Personnel 

36 Wimbledon HiB Road. 
London SW197RA 
Tat 01-879 7007 


COMPANY SECRETARY 
DESIGNATE 

Wimbledon £18-20.000 

The British Ceca Company Ltd are a d omin a nt force in UK specialty chemicals 
markets. An autonomous subsidiary of a major French group: they can offer 
international involvement to a new Company Secretary Designate who wN 
take responstoiGty for aH company finance and the update and implementation 
of computerised systems, reporting directly to the Managing Director. 

Qualified, and preferably a French speaker, you w9I enjoy a hont-bie role sound 
financial rewards, and an opportunity to grow with an already successful 
company. 


FINANCIAL ACCOUNTANT 


West London Salary c £19,000, Car, Benefits 

The company is a wholly owned subsidiary of Trafalgar House PLC, with a Head Office 
based in West London and provincial factories. Its business is the manufacture and 
marketing of high quality ceiling tiles and panels and it enjoys an excellent market 
reputation and a progressive growth record. 

The requirement now is for a commercially aware Accountant to take full control of the 
company's financial management and accounting system. This newly created role 
reports to the Managing Director and will centre around establishing a computerized 
accounting system, influencing credit control policy and practice, controlling cash and 
stock flow and the provision of management information. 

Candidates will be qualified or part qualified accountants in their late 20's to early 3Q's 
and ambitious to progress both within the company and the 
broader parent organisation. The negotiable salary is 
enhanced by a folly expensed company car and attractive 
large company benefits. 

Please reply with fall CV to: Mr. G.E. Gilbert, General 
Manager, Personnel, Cementation House, Maple Cross, 

Rickmansworth, Hertfordshire WD3 2SW. 




Hong Kong Society of Accountants 
Technical Director - Hong Kong 

The Director will have overall responsibility for the provision of technical 
support and secretarial services to those committees of the Society which 
formulate accounting and auditing standards and guidelines and those which 
are concerned about legislation and practices affecting the profession. He will 
advise and assist the committees in the development of technical services to 
members of the Society and will be responsible for the implementation thereof. 

Candidates should be qualified accountants and preferably have had 
experience in the technical department of a professional firm. 

This is a very important position which offers a high degree of exposure to 
current m a tter s of te chnical concern to the accounting profession. An attractive 
remuneration package will be negotiated commensurate with the exceptional 
qualities demanded. 

To progress this opportunity please telephone, or write with a full C.V. to John 
N. Seear FCA. 


CHARTAC RECRUITMENT SER VICES 
The Institute of Chartered Accountants 
in England and Wales, PO Box 433 
Chartered Accountants' Hall 
Moorgate Place, London EC2P 2BJ 
Tel: 01-628 7060 




WINCANTON GROW 

AMBITIOUS 
CHARTERED ACCOUNTANT 

c £21 k plus car Camberley 

Wincanton Group, a subsidiary of Unigate pic. is one of the UK’s leading transport and 
distribution companies with a turnover in excess of £400 million and further plans for major 
growth. As a result of this expansion the Finance function is being strengthened and a key 
appointment is to be made at Group level. 

Reporting to the Group Finance Director, the role will involve direct responsibility for operational 
audit reviews of three operating companies. In addition there will be a substantial element of 
project work in areas such as acquisitions and business re-organisation. 

The ideal candidate will be a sett starter ACA with at least 1-2 years’ post qualification 
experience with one of the larger practices. Good communication skills, and a positive 
approach are essentia!. 

The role is an ideal first step into commerce and offers exerting career development potential to 
fine management in the short term. 

A reward package will be negotiated which reflects the importance of the job. 

Please send full CV to: S E Bown, Finance Director, Wincanton Group Limited, Station 
Road, Wincanton, Somerset, BA9 9EQ. 
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Reporting to the Managing Director, 
this is a senior role with responsibility 
for developing a professional financial 
function consisting of 12 people. This 
is an international business, a £15m 


Financial 

Controller 


is an interna tionai business, a £15m 
per annum turnover subsidiary of a 
major UK pic. Knowledge of finan c ial 
reporting and systems in a contracting 
business is highly desirable. Aged 


Engineering 
North London, 
Home Counties 
£25,000 -£30,000, 
Car, Benefits 


early thirties, a qualified accountant, 
you must have first class technical 
skills, and a thorough grasp of 
computerised accounting systems. On 
a personal front, significant man- 
management and leadership skills are 
essential. You must also have the 
ability and ambition to aspire to the 
highest levels of management 
opportunities available in this fast 
expanding organisation. 


f.A. Thomas, Ref L13076/FT. Male or 
female candidates should telephone 
in confidence for a Personal History 
Form, 0532-448661, 


Hoggett Bowers pic, 7 Lisbon Square, 
LEEDS, LSI 4 LzT 


m war? 


Executive Search and Selection Consultants 


jwurcvGm BmmucAMBmeExaaav.aAsm.isEo^wNaxt. imac-settes. Newcastle, .wnnmoi, saEmaoad nmisw 

A MEMBER OP BLUE ARROW PLC 


Financial Director 


... a highly commercial 
international role 


c. £35,000 + benefits 


West of London 


Our client, part of a major multinational group, is a specialist supplier of 
bespoke engineering systems to the oil/gas/petrochemical industry. Recent 
years have seen rapid profitable growth, to the current turnover of £I0m. 

The role of the Financial Director will have a distinctly commercial orientation, ft 
will include a very important contribution to the executive management of the 
business In addition to line responsibility for the accounts, systems, personnel 
and administration functions, the successful candidate will make a major legal 
and commercial input particularly as regards international contracts 
negotiations. 

A qualified accountant, preferably a graduate aged 33-40. you will have had 
experience of running a computerised accounting function at Department 
Manager level with exposure to foreign exchange management and contract 
assessment A teem player, you will combine professionalism with strength of 
personality to hold your position around the negotiating table. The job will 
entail occasional foreign travel. 

Please write - in confidence - enclosing full details including current salary to 
Nigel Bates FCA. ref. B 34029. 

MSL International (UK) Ltd, 32 Aybrook Street London WIM 3JL. 

Otfan m Eurerr. far hmmm. Aiofrataia and Am Panfe 


International 


Director of Pensions 
Insurance and Payroll 


City 


£35,000-£40,000 negotiable 


Pre-eminent in its fields of operation, our client is seeking an FCIS or 
Chartered Accountant to manage a team of six people responsible for 
the pensions, insurances, payroll and other company secretary related 
duties for around 1 .000 people. 


The successful candidate will possess the background, intellectual 
pedigree and maturity to ensure rapid integration into a large professional 
practice. Reporting to the Finance Director, candidates will need to 
demonstrate previous success in dealings with fund managers, actuaries 
and insurance brokers of the highest calibre . 

Please write in absolute confidence to Peter Willingham, quoting 
reference PTW3. at Spicers Executive Selection, 13 Bruton Street, 
London W1X7AH. 


CD 


Spicers Executive Selection 


A MEMBER OF SPICER 8. OPPENHEIM INTERNATIONAL 


P/Q- NEWLY QUALIFIED 

CENTRAL LONDON C £23K + BENEFITS 


OUR CLIENT— is the UK Head Office of o US Bonking Co/porafion wirfi o full range of financial 
services support 1 activities; is rapidly expanding its operations; is searching for three young 
accountants (23 - 27) with drive and flair. 


THEY OFFER— a salary mnging between £18,000 and £23.000 (depending up on level of 
qualification .1; a 5°o mortgage package; private medico/ cover; a pension scheme; interest free 
season ticket loan; fully paid study leave to partqualifieds, and above all , superb opportunities 
for career progression. 


YOU —are Degree Status; approaching finals or recent// qualified: have banking experience or 
training with one of the 'Big 8"; hove drive and the ambition to succeed in a tough commercial 
banking environment ; are probably frustrated by the “ dead man's shoes" approach with your 
present organisation; have the ability to supervise, train and motivate staff. 


In the fust instance please telephone PAUL SAUNDERS on: 


07*636-9891 


01 -637-9601 


01-63 7-3096 


HUNTER TURNER ASSOCIATES 
2ND FLOOR 
EDINBURGH HOUSE 
40 GREAT PORTLAND STREET 
LONDON WIN 5AH 


or tend your CM to Mm of FAX NO. 07-436-9693 


pwn i Hwwi t rmw nH xnhi 


NSPCC 

Finance Director 


c. £30,000+ car: London 


The NSPCC is one of the largest and most successful charities in 
the UK, with a total annual expenditure last year of 
£18m. £23m is forecast for this year, to be raised from the Society's 
voluntary fundraising activities, grants, legacies arid 
trading operations. The Finance Director is responsible for the finance 
and administration function of the Society and the 
prime task will be to ensure the smooth and efficient running of this 
service Candidates should be qualified accountants, 
preferably with a degree or higher level education. Experience of 
running the finance department of a similar sized but 
commercial operation would be helpful but most important is the skill 
to motivate, manage and develop sound financial 
strategy. The ability to communicate, delegate and cope with pressure 
is vital and a sense of humour would help. Please reply 
with full career details in strictest confidence to Peg Eva, as adviser 
to the Society, at Selection Thomson Ltd., 

115 Mount Street, London W1Y 5HD. 


Selection Thomson 

London and Glasgow 




CHIEF 

accountant 


Cannon Lincoln is a successful company by 
any standards. 

Behind our outstanding record in life 
assurance, unit trusts, mortgages and 
pensions lies an approach to business that’s 
based upon flexibility and innovation. 

These qualities distinguish all of our 
products and services. Wd certainly expect 
to find them in our new Chief Accountant. 

To help us maintain our position at the 
forefront of the financial services industry, 
you'll need to combine them with a 
thorough understanding of financial and 
investment accounting, and sound 
experience of operating at a senior level in 
a related area of business. 

You will take the initiative to ensure that 
our yearly accounts appear in a concise, 
approachable way so that everybody — our 


own staff, and the financial sector at laige — 
can appreciate our achievements. 

An understanding of the fund manage- 
raent activity would be a useful asset, but 
it’s not essentiaL What really matters is 
that you combine absolute professionalism 
with the dy namic, forward-looking approach 
That mar ks all fjmnnn Lincoln's business. 

If you do. yon can rely on a salary 
cjC25.000, and benefits including a compa ny 
can mortgage subsidy; health insurance, 
non-contributory pension and substantial 
bonus. 


To apply, please write with your c.v. to 
Bob Cox, Personnel Manager, Cannon 
Lincoln, 1 Olympic Way, Wembley, 
Middlesex HA90NB, or telephone him on 
01-902 8876 ext. 252. 


CANNON IMGOUII . 

iThe Strength to Carei 


V(X;01\T\BILIIV 


Group Accountant 


Assistant 
Company Secretary 



Our client based In the East Midlands is a major UK manufacturing 
group with £90m turnover and a target logo public In the near future. 
Recent consolidation together with a lively acquisition and expansion 
policy has created a demand for ambitious professionals to join a new 
corporate team. 

c£20k+car 

Responsible to the Financial Director the specific objective far this new 
high profile role will be to provide the group with ao effective corporate, 
financial and statutory accounting service. Acquisition studies, board 
reporting, corporate payroll financial performance analysis of home 
and overseas units are all Important parts of the job. 

Highly qualified professionals with corporate experience should be 
commercially astute, innovative and influential 

c£16k 

■fa ensure that the group meets Us corporate, legal and administrative 
requirement this central role will need strong secretarial expertise 
together with a high degree of organisational and co-ondlnatiie ability. 
The successful candidate will be 1CSA qualified with secretarial 
experience preferably involving advice to subsidiary companies. 

Hie corporate team will work in the stimulating and rewarding 
environment of the management of change and commercial decision 
making. 

Ihe excellent rewards for both positions include generous benefits and 
relocation assistance plus the excellent career projects associated 
with going public. 

Please forward c.\. to Pam SUdtney. Recruitment Division. 


M vnmJmem consultants! SCA Limited. Langley House. Langley Mill. jMotttnghain i\GI64.YV 
m m nnimn n m mn ntnn i n in m nnr n ii ' TeL (0773)760915. 


FINANCIAL ACCOUNTANT 

A calculated career move with a 
leading retail group 


c£ 20 k -i- bonus + car 


Central London 



If you’re keen to develop your financial 
skills and gain a greater depth of experience 
in a high profile commercial environment, 
you should consider this opportunity with 
our client. 

As one of the Ulft most prominent and 
certainly most successful retail groups, 
they're enjoying a period of unrivalled 
growth within the industry. And now, the 
ever-increasing success of one of their major 
retail chains demands the enthusiasm and 
commitment of a commercially minded 
Financial Accountant with 1-2 years’ post 
qualification experience. 

Located at die company^ Head Office, 
you’ll assume responsibility fora dose-knit 
team of around 6-8 people - some of whom 
are pan-qualified Accountants. Subsequently, 
you'll have to demonstrate man managt-mmr 
skills in order to ensure that monthly 
packages, and half-year and year-end 


accounts are prepared and produced to 
strict deadlines. Other duties will also 
demand that you have good interpersonal 
skills, in order that you are able to develop 
good relationships within the department 
and other areas of the business, as well as 
bring organised and flexible when 
necessary. 

If you have the commitment, ambition 
and experience essentia] to this role, ideally 
with some working knowledge of 
computer systems or P.Gs, you can look 
forward to a highly attractive salary and an 
extensive range of company benefits which 
indude a company car; bonusand substantial 
discounts on all Group products. Not to 
mention unparallel ed opportunities for rapid 
progression within the Group as a whole. 

Please write with full CV to John White 
at the address below quoting reference 
no: 4062. 


Grvsvewn = 

LSfXlTFiBKrA TTrkATz 


SEARCH ^INTERNATIONAL LTD 


/” 8-202 Great Pi inland. street. UlMfiff. 
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INVESTMENT ACCOUNTING AND 
REPORTING 


■ Major International muHHndustry conation 
hand£on investment accountant lor I to small 


hands-on investment umam 

managing a US $200 million balanced portfolio. Job location. Monaco. 


■ The candidate will be a one-man key support function for the 
"vestment activity. He will Introduce better 
accounting and reporting software, assure t 

accounting, produce management reports that effectively support 
investment decisions In most financial inatr^eMs. ar^contraj 
performance of external investment .manager l He jrfH 
effort to decision support Including sensitivity, valuation and nsk/ 
return analysis of contemplated investments. 


■ The candidate should have at least 3-5 JJ 

PC-based investment accounting/reporting and **““*■" 

optimizing the systems and decision 

management He should be excited by me opp^nl^ torun me 
systems support single-handedly within the small team 

and thus have an essential role in the Investment process. 


■ We intend to develop our Investment mana gem ant act! \nty , iWoa 
selfstanding, top-notch investment firm. The candidate h ® s '* 
career opportunity to take an Important role In the process. 
Alternatively, he will have career opportunity to transfer Into a 
contrail Ing/flnancial function ol the Corporation. 


■ We are looking for an outstanding Individual and are W 

accordingly. Please send resume and compensation expectations to: 


j.a.M. Vijverberg 
Vice President TBG Invest 
TBG Management SAM 
P.O. Box 89 

MC 98007 MONACO CEDEX 
Phone: 93 30 06 87 


DREWEATT -NEATE 


H A R T E !l E D S l' U V [i V < > R S • E S T A BUSKED i 


CHARTERED ACCOUNTANT - WINCHESTER BASED 
We require a commercially active, highly self-motivated 
Chartered Accountant. 


Dreweatt Neate is a progressive, expanding independent 
firm of Chartered Surveyors with 14 offices throughout 
central southern England. The candidate must be 
commercially aware, probably late twenties/carly thirties 
and be able to demonstrate broad-based financial ability 
and a forward- thin king understanding of business issues. 


He or she will be eager to use their professional experience 
in a commercial environment and positively contribute 
toward the successful expansion of the firm. This is a senior 
position with superb prospects. The remuneration package, 
which includes a car, reflects the challenge of the position. 


Please apply in writing to: 

The Partnership Secretary, Dreweatt Neate 
16-18 Market Place, Newbury, Berkshire RG14 5AZ 


FINANCIAL CONTROLLER 
(DIRECTOR DESIGNATE) - CITY OF LONDON 


Our client is a young, expanding Financial Services Company 
involved in the provision of advice and management of share 
portfolios for private individuals. 


They now wish to appoint a Financial Controller (Director 
Designate) to become actively involved in the development of 
accounting systems and all aspects of financial management, 
expansion and Financial Services Act compliance matters. 


The past will be demanding and fulfilling in an organisation 
seeking growth and a very competitive financial package will be 
offered to the s u ccessful candidate. 


Candidates will be qualified, experienced. Chartered Accountants 
preferably with some previous involvement in the financial services 
sector. 


AppHcaats shouM write givfcig fall cmricahnn vitae to 


.. I I t AmemlierolKorwaHiaHarwaRilnttniatianU 
Chartered Accountants, FoxhaH Lodge, 

Gregory Boulevard, Nottingham NG7 6LH. 


unicefAuk 


HEAD OF 

MANAGEMENT 

SERVICES 


AppBcadona. nutted MS'FT to 
Tta Director 

UK CoBBliae for UNI CEP 
SS Uocola'B Inn Plaids. 

London WC2A 3NB 
Clewing dace: Monday, » June 


Are yon - a qoallDed acc ou nt a nt? 

an experienced administrator.* 

wtIUns to pure jmir skill, at the service at 

the mwM's children? 

The UK Committee for UNICEF, responsible 
for develop log and managing support in 
Britain for Che work of the United Nations 
Children's Fund, to looking for an imaghta- 
live. dedicated accountant to head Ha admta- 
totretn* and financial affaire. 
Rnpansibiliuro include budgets, manage- 
ment of raised funds, financial reporting and 
computer qmerna development. Keen earn, 
merelel awareness must be [Inked with 
understanding of the special needs of a 
nraJor UK registered chanty and the ability 
w manage staff la two focaUom - Ceanral 
London and Chelmsford. 

The Head of Management Senta-a is respon- 
sible through the Director to the Executive 
Board of UNICEF UK for all OnancUI mac 
mt* The po» offers great scope for career 
satisfaction and financial remuneration 
which will not be less than S 17,000 jul 


GREAT CAREER OPPORTUNITY 
For 

Young Qualified Accountant 

An international tax and financial service company based in 
London, Hong Kong, Tokyo and Switzerland, and itself a 
subsidiary of a major international group, seeks a young 
accountant to take charge of the accounting and financial 
control functions of its London company. 


For the right person, who will be personable and able to 
work on their own* tins position offers an exciting long 
term career prospect. 

Write to Box A0906, Financial Times, 

10 Cannon Street, London EC4P 4BY 
giving fall details and salary required. 


FINANCIAL DIRECTOR (DESIGNATE) ' 

NORTH OF ENGLAND PACKAGE 

IK ^M;^r^^ M i pr ° 8reaive 1 privatcly OT ««*GroII'p^agedfa 

the bu il d in g services industry, employing some 50 rmnfo uSuT i,, 
required totakeakeyroteinthesmallaxid ambitious MaS^hint 


Ideti candidate wffl be computer literate qualified accountants nrefemMv 
mu* nmse 25-15 wto can 


SSRfi * 1 - - — — 


Pteae reply in canfMoce to Mr. A. E. C Cbhea m Cetaor H~“ 
Liagani Lane. Bredbmy. Strekport, Cheshire. SK6 2QT, with 


B ANKING/FIN ANCIAI a SERVICF-Q 
... ^ executive SEACRH 

wl Srffh. Lopdon sutadnuy. The ^ ca^daie ^ 

ass 
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SECTION II - COMPANIES AND MARKETS 

FINANCIAL TIMES 


Thursday June 2 1988 


CREATING THE WORLDS 
MOST EXPENSIVE CLOTHS 

r'fatjlctl 

LANGHOLM SCOTLAND OG 130PM 
TELEPHONE DM! 90311 TEvEX ??0Q» 

FAX 0541B072O 


Royal Bank of 
Canada jumps 
25% in quarter 


BY DAVID OWBI IN TORONTO 

ROYAL BANK of Canada, the 
country’s largest chartered bank, 
yesterday reported a 25 per cent 
increase in third-quarter profit, 
despite raising to 41 per cent of 
exposure its cumulative general 
provision for passible less devel- 
oped country (LDC) losses. 

Continued strong performances 
from the bank’s core businesses 
- retail and corporate banking 
and treasury operations — under- 
pinned the advance. A marked 
improvement in thie bank’s pri- 
vate sector loan portfolio also 
contributed. 

In all, net Income for the three 
months ended April 30 totalled 
C$143^m (USS1 15.7m) or 99 cents 
per fully diluted share, compared 
with CSll4.7m (79 cents a share) 
in the corresponding year earlier 
period. 

In the first six months, the 
bank earned C$297.2m (Ottos a 
share), against Gt227.8m (CtL61) 
in 1987 - an increase of 30 per 
cent. 

During fids period, the bank 
has added CSl95m (or C&L04m 
after tax) to its Third World loan 
loss provision. It intends to aug- 


ment this reserve to approxi- 
mately 45 per cent of exposure - 
thp mHTfrrTmrri indicated by Cana- 
dian regulatory authorities - by 
the year end. 

While buoyant second-quarter 
domestic earn tugs (up 38 per cent 
from a year ago) considerably 
mitigated the effect of increased 
loan loss provisions on the Roy- 
al's overall results, the bolstered 
reserve did impact heavfly an its 
international operations. 

These recorded an after-tax 
loss of C32m for the period, com- 
pared with a CSlOm profit in 1987. 
In the quarter just ended, some 
CS45m in past due interest 
receipts from Brazil was credited 
to income. 

Average total assets were 
C$10hSbn in the second quarter 
- a decline of l per cent over the 
three months. The bank attri- 
buted the reduction both to a 
decrease in its deposits with 
other banks and to the lower 
translated value of US dollar 
assets. These offset growth in 
mortgages, business loans and 
bankers acceptances. 


Hughes and Dresser put 
pump venture up for sale 


BY JAMES BUCHAN « NEW YORK 


BAKER HUGHES and Dresser 
Industries, two leading Texas 
energy and mining sendee com- 
panies, yesterday put their BJ-TT- 
tan joint venture in pressure 
pumping services up for sale as 
part of the continuing reshaping 
of the troubled industry. 

Baker Hughes, winch , is itself 
the result of the 1987 merger of 
Baker International and Hughes 
Tool, said yesterday that it was 
also seeking to sell its overseas 
pressure-pumping business, BJ 


Services International, which 
Baker Hughes owns wholly. 

BJ-Tttan, which is 725 per cent 
owned by Baker Hughes and 
operates in the US and Canrfada, 
enjoyed revenues of about 9165m 
last year. BJ Services reported 
sales of about S115m from the 
Eastern hemisphere and Latin 
America. 

Shearson T-phman Hutton, the 
teg Wall Street investment firm, 
has been hired to examine the 
applications. 


AG Stanley 
bid battle 
ends with 
£130m offer 

By David Walter In London 

THE ACRIMONIOUS battle for 
control of A.G-Stanley, one of 
tiie largest British DIY chains. 
ramp to an abrupt end yester- 
day morning when the board 
accepted an increased offer 
from Ward Whits, the acquisi- 
tive UK retailer. 

The improved values the 
company at El 30m (9238m), or 
311*29 par ordinary share, 
compared with £11 lm when 
Ward White launched its 
assault in April. Ward White's 
cash alternative, originally 
253p per share, was raised to 
300p. 

Agreement was reached yes- 
terday after Ward White said 
it would go ahead with a 
hi gher ted - albeit at 290p a 
share, slightly below die even- 
tual offer - whether or not it 
won the board’s recommenda- 
tion. 

Pivotal in deciding the out- 
come was the attitude of Wil- 
liams Holdings, the UK indus- 
trial conglomerate which 
acquired 25.3 per cent of Stan- 
leys shares when it bought the 
Berger paint group last year. 
Williams let it be known that 
it would accept Ward White's 
new offer irrespective of the 
stance of the Stanley board. 

Mr Roger Regan, Stanley's 
managing director who has 
been vehemently opposed to 
file ted said yesterday he did 
not begrudge Williams' deci- 
sion; the 300p cash offer was 
too generous to be turned 
down. The price compares with 
the 218p achieved by Stanley 
shares on the eve of the bid. 

Ward White's shares dosed 
lOp higher at 299p yesterday, 
while Stanley's shares gained 
18p to 30Sp. Ward White's 
share alternative, of 23 new 
convertible shares for every 10 
Stanley ordinary shares, has 
been boosted by £&54 in cash 
or loan note. Williams Hold- 
ings has indicated that it will 
taka the paper in r espect of 
half its holding. 

Lex, Page 18 


Bernard Simon and David Owen on the problems of meeting power demand forecasts 

Ontario Hydro confronts a generation gap 


ONTARIO HYDRO epitomises a 
dilemma faced by electric power 
utilities throughout the Industri- 
alised world. Unless it is to risk 
having inadequate capacity to 
meet electricity demand at the 
turn of the century, North Amer- 
ica's biggest power supplier must 
decode within the next one or two 
years whether an d how to **p*nd 
its generating base. 

Tike many of its counterparts 
elsewhere, Ontario Hydro would 
prefer to take a breather. Build- 
ing new power stations is bound 
to push up generating costs and 
thus raise electricity tariffs in the 
province where one-third of Can- 
ada’s population lives and almost 
50 per cent of Its industrial goods 
are produced. 

“New plant is iucrementally 
more expensive than existing 
plant,” says Mr Robert Franklin, 
who took over as Hydro’s chair- 
man last January after a 30-year 

eyrpor in financial administ ration 

with Canadian National, the 
state-owned transport and tele- 
communications group. 

Furthermore, any new power 
project - whether nuclear, coal- 
fired or hydro-electric - is bound 

to face a hostile reception from 

ppl ghhnnring mimrnmities and a 
strong environmental lobby. 
With its chairman and board 
appointed by the provincial gov- 
ernment and its loans guaranteed 
by the province, Ontario Hydro 
has to be sensitive to politicians’ 
concen 1 *- 

A slowdown in new investment 
would also enable Ontario Hydro 


- one of Canada’s heaviest bor- 
rowers on domestic and interna- 
tional capital markets - to 
improve its debt and other finan- 
cial ratios. Capital spending is 
expected to peak at C 82 - 8 bn 
(US£L27bn) this year, foiling to 
CS2bn (in constant dollars) as the 
Darlington nuclear power station 
east of Toronto is completed in 
1992. 

The problem in weighing the 
pros and cons of new capacity is 
that unexpectedly strong eco- 
nomic growth in central Canada 
is upsetting Hydro's consumption 
forecasts. 

Based on a real growth in 
demand averaging 2.5 per cent a 
year, Hydro estimates that its 
existing power stations and the 
new Darlington plant will be ade- 
quate until 1996. The company 
currently has an installed peak 
capacity of 30,100 megawatts. 
Darlington's four units will add 
another 3,600 MW. 

But demand zoomed ahead by 
almost 5 per cent in 1987, and by 
no less than 9 per cent in the first 
three months of this year. That 
is worrisome,” says Mr Franklin. 

With a big power station tak- 
ing 12 to 14 years to plan, design 
and build, even an immediate 
start on new capacity would not 
put extra electricity into power 
lines before the year 2000. 

Hydro's highest priority is thus 
to fold ways of ensuring that the 
date when demand overtakes 
present supply is pushed back 
from 1996 - or considerably ear- 
lier if present consumption 


trends continue - until the turn 
of the century. It has adopted a 
three-pronged approach: 

•Some small hydro-electric sites 
will be developed in the mid- 
1990s. adding some 1.000 MW to 
installed capacity. One project 
involves the “more efficient use” 
of facilities at Niagara Falls, Mr 
Franklin says. 

•Private electricity users are 
being encouraged to develop 
their own generating plants an 
grnafl rivers. For example. Hydro 
and Great Lakes Forest Products 
are to build a plant in northwes- 
tern Ontario that will cut the 
company’s call on Ontario Hydro 
power by about 22 MW. 

Hydro is also discussing a plan 
by Intercity Gas, a gas utility, to 
build a 75 MW facility which 
would sell steam to a local pulp 
and paper mill, and electricity to 
Ontario Hydro. Attractive rates 
for electricity purchases and 
low-interest loans are among the 
ways in which Hydro hopes to 
encourage such “parallel genera- 
tion” projects. Private generating 
stations are expected to supply a 
further 1.000 MW by the turn or 
the century. 

•Most important, the utility is 
looking for ways to dampen 
demand for electricity by as 
much as 2.000 MW over the next 
12 years. Tin not after market 
share,” Mr Franklin says. “We’re 
not trying to maximise our prof- 
its. We’re trying to minimise our 
costs.” 

A wide variety of programmes 
has been launched to conserve 


electricity use. In announcing a 
5.5 per cent average rise In 1989 
electricity rates. Hydro last 
month proposed a “time-of-use" 
rate structure which will offer 
discounts for power supplied to 
municipal utilities and large 
industrial customers at off-peak 
periods. 

Hydro estimates that 40 per 
cent of its power is consumed by 
electric motors. It has begun 
offering low-interest loans and 
even grants to customers willing 
to replace existing motors with 
more power-efficient models. 

Nine companies in the prov- 
ince agreed last year to take part 
in a new programme which pre- 
cisely measures the energy con- 
sumed by specific stages of an 
industrial process. Hydro expects 
the participants' fuel savings to 
average 16 per cent, with a typi- 
cal payback period of only one 
year. In one case, a suggestion by 
Hydro engineers led a Toronto 
ceramics company to install a 
microwave oven - cutting the 
curing time for its products from 
24 hours to six minutes. 

Even if these initiatives arc 
successful. Hydro needs to give 
thought now to the early years of 
the 21st century. A report on sup- 
ply and demand published last 
December is currently being scru- 
tinised with a view to setting the 
SO or 60 different criteria which 
will determine bow future 
growth in electricity needs is to 
be met According to Mr Frank- 
lin. a plan of action should be 
ready by mid-1989. 


Hydro’s flexibility in reaching 
a decision may be further con- 
strained by its commitment to 
cut add gas emissions by 60 per 
cent between 1982 and 1994. 

Low water levels and high 
energy demand forced the utility 
to burn 49 per cent more coal 
than expected in 1987. This 
resulted in a 25 per cent year-on- 
year hike in acid gas emissions. 

While the discharge was still 
30.000 tonnes below the current 
430,000-tonne permissible limit, it 
was far in excess of the 215.000- 
tonne mark which must be 
achieved by 1994. in such circum- 
stances. Mr Franklin estimates 
that any decision to build new 
"clean" coal stations would push 
electricity tariffs up by 25 to 30 
per cent. 

Cost also militates against 
importing electricity from pow- 
er-rich Canadian provinces like 
neighbouring Quebec and Mani- 
toba. Both have embarked on 
ambitious hydroelectric projects 
oriented towards exports to the 
US. 

“All the negotiations we have 
had have been at prices more 
than twice the cost of generating 
the power ourselves." according 
to Mr Franklin. Only some 5 per 
cent of Hydro's total output is 
bought from other utilities. 
About 47 per cent, meanwhile, is 
supplied by nuclear installations, 
with the remainder split evenly 
between hydraulic and coal-fired 
plants. 


Edelman launches $2.8bn bid for Centel 


BY RODERICK ORAM M NEW YORK 


CENTEL, a US telephone, electric 
utility ami (ahh television com - 

pany, has received a 565 a share 

takeover bid worth some S2£bn 

from Mr Asher Edelman, the New 

York corporate raider, and Mr 

George Lindemann, his invest- 
ment partner. 

Their offer is contingent on 
Centel dropping plans announced 

late last week to pay $763m for 

the pa g in g and rallnlar telephone 
operations of United Telecommu- 
nications. 


The investors believe Centel 
Id about 30 per cent too much 

the assets because, for exam- 

ple, most of the cellular tele- 
phone interests are in second tier 
markets or are minority stakes. 

Mr Edelman and Mr Linde- 

mnnn , who IS chairman of Metro 

Mobile CTS, a New York mobile 

phone company, said Centel 

agreed on the deal only to thwart 

their suggestion of a partial or 

flin liquidation of the company. 
They have been waging a 


proxy fight for three board seats 

at Centel's June 28 annual meet- 

ing to press their plan to enhance 
shareholder value. 

If the Chicago-based company 
persists in the acquisition, Mr 

Eitahnw and Mr T.inriemann have 

said they will offer only 360 a 

share. The stock closed up $4% to 

$50 on Tuesday after the 

an nm irw-pmen f but it had already 

risen sharply in recent months 

because of the Edelman-Linde- 

mann campaign. 


Anglo American setback 


BY JIM JONES IN JOHANNESBURG 


LOWER DIVIDENDS from gold 
investments and poorer coal prof- 

its acted as a big restraint on the 
past year's earnings of Anglo 

American Corporation, South 
Africa’s largest mining and 
industrial group, and partially 

offset improved revenues from 

the group’s diamond, platinum 

and industrial interests. 

The consolidated pre-tax profit 

dropped for the first time in more 

than a decade but a lower tax bill 

and lesser amounts attributable 


to minority shareholders in sub- 

sidiary companies resulted in a 
fractional increase in the attrib- 
utable after tax profit 

Investment income rose to 
Rl.02bn ($346m) in the year to 
March 31 1988 from R943m in the 
previous year. However, poorer 

trading conditions in export coal 

markets cut trading income to 

R274m from R<i23m and the con- 

solidated pre-tax profit dropped 
to RL41bn from Rl-54bn. 
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East Rand Gold and Uranium 
Company Limited 

(Incorporated in the Republic of South Africa) 

Registration No. 71/07001/06 


Overall results boosted by the new Daggafontein plant 

Extracts from the review by the Chairman Mr E P Gush 


Financial results and comments 

This has been a reasonably successful year for your company and 
profit available for distribution increased by 15 per cent to R49.6 
million. This was the first year of production for the new 
Daggafontein plant and consequently overall results were 
significantly affected - gold production increasing by 27 per cent 
to 11 026 kilograms.- Revenue from gold and silver increased by 36 
per cent to a new high of .R327.9 million and total operating costs 
increased by 39 per cent to R227.0 million. Overall profit margins 
narrowed as the rand gold price'increase of only 8 per cent was 
lower than the increase in working costs. 

Operating profit was R7.6 million lower at R109.1 million and 
taxation at R18.7 million was significantly higher than the previous 
year's largely because capital expenditure was almost halved to 
R45.7 million. Of this, R4.0 million was provided by the remaining 
balance of the debenture funds raised in 1984 for the purpose of 
financing Daggafontein and other projects. Taking Into account 
loan repayments of R1 A million, a total of R43.1 million was 
appropriated from current earnings leaving R4S.6 million available 
for distribution. 

Moat of the capital expenditure was incurred to sustain operations 
at Ergo Division although a large amount was also spent on the 
completion of the Daggafontein project Expenditure in the cuirent 
year is expected to be R51.3 million, of which R43.8 million will be 
spent by the Ergo Division. 

It is expected that during the current year throughput in all 
divisions wilt increase slightly, with a concomitant increase in gold 
production. ■ 

Markets 

The average London gold price fixings continued their upward 
trend and the average fixing for the year to March 31 1988 
increased by 20 per cent over the previous year, to $459 per ounce. 
This increase in the priice flowed, largely from the continuing 
decline in tiie value of the US dollar, which fell during this period 
by 9 per cent and 14 per cent against the Deutsch smart and the 
Japanese yen respectively. Against this background of a 
weakening US dollar, the rand also strengthened during the year 
to a high of R1.92 to the dollar at the end of 1987, thereby reducing 
the beneficial effect to South African producers of the improved 
dollar gold price. As a consequence, the average gold price 
received by Ergo for the year to March 1988 was R29 678 per 
kilogram, only B per cent up on the price received for the previous 
year. . , . , 

Physical demand for gold in 1988 has been strong, particularly in 
the Far East, where Japan continues to import gold for both 
investment and jewellery purposes, and where changes in both 
government policy and tax legislation in Taiwan have given rise to 
very substantial gold purchases by that country in recent months. 
However, with newly-mined gold forecast to continue to increase 
in coming years, the role of the investor remains ciudal to the 


absorption of surplus bullion on tiie market In this respect the role 
of gold as a supplement to investments in the stock and bond 
markets, and as a hedge against currency fluctuations, is 
becoming increasingly important and is encouraging that the 
additional supplies brought on to the market recently have been 
so well absorbed. 

The uranium market will continue to lack direction while the 1986 
US court order forbidding the purchase of non-US uranium by 
American utilities remains under appeal, although the draft US/ 
Canadian Free Trade Treaty, if ratified, would do much to neutralise 
market distortions caused by this embargo by guaranteeing 
Canadian uranium access to the US market Both the outcome of 
the US court case and the ratification of the trade treaty are 
expected during 1988. Prices of uranium oxide have eased 
somewhat during the past year and are not expected to firm in the ' 
near future. 

Uranium sales by Ergo returned to lower levels during the year 
after the previous year’s advanced deliveries against long-term 

contracts. 

Sulphuric acid sales were maintained at previous levels, although 
the fertilizer industry remains depressed, with considerable under- 
utilisation of production capacity. The ongoing problems in this 
industry make it likely that prices for sulphuric add will remain 
underpressure. 

tadus&rtal relations 

Anglo American Corporation maintains its belief in the need for 
and role of responsible unions but is increasingly concerned about 
the pattern of violence, intimidation and work stoppages. The 
Corporation will continue to engage the NUM on tiie strict 
adherence to agreed behaviour and codes of conduct in order to 
safeguard individual workers' freedom of association and choice 
in the workplace, and ensure that the violence and intimidation 
associated with labour disputes can be property dealt with. 

The Anglo American Group Employee Shareholder Scheme was 
launched in March 1988. The response from eligible employees at 
Ergo has been gratifying and to date over 90 per cent have elected 
to take up the offer of five Corporation shares at no cost to 
themselves. The scheme, which is aimed at enabling employees to 
participate in the process of wealth creation and enterprise 
ownership, will initially run for five years with the number of 
shares to be issued being determined from year to year in the light 
of prevailing conditions. 


London Office: 40 Holbom Viaduct EC1P 1AJ. 
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Highlights of the 1987 Report 


Finance (thousands of L) 


1987 


1986 


Net income 

287,103 

280.095 

Cash Itow 

729,147 

721.292 

Consolidated turnover 

6.939,572 

6.820.471 

Duties and taxes 

1,824,201 

1.634.578 

Fixed assets [net ol depredation) 

2,403,364 

2.838.731 

Operations 

1987 

1986 

Production of crude oB (thousand metric tomes] 
Crude on processed In the Group refineries 

5,669 

6.140 

(thousand metric tonnes) 

22,848 

22.200 

Sales of refined products (thousand metric tonnes) 

30,057 

27.600 

Sales of natural gas (mfflion cubic metres) 

3,969 

3.600 


Report of the Board of Directors 

(excerpts) 

Pefrotma s share in the Group's consolidated profit 
tor 1987 was 1 7.544 million Belgian francs (£287.1 03.000 
or $469,808,000) compared wrth 18,339 million Belgian 
francs in 1986. 

In accordance with Group policy when calculating 
these profits, slock valuations were based on the last-m- 
first-oui (UFO) meihod. 

The unprecedented upswing in our petrochemical 
acuviltes. aided by favourable market conditions, was the 

mainstay of our 1987 profits. Results in the downstream 
sector, on the other hand, declined owing to fierce com- 
petition in refining and marketing. Upsveam results 
showed some improvement with the rallying of crude o4 
prices following the collapse in 1 986. 

The consolidated turnover rose to 424 bilton Belgian 
francs {£ 6.939. 572.000 or $ 1 1 .355. 762,000). 

The cash tlow was 44.6 billion Belgian francs 
(£729.147.000 or $1,193,160,000). compared with 47.2 
billion Belgian francs in 1986. 

The net yield on shareholders' equity was 17 8%. 

As at 3 1 December 1987. our shareholders' eouity 
represented 4 times tong term borrowings. The ratio of 
equity to long-term debt was 3.2 ai toe end of 1986. and 
2.4 asai 31 December 1985. 

The Groups capital expenditure in 1987 was 33 
bilbon Belgian francs. Capital expenditure for 1988 is 
estimated at 38 billion Belgian francs, a large pan of 
which will be invested m Belgium to modernize and 
expand our industrial infrastructure. 


As regards our activities, the three salient leaturefe of 
the year were the successful tacking up of the Ekotisk 
platforms to compensate for sea bed subsidence, the 
start of water injection in the Ekofisk field to increase 
ultimate recovery, and utilization of our petrochemical 
plants to full capacity 


Financial Highlights (excerpts) 

Capital investment for the year in consolidated com- 
panies was financed entirely from cash flow The cost of 
me jacking ud of the Ekofsk platforms which amounted 
to 4 4 billion Belgian francs, was depreciated in full dur- 
ing the year and is shown in the Depreciation Account in 
the Consolidated Statement of Income. • 

Long-term debts total 28.4 billion Belgian francs. 4. 6 
billion less than in 1 9B6 

Shareholders' equity rose by more than 9 3 billion, 
to stand ai n 4 2 binion Belgian francs. 

Appropriation 

At the General Meeting on 16 May 1988 the Board 
proposed the distribution ol a dividend, nei ol withhold- 
ing tax. of 380 Belgian francs per share as compared 
with 360 Belgian Irenes lor the previous financial year. 
Coupon n°l is payable as from 19 May 1987 at tne rale 
of 380 Belgian francs after tax for ordinary shares and 
405 Belgian francs alter tax for APv shares. 


The English edition of the futi Annual Report is avaSabie on application to 
P&roRna House, l Ashley Avenue. Epsom. Surrey KT 18 SAD. 
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Irving Trust International limited 

is pleased to announce that effective 
Tuesday. 31st May. 1988 we will be located at 

10 Mayfair Place 

London W1X 5FI 


Telephones 


General: 

01-322-6000 

Eurobond Trading: 

01-6366511 

Eurobond Sales: 

01-629 8111 

U.S. Treasuries: 
DM.NLG.& FFr 

01-499 7262 

Government Bonds Trading: OI-636 6511 

AS Fixed Income Trading: 

01-636 6511 

Money Markets: 

01-499 8035 

Swaps: 

01-499 7254 

Settlements: 

01-322 6184 

Corporate Finance: 

01-322 6098 

Reuters Pages 

OOOO. OOOP. OOOQ 
1TIL. lTIO, IT1P 

Telekurs Pages 

IRV1-J7 

Telex 

General: 

888479 

Corporate Finance: 
Settlements: 

934779 

934757 

Fax 

General: 

01-322 6023 

Trading & Sales: 

01-322 6025 

Settlements: 

01-322 6024 


Mcml>cr lit The -Sccumif. Amu'mImm 


O 


Subsidiary of 
Irving Trust 


Irving Trust 
International Ltd. 


ung Tn 
it) Mavfair Place 
London WlX 5FJ 
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Memtec in dramatic US expansion 


BY CHRIS SHERWEU M SYDNEY 


AN AUSTRALIAN developer of 
membrane separation devices has 
dramatically expanded its reve- 
nue manufacturing base by 
purchasing the filtration divi- 
sions of ft US group, and plans 
qjmilflr acquisitions in Europe. 

The company, Memtec, is pay- 
ing A$70m (USS5S.5m) for Filter- 
ite and Fluid Dynamics, the trad- 
ing names for the filtration 
businesses of Brunswick Corpora- 
tion. The US group makes plea- 
sure boats and other recreation 
products, and has decided to con- 
centrate on these activities. 

M e m tff was listed in Sydney in 
1984 and the success of its 


systems to purify and separate 
water, food and waste products 
helped it to win an Australian 
-Export Award in the “new 
exporter” category last year. 

The company has distributed 
Brunswick’s products in Austra- 
lia for the past 18 months. Its 
acquisition will add sales equiva- 
lent to AS65m to its own expected 
turnover this year of A$3Sm. mui 
will complement Its manufactur- 
ing operations, product lines and 
distribution. 

The purchase is being made fay 
Memcor, Memtec ’s 45 per cent- 
owned North American opera- 
tion, with a six-month loan. It 


will sell Brunswick's European 
and Japanese operations to Mon- 
tec affiliates in London and 
Tokyo and refinance the A$80ra 
balance with a A$30m long-term 

debt facility and a A$30m equity 

raising, in which Memtec will 
take up Its A$l5m share. 

Until now, half of Memtec's 
revenues have come from licen- 
sing its own membrane filtration 

and separation technologies and 
the remainder from its own man- 
ufacturing operations. In future 
its licensing revenues will be 
closer to 10 per cent of the total. 

Mr Michael Quinn, one of the 
company's directors, yesterday 


promised more acquisitions over 
the next 12 months as part of this 
strategy to develop its operating 
gaming s base. Britain is the next 
most likely focus of a tt en ti o n . 

Earlier ****** year, Memtec was 
negotiating with Portals of the 
UK to boy its water treatment 
division. The deal was called off 
when Portals withdrew from the 

yila 

Memtec’s shareholders, 
apart from Its three key manage- 
ment executives, are institutions. 
None holds more than 10 per cent 
of the company. Baxter TravenoL 
the US group, once held a 20 per 
cent state but sold it in 1986. 


Volkskas purchase keeps 
earnings ahead at UBS 


BY JIM JONES IN JOHAMIESSURG 


NARROWER Interest margins 
and lower investment income 
combined to reduce pre-tax prof- 
its of UBS Holdings, the South 
African financial group which 
controls United Building Society, 
the country's largest building 
society. 

Interest received on advances 
foil to Rl.lSbn ($531. 4m) in the 
year to March from Rl.25bn. 
Interest paid on deposits was 
lower at R922m against R968m 
and investment income dropped 
to R129m from R155m. 

The year's pre-tax profit was 
R189m against R210.3m, but net. 
income attributable to sharehold- 
ers increased to R 125.7m from 
R105.4m as the share of profits of 
Volkskas. one of the two big 
acquisitions made during the 
year, were taken into account 


The directors say the two 
years’ results are not strictly 
comparable as the company was 
incorporated only in October 1986 
when the building society ceased 
to be a mutual company and 
Issued shares. 

During the year, UBS acquired 
30 per cent of Volkskas, South 
Africa’s fourth largest banking 
group, and 30 per cent of Com- 
mercial Union South Africa 
(Cusai). the composite insurer 
managed by Commercial Union 
Assurance of the UK. An equity- 
accounted share of CusaTs profits 
was not included in the results. 

Net earnings rose to 51 3 cents 
a share from 48.2 cents and a 
total dividend of 24 cents has 
been declared against a 
final payment of 13 cents at 
end of the previous year. 


United Industrial to gain 
control of Roxy Electrical 

BY WONG SULONG IN KUALA LUMPUR 


CONTROL OF Roxy Electrical 
-Industries, a troubled Malaysian 
investment company, is expected 
to pass to United Industrial Cor- 
poration (UIC), an emerging Sing- 
apore conglomerate, under a cap- 
ital injection, exercise. 

Roxy is to make a one-forene 
rights issue to raise 135J»m ring- 
git (USSS&Sm). UIC has obtained 
entitlements from certain Roxy 
shareholders for 51m shares rep- 
resenting 1&8 per cent of Roxy’s 
enlarged capital 

In addition, UIC has agreed to 
rob-underwrite the rights issue, 
being made at 1 ringgit par value, 
in fulL Since the Roxy share 
price was only 95 cents before its 
suspension last week, it is likely 
that UIC will end up with a large 
amount of the Issue. 

In the event of UIC obtaining a 


state of more than 33 per cent, 
the Malaysian panel on takeovers 
and mergers has agreed to waive 
the need for a general offer, while 
UIC has also obtained permission 
from Bank Negara, the Malaysian 
central bank, for clearance. Rosy 
has interests in banking, insur- 
ance, property development, 
manufacturing and trading. Its 
biggest asset is a 33£ per cent 
state in Development and Com- 
mercial Wn-nk. 

Last year. Roxy fell into loss 
after write-downs on investments 
in shares and property. Mr Alex 
Lee, a deputy minister, and his 
family are the biggest share- 
holder in Roxy, and held 35 per 
cent by the date of the 1986 
annual report. Since then, credi- 
tor banks have sold shares 
pledged as collateral for loans. 


Gulf Air 
expects 
bigger loss 
for 1987 

By Robin Alien, recently /' 
In Bahrain 

GULF AIR, the airline owned 
by the governments of AAu 
Dhabi, Bahrain, Oman and 
Qatar, expects to report losses 
for tost year of around BD3m 
to BD4m ($7.9m to $10.6m), 
against a BD2J2m loss in 198&. 

Mr All Ibrahim al-Malki, Its 
president, attributed the 
increased loss to de clinin g 
yields from fewer p a ssengers. 
In 1985, the airline made a 
BD13.7IH profit; but since then 
the market has continued to 
shrink with the departure 
from the Guff area of same fra 
expatriates. Last year. Gulf 
Air carried 2.6m passengers 
compared with fen In- 1985. - 
However, the market had 
now stabilised, albeit at a 
lower level, Mr al-Malki said. 
Following the revamping this 
year of the carrier’s strategy, 
marketing and. fleet planning. 

Gulf Air expected to nmat the 

■losses around in 1988." 

Gulf Air has signed an 

inter-alriine agreement with 
TWA of the US, which takes 
effect today. Gulf-based pas- 
sengers caw buy through tick- 
ets to New York via London 
without changing aircraft. 
Once In London, the Gulf Air 
plane will take on a TWA 
flight crew and cabin staff. 

Gulf Air wHl have six flights 
a week to New Yflffk and more 
are expected to be put on after 
October. The airline is also 
starting Bights this summer to 
Vienna and Cologne. 
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New Issue 
May 26. 1968 


This advert ise ment appears 
asamattarof record only. 



societe national© 

elfaquitaine 

ECU 50,000,000 

7% per cent. Notes due 1993 


Deutsche Bank Capital Markets 

Limited 


Bankers Trust International 

Limited 


Algemene Bank Nederland N.V. 


Bank of Tokyo Capital Markets 

Limited 

BNP Capital Markets 

Limited 

DresdnarBank 

AktiangeseUschaft 

Kansallis-Osake-Pankki 


Sanwa International Limited 


Julius Baer International 

Limited 

Banque Generate du 
Luxembourg SodfteAnonyme 

Commerzbank 

Aktiengosoilschaft 

Generale Bank 


Kredietbank SLA. 
Luxembourg eoise 

SBCi Swiss Bank Corporation 
Investment banking Ltd 


Bank Brussel Lambert N.V. 


Banque Paribas Capital Markets 

Limited 

CrecRfartstaft-Bankveretn 


Genossenschaftiiche Zentralbank 

Aktiangesellschaft 

The Nikko Securities Co., 

(Europe) Ltd. 

Union Bank of Switzerland 
(Securities) Limited 


Westdeutsche Landesbank 
Girozentrale 


Yamaichi International (Europe) 

Limited 
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American International Group, 
Inc 

Announces the launch, 
through a European subsidiary 
of 

AMERICAN LIFE 

Gibraltar 

and 

EUR1NVEST 

FINANCE (GIBRALTAR) LTD 

June 2nd 
1988 


rrse ioo 

Jim. 1770/1782 -20 
Sep. 1781/1793 -21 


i.G INDEX LTD, 9-11 GROSVENOR GARDENS. LONDON SW1W OBD 
Tel: 01-828 7233/5699 Reuters Code: IGtN. IGIO 
FT 30 

Jun 1415/1427 +19 
Sep. 1419/1431 +21 


WALL STREET 
Jun 2036/1950 *7 
Sep 2050/2064 +8 


Prices taken at 5pm and change Is from previous close at 9pm 


E ALLIANCE ■■■LEICESTER : 

Z Alliance & Leicester I 

Z Building Society Z 

" Issue of ™ 

£200,000,000 Floating Raze Notes 1993 Z 


In accordance with die provisions of the Notes, notice is herebv given 
that, for die three month pcrtod3lK May, 1988 k> 31» August. lSfed, dx: 
Nates will bear interest at the raw of “■«< per cent per annum. Coupon 
No. lOwllI the re fore be payable on 3l« August, 1988 at *1.9~VSl per 
coupon from Note of JE-1 00 000 nominal and £98.98 per coupon from 
Notes of £5.000 nomtoiL 


S. G. Warburg & Co. Lrd. 


Central International limited 

US. $150,000,000 
Floating Rate Notes due 2006 

For the three months 31st May. 1988 to 31st August, 1988 the Notes 
will carry an Interest rate of 7.625% per annum with an interest amount 
of U-S. 5194-66 per U.S. 510,000 Note and U.S. 51,948.61 per U.S. 
5100,000 Note payable on 31st August. 1988. 


, Lo n don 


Agent Bank 


JAPANESE COMPANY RESULTS: Our Tokyo Staff reports 

Toshiba lifts profits for 
first time in three years 


Strong domestic demand 
boosts car manufacturers 


TOSHIBA, the Japanese electron- 
ics group, yesterday announced 
its first Increases in consolidated 
profits and sales for three years. 

Worldwide net profits were 77.6 
per cent higher at Y60.7bn 
($484_8m) on sales of Y3^72bn, op 
8 per cent. Strong domestic 
demand was the main reason 
behind the improvement, as the 
company said in presenting its 


parent company results a few 
days ago. 

Communications and elec- 
tronic devices, which include 
semiconductors, posted the big- 
gest gains, with a 15 per cent 
sales increase. 

Toshiba forecasts a 2 per cent 
rise in consolidated sales this 
year a nd al& 9 per cent increase 
in net profits. 

•• 


Advance by Ajmomoto 


PRE-TAX profits of Ajinomoto, 
Japan’s leading integrated food 
products group, rose by 3J» per 
cent to Y31.7bn ($ 25 aXm) in the 
year to March. 

The company attributed the 
gain, the 12th in succession, to 
firm sales of frozen foods, soaps 
and other food products, and to 
p h a r maceutical and amino adds 
sales. 


Overall, sales rose Ur per cent 
to Y432J5bn. A da rling in sales of 
oil products, and, seasonings 
resulting from, lower raw mate- 
rial prices was offset by strong 
sales in other products. 

Net profits rose by 7 percent to 
Y14-lbn or Y2Z31 per share. The 
group is forecasting a pre-tax 
profit of Y32Jbn, up 2A per cent, 
in the current year. 


SECOND-RANKING Japanese car 
manufacturers, which have bene- 
fited in recent years from 
increased sales of mini-cars, con- 
tinued to improve turnover and 
profits last year with higher 
domestic sales of vehicles 
reflecting strong demand for sec- 
ond cars in- households as well as 
fat replacements. 

Mitsubishi Motors, which is 
controlled by Mitsubishi Heavy 
Industries and has Chrysler of 
the US as a minority shareholder, 
reported pretax profits for the 
year to end-Mardi up by per 
Cent to Y23bn ($183.7m) on sales 
12.4 per hi ghgr at Yl 753hrt. 
The company said 'that exports 
were little'' changed bid' domestic 
sales advanced by nearly 14 per 
cent, with solid increases in sales 
of large trucks and of medium- 
sized passenger cars. Sales of 
mini-cars were flat, however. 

Daihatsu Motor, reporting 


results for the nine months to 
March, raid safes increased fay R6 
per cent to Y446bn and pre-tax 
profits were 29 JR per cent- higher 
at Y8.8bn. Net earnings were 
lower, however, at YAlbn con* 
pared wilh Y5.1bn. 

The company forecast sharply 
increased profits of Y12hn before 
tax on sales of Y640bnfor the full 
year, due to continuing strong 
demand for mini-cars. 

Fuji Heavy Industries, the 
manufacturer of Subaru mini- 
cars, aircraft, gn gfareg arid rail- 
way rolling stock, said that its 
pre-tax profits advanced by 9-8 
per cent to Yl62bn in the year to 
March. . 

Total sales Ce9.by.4-1 par cent 
to Y68&2m because of sluggish 
exports. Car sales were A3 per 
emit lower at Y577.5bn. For the 
current year, the company 
expects its pre-tax profit to rise to 
Y16J3bn. 


RESULTS IN BRIEF 


COSMO ML 

OIL WHOLESALING 

KMOCA 

CAMERAS, COPIERS 

ROM MINING 

PETROLEUM REFINING, METALS 

SUWTTMO METAL KHHK 

METALS 

Year to Mar 88 Mar 87 

Y r 

■Reremesfbn) — 1.297 1.384 

Pre-tax profits (bo} 16.51 1538 

Net profits (bn) _ — 6.94 5.85 

Year to Apr 88 Apr 87 

Y Y 

Rmwstbn) 329 3 298.9 

Year to Mar 88 Mar 87 

Y Y 

■Revenues Ort... 709.9 645.7 

Pre-tax profits (tad 24.02 10.93 

Net prams Urt 4.75 3.45 

Year to Mar 88 Mar 87 

y r 

Pre-tax profits GbnL U.B4 11.37 

Net profits (tart 6.80 5.13 

Net per dart 19.40 16.05 

Dividend , U 10 

PARENT COMPANY 

Pre-tax profits 0>ol_ 7J52 0.88 

Net prof! Is (tad 2X9 037 
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PARENT COMPANY 

Dividend,....'. 4 4 

PARENT COMPANY . 

perrtwe 5 JO 0.89 

Dhrtdrod 4 J 

PARENT COMPANY 

GENERAL SEXXY1I 

ML REFINING 

■mum ELECTRIC 

ELECTRONIC COMPONENTS 

NIPPON (UL 

PETROLEUM DISTRIBUTION 

TWYOIMAKASIIIIG SYSTEM 

TELEVISION. RADIO 

Year to Mar 88 Mar 87 

Y Y 

Revenues (bol 446.0 438.7 

Pre-tax profits Ort 11.33 4.47 

NnprofluUn) 7.46 230 

Year to Jan 88 Jan 87 

Y Y 

Revenues Ort — 116 7 116 2 

Pre-tax prof Its Itart- -1.78 -034 

Net profits (tart -0.63 0 09 

Netpertfar,--. „ -14.27 1.97 

CONSOLIDATED 
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Y Y 
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Pre-tax profits (bo) Z8 84 ft.73 
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CAMERAS, OPTICUS 
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WIRE AND CABLE 

ONODA CEMENT 
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TWtYU 

TRANSPORT, PROPERTY 

Year to Mar BS Mar 87 

Y Y 

Revenues On) 170.4 1642 

Pre-tax profits (tall.. 5.69 1.13 

Nat profits (tad 231 1.29 

NetptaSftW* 639 3.70 
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Y Y 

Revenues (bn> 233.0 211.1 

pre-tax proms art - 15-35 13.79 

Net profits (fin) «... 7.91 b23 
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Revenues Ibn) 186 9 1815 

Pre-tax proflu Ua) 15.45 11,23 

Net profits (bn) — 8 42 2.40 
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V Y 
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PARENT COMPANY 
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SKIN-ETSU CHEMICAL 

RESINS. ELECTRONIC MATERIALS 
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ELECTRICAL STORES 

TRANSPORT 

CANS, PACKAGING 
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V 
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Pre-tax profits EM).. .»>, 18. IB 17.85 

Year u Feb 88 Feb S7 

Y Y 

Revenue fluO 1D8.1 883 

Pre-tax profits CtaJ 8 09 5 80 

Y Y 
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Pre-tax profits (tal) Z3 H1 21.69 

Net profits (tad 8 83 8.26 
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41.91 35.0 

Net profits Urn) 4.08 2.39 
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EAST RIVER SAVINGS BANK 

East River Savings Bank 

U.S. $100,000,000 Collateralized 
Floating Rate Notes doe August 1991 

For die three months 3 1st May, 1983 to 31st August, 1988 the 
Notes will carry an interest rate of 7.6125% per annum with an 
interest amount of U.S- $1,945.42 per U.S. 5100,000 Note, payable on 
31st August, 1968. 


Continental Airlines, Inc. 

US$38 ,500000 

Floating Rate Notes due 1996 

* ha ** rale °* in,waa on ihe above Notes tor the period 

19881 hasl 1 7-8’2S% peranraaS^WB 

The ameximpayableagainst Coupon No. S wHt bsST9.53 per S1000 Note. 



First Chicago Overseas 
Finance N. V. 

U.S, $100,000,000 

Guaranteed Floating Rate 
Subordinated Notes due 1994 

Fur the three months 3isr May, 1988 to 3 1st August, 1988 the 
Notes will carry an interest rate of 7M% per annum with a coupon 
amount of U.S. $198.06- The relevant interest payment date will be 
3 1st August, 1988. 

LmJ mi the LooJ*» Stuck Exchange 
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Bankers Trust 
Company, London 


Agent Bank 


COMMERZBANK OVERSEAS FINANCE N.V- 

U.S$ 100,000,000 
Floating Rate Notes Due 1989 

at the Noas notice ia haratoy 
ffilfS S^^!J TXWha period “ay 31 , 1988 to 

annum with a coupon amount of U.SLS 19326 . ^ 

Frankfurt/Main, May 1888 

COMMERZBANK 
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Winterthur keeps up 
its acquisition spree 


BYWJLUAM CULLFORCE IN GENEVA 

WINTERTHUR, Switzerland’s 
third largest insurance group, is 
stfll on the - acquisition trail 
despite, several recete purchases, 
according to Mr Peter S paettt, its 

, More heavily weighted in 
domestic biEteesa than the other 
Wg^Swiss insurers, Winterthur 
has the resources to expand 
internationally. . even in high- 
growth markets where competi- 
tion is set to sharpen, Mr Spaelti 
said. 

He said the European Commu- 
nity provided. 90 per cent of the 
non-hfe and 82 per cent of the life 
insurance markets in Europe. 

Last month done, Winterthur 
agreed to buy the Intercontinen- 
tale insurance group in Italy, 
obtained a majority stake in C1C 
Holdings of Sydney through Nor- 
wich Winterthur, its Australian 
joint venture, and took- over a 


small non-life group, Southern 
Guaranty, in Alabama. 

Its biggest recent purchase was 
the 312 per cent share in Nord- 
stero ABgemeine Versieherung, 
which it negotiated last July and 
hopes to expand into majority 
co n tr o l. 

Winterthur posted a 1H3 per 
cent increase In net profit to 
SFr 115.9m (S81ra) for 1967 and is 
paying an unchanged dividend of 
SFr60 per share and SPrX2 per 
participation certificate. 

Consolidated gross premium 
income advanced per cent to 
SFr&ibn, the appreciation of the 
Swiss franc disguising what 
would have been a 12 A per cent 
climb in local currencies. 

Almost 55 per cent of the pre- 
miums were generated in Swit- 
zerland; about 14 per cent in 
North America and the rest in 
Europe. 


Peter Marsh examines attempts by a West German chemicals group to react to changes in world markets 

Hoechst aims for a richer management mixture 


KIO unit to buy Swiss 
biotechnology centre 

BY WILLIAM DULLFORCE IN GENEVA 
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CEL INDUSTRIES, thp Canadian 
group which is 60 per cent owned 
by the Kuwait investment Office, 
is taking over the biotechnology 
operation of the Battelle 
Research Centre in Generator an 

Battelle, the world’s largest 
contract research organisation 
based £n Columbus, Ohio,. wiQ 
retain an equity stake in the new 
business, which is to be named 
IntraCeL 

The announcement is of special 
interest because, compared with 
its investments In other Euro- 
pean countries, KIO has so far 
kept a low profile in Switzerland. 

This was believed to be due to 
the absence of agreements 
between the two countries on 
double taxation and repatriation 
of Profits* 'as well , as the strict 
Swiss law governing the acquisi- 
tion of real estate by foreigners. 

Earlier this year, however, 
Swiss and Kuwaiti officials dis- 
cussed these barriers to Kuwaiti 
investment. The KIO or the 
Kuwait' Petroleum Company were 
then re p orted to be interested in 


GatcnL a Swiss ofl. company. 

CEL Industries said it will 
invest more than CSlOm (S8-3m) 
in the next two years to bring 
IntraCel products to market. It 
plans to increase the research 
staff from 30 to 60 in the same 
period. 

According to Dr P. Bromley, 
president of the new company, 
IntraCel has several products 
with a potential “easily in 
excess of CSiOom.” 

It will acquire rights to 
“around 30 pieces of intellectual 
property,” Dr Bromley said. It 
hopes to establish “stra te gic part- 
nerships” with major companies 
in Europe; Japan and the US. 

Novel “gene expression 
systems” applicable to genetic 
engineering of new medicinal 
pro te ins were among the prod- 
ucts mentioned. A new molecular 
anti-cancer drug delivery system 
could be adapted to treat AIDS, 
Dr Bromley said. 

CEL already partners Senetek 
of the UK in the development and 
marketing of two early diagnostic 
tests for Alzheimer's disease. 


BIG West German companies are 
commonly thought of as over- 
centralised. slow-moving and 
dour. In the past, these' terms 
have certainly fitted Hoechst, one 
of the big three German chemi- 
cals mmjBnlPQ 

But if Mr Gunter Metz, 
Boechsfs deputy c hairman, has 
his way, the adjectives will soon 
be thrown out for good as 
descriptions of the way his organ- 
isation operates. 

According to Mr Metz, a tanned 
and dapper 53-year-old with a 
degree in business administra- 
tion and a background in market- 
ing, Hoechst is trying hard to 
change its ways. In efforts to 
react more quickly to changes in 
the global market place, the com- 
pany is creating more business 
units within broad product divi- 
sions and giving management in 
these areas more deciaotHnaking 
powers. 

“We are trying to create a 
global strategy." says Mr Metz. 
“In the past, Hoechst in Prank- 
fort lias been at the centre, and 
everything (in the company's 
subsidiaries) fare stemmed from 
us. We win still be the centre for 
many things but we will treat the 
other parts of the company in 
different ways. You will see more 
of a decentralised approach as 
time goes an.” 

The deputy chairman , who has 

a reputation for outspokenness 


not generally associated with 
senior German executives, acts 
as something of a foil to 
Hoechsfs more lugubrious chair- 
man, 58-year-old Mr Wolfgang 
flilger. This month, Mr Metz, 
who has been at Hoechst for 25 
years, will have a wider platform 
for his views, taking over as pres- 
ident of CEFIC, the Brussels- 
based trade body for the Euro- 
pean chemicals industry. 

As Mr Metz is the first to 
admit, the company's spectacular 
takeover early last year of Cela- 
uese, the big US chemicals group, 
acted as a catalyst for the group's 
general management rethink. 

Mr Metz is widely credited for 
being one of the main architects 
of this purchase, along with Mr 
Juergen Dormarm, 48. the com- 
pany's hi ghly regarded finance 
director. 

In paying S2A5bn for C el a n ese. 
Hoechst greatly added to its 
North American activities, which 
in 1987 accounted for 21 per cent 
of total turnover of DM36 A5bn 
(S21.4bn) compared with 13 per 
cent prior to the acquisition. This 
huge turnover, on which Hoechst 
made a pre-tax profit last year of 
DM3.11 bn, a 10 per cent Increase 
on 1986, is split between a broad 
range of chemical products, 
including both bulk and special- 
ist plastics, agrichemicals, fibres, 
dyestuffs mid drugs. 





Gunter Metz: trying to change 
the old centralised ways 


With Celanese lumped in with 
Hoecbst’s previous US operations 
in what is called the Hoechst 
Celanese Corporation (HOC), the 
German company is the owner of 
a megagroup which is the US's 
fifth biggest chemicals concern. 

It would not have been sensi- 
ble, as Hoechst executives con- 
cede. to treat this as just another 
national subsidiary. Moreoever, 


Celanese. in its days of indepen- 
dence, had already hftd a strong 
decentralised spirit, with differ- 
ent divisions scattered around 
the US each given broadly auton- 
omous decision-making powers. 

After a reshuffling exercise 
that took up virtually all of las: 
year, Hoechst has installed 
mainly US management at the 
top of HOC. “The top people at 
HCC are given a large amount of 
control over how thev ran the 
business.” says Mr Metz. “Our 
main task (in Frankfurt) is to 
select the right people to run the 
company and leave them to get 
on with the job." 

So far, says Mr Metz, the 
assimilation has been a success. 
He is cautious enough to point 
out, however, that Hoechst was 
fortunate that the takeover took 
place during a generally good 
business climate in which chemi- 
cals demand in North America, 
as in most other developed 
nations, has been strong, putting 
relatively few strains on the inte- 
gration process. 

Following on from the Cela- 
nese purchase, it was only natu- 
ral to try out some of the ideas 
regarding decentralised manage- 
ment in other parts of the group. 
The ideas are still new enough to 
Hoechst for the deputy chairman 
to describe them as an experi- 
ment 


What he means is the handing 
out of greater responsibilities in 
areas such as sales, marketing 
and research strategies to manag- 
ers in Hoechst’s different divi- 
sions such as fibres and plastics. 
Moreover, there has been a splin- 
tering In these units to create 
more semi-autonomous entities. 
For instance, bath the plastics 
and fibres divisions are subdi- 
vided into about 10 groups which 
take decisions over marketing 
and other matters regarding spe- 
cific grades of product or applica- 
tion areas. 

Mr Metz also says the company 
has to be quicker to react to 
changes in customer demand for 
chemicals. As many other compa- 
nies have also been quick to 
notice, demand in recent jears 
has been splintering increasingly 
to emphasise different types of 
products in a huge variety of 
nifhp areas. 

Mr Metz points out for exam- 
ple, that 10 years ago high-den- 
si ty polyethylene, one of 
Hoechsfs basic products, was 
sold in just a few grades. Now the 
number is 50 to 60. the particular 
type being sold depending on a 
specific application in industries 
as varied as construction, cars, 
industrial goods and toys. 

In the area of research and 
development, where Hoechst 
spends DM22bn a year, half of 


this on pharmaceuticals. Mr Meta 
says the company must continue 
this trend towards fast reactions. 
“We must be quicker to shift our 
priorities, possibly stopping 
research projects earlier than we 
would have done in the past. Our 
research people will have to be 
more profit-orientated." 

Now it has dipped Its toe in the 
waters of megascale international 
takeovers, Hoechst is thought 
likely to continue to build up the 
overseas part of its business. Las: 

year, German sales accounted for 
only about a quarter of turnover 
compared with 29 per cent the 
year before. 

Mr Metz says the group will be 
looking increasingly for joint 
ventures with companies in other 
parts of the world, particularly ir. 
Japan, where Hoechst. in com- 
mon with many other European 
chemicals concerns, Is relatively 

ui r ftv>k. 

As a first step towards building 
up its activities. Hoechst is con- 
sidering adding a matenals-re- 
search capability to its existing 
drug research and development 
centre in Japan. Showing just a 
trace of the traditional German 
doumess which, in many of the 
areas or running the company, 
they are trying hard to leave 
behind, Hoechst executives are. 
however, not too keen to give 
details of the company's plans on 
this score. 


Nat-Ned ahead 
after turnround 

By Laura Rnun In Amsterdam 

NATIONALE-Nederlanden, the 
largest Dutch insurance gronp, 
said net profits climbed in the 
first quarter because of a dra- 
matic turnround in lines other 

than ]jfe Inmianrp. 

Net profits rose 9 per cent to 
FI 128m (S6&6m) in the January 
to March period from FI U7m a 
year earlier. 

Non-life insurance moved into 
tiie black with a small FI 300,000 
profit compared with losses of 
FI S7m in the first quarter of 
1987, although motor, accident 
and sickness lines r emained in 
the red. 


Stena steams towards the bourse 


STENA LINE, the Swedish pas- 
senger feny group which plies 
the routes between the Nordic 
countries, plans to raise about 
SKrtOOm (fUTm) in new capital 
from the stock market this sum- 
mer in order to expand to the 
ferry and hotel- business.. 

TM fSb hiaib|3itrrstM0r|ai^ia 
wholly-owned by- StetifL'a family 
company with interests in the 
tanker and bulk carrier business 
as well as the offshore and real 
estate sectors. 

The stock market issue, how- 
ever. would place SO per cent of 
the capital and 25 per cent of the 
voting power to the hands of 
employees, institutions and pri- 
vate investors while leaving 
Stena as the majority owner. 

Mr Lars-Erik Ottosson, chief 
executive officer of Stena Line, 
believes the issue would achieve 
two things. First, the money 
raised would help to cover the 
substantial investments to ferries 
and holds made: in the past 18 
months. Secondly, it would m e a n 
that in ftiture Stena Line could 
ch an nel more of its profits into 
expanding its business areas. 

Mr Ottosson says: “In the past, 
Stena has had to give 90 per 
cent of its profit to the mother 
company (Stena), but now we 
should be able to invest about 
SKiaoom every year ” He points 
out that much of the profits of 
the ferry business had been 
diverted into the parent com- 
pany’s unprofitable, - offshore . 

which consist of an. 
subsea support ves- 


Sara Webb on 
die Swedish ferry 
group’s plans to 
raise new capital 


In the last financial year 
0986-87). Stena Line made profits 
(after fimnurai items) of SKrl62m 
on turnover of SKz2.ll6bn. It 
expects profits to rise to SKrtlOm 
on sales of SKr2^61bn in the cur- 
rent year and has forecast profits 
of SKr240m on turnover of 

SKr2.71bn for the following year. 

Stena Line started off as a nor- 
mal cross-channel ferry service, 
but has gradually moved into the 
mini-cruise and conference mar- 
kets. Today, about 80 per cent of 
the company's turnover stems 
from the ferry business. Of this, 
45 per cent is holiday travel, 10 
per cent stems from business 
conferences, and a further 45 per 
cent from pleasure excursions. 

Its hotel operations consist of 
four hotels in Scandinavia. The 
company has recently decided to 
enter the fast food business, set- 
ting up Burger King in 

the Nordic countries. “In the US, 
fast food outlets account for 30 
per cent of eating places whereas 
in Sweden they account for only 
6 per cent,” says Mr Ottosson, 
who believes there is plenty of 
room for expansion. 

At present, Stena Line feces lit- 


tle competition on its main 
routes (its rfifef competitors are 
Larvik, Fred Olsen and Dano- 
line) and is optimistic about the 
growth of the leisure and confer- 
ence industry. It is fairly com- 
mon practice for Swedish compa- 
nies - to offer their employees a 
mini-break .away from the office 
to the guise of a conference ses- 
sion. 

One analyst says: “It is one of 
the few non-taxable employee 
perks a company can offer with 
the added advantage of allowing 
employees to buy duty-free 
goods.” 

However, there are two poten- 
tial black clouds cm the horizon 
for the ferry business. One is the 
proposed Oresund road-and-rail 
bridge, which would link the 
southern Swedish city of Mahno 
and Copenhagen, the Danish cap- 
ital It could also steal a signifi- 
cant chunk of the passenger and 
freight business from Stena Line. 

The second problem concerns 
tax-free sales, which at present 
account for 20 per cent of Stena 
line’s turnover 

The high alcohol prices in Swe- 
den mean that the duty-free 
shops on ferries only need to 
reduce prices by 10 per cent to 
make them attra c ti ve to custom- 
ers while stiU ensuring high mar- 
gins. 

However, many analysts ques- 
tion whether tins advantage will 
after 1932 if the Common 
Market goes ahead with plans to 
abolish tax-free sales. For the fer- 
ries, it could spell the end to an 
'important money-spinner. 
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The Standard 
Bank of 
South Africa 
Limited 

In accordance with the 
provisions of the Notes notice 
s hereby given that the tut* of 
interest for the three months 
31st May. 1988 to 31st 
August. 1988 has been bad 
at 8 mt cent and the interest 
payable on the relevant Interest 
payment date. 31st August 
1988. wB be £100.65 per 
£5.000 Note. 


Agent Ben* 
I Chartered 


London. 
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Trelleborg lifts profits sharply after strong demand 

av BnPCTTTiVi OR. NOMMC CORRESPONDENT, IN STOCKHOLM 


BY ROBERT TAYLOR, NORDIC 
TRELLEBORG, the Swedish 
Industrial group with interests in 
rubber, plastics, mining and 
chemicals, reported a 101 per cent 
increase in profits (after financial 
items) for the first four months 
compared with the same period 
of last year. 


The company announced that 
profits had risen from SKr30Sm 
to SKr620m ($104 .2m) as a result 
of an acquisition and strong 
demand through most of its prod- 
uct range. 

Consequently, the company 
said it had revised its profits 


increase forecast for the whole of 
1968 upwards by as much as 70 
per cent compared with last 
year’s performance. 

It now estimates profits will 
reach SKrl.5ba instead of 
SKrl^bn as first predicted. 

Turnover in the first four 


months totalled SKr6.6bn com- 
pared with SKr5.1bn for the same 
period of 1988. 

Last year’s success at Trelle- 
borg was due almost entirely to 
the acquisition of BoUden, the 
Swedish metals and mining, 
chemicals and trading concern. 


Pernod acquires 
Yoo-Hoo Industries 

PERNOD R1CARD. the French 
drinks group, has acquired 
Yoo-Hoo Industries, a privately- 
owned US group which produces 
chocolate drinks, writes Our 
Financial Staff. 

Pernod said the deal was via 
Austin Nichols, its US unit 
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Investment 


Some coins more equal 
than others 

LONDON, 1 June. The multitude of 
coins available today places many a 
novice in a quandary. They are offered in 
all sizes and designs, and at all price 
levels through ads or at banks or coin 
dealers. 

Caveat emptor. Not all that glitters is 
a coin. Basically, there are live different 
types. 

L Bullion Investment Coins. Gold bul- 
lion investment coins are sold solely for 
the intrinsic value of the precious metal. 
They are produced in large numbers by 
major gold producing countries, such as 
Canada, Australia and U.S., thus are 
traded at a small premium over the ac- 
tual price of the metal. As they are a pure 
investment vehicle, like gold bars, they 
have no numismatic value. They are 
favored over gold bars by investors as a 
store value, as they are more transport- 
able and easier to trade. The value is 
easy to keep track of, as their price is 
based upon the daily fixing of gold. 

2. Numismatic Coins. In general, these 
are coins which are bought by collectors 
for their beauty, as opposed to the value 
of their precious metal content. How- 
ever, a truer definition would include 
those coins struck prior to 1804. The 
price has no relation whatsoever to the 
actual value of the metal. The factors de- 
termining the price of a coin are rarity, 
age, and condition or- 


3. Semi-numismatic Coins. These are 


coins that were struck after 1804, how 


ever prior to 1850. The same criteria as 


those used with numismatic coins are 


used in determining their value. The 


buying and selling of one of these coins 
is, however, easier since they are avail 


able in greater quantities than those 


struck prior to 1804. 


4.Cnzxent Coins. Current coins are those 


struck after 1850 and were in circulation 


during the time of the gold standard. 
There are still large quantities of these 


coins available today. The price is relat- 


ed to their gold content plus a fairly high 
agio. 

The collecting of numismatic and 
semi- numismatic coins can also be con 


sidered a form of investing, however 


usually it is merely a rather expensive 


hobby. Current coins fall into a category 


between hobby anr , ^vestment, since 


they also maintair ' . ' rvalue, even if 


tbe price of pretir • ! . sTO&hould fall. 


5. Medallions. 


lectables, bu* 


an investmew: 


at some ? 


annivers' 


value i 


Gold Maple Leaf makes a breakthrough 


World’s gold coin standard / Grows in popularity / Even attractive for small investor: 


OTTAWA, l June. Gold, prized as a | 
store of wealth over the ages, has not lost 


its shine even in the age of high techno- 


logy and cashless transactions. This has 


been felt recently by the Royal Canadian 


Mint According to a spokesman for the 


Mint, demand for the Gold Maple Leaf; 


the Canadian gold bullion coin which is 


struck in four sizes, has recently been 


brisk. Observers of the financial world 


contribute this to various factors. The 


primary reason is felt to be its universal 


recognition which ensures ease of 


trading wherever gold is sold around 


the world. Of almost equal importance is 


its unusual purity of .9999 or 24-carat. 


Most other gold coins rarely exceed 


.916 or 22-carat, the purity of the South 


African Krugerrand (which is no longer 


being produced). 


A further aspect is that the Gold 


Maple Leaf is legal tender in a country 


known for political stability and for 


being a dependable trading partner. 


Since the coin is easily co avertable 


currency, it is sold in most countries 


free of a value added tax. This is 


true in Luxembourg, Switzerland and 


Austria, while a minimal tax is charged 


in Belgium (1%) and Holland (4%). 
Since the Gold Maple Leaf is struck in 


it is able to satisfy the varying 


t needs of all investors. It is 


e full troy ounce of pure 


V4 and i/io ounce of 


the benefits of owning gold. The Gold 
Maple Leaf, which has been available 
since 1979, is produced only from gold 
mined in Canada. 

This accounts for its unusual yellow 


color compared to coins mixed with 


alloys. The use of Canadian gold is a 


requirement of the charter of the Royal 


Canadian Mint and it serves to support 


the Canadian mining industry. Gold was 


first discovered in. Canada in 1858 and 


has been continually mined ever since. 


Canada is currently the third largest 


producer of gold in the world. 


This objective is dearly being fill 


filled, as indicated by sales results of the 


Canadian coin. Since its introduction in 


1979, over 11 million Gold Maple Leaf 


coins - that's over 300 tons! - have been 


sold around the globe. The biggest jump 


came in 1985, when sales doubled. This 


was caused by a favorable price of the 


precious metal and an increasing in- 


terest in this bullion investment coin. 


following the demise of the South 


African coin. 


Why do more and more investors 


prefer bullion coins to its cousin, the 


gold bar,' or wafer as it is sometimes 


called? One key reason is their liquidity 


a coin enjoys universal recognition and 


can’t be counterfeited. Gold bars may 
eqjoy a solid reputation in theix local 
market, however usually require 


and time-consuming assay mother 


of the world. Gold bullion coins are. 


governments. 


respect, the Royal Canadian Mint is 
especially strict Although the purity of 


each GoldMaple Leaf is given as .9999, 


it is actually closer to .99995. The 


weight on each coin is strictly con 


trolled, with the weight struck on the 


coin being a minimum guaranteed by 


the Government of Canada. Independ 


ent tests have even shown that the coins 


are all above the minimum, showing that 


tbe Royal Canadian Mint gives a little 


gold away to ensure they meet the 


guarantee. No other coin has yet to 


show similar results. 


It is-fair to point out that a gold coin. 


and a bar for that matter, provides the 


owner with no interest. However, it 


can be still considered an investment 


instrument, but for other reasons. This is 


because it is a speculative object But, 


more significantly, gold has been proven 


over time to be the surest store of value. 


Gold bullion coins will not multiply byt. 


as the saying goes, they bring peace of 


mind. They can anchor a portfolio that is 


up primarily of more speculative 


instruments, as they will gain in value 


when others are losing theirs. Inflation 


and economic crisis only eat up other 


investments, while feeding the value of 


gold. That’S why most experts agree that 


10 to 20% of a portfolio must be in go 


An ideal way to keep this golden 


with Gold Maple Leaf bullion; 
jWith no guarantee of the fur 
it is comforting t* 


tv and weight 


Investment 


also be beautiful 


FRANKFURT; 1 June. The Royal 
Canadian Mint created not only a mayor 
bullion investment coin, but also a coin 
recognized and appreciated around the 
world for its beauty. Although this is not 
tbe main criteria in choosing an in- 
vestment instrument, many find added 
value in the quality of the design and 
striking. 

As with all Canadian currency, 
the front depicts the effigy of Queen 
Elizabeth II, reflecting the historical 
relationship with England. The reverse 
side shows the symbol of Canada, a 
maple leaf, which has been captured to 
perfection by the engraver. 

Prominently displayed are also the 
key facts about the coin, such as its 
origin; value (either $50 Cdn, $25 Cdn, 
$10 Cdn or $S Cdn); weight (either 1, 
1 / 2 , i/4,ori/io ounce); purity -.9999; and 
date of striking. The first coin was struck 


in 1979. 
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Cavelti “Time-proven investment” 


Since the price of gold was freed in 
1970 to move with market forces, it has 
risen to new heights, and fallen just as 
often. 

Precious metal and finance experts 
continually try to analyze the price 
development. But, the gold metal re- 
mains unpredictable. Rising or falling 
dollar exchange rates, wars, and finan- 
cial crises are no longer a guarantee fora 
rise in the price of gold. 

The peak in the price of gold was 
reached at S850 for one ounce in 1980. 
Currently, the price ranges between 
$400 and $500. In spite of this, invest- 


ment advisors recommend to follow the 
golden rule - hold ten to fifteen percent 
of an investment portfolio in gold. 

The reason is simple, explains 
Peter C. Cavelti, President and Chief 
Executive Officer of Cavelti Capital 
Management Ltd. in Torom, Canada, 
and an internationally recognized 
expert on precious metals: “Gold is an 
unbeatable investment vehicle that pro- 
tects prosperity at all times, even during 
crisis.” Cavelti has banking experience 
in U.S., Africa and Asia and belongs 
today to the most sought-after precious 
metal advisors. 


belongs todayracwt^^W 
mendation of most banks a 
experts, in every individual 
portfolio. The question is >. 
best way to own gold? . 

The choice between bullion cb^ ; . 
bars, certificates or a precious 
account depends upon the wants and 
needs of the individual investor. In 
addition, such aspects to consider are 
the availability of gold, the possibilities 
for resale and also personal taste of the 
ultimate owner. 

Weight and Purity. Traditionally, the gold 
trade has dealt in troy ounces- one troy 
ounce equals 31.1035 grams. Today, 
however, the metric weight system is 
also accepted and used, thus gold is 
available is grams, kilos and tons. 

Of particular importance is the purity 
or fineness of the gold. With small bars, 
or wafers as they are sometimes called, 
and the leading bullion coins, such as 
the Gold Maple Leaf, a purity of .9999 is 
normal. This means that the given piece 
contains no more than one ten thou- 
sandth of foreign matter. However, it 
really means that a greater purity is not 
possible nor really necessary. 

Coins - solid and liquid. One differenti- 
ates, more or less, between numismatic 
coins and newly minted coins, or the 
so-called bullion investment coins. Nu- 


f- /-^aem coins 
S;* • ' I'-- - -. ,«£feT- 1 ounce, 

inV. .* > •• A gold to meet 
their . ** or needs. 

Most buUibiVfcoins enjoy internation- 
al recognition and cannot be counter- 
feited. They can be exchanged for cash 
on demand most anywhere in the world 
where gold is traded. This contrasts to 
gold bars, which have been known to be 
counterfeited, thus usually require an 
assay to determine their purity. This is 
not only costly for the seller, but also 
takes time and requires formalities. The 
price of the leading coins can be foundin 
the financial pages of most major news- 
papers. Or it can be determined from the 
daily fixing of gold. Many countries im- 
pose a sales tax on gold coins, as well as 
bars. 

Ban-Familiar bat not imlversafiy recog- 
nized. The majority of bars sold today 
range from 1 gram up to 12.5 kilograms. 
The small bars are produced at a purity 
of .9999 fine gold. The trade accepts only 
bars from a reputable refinery which 
have a serial number. When there is 


Tfcxes vary by v-MajSSi 
usually similar to'Mj 
The price is directly relat^P^ 
fixing of gold, which is quxfe'; 


Gold Certificates - Paper as good as goldT 
Tbe advantage of this form of invest- 
ment in gold is that no tax is levied on the 
ownership of gold The precious metal 
remains in the possession of a bank. 
Which usually maintain*: this in a QO-tax 
area. The disadvantage is that there is 
usually a m inimum purchase amount, 
that varies from bank to bank - for exam- 
ple 10 Gold Maple Leafs or 500 gram bars 
- which makes this form unattractive for 
small investors. Another factor is that 
one doesn’t have possession of the gold, 
which reduces some of the psycho- 
logical benefit of owning gold. 

1986 Non-Com munis t Gold Production 


and downs of gold coin 


. 1 June. TauHng 

point to the alarming statis- 
of the U.S. households 
of all assets. This 

. ^^v*W^^?sl8uation in the late 20’s. 

led fo the cur- 
* the middle and 

over-extended 

Th« motif Sc 








over-extended 
The result is 
upon the 

Lancia! institutions. Parallel to this is 
the increasing interest in speculation 
among the moneyed few, forcing the 
stock market to test its limits daffy. 

Gold production np 

OTTAWA, I June. With a yearly pro- 
duction of over 100 tons (107 tons 
in 1986), Canada is third largest pro- 
ducer of gold in the non-communist 
world. 

The first discovery was made in 1858 

Cariboo, British Columbia. Today, 
forty-one mines produce the majority of 
p reciou s yellow metal. However, 
prospectors still- roam the backwoods, 
searching for the hidden lode and 
dreamed-of riches. 

The greatest amount of gnlitjy mfryd 
in Ontario. Recent discoveries in the 
region around Hemlo made headlines 
around the world and boosted s tare 
prices. The main reason for the jump was 
the revised estimate of the gold reserve 
in this area; before the dis co v e ry 
reserves were felt to be around 130,000 
ounces - today they are known to be 
closer to 17 million fine ounces of pure 
£ anadi an gold. Enough to keep the 
Royal Canadian Mini busy striking Gold 
Maple coins to meet the needs of in- 
vestors around the world. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Activity concentrated in 
Japanese equity warrants 


BY PfflUp COGGAN 

Esi'l k ERNATlONAL bond 
were, esnaafly fenier yesterday 
after the rally in the US Treasury 
markets on Tuesday. Doflar-de- 
nominated bonds held on to 
Tuesday's gains and moved fmv 
tner .ahead as investors became 
encouraged by the dollar’s recent 
strength. 

The new issue market was 
fairly quiet with most of the 
activity being concentrated in the 
Japanese equity warrant sector. 
Nomura launched a five-year 
S300m issue far Asahi Chemical 
Industries, the synthetic fibres 
manufacturer, with an Indicated 
coupon of 4’A per cent; tt was 
accompanied by a SFiSOQm pri- 
vate placement of convertible 
bonds in the Swiss market for the 
same borrower, led by UBS and 
carrying an . indicated 1 per cent 
coupon. 

Baiwa brought a five-year $40m 
issue with warrants for Copyer. 
the photocopying group, and 
Yamaichi International produced 
an issue of the same size ^ 
maturity for Kato Spring Works, 
the precision spring manufac- 
turer. In both cases, the farfft-refi 
coupon was 4Y« per cent. 

Meanwhile Nomura edged 
down the coupon on the Sumi- 
tomo Baketite $150m issue to 4% 
per cent from the indicated 4 Vi 
per cent; Nlkko also reduced file 
coupon on Mitsubishi Heavy 
Industries’ four-year 5400m deal 
from the indicated 3V* per cent to 


3% per cent, while holding the 
coupon on the 5200m seven-year 
deal at 5 per cent. 

In the Swiss franc market. 
Union Bank of Switzerland 
launched a SFriSOm issue for 
Ultramar Capital Corporation, a 
Canadian subsidiary of the oil 


INTERNATIONAL 
BONDS 


group. The eight-year, par-priced 

issue, guaranteed by the parent, 
carries a 5% per cent coupon. 
Unusually, Swiss Bank Corpora- 
tion declined to take part in the 
public issue. 

There were private placements 
from Xerox Corporation and the 
City of Vienna. The former, rais- 
ing SFrlOOm, was managed by 
UBS and has a five-year matu- 
rity, a price of 100%, and a 4 per 
cent coupon; the latter was a sev- 
en-year issue with three-year cur- 
rency warrants, raising SFrTSm, 
and managed by Kredietbank 
(Suisse). It carried a coupon of 
Z'U per cent and a par issue price. 

There were also issues in the 
French franc sector - a five-year 
FFrSOOm offer from Credit Lyon- 
nais for Caisse Centrals de Co-op- 
eration Economique, with an 8% 

per cent coupon and a 101*/. issue 
price and a five year FftN from 
Sanwa International in the Aus- 
tralian dollar sector. The latter 
was an ASlOOm offer on behalf of 


Sanwa Australia Leasing, guar- 
anteed by Sanwa Bank. The issue 
priced at 100.10 carries an inter- 
est rate at 30 basis points below 
the Australian three-month bank 
bill rate. 

Bond markets generally saw 
more activity than recently as 
investors were encouraged by 
Tuesday's rally. US markets held 
on to Tuesday's gains, after eco- 
nomic figures which, without 
resolving the issue of whether 
the economy was overheating, 
did little to discourage investors. 

Fears that the Federal Reserve 
Bank was about to tighten mone- 
tary policy appeared to be dissi- 
pating but the market is now 
looking to tne next set of US eco- 
nomic figures - cn employment - 
due tomorrow (Friday) for fur- 
ther reassurance. 

Prices were stronger, particu- 
larly at the longer end. in both 
the German and the Japanese 
markets; there was news in 
Tokyo that the MoF plans to 
issue a Y2Q0bn two-year note on 
June 20, with an indicated cou- 
pon of 3-8 per cent 

In the Swiss market, there was 
increased demand for convert- 
ibles, on the back of stronger 
equity markets worldwide; but 
there was still little enthusiasm 
for the Nationwide Anglia 
SFr200m issue, which languished 
at 98 bid, against the 101 issue 
price. 


Saga to launch shelved convertible 


BY KARBi FOGSUM OSLO 

SAGA PETROLEUM; the Norwe- 
gian oil independent; is prepa ri ng 
to launch the convertible Euro- 
bond of between 3100m and 
$150m that it shelved last 
autumn following, the world 
stock market crash. 

Morgan Stanley and Credit 
Suisse First Boston are expected 
jointly to manage the offering. 

Terms of the bond issue have 
not yet been totally clarified but 


Saga’s finance director, Mr. 
Anders Utne, said the conversion 
premium would be a minimum of 
20 per cent above the real market 
price of the company’s shares. 

The company announced plans 
to widen its foreign shareholder 
base in October last year. It 
achieved a foreign share placing 
in difficult market conditions but 
postponed the convertible issue. 

Last Friday the Norwegian 


Storting (Parliament) approved 
the development of Saga's Snot-re 
oil and gas field located off the 
west coast of central Norway. At 
the same time the government 
put its 3L4 per cent stake in the 
field up for sale. 

The field, to come on stream in 
1992, will cost NKrSlbn to 
develop. It is one of the largest 
known untapped resources on 
Norway’s continental shelf. 
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Listed are The latest international bonds for wfckft there Is ao adequate secondary market. 


US IH* 1 1 ** 

STRAIGHTS . fnc« BM Offer t* M 

Abbey Nation! 7%~92. 200 93% 93%-l%-l% 

Ail Nippon Air 9% 97: 100 *94% 94%40%-&% 

Amerkaif Brands 8 A 92. ; ISO 97% 97% 40% -4% 

A/S Eksnxtflm»7% 93 100 193% 93% 40% -0% 


J? Et3portfi'iani7%92- 
Barc. Bk. Fin. 10% W. 

Belgium 9%,92. 

BrtOfhTIfltaMn 
CatJlml.Teiettm 
Canada 99%:,. 

Canadian Pac I 

C.C.C.E7%91._ 

C.NCA7%9L 

Coca-Cola Em. 8% 90 — , 

Credit Ujqmiaii991 

Credit National 8% 93. 

Credit National 7% 92. 

CtaOt National 7% 91...; .. 

Denmark 7% 92 

E.E.C791.„._ 

E.E.C. 7% 93—...- ..... 

E.E.C 8% 96,..— 

£.1.8. 7% 93. 

ELt.B.9% 97 .-. — 

Elec. Dt FmU 9 98 — 

Finland 7% 97. 

Finland 7% 93 

FiimJEap-Cd- 8% 92. 

Ford Motor Credit 8 91 — — 
Gen Eta: Credit 10% 0U-u.'._ 

G.M-A.C.88?. 

G.M.A.C. B%B9. - 

Hooch 8% 97 — 


. «% 94%40%~0% 

_»tlOHSlO*H"®%-CV 

■^y~40b-i99% 99% f0% -€!%'■ 
.w-ar?** 88*-*jw-40«f 
% 93. -v..-.' IbO -98 98%.-0%-0%. 

1000 98 9B%40% ; o 

Canadian Pac 10% 93. -J. 100tl03% 104% 0-0% 

113 194% 94% 40% -0% 
150 94% 94% 40%. -0% 
ZOO 199% 100 40% 40% 
200 100 % 100 % 0 - 0 % 
200 95% 90% 40% -0% 
100 94% 94% 0-0% 

ISO 94% 9540% -0% 

500 93% 93% 40% -0% 

100 94% 94% 40% -0% 

250 92% «»l%40%-0% 

100191% 91% 0 -1 

100 92% 93% 40% D 
150 197% 98% 40% 40% 
.200 94% 9S%fO%-0% 

200 88% 89% 40% 40% 
200 92% 93% 40% 0 

200 97% 98% -0% -0% 
250 97% 97% *0% 40% 
200 101% 102% 40% 40% 
250 99 99% 40% 40% 

200 99% 100 40% 40% 

_... 100 191% 92% 40% -0% 

Italy 9 90 w 1000 100% 101% 40% -0% 


100 97% 9B40%-0% 

200 87% B8%40%-0% 
100 95% 95% 40% D 
200 100% 101% 40% -0% 
ISO 97 97% 40% 40% 
500 98% 98% 40% -0% 
200 192% 92% 40% 0 

300 97% 97% -0% -0% 
125. . 98% 98%.40%-0% 
140 102% 103% 40% 40% 
125 tl03% 103% 40% -0% 
100 104% 104% 40% -0% 
100 199 99% 40% -0% 

100 194% 94% -0% -0% 
100 1103% 103% 40% -0% 
250 94% 95 40% -0% 


L T.C B of Japan 8 91 

%T C.B.of Japan 8 97 

Mercds-Benz Cd. 8% 95— — 

Metropolis Tokyo 9% 93 — i— 

Morgan Guaranty Tst 790 — - 

Nanny 8% S3.. ... — 

Pepslco Inc 7% 93.- 

Portugal 8%.91 — — 

Prudential Crp 8% 94 — 

ftjmas Airway* XO% 95......... 

Saab Scania 9% 91 

Saskatchewan 10% 92. - 

State Bit S Atm 9% 93 

Swedish Eept CnJ.7% 91— 

Swed ExpCred 10 92— 

Sweden 7 91 — _ . . . 

Sweden 792. 250 193% 94% -*o% -0% 

Sweden 8% 96 ^ Ww 95% 40% ° 

Sweden 8% 92.. 200 t98 98% 40% -0% 

Toyota Mir. Crrd. 9 90.. . 2» i99% 100% -»0% -0% 

Victorian Be# U% 92. 150 1O71O7%40% _ 0 

World Bank 7 921 300 193% 94% 0-0% 

World Bank 9 97 300 95% 96% 40% -0% 

Vasuda Traslflo8% 93 — 100 197 97% 40% -0% 

Average price change— On dagr 40% on week -0% 

DEUTSCHE MARK 
STRAIGHTS 

Aslan DC*. BK. 694 

A»unil5VS5%92 

Bank of Tokyo 5% 93..— 

Central BK. Turkey 7 92..: — - 
Cornmenbanko/l. 5% 93._.;. - 

Oegna l«. 6% 97 — 

E 1.8 5% 98.„ ..... 

E l B697 

E.I.B .6% 98 

E.l B.6%97— - 

EI.B.6%95. - 

Euro Coaid, Sutl 5% 97_ 

Eurofl ma 6% 96...— 

Elec Oe France SM 97. 

Forsmark Kng. 5% 93. 

!A.D.B. 697.„, 

IBJ 5% 92. 

japan Finance 5% 97— 

Ireland b% 97.. ...... ,...- 

Korea De* BK 6% 93.^... 

Malaysia 6%" 94..^-.™......, 

Nat. West BK.PLC698; 

Oesters. Kombu. 593— - 

Portugal 5% 92 — — 

Portugal 6% 93.—.—.—.... 

Pimtbanken5% T— 

Royal Insuraice 5% 92 

SutoH6% 97 — 

Sac Cent NiKlear7% 95— 

Westlh nnance5M .... 

World BK. 6% 97. 


VleW 
9.68 
10.35 
962 
9.19 
J9J02 
864 
•<F21 • 
'9:71 
:a.99 

931 
964 

9.00 
9.14 
836 
88b 
936 
9.11 
902 
9.23 
891 
943r 
977 
9.25 
968 
983 
985 
982 
9J3 
8.97 
9.99 
882 
8.46 
9.65 
883 
8 86 

10.13 
9.42 
920 
8.70 

9.13 
930 
939 

9.10 
9.78 
804 
9.25 
943 

9.11 
8.96 
885 
8.96 
4.61 
900 

9.01 

932 
8 97 
966 
9.19 


Average price danse— 

SWISS FRANC 
STRAIGHTS 

African Dff.Bk. 5% 96., ....... 

Asfluag 5 02..... — 

Bk. Fran Econ. Ihar598_^.„ 

Bayer W/W 2% 02—— 

Bayer. Vnsb*.Ot.4% 98—— 

Elec De France 5 07 

E.I.B. 4% 97 — 1 

E.l. 8 4% 97....:— 

■EnsoGuueH599:— — 

Ireland 5 OZ 

■ Nippon Sub.Ksha 4% 93—-. 
OwWeotL Petrol 5% 

Pro*. of Manltoba'4% 02 

Prudential Fin. 4% 98, 

4a mas Alrwa«4% 97. 

TramrCan. Plpe4% 94 — 

Usfeq 5% 96.—'-,, 

' Victoria Pub.Aih.5% 03 

Warid Bant 502 

'Average grh* cM«e- 


M BM Offer day week Yield 
200 101% 102% -0% -0% 5.66 
100 1101% 101% 0-0% 5.42 

1001103% 104 40% 0 4.84 

20Dtl04% 105-0% -*0% 5.72 

300 199% 99% 40% 0 5.49 

200 98% 99% 40% 40% 6.25 
150 95% 96% 40% 40% 6.05 
300 99% 99% 0-0% 6.07 

300- 99% 100% 40% 40% 6.10 
400 99% 100% 40% -0% 6.1b 
300 103% 104% 40% 40% 6.14 
175 97% 96% 0 40 % 6.13 

100 100% 101% -0% -0% 6.05 
300 95% 96% *0% 40 % 636 
200 100% 100% -0% 0 5.00 

200 97% 90% 40% 40% 636 
1001101% 102% 40% -0% 537 
10Q 95% 96% 0-0% 632 

300 1100100% 40% 40% 6.46 
100 302% 103% 0-0% 5.98 

150 100% 101% 0-0% 6.05 

300 97 97% -0% -0% 6.40 

300 100% 100% 40% 40% 4 87 
150 101% 102% 40% 40% 5.26 
150 101% 102 0 0 6 33 

150 98% 99% 40% 0 5.46 

3001102% 102% 0 40% 4.77 

200 198% 98% +0% -0% 649 
150 105% 106% -0% 40% 6 22 
20 0 199% 99% V 0 5.15 
600 100100% 40% 40% 6.17 

Do dor 40% or iieeb 40% 


YEN STRAIGHTS 

Belgium 5% 92 

Belgium 4% 94 

Canada 4% 92. 

EWc. De France 5% 94. 

Ireland 5% 93. 

Norway 5% 95.— - - 

Rep of Italy 5% 92- 

Sweden 4% 93 

Work) Bank 5% 92,., 

Average price change- 


OTHER STRAIGHTS 

Abbey Nat.BS 10% 93 E 

Alg.Bk.Ned. 5% 92 FI 

Amro Bank 6% 92 FL. 

Bale. Autt. 1491 AS 

Bare. Bk. 10% 97 £. 

BP Capital 9% 93 £ 

British Airways ID 98 £ .- 

C.I.B C Mort.10% 93 CS. 

Coop.Ctr.Rabo.6ti 93 Fi 

Cuop.Ctr.Rabo.692 FL- ... 

Denmark 7% 92 ECU- - 

Deduct* Bank 9% 97 £ 

Doit. Bk Am. 12% 95 AS 

Diesdnfr lln.13% 91 AS 

E.I.B 10% 98CS. - 

E.I.B 8% 93LF - 

- Euraupi 7% 97 ECU - 

Eurofl ma 7% 92FL...i 

Fed.Bus.Dv.Bk.91i 92CS-, 

Ford Cr.CanJ8% 93 CS 

Gillette Can. 9% 93 £. - 

G.M.AX.9% 93 CS - 

GJM8.C. 9%92CS 

G.M ACAm.Fin.1490 AS 

Halifax BS10% 97 £. 

NekKkm SV. 6% 91 FI — 

ImpChem Indsl003£ — 

In*. Industry IntlD 93 £, 

Lloyds Bankl0%98£. — 

Mtge.Bk.Deu. 6% 91 FI 

Nat-Australlal492AS. — 

Nat. West Bk.13% 92 AS 

Nationwide BS 10% 93 £. 

Ned.Mldd Bank 6 92 FL. 

New Zealand 9% 93 £. 

New Zealand 7% 93 ECU 

Oestem.Kfbe 13% 94 AS. 

Prudential Fln.9% 07 £. 

Royal Bk.ScoLlD% 9SE - 

S.D.R. 7% 95 ECU 

Wstd.Lb.FIu. 12% 93 AS. 

World Bank 5% 92 Ft 

World Bank 13% 92 AS 

FLOATING BATE 
NOTES 

Alberta 3 93. 

Alliances tele Bid 94 £. 

Belgiom 91 

Britannia S 93 £- - 

Chase Manhattan Carp 91 

CH1eorp98 - 

EEC 3 92 DM - 

Halifax BS 94 £ 

Ipw. In Industry 94 £. 

Leeds Perm. B IS. 94 £. 

Midland Bank 01 £— 

Milk MIrt 8rd 593£ 

New Zealand 5 97 £ 

New Zealand 5 01 

United Kingdom 5 92. 

Woodslde Fin. 5% 97 

WooJwlrt595£ 

Average price change. 


Closing prices on June 
Change on 
Offer day week 
102% 40% 40% 
97% 40% 4fl% 
99% 40% 40% 
100% 40% 40% 
100% 40% 40% 


Hd 

55 102% 
45 97% 
80 99% 
20 100 % 
30 100% 
50 99% 
150 103% 
SO 98% 
50 103% 

On day 40% 


99% 40% W»% 
104 0-0% 

99% 40% 40% 
103% 40% +0% 
on week 40% 


Yield 
4 74 
5.12 
438 
5.02 
5.01 
5.17 
4.58 
485 
434 


Change on 

Bid oner day ««* WeU 
50 101% 101% -0% -1 9.87 
150 100% 101% 0 0 5 22 

150 101% 102% 0 0 5 76 

20 100% 101% -0% -1% 13 48 
250 98% 99% -0% -0% 10.40 
100 100% 100% -0% -0% 9.64 
100 96% 97% -0% -0% 1031 
1001100% 101% -0% -0% 10.41 
100 102% 109 0 0 535 

200 101% 102% -0% 0 5.51 

10O 1041D4% 40%4fl% 6.39 

75 198% 99% -0%-0% 10.08 
70 99% 99% -0% -2% 12 81 
1001102% 102% -0% -1% 12.81 
130 198% 98% -0% 01036 

1011OZ% 103% 0 0 788 

145 96% 96% 40% -0% 7.95 
50 106 108 0 0 5.46 

75 - - - - - 

1001102% 103 0 0 9.96 

70 97 97% -0% -0% 1037 

150 198% 99 -0% 40% 10.08 

75 99 99% 40% 40% 932 

50 99% 100% -0% -1% 1401 
100 99% 99% -0% -0% 10 47 
150 1103 1, 104 0-0% 5.00 

100 96% 96% -0% -2% 1030 
60 100% 101% 40% -0% 9.72 
150 97 97% -O', -110.70 

100 102 h 103% 0 0 5 48 

50 100% 101% -0% -2% -0.04 
501102% 103 -0% -1% 12.23 
75 1001, 100% -0% -0% 10 01 
150 101% 101% 0 0 555 

100 98% 99-0% -0% 9.82 

200 10Q% 101% 40% ,0% 731 
75 101% 101% -0% -1% 1332 
150 89% 90 -0% -0% 10.67 

125 99% 99% -0% -0% 10 75 
90 99 99% 0 40 % 7.89 

501100% 1U% 40% -0% 1230 
100 101% 102% 0 40% 5.19 

1001101% 101% -0% -2% 12.85 


Spread 

1.0312 

.08 

0 

0% 

0,1 

10% 

10 

.1 

0 

0 % 

.1 

% 

.07 

0 
to 
10 
0 % 
On day 


Bid 

100.15 

9937 
100 JO 

9980 

9928 

96.78 
100.59 

99.71 
99.58 
99 92 
9431 

99.78 
99 87 

9938 
100.03 

99.42 
99.47 
0.00 cn 


Offer CJte Cepn 
1002513/06 817 
99 42 21/07 8.33 
100.4022/08 7 

99 85 8/07 8% 
99.4522/08 6 94 
97.0331/05 7 14 
100.6922/08 336 
99.78 9/M B.47 
99.69 24/08 7 81 
99 9713/07 8 37 
953111/08 8 54 
99.8430/06 8.81 
99.97 18/08 7.81 
99.48 4/08 6 98 
10013 7/07 6.94 
993228/07 731 
99 3219/M 7 87 
week -0.04 


feral BM Offer day week vieu 
1001102% 103 0-0% 530 

150 199 99% 0 0 5.07 

1001100% 100% 40% 40% 4.91 
250 197% 96-10% 40% 2.68 

• ZOO 199% 100. 0-0% 476 
■100 196% W-0%-0% 5.09 

200 1100% 100% 40% -*0% 4.66 
200 199 99% 40% -0% 4.73 

lOU' 199 10Q r0% -0% 5.06 
150 197% 97% 40% 0 5.27 

801102% 102% 40% 40% 4.09 
100. . 1103103% -0%-0% 476 
200 199% 100 0 -1 476 

200 199% 99% 0-0% 4 83 

110 197 97% *0% -1 S-L3 

1001101% 101% -0% 0 4.56 

120 1103103% 40% 40% 4.97 
118-1102102% 0 +1 5.15 

200 198 98% 40% -1% 5.16 

0« day 40 on week -0% 


CONVERTIBU 

BONDS 

Alcoa6%Q2 

Afc0HffllU6%aZ,. - 

American Branfe7% 02. — 

. Americas Can Co. 5% 02— — 

AsnnagaBaiik 2 %ti 2 ._ — 

Asia 5 92 DM 

CSS. fee. 502. 

Fvji Huy feds 3 00 

Fujitsu 399 

6uWUBifll2%IBL - 

KMHiogo Bki% 03 US 

Land Secs M, 02 £ 

MCA INC 51*02 US 

Minolta Camera 2 %94DM 

MIUutefliSU%D2US 

Mitsui Inst 2% 01 

Ne*tPLC5% 03 £. 

Nan NIH.0k.Z% 03US — 

Omron Taietei 2% 02. - 

Ranks H0*is4% 03£., 

fed bad 7% 02 L — 

Tn»JflSL2%D20S.„ 

W.RLGraa6% 02 VS. 


Cm. Cm 
dale price 
BJB7 62. 
t7/86 26-25 
9/87 567 
4/67 66.75 
4/B7 967. 
12/83 4727 
4/37 20 0. 
8/85 676. 

5/84 110b. 
4/87 BOB. 

4/881069. 
VBI b.72 
9/87 W.62 
2/86 100*. 
19/87 3157. 
110/86 1903. 
ill (87 4.3 
*4/88 804. 
M/87 1310. 
1/88 35 
11/87 5 4 
9/87 82*7 
19/87 42-12 


Ouu 

lld Offer day Prem 
96% 97% 40% 3057 
901, 9 1% 0 12-10 

99 99% -0% ZL34 
62% .63 40% bS90 
134% 136 41% 155 

202 % 203% -2 3.79 

89% 90 10% 15*3 

191193% t3% 155 
245 % 246% -5 0.15 

169% 171 40% 7.91 

113 114% -2% 656 
100% 101% -0% 16.11 
76% 79% 40% 35.60 
100% 102% 0 26 66 
115 116 45% 724 
138 140 -0% 189 
104% 105% 40% 71 23 
Ut 118 4-3% 11.01 
221 223 -4% 094 
117% 118% -0% 15.77 
91% 93% -0% 2358 
76% 77% i0% 42.65 
80% &1% 40% 36.91 


* No Information maUafale-prevtaas day's price 
i Oafy one market maker supplied a price 

Stratyit Bonds: The yield Is the yield lo redemption of the 
tbe amount Issued I* In millions of tomney units euerpt for Yen 
bonds When ft is ip billions Change on week =Qunge over price a 
we«k earlier. 

Flouting Rate Notes; Denominated oi doHan antes otfterwfv indi- 
cated. Comma shown is minimum. Caiu- Date nett coupon becomes 
effeain. Spread* Margin abort sla-momh offend rate (Ulute- 
month: gainn mean rale) for US dollars. C-cpn-The current 
cameo. 

Camwtarle Bands; Denominated In dollars unless otherwise Indicated. 
Ghg. day ■ Change on day. Cm date- First date of coraenioa Into 
Shams. Cn. price -Nominal acount of bond per share expressed 
tteiuruney of stare at cotimskm rate Hxed at issue. Prem - Percent- 
age premium of the currenteffealve price of acquiring shares yla the 
tend owr the most recent price of the stares. 


" *■ The Financial Timet Lid, 1968. fepradpctipn m wtefe w any form not permitted without Written consent. 

Data supplied 47 DATASTREAM mtatiatkwaL 


Muted 
run-up 
to AIBD 
meeting 

By Dominique Jackson 

In Dallas 

thkkR is semething strangely 
comforting about arriving in 
Dallas. Just one glimpse of 
that familiar, futuristic sky 
line gives the impression Chat 
one is returning to somewhere 
well known and welcoming. 
Yet, for the 1,200 delegates 
gathered for the 20th annual 

meeting of the Association of 
International Bond Dealers, 
this apparent familiarity 
seems merely to have 
reinforced the feelings of anti- 
climax and deja vue with 
which most of them are 
approaching this year’s confer- 
ence. 

The conference itself, which 
opens later today, seems set to 
be dominated by a post-Crash 
post-mortem - an examina- 
tion which many delegates 
here believe has already been 
superseded by countless other 
studies. The agenda of the 
main meeting is taken op 
largely with routine business 
and it is still far from clear 
whether the burning issue cur- 
rently splitting the market in 
two - the row between the 
AIBD and the two Eurobond 
clearing houses over their 
respective new computerised 
trade matching systems - will 
be dealt with in any formal 
way whatsoever. 

One Swiss delegate 
suggested that the venue itself 
could be In some way responsi- 
ble for the uncharacteristically 
muted run-up to this year's 
meeting. The Loews Anatole 
Hotel looks and feels like a 
film set from a lavish Berto- 
lucci epic, at the same time 
bearing a more than passing 
resemblance to a main line 
railway terminus. The Bank of 
England would fit snugly into 
one of its twin-central atriums 
and the hotel is insulated from 
the sprawl of downtown Dallas 
by a private seven-acre park 
with its own SL2m sports cen- 
tre. It is hardly surprising, 
commented one Dutch dele- 
gate, that 1,200 bond dealers 
have disappeared into the tow- 
els of the edifice, virtually 
without trace. 

Although no time has yet 
been set aside for a discussion 
of the dispute ■ between the 
association and the clearing 
houses. Euro-dear and Cede!, 
the fight seems bound to con- 
tinue on the fringes of the 
meeting. 

Senior figures in the AIBD 
have. been irked by the dear- 
ess* refusal to countenance any 
link between their existing 
trade matching and confirma- 
tion system, known as ACE, 
and the AIBD’s Trax project, 
which is due to be tested later 
this year. 

In the latest twist to the 
saga, Mr Rolf Brener, chair- 
man of Euro-dear and a mem- 
ber of tho Deutscbebank 
board, recently wrote to sev- 
eral market participants, rei- 
terating that the development 
of both systems would dupli- 
cate costs at a time when mem- 
ber houses can ill-afford them. 
In his letter, be indicated that 
the 50 or so West German 
bank lenders of the AIBD were 
opposed to the Trax project 

According to Mr Richard 
Bristow, chairman of the 
AIBD’s market practices com- 
mittee, the scope of Trax is 
considerably wider than that 
of the clearing system's pro- 
posed new confirmation proce- 
dures. Trax is intended to 
cover domestic as well as 
international paper, and non- 
AIBD members should also be 
able to use the system. Trax 
also has the hadin g of the UK 
Securities and Investment 
Board and the decision to 
implement the system was 
instrumental in securing the 
international bond market's 
designation as an overseas 
investment exchange, thus 
exempting it from onerous 
parts of the UK's new securi- 
ties laws. 

Mr Arthur Schmiegelow. 
AIBD chairman, said the proj- 
ect had found solid support 
among major houses, which 
were helping with the pilot 
testing phase this autumn. 

The AIBD board has 
accepted proposals from the 
Trax project committee to 
make Trax compulsory for all 
reporting dealers and inter- 
dealer brokers from January 2 
1989. However, the clearing 
houses remained determined 
to continue lobbying against 
plans. TO that end, Euro-clear 
hosted the first lavish party of 
the meeting last night, a recep- 
tion in the hotel's Grand Ball- 
room, reputedly the biggest 
dance floor in Texas. 

VW to launch 
sports car 

By Our Financial Staff 

VOLKSWAGEN, the West Ger- 
man motor group, is to launch 
a new sports car this autumn. 
VW said the Corrado would be 
in a class above the company's 
Scirocco. The company said it 
was a totally new car which 
was more powerful and expen- 
sive than the Scirocco. 

VW stressed that it would 
continue to produce the Sci- 
rocco. Price indications for the 
new car were not yet available. 


Richard Gourlay on a move towards mutual funds in Asian markets 

ADB adopts a wholesale approach 


THE Asian Development Bank, 
the cash-rich regional aid conduit 
which makes most of Its loans to 
Governments, is taking modest 
but important steps towards 
stimulating the capital markets 
and the private sectors of its 
member countries. 

Last week, the ADB announced 
its first international mutual 
fund for a member country, the 
S50m “Thailand Growth Fund”, 
for investment primarily in listed 
securities but also in new and 
unlisted limited companies. 

It follows the launch last 
December of a SlOOm "Asian 
Development Equity Fund”, also 
underwritten by the ADB, for 
similar investments. 

The ADB has a number of 
goals in mind. First, it is trying 
to wean the region’s private sec- 
tor away from debt-financed 
growth which, in some countries, 
has led to dangerously hig h cor- 
porate gearing. 

Secondly, it wants to increase 
its private sector investments not 
guaranteed by Governments, 
partly in response to criticism 
that it c hann els too much finance 
through unresponsive and ineffi-' 
cient state institutions and not 
enough directly to more dynamic 
businesses. 

Thirdly, the mutual funds are 
providing additional vehicles for 
countries, like Japan and 
Taiwan, to recyle their trade sur- 


pluses. For Japan, which has 
committed to recycle $30bn in 
response to international criti- 
cism that it is not pulling its 
weight in the Third World, the 
ADB funds have the added 
advantage of carrying a “develop- 
ment" tag. 

In practice, the ADB is lending 
little more than its Triple A 
credit rating to both funds, hav- 
ing taken only a nominal partici- 
pation of 3om in the Thailand 
fond, for example. Seventy per 
cent of the first fund was placed 
by Nomura Securities in the Jap- 
anese market and the ADB 
expects a similar proportion of 
the 25-year Thailand fund to be 
placed by Nikko Securites in 
Tokyo. 

Retail approach 

However, the ADB hopes for 
more than just its name on a 
tombstone. In five years of the 
programme, the ADB has 
approved only S41m of equity 
investment to private-sector com- 
panies without government guar- 
antees. 

This “retail” approach, where 
the bank studies each potential 
investment, bas severe limita- 
tions. according to Mr Akira Tsu- 
saka, the ADB director in charge 
of capital market development. 
The use of mutual funds signals 


the adoption of a “wholesale" 
approach, he says. 

The bank will also encourage 
the growth of the securities 
industry and brokerage bouses, 
fund studies on how to reduce 
institutional blacks to trading, 
and try to breathe some life into 
non-existent bond markets. 

Depending on the outcome of a 
study into the direction the ADB 
should be taking in the 1990s, 
which is due out in early 19S9, 
the banks may separate its pri- 
vate sector lending operations, 
like the World Bank has done 
with the International Finance 
Corporation. 

As a launching pad for the first 
country-specific mutual fund. 
Thailand was a safe choice. It is 
already 3 favoured destination in 
Asia for Japanese investors and a 
number of recently launched 
Thailand funds trade internation- 
ally at a large premium to the 
market. 

Elsewhere. Jardine Fleming is 
studying a similar fund for tha 
Philippines and ADB officials ore 
floating the idea of raising money 
from the Pakistani business com- 
munity in Britain for a “Pakistan 
Growth Fund” 

Getting these funds off the 
ground will not be so easy. As so 
often in developing countries, 
especially those with an active 
Chinese community, companies 
are often tightly controlled by 


.families so there is a limited sup- 
ply of good, available invest- 
ments. 

Other problems include tax 
policy (for example in Indonesia, 
dividends are taxed while inter 
est on deposits is not); stock 
exchange listing requirements 
which are sometimes stricter 
than in developed countries; and 
nationalist pressures that restrict 
foreign holdings of companies. 

Developmental role 

The ADB faces a problem of its 
own, if it is to develop markets 
and not simply chase up the price 
of the already limited stock of 
blue chip companies. “We seek a 
developmental role, 1 ' explains Mr 
Tsusaka. "Sometimes it will 
mean less profitable ventures, 
but there has to be a balance 
between development and profit, 
otherwise there is no role for the 
ADB.” 

As with most ADB initiatives, 
caution is the order of the day. 
“The developmental role will be 
played within limits, not to the 
extent of scaring the investors.” 
according to Mr Tsusaka. 

As for the ADB’s credit rating, 
officials and bankers say direct 
private-sector investment could 
leap ten-fold to near 10 per cent 
of outstanding loans before the 
credit rating agencies even begin 
to look concerned. 


Chase converts Brazilian debt 


BY JOHN BARHAM IN SAO PAULO 


CHASE MANHATTAN Bank has 
concluded one of the largest -ever 
debt-to-equity conversions in Bra- 
zil 

The bank will invest $200m in 
Autolatma, the holding company 
which operates the Brazilian and 
Argentine subsidiaries of Ford 
and Volkswagen. Aatolatina said 
the conversion is to help finance 
a Slbn investment plan over the 
next five years. 

Chase did not have to surren- 
der any discount on the deaL It 
converted Its loan at par under 
regulations that preceded debt 
auctions which began this March. 
This saved Chase a considerable 
amount of money. Brazilian debt 
trades at a 55 per cent discount 
on the international secondary 
market 

The Chase investment is a bad- 
ly-needed shot in the arm for 
Autolatlna. Both Ford and Volks- 
wagen have Buffered heavy losses 
in recent years. In 1987, Ford lost 


$28m and Volkswagen suffered a 
$189m deficit 

The bank blames government 
policy for the losses. However 
industry analysts say both com- 
panies suffered from sloppy man- 
agement 

Nearly all the $ibn investment 
will be used to streamline and 
increase automation at Autola- 
tina's Sao Paulo production line 
in a bid to increase competitive- 
ness and profitability. This year, 
Autolatjna says it will invest 
$250m to modernise its facilities 
and begin retooling to launch 
new models. 

The company would not reveal 
which new models it plans to 
launch. However, officials said 
that the Orion version of the 
Ford Escort would probably be 
launched in Brazil in 1990. 

Chase will not have a formal 
decision-making role in the com- 
pany because its investment was 
made in a financial services sub- 


sidiary of Autolatina. 

By law. Chase must maintain 
its investments in Autolatina for 
at least 12 years, although it can 
remit dividends, subject to with- 
holding tax. It is unlikely how- 
ever that Chase will earn sub- 
stantial dividends on its 
investments for some time. 

Autolatina said its losses were 
due to government price ceilings 
which condemned car companies 
to losses on domestic sales. It is 
also losing money on exports, 
which account for one third of 
sales. 

Companies complain that pro- 
duction costs have increased fas- 
ter than inflation and the rate at 
which the currency has depreci- 
ated. 

Fiat, the largest exporter of 
Brazil's three volume car manu- 
facturers, has announced that it 
is seeking government permis- 
sion to receive Brazilian debt in 
payment for its cars. 


Swiss insider 
trading law 
starts July 1 

By William Dullforee 
In Geneva 

SWITZERLAND'S law against 
insider trading will become effec- 
tive on July I. the Federal Coun- 
cil (Government) has decided. 

Fashioned largely in response 
to years of friction with the US 
and dubbed a Lex Americana by 
its critics, the amendment to the 
criminal code was passed by the 
Federal parliament in December. 

Domestic opposition, spear- 
headed by the Swiss Investors 
Protection Association, failed to 
mobilise enough cantonal author- 
ities to force the Government to 
put the amendment to a popular 
vote in a referendum. 

It makes insider trading - in 
which executives or dealers 
profit from information not avail- 
able to the public - a criminal 
offence punishable by a prison 
sentence of up to three years 
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UK COMPANY NEWS 


Carlton advances 59% to £21.2m 


6Y CLAY HARRIS 

A CONTRIBUTION of £3.1m from 
Carlton. Communications' per 
cent staie in Central indepen- 
dent Television helped Britain’s 
largest independent television 
services company to increase 
interim pre-tax profits by 59 per 
cent from £ll3m to £21 .2m. 

Carlton's own trading profit 
nearly matched the overall 
advance, with a 58 per cent rise 
to Si6.4m (£lQ.4m) in the six 
months to March 31. On earnings 
per share 35 per cent higher at 
18.31p U3.6p). the interim divi- 
dend is raised by 40 per cent to 
2.45p (1.75p). 

Mr Michael Green, chairman 
and chief executive, said Carlton 
had substantially increased its 
activity in independent program- 
ming since the beginning of the 


year, as UR television companies 
became more accustomed to con- 
tracting out prog ramming . 

The company had maintained 
Its position as market leader in 
the provision of state-of-the-art 
video post-production facilities 
and was the only company in 
London capable of offering 
wholly digital editing facilities. - 

Carlton was in a strong posi- 
tion to benefit from the loosening 
of the historically tight regula- 
tions governing broadcasting in 
the UK and Europe. Mr Green 
said. Re also welcomed the Inde- 
pendent Broadcasting Authori- 
ty's support for a fifth terrestrial 
channel in tti* UK. 

On the hardware side, Carlton 
reported strong demand, espe- 
cially from US networks, for its 


Abekas range of digital ed i t in g 
and special effects products. 

From £40 in the comparable 
half, turnover rose to £108.4m 
incl uding a proportionate share 
of Central's turnover, or £85Jm 
excl u din g it Carlton estimated a 
tax rate of 37 per cent for the 
current year, against 35 per cent 
in 1886-87. 

The Central stake was respon- 
sible for nearly two-thirds of a 
£2.9m extraordinary charge, 
reflecting the Midlands ITV fran- 
chise-holder's write-down of its 
investment in Superchannel, the 
satellite broadcast venture. 

Carlton itself made a Elm pro- 
vision for the closure of Skyscan, 
a satellite-dish subsidiary. 

See Lex 



M i ch a e l Green — increase in 
Independent p m gr warning 


Crowther 
holders stay 
by Coloroll 

By Alice Rawstfram 


FEWER THAN 0.5 per cent of 
John Crowther Group sharehold- 
ers have withdrawn their accep- 
tances for ColorolTs £2 18m bid in 
favour of the competing offer 
from Thomas Robinson. 

Crowther shareholders have 
been able to withdraw their 
acceptances since 3pm on Friday. 
So far acceptances representing 
only 545,515. or 0.46 per cent of 
Crowther's equity, have been 
withdrawn. 

The bulk of these withdrawals 
were made on Tuesday. Acept- 
ances for just 121,815 Crowther 
shares were withdrawn yester- 
day. 

This means that Coloroll, 
which is advised by S.G. War- 
burg. still claims control of 
nearly 46 per cent of Crowther's 
equity. By the time the home fur- 
nishing group's offer reached its 
third closing date Coloroll had 
received acceptances for almost 
31 per cent of Crowther. It 
already owns 14.9 per cent. 

Crowther's shares fell 2p to 
lS2p yesterday, while ColoroQ's 
were unchanged at 183p. Robin- 
son, which is mounting a £226m 
counterbid. saw its shares rise Sp 
to 395p. The Coloroll bid reaches 
its fourth closing date on Friday. 

The Takeover Panel is today 
expected to complete its investi- 
gation into Coloroll’s proposed 
compensation payments to mem- 
bers of the Crowther board. 


Plysu moves up 20% to £6.51m 


BY ANDREW HILL 

Plysu, manufacturer of plastic 
containers and houseware, 
increased taxable profits by 20 
per cent to £&51m in the year to 
March 31, against £5.4lm in 
1986-87. 

Turnover rose 25 per cent to 
£46fan (£37.5m) and earnings per 
share grew from 8.1p to 9-9p. 

Piysu spent some £ 12.9m 
expanding production capacity 
during the year, £5 .58m of which 
was funded from borrowings and 
the rest from cash How. This 
compares with £7m of capital 
expenditure in the previous year. 
Mr James Summerlin, chairman, 
said Ply&u would continue to 
invest this year, though not as 
heavily as in 1987-88. 

Raw material prices rose 
between 40 and 50 per cent dur- 
ing the year and high density 
polyethylene was in snort supply. 
However, demand for most con- 
tainers - especially lightweight 
milk and juice bottles - 
remained strong, said the com- 
pany. 

After a slow start, the new Lit- 


tleborough factory had begun to 
contribute well during the last 
months of the financial year, Mr 
Summerlin said. Margins 
Improved at Plysu's Dutch con- 
tainer manufacturer following 
the introduction of a new product 

miT 

Interest payable was £247,000, 
against £172,000 of interest 
received in the previous year. 

Housewares turnover - which 
represents about 17 per cent of 
group sales - rose 30 per cent In 
the second half of the year. 

The Newport Pagnell factory is 
almost complete and is already 
producing Plysu's Multiguard 
containers for agri-chemical use. 
The group is also rebuilding a 
large part of its factory in Hol- 
land to improve efficiency there. 

An increased final dividend of 
l.65p is recommended, making 
2.3p (l.83p) far the year. 

• comment 

Difficult as it is to keep track 
of Plysu's gr o w ing fleet of factor- 1 


ies, it seems as though capital 
expenditure of nearly £20m over 
the past two years is beginning 
to pay oft. The rapid expansion 
programme may be slowing down 
but Mr Summerlin is convinced 
he can squeeze even better per- 
formances from the gristing man- 
ufacturing units. The Multiguard 
range of barrier containers, in 
which traditional polyethylene is 
protected by a nylon coating so 
that corrosive chemicals, like 
pesticides, can be packaged, is 
stDl to be fully exploited. House- 
wares is also expanding, with a 
new factory planned for a six- 
acre site near Bedford; this in 
turn should create space for 
increased container production at 
the central Buckinghamshire 
plant If Plysu avoids the worst 
effects of the rising price of raw 
materials - the only shadow 
over continuing growth - then 
the company could make £8m in 
1987-88. The shares rose 3p to 
158p yesterday and look attrac- 
tive on a prospective p/e of about 
13. 


Hickson purchase will double US sales 

BY CLAY HARRIS 

Hidtmn International, chemicals 
and building protection group. Is 
to pay $24m (£13.Um) in cash for 
an 81 per cent interest in Kerley, 
an Arizonan manufacturer of sul- 
phur-based agricultural and min- 
ing chemicals. 

The acquisition will more than 
double Hickson's U$ sales, which 
accounted for less than 10 per 


cent of the group total last year. 
It also tafcps Hickson's inorganic 
chemicals division into new 
applications for sulphur prod- 
ucts. 

In 1987, Kerley reported pre-tax 
and pre-interest profits of S7^5m 
on sales of f* 9 ** 1 " Although the 
group's profits record had been 
erratic In recent years, Hickson 


believes the 1987 result is a rea- 
sonable guide to underlying per- 
formance. 

Kerley spent several years with 
Sundance Oil before the present 
owner bought it out %ain. 

The purchase is expected to 
double Hickson's gearing to 
about 36 per cent 



MEMOREX TELEX 

Memorex Telex NV 


Memorex Telex is the world's largest independent supplier of IBM plug 
compatible computer peripherals, including terminals, personal 
workstations, and data storage and retrieval devices. Memorex 
Telex also distributes computer supplies and provides maintenance 
and brokerage and leasing services for IBM and IBM-compatible 
data processing equipment 

US $1,000,000,000 

facility arranged by 

Morgan Guaranty Trust Company of New York 

$ 750 , 000,000 
Acquisition financing 

for the purchase of and merger with The Telex Corporation 
comprising $575, 000,000 term loan and 
$175,000, OOO revolving facility 


Algemene Bank Nederland NV 

Amsterdam-Rotterdam Bank NV 

Bank of Montreal 

Banoue Bruxelles Lambert SA 

Banque Nationale de Paris 

Bayerische Vereinsbank Aktiengesellschaft 

Commerzbank AG 
Credit Lyonnais 


The Industrial Bank of Japan, Limited 
International Westminster Bank PLC 
The Mitsubishi Bank Ltd. 
Morgan Guaranty Trust Company of New York 
National Bank of Canada 
Norwest Bank Minnesota. N.A. 
Standard Chartered Bank 
Texas Commerce Bank, N.A. 


$ 250 , 000,000 

Refinanced multicurrency revolving reducing facility 


Funds Provided By: 


Algemene Bank Nederland NV 
Amsterdam-Rotterdam Bank NV 
The Bank of nova Scotia 
Banque Bruxelles Lambert sa 
Banoue Nationals de Paris 

Bayerische Vereinsbank Aktiengesellschaft 
&*****>< 

BHF-Bank 
Crecmt Lyonnais 


The Industrial Bank of Japan, Limited 
Den Norske Creditbank PLC 
The Long-Term Credit Bank of Japan Limited 
International Westminster Bank PLC 
Mitsui trust and Banking Company, Limited 
Morgan Guaranty Trust Company of new York 
Westpac Banking Corporation 




January. 1983 


AGENT: 

Morgan Guaranty Trust Company of New York 


7Jw announcement appears as a matter of reconi only. 


JPMorgan 


as the 
suitor 
for JGIT 

By Nikki Tail 

UT Holdings, the former Lon- 
don Investment Trust which is 
now a London-based futures 
and options brokerage, yester- 
day emerged as the suitor for 
Jersey General Investment 
Trust- 
in' is offering cash equiva- 
lent to formula asset value for 
each JGIT ordinary share, and 
lOOp in cash for each prefer- 
ence share. The trust 
announced last week that it 
had received an approach. 

The formula asset value will 
not be determined until the 
offer, which is recommended 
by the trust’s board, goes 
unconditional. 

However, on the basis of an 
unaudited net asset Talue cal- 
culation of 489p at end-April, 
LIT estimates that fav would 
be around 520p - effectively 
some 106 per cent of nav. The 
combined preference and ordi- 
nary offers value JGIT at 
around £60uu The offer Is 
being financed from LIT's 
existing cash resources and 
through bank borrowings. 

Jersey General, founded in 
1931, is unusual in that it is 
registered In the Channel 
T riau d s still a high 
proportion of Jersey residents 
as private shareholders. Insti- 
tutional involvement is rela- 
tively small . 

Yesterday, LIT said that It 
expected JGIT to continue 
operating as an investment 
company if the bid succeeds. 
The present equity portfolio 
will convert partially to a par- 
folio of short and medium- 
term financial instruments, 
mclnding gilts, and the inten- 
tion is also to mafcg acquisi- 
tions in th<* Wtiawriai services 
sector. 

LIT, itself, has semi a new 
management team moved in 
recently. Including chief execu- 
tive Ur Michael Middlemas 
and non-executive chair man 
Mr John Botts, the former Citi- 
corp executive. Last month, it 
acquired Goldberg, a Chicago- 
based brokerage firm. 

Yesterday, Mr Middlemas 
suggested that the question of 
whether the listing Is kept, 
assuming the bid Is successful, 
might depend on the level of 
acceptances. There is no mech- 
anism for mopping up minori- 
ties in Jersey. 

He also suggested that If a 
large minority remained, LIT 
might consider the provision 
of a separate on-going Jersey- 
based Investment trust vehicle, 
possibly by some sort of 
demerger scheme. However, he 
stressed that this was only an 
idea, not a firm plan. 

Jersey General shares rose 
37p yesterday, to 505p. 

Radios makes 
software bid 

Radius, USM-quoted computer 
systems and maintenance 
group, is making a recom- 
mended £4L33m offer for MGB, 
a private software house. 

In the 15 months to Decem- 
ber 31 1987, MGB made pre-tax 
profits of £632,000 on turnover 
of £8.B3m. The consideration 
will be satisfied by shares, val- 
ued at a fixed price of 118p, 
with a cash alternative at the 
same leveL 


MEPC rises to £48.7m aided 
by Oldham Estate contribution 


Drayton Japan Trust 

Drayton Japan Trust had a net 
asset value of £10.3822 on May 
27 1988 before deduction of the 
estimated expenses of the pro- 
posed reorganisation. At that 
date, about 54.6 per cent of the 
company's assets were in liq- 
uid investments of which 27.5 
per cent were In sterling and 
27 per cent in yen. 


Peek acceptances 

Peek, which stores and han- 
dles grain and animal foods, 
has received acceptances for 
its offer for the entire issued 
ordinary share capital of Dnbi- 
lier International in respect of 
24.96m (53.88 per cent) Dubl- 
lier ordinary. 


if?6S mmi mimg soas iv 

£50,000,000 

Subordinated 
Floating Rate Notes 
Due 1998 


Interest Race: 
8.95% per annum 


Interest Period; 
51 May, 1986 us 
50 November, 1988 


Interest Amount per 
£500,000 Note due 
50 November, 1988; £22,375 


Agent Sink 

Bannc Brothers & Co, Limited 


BY ANDREW HILL 

THE £428m acquisition of Old- 
ham Estate last year helped 
Increase MEPC’s interim pro fi ts 
by 50 per cent. The property 
investment group made £4817m 
before tax in the six months to 
March 3L compared with £3&5m 
in the equivalent period. 

Net income from properties 
grew to £7lm (£48 .8m; as MEPC 
benefited from rent reviews, lease 
renewals and rental income on 
recently completed develop- 
ments. Financing costs also rose 
49 per cent to £32.6m (£21 Sm). 

Shopping centres completed 
last year in Leamington Spa and 
Sheffield, and London office 
buildings in Liverpool Street and 
Faningdon Road were among the 
major contributors. 

The company said overseas 
subsidiaries also showed good 
rental growth, especially in 
Europe and Australia, which 
together account for about 18 per 
cent of gross rental income. 

A substantial proportion of 
vacant space in the Oldham port- 


folio had now been leased, prom- 
ising further increases In rental 
income. 

The policy of improving the 
quality of the portfolio would 
wintinnA, MEPC said, and sub- 
stantial refurbishment expendi- 
ture was already committed. The 
budget proposal to rebase capital 
gains tax on 1982 rather than 
1965 values would allow the com- 
pany to dispose of older proper- 
ties if this was considered worth- 
while. 

Four UK developments had 
begun so far this year, and six 
more were planned to start 
before the year-end, at a total 
cost of about £15Qm. 

Earnings per share increased 
from 9.lp to l(L2p in the first half. 
An interim dividend of 3.5p 
(3.25p) has been declared. 

• comment 

The City expressed only muted 
interest in MEPCs interim fig- 


ures, preferring to look forward 
to the end of the year and the 
prospect of pre-tax profits top- 
ping finnm. The addition of Out 
ham ba<a reduced overseas expo- 
sure and added some longer term 
redevelopment projects to a port- 
folio already strong In the office 
and retail sectors. MEPC does not 
publish a net asset value' at the 
half-way stage, but analysts esti- 
mate it at about 61 3p per share; 
yesterday the shares fell from 
567p to 561p, an 8.5 per cent dis- 
count to nav, aimngt exactly in 
tine with other property invest- 
ment groups. A nav of about 670p 
per share Is forecast for. the foil 
year. Pessimists prophesying an 
mid to file property boom might 
be losing steep over the compa- 
ny's commitment to City office 
developments - principally the 
360,000 sq ft Alban Gate building 
on London Wall due-foe comple- 
tion in mid- 1990 — but otherwise 
the shares look a solid, if uninter- 
esting bet on a prospective p/e of 
about 26. 


P and S nearly doubles profit 


BY VANESSA MOULDER 

Portsmouth and Sunderland 
Newspapers, printing, publishing 
and retailing group, increased 
pre-tax profits from £2. 3m to 
£4.4m, on turnover up from 
£49. 9m to £63£m in the 53 weeks 
to April 2 1968. Adjusted to a 
52-week basis, profits increased 
by 81 per cent and turnover by 24 
per cent 

Mr Charles Brims, chief execu- 
tive, said it had been a very suc- 
cessful year and the outlook for 
the present year was good. 

Higher newsprint prices 
brought £im in additional costs, 
but had been offset by reduced 
overheads and improved advertis- 
ing revenues. Advertising, which 
contributed 42 per cent of overall 
revenue, grew by 21 per cent 
after adjustments for inflation, 
compared with an average of 16 
per cent for the industry. 

Newspaper sales were firm due 
to increased resources for edito- 
rial content and style. The Croy- 
don Advertiser Group, acquired 
in 1983, moved into significant 
profit following four years of 


rationalisation. T here h ad also 
been a substantial growth in con- 
tract printing revenue. 

The retailing subsidiary, Ports- 
mouth News Shops, showed sig- 
nificant profit growth. Its One 
Stop convenience stores, now 
contribute about 10 per cent. of 
group pre-tax profits. It is 
planned to double the rate of 
openings to ten a year. 

An extraordinary charge of 
£369,000 was due to the with- 
drawal from the Weekly Courier 
and Leisure Newspapers and a 
reduction in the group's share of 
Croydon Cable TV, offset by the 
release of provisions relating to 
last year’s business reorganisa- 
tion. 

Earnings per share increased 
by 70 per cent on a restated basis 
to 21.4p. A Anal dividend of 4.07p 
(3.3p) is recommended, increasing 
the total for the year by 20 per 
cent to 5J8p (4.4p). 

• comment 

After the spectacular advan c es 


of the past two years - 52 per 
cent and 62 per cent respectively 

- prospects for this year may 
seem a bit tame. Growth in 
advertising revenues is unlikely, 
to keep up its breakneck pace 
and the company has no more 
turnarounds, such as-that of the 
Croydon Advertiser, up . its 
sleeve. Moreover, there is uncer- 
tainty over its contract printing 

- The Guardian and Observer 
are transferring to . the London 
Docklands - although notice 
agreements will largely protect 
profits in the coming year. 
Looking ahead though, Ports- 
mouth may generate some fresh 
excitement. For one thing, it 
plans to bay a neighbouring 
regional newspaper operation. 
For another, it is stepping up the 
expansion of its convenience 
stores, which it hopes could con- 
tribute 35 per cent of profits in 
five years' time. Assuming that 
the company makes profits of 
£5i25m tins year, the shares, up 
4p to 265p, are on a prospective 
multiple of 10. 


Telfos reveals 24.58% Runciman stake 

BY CLAY HARRIS 


SHARES IN Walter Runciman, 
the shipping, securities and 
insurance group, rose 20p to 3i8p 
yesterday after Telfos Holdings, 
manufacturer of non-ferrous rods 
and diesel locomotives, unveiled 
a 24.58 per cent stake. 

A meeting on Tuesday night 
between Mr Gary Runciman, 
Runciman chairman, and Mr Jon 
Mallns, Telfos chief executive, 
was described by both sides as 
“inconclusive' , . 

Officially, Telfos has described 
the stake - raised in two jumps 
from <L9 per cent since early last 
week - as an investment It is 
believed, however, that Telfos 


may be considering putting for- 
ward propositions for “co-opera- 
tion". 

In 1987, Runciman reported 
pre-tax profits of £2£4m on turn- 
over of £37. 7m, compared with 
Telfos’ profits of £L72m on sates 
of £106nu The two companies are 
dose in size, with market capital- 
isations of £28.8m and £27-9m 

• Gamelstaden, the Swedish 
hank, said it had bought a 12.76 
per cent stake in House Property 
Company of London, develop- 
ment and investment group. The 
stake is registered with Gamel- 
staden Nominees, and HPCL said 
it was considering inquiring 


about beneficial ownership uniter 
Section 212 of the Companies Act 

Mr Robert Baldock, the Austra- 
lian Investor who has been chair- 
man of HPCL since January, con- 
trols a similar sized holding 
through a company called Swifts- 
pedition. 

• Hey & Croft, USM-quoted 
housebuilder, said North East 
Essex Building Company, a pri- 
vate housebuilder, had built up a 
7.49 per cent stake. 

• Hartwell. Oxford-based 
motor distributor and property 
developer, said Cresscombe had 
raised its holding from 6J.7 per 
cent to 10.75 per cent 


Associated 
British Foods 


From the Chairman^ Statement: 


The 11. 5 per cent increase in the 
profits achieved during the year by 
our operating divisions must be 
considered satisfactory given the 
adverse effect on our manufactur- 
ing division of volatile commodity 
prices and the strength of sterling 
at the year end on our overseas 
earnings. 

A heavy capital investment 
programme has been maintain ed 
to preserve and improve our 
position in the very competitive 
markets in which we operate. This 
programme, and the consequent 
increase in reorganisation and 
other costs, affected mar gins in 


certain of our operating division^ 
during the year but has resulted in 
improved product efficiency and a 
better ability to serve customers at 
home and abroad. 

Investment income earned by 
the group was marginally below 
budget reflecting lower average 
interest rates during the year and 
the company’s substantial equity 
investments. However, a year 
which saw equity markets around 
the world decline by up to 40 per 
cent in a matter of days puts this 
result in its correct perspective. 

G. H. Weston 


SUMMARY OF RESULTS 

Turnover 

1988 

-£ millions 

2,272.0 

1987 

£ millions 
2^02.0 

Trading surplus 

133.9 

120.1 

Investment income 

824 

70.5 

Profit before tax 

2104 

190.5 

Profit attributable to the company 

1365 

124.2 

Ordinary Shareholders’ funds 

1,530.6 

1,477.1 

Earnings per share 

30.5p 

30.3p 

Dividend per share 

&3p 

7Jp 


Associated British Foods pic 
Weston Centre, 68 Knightsbridge, London SWDC 7LR 
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stake 


Giltvote emerges victor 
in the battle for EPIC 


bynkkitatt 

THE LONG-nmning-bld Ibattle 
over Estates Property Invest- 
ment Company has ended in vie- ' 
toty'-fo r Giltvote, the newly- 
formed consortium headed by Mr 
Stephan Wingate. 

GQtvote announced yesterday 
that it now controlled 565 per 
cent of EPIC’s shares - with 
acceptances accounting for 3&$ 
per cent, and purchases for 25.7 
pec cent Yesterday was “day 60" 
of the E675m recommended bid. 
beyond which it could not be 
extended. 

Rival bidder, Peachey Prop- 
erty, fini s he d with control of 335 


per cent of EPIC - effectively, its 
own. stake in the company. Its 
Iowa- £63.4m offer has, therefore, 
lapsed. Peachey launched its first 
offer for EPIC back in January. 

However, the battle may not be 
entirely over. Yesterday. 
Peachey’s advisers, S.G. War- 
burg. said that the company 
stood by consistent statements 
during t w? bid battle Mwt it was 
prepared to remain a minority 
ahflVAhftidftT 1 if necessary. 

They added that there had 
been no formal discussions either 
at company or adviser level with 


Giltvote, and none were cur- 
rently planned. But they con- 
ceded that - from Peachey's 
point of view - some division of 
the EPIC portfolio might be a 
possible solution to the situation. 

The Giltvote camp, however, 
said it felt no immediate pressure 
from the Peachey shareholding, 
and that it was quite happy to 
run the portfolio, regardEess of 
Peachey’s decision. 

Giltvote’s advisers, County 
NatWest, declined to comment on 
the suggestion of a possible divi- 
sion of the portfolio. 


Tarmac Atlantic Assets 

sells 

sa interests investors offered 

[°l£Z m revised package 


US Senator questions BAT’s 
suitability to take Farmers 


BY LOUISE KEHOE IN SAN FRANCISCO 


IN A significant escalation of 
political opposition to BAT'S $45 
fan (£2.46bn) bid to acquire Farm- 
ers Group, the US insurance com- 
pany, US Senator, Mr Alan Cran- 
ston, has called upon the 
California Department of Insur- 
ance Commissioner to give "care- 
ful consideration" to social Issues 
during public healing s to det er - 
mine whether BAT Is a “suit- 
able" owner of the Los Angeles- 
based insurance firm. 

BATs ltnka with South Africa 
and its role as one of ihe-largest 


tobacco producers have already 
been the target of attack by Cali- 
fornian state legislators. Senator 
Cranston's support for the grow- 
ing anti-takeover campaign is 
however seen as a signmrant 
blow for BAT. 

“L share the strong concerns 
which have been expressed by a 
number of other elected officials 
that appr o va l of the takeover of 
this American company by a for- 
eign conglomerate with extensive 
and expanding activities in South 
Africa,- awfl a publicly-announced 
intention to nail the dissemma- 


tion of material regarding the 
H ooHh hazards of gmnfatngr , would 
not be in the best interests of the 
citizens of California", Senator 
Cranston said in a letter to the 
Tncnrnnre commissioner. 

The outcome of the California 
Insurance Co mmission bearings 
could be crucial in determining 
the outcome of the BAT bid 
because California is by for the 
largest market served by Farm- 
ers. Without the approval of the 
state’s insurance commission, 
BAT would not be aUe to sdl 
insurance in California. 


Process losses increase 


BY CLARE PEARSON 

Process Systems, the US elec- 
tronic Bystems manufacturer 
which has a London listing, may 
be taken over by Scana Corpora- 
tion, the US diversified holding 
company. Senna’s principal sub- 
sidiary is an electrical utility. 

Scana said yesterday it was 
exploring the possibility of an 
agreed bid. 

A decision is to be taken by 
June 17. 

At tiie same time as Process 
Systems announced pre-tax 
losses for 198? almost doubled 
from $541m to $11 58m (£6.03m). 

The increase in losses arose 
from a 12.08m provision for 
inventory obsolescence, and a 
$352m write-down of capitalised 


software. 

This arose from the 1886 acqui- 
sition of MDA, the data process- 
ing equipment company. 

However, the company's total 
revenues increased from $i25m 
to $14.9m. during the year. 

- This, - combined with an 
increase in gross margins, 
resulted in operating losses 
$500,000 lower at $S.42m. 

Scana has 2% weeks to carry 
out due diligence investigations, 
before deriding whether to bid at 
a price which will be not greater 
than 25 cents per share. 

This would value Process at 
$14m. 

Directors of Process Systems 
who own 41 per cent of the 


shares have pledged to vote in 
favour. 

Scana said the merger would 
make industrial sense since one 
of Process Systems’ main busi- 
nesses is the supply of instru- 
mentation to electrical utilities. 

Process Systems, which is not 
paying a dividend for the last 
financial year, said its pro- 
gramme at cost reductions was 
taking longer to implement than 
it had anticipated. 

It expected overheads would 
now be reduced at a rate of $l5m 
per annum. 

The company is advised in 
London by J. Henry Schroder 
Wagg. 


By Clay Harris 

Tarmac, construction and 
property development group, 
has sold all its South African 
interests for £7m- The buyer is 
South African, but Tarmac 
refused last night to identify it 
other than to describe it as a 
" c o mpa ny of high standing." 

Sr Eric Fountain, chairman, 
fq iii the disposal, which fol- 
lowed an approach made to 
Tarmac, would safeguard, "as 
far as p pariMfe, the livelihoods 
of our employees". Until the 
approach. Tarmac had 
intended to reainfann the busi- 
ness as a going concern, he 

caj d 

The w le price, which was 
the figure asked by Tarmac, 
exceeds the book value of the 
resets involved in the subsid- 
iary, a quarry products com- 
pany. Tarmac has never given 
details of the offshoot’s sales 
and profits. 

The disposal should guaran- 
tee a quieter for Tarmac 
at week's annual meeting. 
Although Tarmac has faced 
shareholders’ questions about 
its South African activities at 
previous meetings, it has not 
seen anti-apartheid protests on 
the scale encountered by the 
conglomerate BTR last mouth. 

Tarmac said the announce- 
ment of the disposal was not 
connected to the of 

the agm. 

Telephone 
Rentals in 
I£2.6m purchase 

By Clare Pearson 

Telephone Rentals, telecommu- 
nications equipment group, is 
buying Sonnd Systems for 
I£2.6m (22.19m) to strengthen 
its position in the Irish Repub- 
lic. 

The company is offering 
seven shares for every five in 
Sound Systems, valuing each 
Sound Systems share. at £3.62. 
There is a cash alternative of 
£8.47 per share. Irrevocable 
undertakings have been 
obtained from holders of 715 
per cent (464,900) of the 
shares. 

Sound Systems made pre-tax 
profits of £359,000 in the year 
to tiie aid of January. 


BY NIKKI TAFT 

A REVISED reconstruction 
scheme at Atlantic Assets, the 
2140m investment trust managed 
by Edinburgh-based Ivory & 
Sime, is offering investors a 
share swop into either another 
l&S-managed trust, the Indepen- 
dent Investment Company, or 
into I&S’s offshore Atlas Fund. 

Atlantic was one of three Ivory 
& Sime trusts featured in a com- 
plex reconstruction package 
Bnnmmrwi in January. 

The initial proposals were 
approved, and went ahead, at 
Edinburgh American, but they 
were rejected, for differing rea- 
sons. at the other two trusts. 

In the case erf Atlantic, only 
42.3 per cent of the shares voted 
were in favour of the original 
scheme. 

Under the new reconstruction 
plan, Atlantic shareholders have 
two options, compared with the 
three previously. 

The first is to take Independent 
shares with an underlying net 
asset value equivalent to 100 per 
cent of net asset value of their 
or dinar y shares in Atlantic. 

The second offers shares in 
either the global capital equity or 
the sterling liquidity sub-funds of 
the Atlas Fund equivalent to 95 
per cent of the underlying net 
asset value of their shares in 
Atlantic. 

Because Atlas is an open-ended 
investment company, shares in 
the various sub-funds trade at or 
close to net asset value. This 
route, therefore, suits sharehold- 
ers who simply wish to cash in 
their bolding . 

Preference share and deben- 
ture holders in Atlantic will be 
repaid in cash at par, plus divi- 
dends and interest up to the 
winding-up date. Warrant holders 
receive a cash sum of about 95p 
per warrant 

A stumbling block in any 
reconstruction of Atlantic has 
been the trust’s existing cross- 
holding in Independent, now a 
specialist venture capital trust 

The Atlantic stake amounts to 
60 per cent of Independent’s 
equity, plus 60 per cent of its 
warrants and, on an nav for Inde- 
pendent of 56. 6p. is worth 2385m. 

Under the latest proposals. 
Independent will purchase these 
shares from Atlantic and then 
rewopi them. It will also acquire 
Atlantic’s venture capital invest- 


ments, currently valued at just 
under 223m, 

These assets will be acquired 
at net asset value, less a discount 
equivalent to 5 per cent of the 
value of the elections made fay 
Atlantic holders of the Atlas 
alternative. 

In short, shareholders -taking 
the Atlas route and only receiv- 
ing 95 per cent of the underlying 
nav of their shares, are effec- 
tively making a small subsidy to 
shareholders staying with Inde- 
pendent 

The result of this will be to 
boost nav at Independent by as 
much as 25.7 per cent if all Atlan- 
tic shareholders take the Atlas 
route, falling to about 7 per cent 
if 30 per cent opt for Independent 
shares. Advisers say they expect 
elections for Independent to 
range between 10 and 30 per cent 
of Atlantic's shares. 

On the basis of 20 per cent of 
the elections bring in favour of 
Independent, say. the on-going 
trust would end up at about 
256m. with the venture capital 
portfolio being worth some 237m. 

The largest holding in the ven- 
ture capital portfolio, worth 
almost 24m. will he MFI Furni- 
ture Group, which is an existing 
Independent investment 

However, the next three - 
National Parking Corporation, 
Bank-side Underwriting Agencies 
and California Energy - will 
come in from the Atlantic portfo- 
lio. Of the top ten holdings, only 
three will be existing Indepen- 
dent investments. 

After the previous debacle, 
Ivory & Sime have sounded out 
institutional feelings towards the 
revised scheme. 

Yesterday, the fund managers 
said that shareholders speaking 
for 38.6 per cent of Atlantic’s 
shares already indicated that 
.they would vote in favour. 

At Independent, where share- 
holder approval is also required, 
45.1 per cent have also suggested 
that they intend to support the 
scheme. 


WAGE GROUP has bought Mich- 
ael Mann Studio. which provides 
retouching and photographic lab- 
oratory services, for an initial 
£375,000, satisfied as to E28L2S0 in 
nash and the balance in shares. 


Recruitment and 
Personnel Services 


The Financial Times proposes to publish this 
survey on; 

22nd June 1988 

For a full editorial synopsis and advertisement 
details, please contact: 

Paul Maraviglia 
on 01-248 8000 ext 4676 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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The Financial Times proposes to publish this 
survey on: 

21st June 1988 

For a full editorial synopsis and advertisement 
details, please contact: 

Anthony G Hayes 
on 021-454-0922 
or write to him at: 

Financial Times 
George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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Ferguson Industrial 
Holdings PLC 

Appleby Castle, Cumbria 



Preliminary Results 1988 


c 


A Record Year 


.ill Sales Up 42% 

■ill Profit Before Tax Up 20% 
jd Dividends Up 11% 


I 




A Year of Achievement 


Acquisitions in USA and UK 
successfully integrated 

Trading margins improved 

Good start to current year’s 
trading 





1988 

1987 



£000 

£000 


Sales 

127598 

89597 

+42% 

Trading Profit 

13565 

8784 

+54% 

Profit before Tax 

11388 

9491 

+20% 

Employees* Profit Sharing 

1005 

888 

+13% 

Dividend per share 

lOp 

9p 

+11% 

Earnings per share 

22.7 p 

22.6p 


Earnings per share 

21.9p 

18.2p 

+20% 

(EKCtudlng Inwuatninl prom] 





Printing, Packaging, Plastics & Publishing 


Portsmouth & Sunderland 
Newspapers, pic 

“The fundamental aim of the Company is to operate a 
profitable business by serving local communities.” 

SIR RICHARD STOREY HT. CHAIRMAN 

Preliminary Announcement for the 53 weeks ended 2 Aprfl. 1988 


1987 


1988 


Growth* 


Turnover 

£49. 9m 

£63. 3m 

24% 

Profit Before Tkx 

£2.3m 

£4.4m 

81% 

Earnings Per Share 

U.7p 

21.4p 

70% 

Dividend Per Share 

4.4p 

5.28p 

20% 


Another successful year for each of our newspaper businesses and also for 
our retailing Company 


Profit Before Tkx 

up 

81% 

Advertising Revenue 

up 

21% 

Newspaper Sales Revenue 

up 

8% 

Contract Printing Revenue 

up 

46% 

Retailing Revenue 

up 

23% 


“For all % figures 1987 1988 has been adjusted too2 weeks 

The present year has started well and the outlook remains good. 

Copies or the Report and Accounts for 1988 will be mailed to shareholders from 24th Jane, 
and will bo available on request from T.P. Lake Esq., Portsmouth & Sunderland 
Newspapers, pie. Buckton Bouse, 37 Abingdon Road, London W8 6 AH. 

TherulesiiflhcSccuriUesainllni-eatnieatBoaidniqiilieaBtatwnemtlimpiiatpgfowns a cetaaotiieceaBarfly 
a guide in (he (titlin'. 

Thecnmrnm of ihfc> statement, for which the Directors of Ftonsmooth and Sunderland Newspapers, pk are 
Hih'ly re*ipn(ttiMi\ have been approved for the purposes of section 57 at the Fi n an ci al Services Act 1886 by 
Ernst & Whlnncy as an authorised person. 


Financial Times Thursday June 2 1988 

COMPANY NEWS 


Express 


in US buy 

United Newspapers, which 
includes the Dally Express and 
The Star among its titles, has 
acquired Diversified Communi- 
cations of Seattle for an initial 
$15m (£ 8 - 2 m) in cash, with up 
to $5m more depending on 
DCTs 1988 profits. 

DCFs main business is the 
publication of free fortnightly 
magazines for the apartment 
rental market. In the year to 

October 31 1987, it made 
£ 2 . 21 m before tax. 


Williams moves 
onto Nasdaq 

Williams Holding s has estab- 
lished an American Depository 
Receipt programme sponsored 
by Citibank. Its ADRs will be 
traded on Nasdaq, the US 
over-the-counter market 
W illiam s is an industrial 
management company with 
interests in consumer, indus- 
trial and plastic products, 
vehicle dealerships, specialist 
engineering services and prod- 
ucts for the defence and aero- 
space Industries. 

Mr Brian McGowan, chief 
executive, said that the move 
was consistent with the 
increased Importance of the 
company’s US operations. 


Life Sciences buy 

Life Sciences International, 
formerly Phkom. has bought 
Whale Scientific of Denver for 
S3.55m (Elite). Whale makes 
disposable laboratory products 
and reported 1987 profits 
before tag and non-recurring 
management expenses of 
$800,000 on turnover of 
$2.06m. Net assets at the year-: 
end were SI-23 'ol. 


Dalgety acquisitions 

Dalgety Produce, potato mer- 
chanting and packaging sub- 
sidiary of Dalgety, has bought 
the businesses of Farrant and 
Reid and Farrant Foods of St 
Lecnards-on-Sea, East Sussex, 
for an undisclosed sum. 

The acquisition of Farrant 
and Reid gives the company 
direct access to the main crqp 
and new season potatoes in 
Kent, Sussex and Hampshire. 
It also provides entry into the 
growing market for prepared 
vegetables and pre-packed pro- 
duce. Farrant and Reid has an 
animal turnover of £75m and 
net assets of £15m. 


Leisure Investments 

Leisure Investments has 
acquired four leasehold restau- 
rants in central London for 
£2.lm cash. All four have been 
trading profitably and will 
contribute valuable leasehold 
assets to the group. The acqui- 
sition increases to seven the 
number of restaurants oper- 
ated by the company, which 
plans to open at least five fur- 
ther outlets by the end of the 
year. 


Seafield purchase 

Seafleld. Irish producer of tex- 
tiles and PVC-coated fabric, 
has agreed to acquire J T Hunt 
(Storage) and J T Hunt (Work- 
sop), for £4.19m, to be satisfied 
by the Issue of 4.23m new ordi- 
nary shares. The two Hunt 
companies, which are run as a 
single business, operate as 
haulage contractors and pro- 
vide short and long-term ware- 
housing services. Their com- 
bined adjusted pre-tax profit 
for the nine months to end- 
Jannary was £503,000. Net 
assets at that date were 
£153 m. 


This notice appears m accordance vetth the 
regulations of The Stock Exchange 

rfinth 

SAINT- GOBAIN 

COMPAGNTE DE SAINT-GOBAIN 


The Annual General Meeting and an 
Extraordinary General Meeting of 
Compagnic de Saint-Gobain 
is to be held at 3.00 p.m. 
on Thursday, 23rd June, 19SS at: 

Grand Auditorium da Palais des Congrfes 
Porte Maillot 
75017 Paris 

Copies of the notice of Annual General Meeting, 
Exnaordinaiy General Meeting, the proxy card and the 
annual report and accounts for the year ended 31st 
December. 1987 may be obtained, up to and including 
Thursday, 23rd June, 19SS,firom: 

Lloyds Bank Pk 
Registrar's Department 
Goring'by-Sea, Worthing 
West Sussex BIS’ 12 6DA 


dJune, /<WMf 


TOPS LIMITED 

(Ine o ifto n acd tvilh limited Iiabibn m the Cayman Islands) 

U.S. $200,000,000 

Floating Rate Trust Obligation Participation 
Securities due 1988 

Secured by a Charge on U.S. $200,000,000 7 per cent. 
Notes due 1988 issued by 

The Kingdom of Denmark 

For the three months 1st June. 1988 to 1st September. 1988 the 
securities will carry an interest rate of per annum with a coupon 

amount of U.S. 5199.65 per 10,000 denomination and U.S. 54,991. 32 
per 250,000 denomination, payable on 1st September, 1988. 

Listed on the Luxembourg Stock Exchange 


BankenTrust 

Company, London 


Agent Bank 


CLASSIFIED ADVERTISEMENT RATES 

single 

Per line col cm 
(min 3 lines) (min. 3 cma) 


Appointments 

14.00 

47 JM 

Commercial ana industrial Property 

1300 

41.00 

Residential Property 

moo 

34.00 

Bmnasa Oswortuntiiea 

1409 

40 00 

Businesses Far Sale/Wantsd 

13.00 

44 00 

Personal 

10 CO 

34.00 

Motor Cars. Travel 

iaco 

34.00 

Contracts. Tenners 

13.00 

4400 


Punihan p u oMoroi en e tt eb te CIO per single Comma cm extra (Ukt 30 cm) 
AO prices axelBde VAT 
Far further details wrltB to: 

Cteeatfled A dhrert to emeat Manager 
FINANCIAL TIKES. 10 CANNON STREET. LONDON EC4P 48V 


New-look FIH improves to £11.4m P 


BY CLARE PEARSON 

Ferguson Industrial Holdings 
achieved a 20 per cent increase in 
pre-tax profits to £11 .39m in the 
year to the end of February even 
though sales of investments con- 
tributed only £115,000 compared 
with £L46m previously. 

By the beginning of the year. 
Ferguson had disposed of almost 
all of its other Interests and was 
concentrating on developing 
what it calls the “4 Ps": packag- 
ing; printing, plastics and pub- 
lishing. The figures included 
toll-year cootribotions from two 
acquisitions, Berisfords, a UK 
woven label manufacturer, and 
Empery, a US printer. 

The profits advance was 
achieved after an increase in 
employees' profit sharing to over 
£lm (£888,000) and a much higher 
interest charge of £L4m. Leaving 
out investment profits for both 
years, earnings per share 
advanced 20 per cent to 215p 


(l$5p). 

The inclusion of Empery and 
Berisfords boosted group turn- 
over to £l2?.6m (£89.96m). Within 
Berisfords, British Trimmings 
was sold during the year. 

Mr Denis Vernon, chairman, 
said margins in the new busi- 
nesses were lower than in the 
existing companies in the group 
within these divisions. The group 
trading return on sales was 
above 10 per cent. 

The in t ention was that Em pray 
be used as the nucleus for a 
major expansion in the US. Mr 
Vernon hoped that this would 
absorb about 25 per cent of capi- 
tal employed in the group within 
the next few years. 

A final dividend of 6.6p (&9p) 
makes a total of lOp (9p). 

• comment 

FIH's e me r gence in its existing 





margins lower 


form, operating In four inter- 
linked areas, is a phenomenon of 
only the last year or two - 
before that ft was seen as a build- 


fng and engineering concern. AD 
yesterday’s figures show is the 
company laying the ground work. 
Much of its business Is now 
retail-orientated, with the provi- 
sion of tickets and tags an impor- 
tant activity - and a. solid one, 
so long as the consumer boom 
lasts. It is clearly successful baits 
particular niche areas, achieving 
9 per cent margins in its printing 
businesses and 13 per cent in 
packaging. The acquisition in 
March of Design Mark Industries, 
the hie* 1 quality labeller, should 
help margins in the US. This year 
it may make £13xn pre-tax, put- 
ting the shares on a prospective 
p/0 of about 10.5, which looks fair 
value as the company is unlikely 
to be re-rated in the near-term. 
Bid speculation has evaporated 
a inr» last autumn, although the 
pyia tmiy of four or five stakes, 
all of below 5 per cent, still 
underpins the shares. • 


York Trust achieves £5.5m in tough period 


BY VANESSA HOULDER 

York Trust, the issuing house 
and financial services group, 
more than doubled pre-tax profits 
to £5 -51m fin: the year to March 
31 1988, against £258m, restated 
to reflect the merger of LCF. 
Group income increased from 
£8 23m to £L8.4m. 

Mr Neil Balfour, chairman, 
said these were extremely good 
results, produced in a difficult 
period. The volatile market of the 
past year had demonstrated the 
importance of having a broad 
base of gqming a in a financial 
services group. 

During the year, York Trust 
acquired and recapital ised LCF, 
the largest broker on UFFE, and 
Park Place Finance to establish 
finan cial broking and asset 
finance as two new core activi- 
ties. 

The investment hanking , finan- 
cial broking and asset finance 
divisions all performed exception- 


ally well However, the results of 
the financial services division 
were depressed by the costs of 
reorganisation and in some areas 
by the fall in demand for per- 
sonal investment products imme- 
diately after the crash, Mr Bal- 
four said. Richards, Longstaff, 
which provides personal financial 
services bad been repositioned 

under new management. 

The investment banking divi- 
sion increased profits from 
£L91m to d52m, based on grow- 
ing fee based income and profits 
from its investment activities. 
The group sold its remaining 
stake in John Crowther Group, 
took a significant stake in Acsis 
Group, increased its holding in 
York Mount Group and led a new 
investor syndicate and 'manage- 
ment team into Oceonics Group. 

Profits from the asset fi^anc* 
division reached £631,000, and 
those from the financial broking 


Mixed showing for 
TR trusts’ assets 


NET ASSET value per 25p share 
of TR Industrial and General 
Trust fell from 1545p to 1285p 
over the year to end-March 1988. 
The directors blamed the 17 per 
cent fall on the setback in world 
stock markets during the year. 

Earnings worked through at 
Z2Sp (25p). A final dividend of 
1 . 6 p raises the total from an 
adjusted SL2p to 2.4p. 

TR North America Investment 
Trust had a net asset value of 97p 
at end-March 1988 compared with 
I30p a year earlier. An 
unchanged final dividend of 15p 
is proposed to maintain the total 


at 2p. Earning s fall from 2.24p to 
L64p per share. 

Net revenue, after tax of 
£572,955 (£760,943), fell from 
£L45m to £L07m. 

TR Property Investment Trust 
saw its net assets per 25p share 
edge ahead from 105 - 2 p to 10&2p 
over the year to end-March after 
deducting prior charges at par. 

Net revenue improved from 
£2.03m to £2.68m after tax of 
£1.17m (£1.07m). Earnings 
emerged at 2.06p (L56p) and a 
final dividend of L05p makes a 
total of L6p (1.4p). A scrip issue 
on a oue-for-one basis is pro- 
posed. 


COMPANY NEWS IN BRIEF 


A GOLDBERG & SONS: Charter- 
ball has increased its holding 
from 2 -25m to 2.55m ordinary 
shares (14.9 per cent). 
QUADRANT GROUP has 
acquired North East Communica- 
tions. supplier and installer of 
cellular telephones, for an initial 
consideration of 165,790 new ordi- 
nary at a current market value of 
about £315,000. Additional profit- 
related payments, to a maximum 
of £350,000, will be made over the 


next three years. 

W CANNING has bought 90 per 
cent of L J Specialities, chemicals 
and dyes distributor, for £969,000 
cash and the repayment of bor- 
rowings from the vendor group of 
£290,000. 

BEAVERCO (USM-quoted plas- 
tics and consumer products man- 
ufacturer) has acquired Karobes, 
car seat cove r and golf bag 
maker, for £837,500 cash. 


BOARD MEETINGS 


The toitowing companies nave naMiea ammo at 
Board mee wg a lo he Suck Eachonga. Such 
meetings aie usually he 10 lor dm purpose tf 
coraufertng dvtdonds. Ottual indications tit 
not avalhmle os to wMtflw me OtvMenm are 
Interims or Nnols and me uiMMsJona shown 
below are baaed mainly cm loot year's ante. 


Cotaonrtalon June 14 

North British Steel June 7 

RCO HokUnga June B 

Westland Group June a 


TODAY 

•ntenms- Anglia Secure Homes. Qeab-ix Mines, 
BuBnia, Dwyer A Co. GrooMei Prop Mines, 
PI Baton. SI Helena. Suuofltaui Gold. West Rand 
CormUdKad 

Finale- Anglo Loosing. Century Oft*. FU Bab- 
codUmery Merchant Dose.. Powell Dtifl/jrrr. 
SMba. Storehouse 

FUTURE UATO 


Camtard Engineering 


Hams Leisure Group - 

Eletarac um po n en t s — 

F&C Smaller Go's. . 


Hunter SapMr — 

Dlingwonh. Morris 

Jervis Polar Group 

LearmanUt ■ Burchett — 

Mansfield Brewery . 


New Throgmorton Treat — 

Rothschild [Jj Hktgs 

Fkmttnsan 5ecurtbM — 

SmoKbons 

VitwuUant ■■ ■■ ■ .. . 


Juno 30 
June 1* 
June 21 
June B 
June 14 
June 9 
June 8 
June ifl 
Junes 
Jute 18 
June 9 
June 7 
. June 7 
June 18 
June 20 


DIVIDENDS ANNOUNCED 


Current 

Date 

of 

Carres - 
ponding 

Total 

for 

Total 

fast 

payment payment 

div 

year 

year 

2.45t 

Aug 23 

1.75 

_ 

5.35* 

4-4t 

July 15 

4-09* 

7 

6.4* 

1.1 

- 

1 

1.1 

1 

75 

- 

5 

7A 

5 

3.75 

. 

2.5 

3.75 

25 

6 .6t 

- 

5.9 

10 

9 

0.9t 

Aug 10 

0.6 

. 

2.1 

2251 

Aug 3 

— 

45J 

45 

3.5 

- 

3.25 


13 

4.07 

- 

3.3 

5.28 

4.4 

1.65 

July 21 

1.29 

22 

153* 

2 J> 

July 28 

2 

4 

3 

3 2 

Aug 26 

2.7 

4.6 

35 

1.5 

. 

15 

2 

2 

1.05 

- 

0-88 

1.6 

1.4 

1.55t 

Aug 16 

1 

2 

1 


Carlton Camms hat 

ChilRneton fin 

David St Charles# .-fin 

£1 Oro Mining fin 

Exploration Co. — fin 

FIH Jin 

Hoskyns int 

McLeod Russel 21n 

MEPC Int 

Pteouth & SuxkL «-fin 

Plysu -fin 

Rolfe & Nolan 5 ."—Jin 
Stead & Simpson --fin 
TR North America -fin 

IS Property — fin 

York Trust S — — fin 

Dividends shown pence per share net except where otherwise stated, 
ui valent after allowing for scrip Issue. tOn capital increased by 
its and/or acquisition issues. SUSM stock. §§Unquoted stock. 
!_I — * Traded o ve r-the-counter. J For IS months 


INTERNATIONAL CAPITAL 
MARKETS 

n* Financial Times pr opooa to publish ilm survey on: 
27th JUNE 

For a fan abiorwl lynopaia md uhcnbcaieai details, 
p*-™- contact: 

DAYIDREED 
on 01-243 8000 ext 3461 

or write lo him ax: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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division increased from £ 808,000 
to raagm The financial services 
division moved from a profit of 
£334,000 into a loss of £30.000. 

Group costs increased from 
£602,000 to £833,000. There was an 
exceptional charge of £436,000 
and associates contributed 
£274,000. There was an extraordi- 
nary Item less taxation of 
£460,000 due to start up costs of 
York Australia, the inter-dealer 
broker operating in Sydney. 

RamTng fi par shave increased 
by 66 per cent to 85p (5Sp). A 
final dividend of L55p per share 
has been recommended, making 
2 p (lp) for the year. 

• comment 

York Trust, like most financial 
hot stocks, fell sharply out of 
favour last October. But, save for 
its unit trust business -roughly 
a sixth of its financial services 


division - it reckons it has 
weathered the storm unscathed; 
The company’s main concern is 
now to ensure that its earnings 
are not too dependent on a few 
choice deals. (Sales of its John 
Crowther stake, for example, 
have contributed more, than a 
sixth of its income; for two years 
running.) Thus acquisitions, 
probably for shares, are on the 
cards, with a .view' to buflding 
two more legs onto the business. 
Most likely are moves into areas 
such as fund management' and 
money broking, while in the 
meantime it trill build up its 
financial services arm through 
organic growth. Assuming the 
company makes profits of £6J2m, 
the shares, down 2p to 76p, are on 
a rating of a High enough, given 
the mood of the market towards 
deal driven co mpanies and the 
uncertainty surrounding the 
financial services side. 


BIOTECHNOLOGY 

The Financial Times proposes to publish this 
survey on: 

27 MAY 1988 

For a full editorial synopsis and advertisement 
details, please contact: 

S^umAl^OHNSOK 
on 01-248 8000 ext 4148 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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ANGLOVAAL GROUP 

DEClARAnCm0FF^INV10BaS-MN^ 
COMPANIES -YEAR ENDING 30 JUNE 1S88 


Dividends have been declared payable to holders of ordinary shares 
registered in the books of the undermentioned cotnpames at the of 
business on 17 June 1988. The dividends have been declared in die 
currency of the Republic of South Africa. Payments from London will be 
made in Unitied Kingdom cunencv and the far d fawrrii m pg tf yi ni ^ rf 
e x ch a nge at which the currency of die Republic wffl be converted into 
United Kingdom currency will be 27 June 1388, or such other date as get 
out in the conditions subject to which the dividends are ruM These, 
conditkms can be inspected at the registered office car office oftheLondaa 
Secretaries of the companies. Warrants in payment of the dividends wifl be 
posted on or about 22 July 1988. The transfer books and registers of 
members of the cn mpa n iwi will be doeed from 18 June to 24 June 1988, 
both days indusm. AD companies mentioned are incorporated in the 
Republic of South Africa. 



penE.G. D.' Gordon 
London Secretaries 
Anglo-Transvaal Trustees Limited 
295 Regent Street 
London W1R8ST 


Registered Office 
Angkjvaal House 
56 Main Street 
2001 Johannesburg 
l June 1968 


Korea Exchange Bank 

£100,000,000 

Floating Rate Notes due 1994 
Sterling Deno minate Notes 

U.S. Dollars Denominated Notes 

twSSstts 
Mis 1988 js 

M a iurfacfan ci» Haow u,w;*~i 
Agent Bank 
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Stead up to £8.94m and resists Clayform bid 


BY CLAY HARMS 

Stead ft Simpson, footwear 
refcriter and motor dealer, yester- 
day reported pre-tax profits of 
£8.94m and again urged share- 
holders to reject the £89£ra take- 
over bid from Clayform Proper- 
ties,, property development and 
investment group. . 

f ^ .ft* ***** Stead 

included Its net surplus on prop- 
erty disposals in the pretax total, 
rather . than as an extraordinary 
item. On this 1 basis, property 
sales contributed £&5Gm (£L72m) 
in the year to Match 3L 

As a result, the taxable total 
was 24 per cent higher than the 
restated £7JSZm figure for the pre- 
vious , year. Excluding this 
change, operating profits rose by 
a mors modest 15.6 per cent to 
2S.41HL 

in its defiance document. Stead . 
said the dayfiann offer signifi- 
cantly undervalued and threat- 
ened to break up the company . It 
also . attacked the bidder's record 
as a retailer. . 

Ur Peter Gee, whose app oint- ' 
ment as managing director of 
Stead from next April w as 
announced yesterday, mM; "The 
bid is clearly about ge tting a 
strong property portfolio on the 
cheap” . 


Stead has commissioned a 
revaluation of the portfolio, the 
first for two years. The result is 
likely to he announced before the 
end. of the bid. The asset value at 
March 31 1987 was 138p per share. - 

By comparison, Clayform is 
offering I25p in cash, with a loan 
note alternative, for Stead's 
56.2m non-voting ‘A’ ordinary 
shares and £12 for the L6m vot- 
ing ordinary shares. Apart from 
voting rights, there is no differ- 
ence between the two classes. In 
the market, the shares closed 
respectively at 128p and £1125. 

Stead made dear that its oppo- 
sition would not be swayed even 
if holders of a large majority of 
non-voting shares accepted the 
offer. Clayform bolds about 10 
per cent of non-voting shares and 
just short of SO per cent of voting 
shares; its chances of success 
depend on being able to sway 
some of the block held by direc- 
tors mri family. 

Allowing for the uncertainty of 
family ties, this is estimated to 
com {Rise between 25 and 60 per 
cent of the total. 

Excluding Clayform, Stead 
mM , holders of voting share 
also held an average of 1L4 non- 
voting shares. This reduced the 


Stead and Simpson 




160 i *A' non- voting shams 

a relative to FT-A Stores Index 


t 40 -nasraf:#* 



income attraction of Clayform’s 
offer, or eliminated it if foil capi- 
tal gains' tax liability was 
assumed. 

Turnover rose by 1L1 per cent 
to £77Jm (£70 Jm). By division, 
footwear retailing contributed 
profits of £5.1m (£4.4m) and the 
three Leicester motor dealerships 
£lJ37m (£L23m). Computer and 


management services fell to a 
£75,000 loss (£15,000 profit). 

On earnings per share 28 per 
cent higher at LL6p (9-2p), a pro- 
posed final dividend of 3.2p (2.7p) 
will raise the total by 18 per cent 
to 4.6p (3.9p). 

• comment 

The cover of Stead’s defence 


document has an all-purpose 
m earagp for both classes of share- 
holders. For the voting minority 
which holds the company's 
future in its hands, read it as 
“Say No”; for the unenfranchised 
majority, however, the same 
repeated words dearly read "No 
Say.” The recent trading perfor- 
mance in shoes is hardly sterling, 
but there is even less than meets 
the eye. Even in management 
accounts, the freehold 40 per emit 
of shops is charged only a nomi- 
nal rent which has not changed 
for five years. Margin compari- 
sons with other independent 
retailers should therefore be 
taken with a grain of salt. 
Assumin g the s a™* level of prop- 
erty profits in the current year, 
the taxable total is unlikely to 
exceed £9. 6m. The prospective p/e 
of 10 for the ‘A’ shares, and 115 
for the voting shares, will rise 
sharply in coming weeks if Clay- 
form sweetens its terms. The 
orphan ‘A's may still be worth a 
punt, as their relationship to the 
voters has fallen behind the 13.6 
ratio to which Clayform must 
adhere. They also will fall Jess 
than the voting shares if the bid 
fails. 


Engineering^offsets fall in 
Chillington plantations 


ChHfington Corporation achieved 
a 16 per cent profits rise in 1987 
despite continuing tow commod- 
ity-prices and the effect of the' 
strong pound on the translation 
of overseas profits. . ■ 

Mr Mfohftfli Ni ghtingale , chair- 
man. said good results from UK 
activities offset reduced profits 
from the plantation subsidiaries. 

Pre-tax profits of £3.05m 
(£2.63m) were achieved on tony- 
over of £48.04m (£36.67m). An 
extraordinary item of £2.56m 
(£235,000) mainly related to a 
profit on the disposal of the 
major part of the investment in 


Telfos Holdings. Mr Nhfotingale 
said this helped provide the 
resources needed to exploit the 
long-term potential' of the UK 
engineering companies. 

A final dividend of 4.4p per 
share is recommended, making a 
total of TP (&4p adjusted). 

On prospects, Mr Nightingale 

Sfllri flwmanri r emained high for 
engineering products. The Brazil- 
ian subsidiary was suffering from 
accelerating inflation and 
reduced demand, however he was 
confident that long-term pros- 
pects for the corporation were 
good. 


Parkfield makes two 
acquisitions for £8.4m 


Parkfield Group, rapidly-expand- 
ing conglomerate; has made two 
farther acquisitions for a total of 
£8.4m. Stiller Enterprises, greet- 
ings cards manufacturer, was 
acquired for £4m cash and Mate- 
rial Auxiliar de Petroleus, Span- 
ish wheel maker, is being paid 
for by the issue of a 12-month 
promissory note for £4. 4m. 

Miller, set up almost 30 years 
by Lord Hanson and Sir Gordon 
White, makes cards under a num- 
ber of names including Hanson- 
White and Sunrise. The company 
was bought by the late Mr John 
Miller, then sales manager, in 


1963. 

Profits before tax, profit shar- 
' mg and non-executive pypprums 
were £491,000 in the year to the 
end of June 1987 on sales of 
£3A9m. Net assets at that date 
were £889,000. 

Mapsa makes aluminium 
wheels and other aluminium 
castings for the automotive 
industry. The purchase follows 
the acquisition of two UK alu- 
minium wheel producers during 
the past nine months. 

In 1987 Mapsa reported pre-tax 
profits of £600,000 on turnover of 
£8m. 


COMPANY NEWS IN BRIEF 


BBAITHWAITE GROUP has 
received acceptances of the offer 
for SPP in respect of 18.4m shares 
(95.42 per cent). These include 
acceptances for the cadi alterna- 
tive and the share election in 
respect of 14.64m. and. 1.08m SPP 
ordinary shares respectively. The 
offer has been declared uncondi- 
tional as to acceptances. 

SENIOR Engineering sharehold- 
ers were told at the annuel meet- 
ing that its order ban remained 


strong. Senior had secured sub- 
stantial economiser orders from 
the American utilities, which was 
an important breakthrough for 
the thermal engineering compa- 
nies- The company’s expansion 
programme had continued and a 
number of acquisitions had been 
made. 

A ft M GROUP has received 
acceptances for £1.25m nominal 
of convertible loan stock (4028 
par cent al total offered). The bal- 


ance of £1.86m nominal has been 
taken up by the placees. 
ROOKWARE GROUP - Perfor- 
mance was significantly ahead of 
last year. Sir Peter Parker, chair- 
man told annual meeting. The 
first quarter for glass had shown 
continuing improvement. The 
three new acquisitions in plastics 
have been turned into profit. Fur- 
ther potential acquisitions were 
being pursued. 

MBS has acquired the interest 
and employees of CCF Recruit- 


ment from CCF Group which has 
decided to withdraw from the 
recruitment sector after 18 
mo n ths to concentrate on its core 
business. 

ELECTRA Investment Trust has 
invested an initial £lm in Lang- 
fords Holdings, a Brighton-based 
exhibitions and publishing com- 
pany. The funds were used by 
Langfords to finance part of a 
simultaneous £1.4m acquisition 
of a Dutch exhibitions and pub- 
lishing company. 


Rolfe & Nolan 
profits rise 

Profits of Rolfe ft Nolan Com- 
puter Services rose from £338,000 
to £510,000 pre-tax for the year to 
end-February 1988. Turnover for 
the USM-quoted specialist sup- 
plier of futures and options 
systems and services rose from 
£2 .21m to fit flBin. 

The directors said that 
although market conditions on 
the sales and marketing front 
were less buoyant than before 
October last year there was still a 
good supply of new prospects in 
the UK and continental Europe. 

The current year had begun 
satisfactorily and acquisitions 
were being sought. 

Earning s for the year emerged 
at 11. 7p (6.8p) and a proposed 
final dividend of 2.5p raises the 
total lp to 4p.Cash and 
short-term deposits at year-end 
totalled £1.12m (£593,000). 


Publishing sale 

Publishing Holdings, which is 
dealt on the Third Market, is to 
sell its publishing division to a 
management team led by two PH 
directorsfor £1.13m.The buy-out 
is backed by Schroder Ventures. 


Costain 
sees good 
recovery 
this year 

by NDdd Taft 

Cost ain, the mining to con- 
struction company in which 
Trafalgar House has built up a 
7.46 per cent stake, yesterday 
told shareholders that it expec- 
ted a good profits recovery in 
the current year. At the 
annual meeting yesterday. Sir 
Godfrey Messervy, chair man, 
said that encouraging progress 
was coming through in all sec- 
tors, strengthening the opti- 
mism expressed in the annual 
report. 

Sir Godfrey made no refer- 
ence to Trafalgar’s presence on 

the share register, but reply- 
ing to one shareholder, con- 
firmed that the company did 
have a bid defence strategy in 
place. "Every prudent com- 
pany would under these dr- 
cumstances,” be commented. 

Exploration 
and El Oro 
show advance 

Exploration Company, invest- 
ment dealer, 42.79 per cent- 
owned by El Oro Mining ft 
Exploration Company, lifted 
pre-tax profits 28 per cent to 
£lMm in 2887 against £Z.45m. 

A single final dividend of 
3.75p (2J>p) is proposed, pay- 
able from earnings of l&52p 

(8.1 7p). 

El Oro Mining & Exploration 
Company, 49.85 per cent 
owned by the Exploration 
Company, reported a 22 per 
cent pre-tax profit rise to 
£1.45tn (£1.19m) for 1987. A 
dividend of 7.5p (5p) is pro- 
posed. Earnings rose to 22p 
(17.72p). 

David & Charles 

David ft Charles Publishers, 
increased pre-tax profits by 48 
per cent from £430,000 to 
£638,000 in the year to Janu- 
ary 31 1988. Sales rase from 
£9 .27m to £10.6m. The divi- 
dend per lp ordinary share for 
the year Is being increased to 
l.lp (lp), on earnings per 
share of 4.5p (2.49p), or 4.01p 
(2.26p) folly diluted. 

The company’s shares are 
traded on the over-the-counter 
market made by Guidehouse 
Securities. 


Mcleod Russel 
falls to £7.2m 


MR NIGEL OPENSHAW, chair- 
man of McLeod Russel Holdings, 
yesterday unveiled a profits 
downturn of £3.88m to £7-21m 
pre-tax for the year to end-March. 
Turnover was little changed at 
£38.75X0. 

The results, struck on a merger 
accounting fools, were the first 
from the enlarged group follow- 
ing the merger of Kennedy Smale 
and McLeod Russel Holdings 
towards the end of the 1987 year. 
The accounting period will run 
until September 30 and a final 
dividend for the 18 months will 
be paid in January 1989. As 
announced a second interim of 
225p will be paid. 

The fall in profits stemmed 
from two main factors - lower 
plantation returns resulting from 
depressed tea and coffee prices 
and the sale of the Indian inter- 
ests in November. 

Mr Openshaw said the board's 


policy was to change the empha- 
sis of the group from its tradi- 
tional business of overseas plan- 
tations. principally tea and 
coffee, to UK-based businesses so 
as to improve the quality of earn- 
ings and assets. 

The group had generated sub- 
stantial cash balances in the UK, 
currently £lBm. from sales of 
plantations, and it had a strong 
UK cash flow. 

During the past 12 months UK 
profits before tax rase by nJtm 
to C5-3m and Mr Openshaw said 
the outlook remained encourag- 
ing. 

Profits of the Kenyan estates 
fell from £3. 48m to £924.000 and 
losses from the tea and coffee 
estates in Papua New Guinea 
rose from £500,000 to £l.0lm. The 
Papua New Guinea estates are to 
be sold and the investment in the 
balance sheet has been written 
down to £1. 


Hoskyns rises to £3.7m 


Hoskyns Group pushed strongly 
ahead in the half year ended 
April 30, increasing its profits for 
the period by 35 per cent to 
£3. 72m at the pre-tax level 

And with ten years of consist- 
ent growth behind it the com- 
pany was looking for another 
outstanding year - taxable prof- 
its for 1996-87 surged by 44 per 
cent to £6 -51m. 

Turnover for the opening half 
improved from £39.95m to 
£47J6m. The London-based group 
is engaged in computer services. 
Tax of £i34m (£1.04m) left earn- 


ings at 6£p (4.7p) per 3p share. 
The interim dividend is being 
stepped up from 0.6p to 0.9p. 

The two companies acquired in 
1967 - Thomas & Co and the 
Computer Based Training group 
- wore fitting in well, and the 
latest acquisitions - Insight 
Database Systems, Insight Soft- 
ware (Export) and Vector Soft- 
ware - had given the group a 
pole position in the market of 
providing application products 
and associated services for users 
Of IBM mid-range marhinim 

Hoskyns is a subsidiary of Mar- 
tin Marietta Corporation (USA). 


Brian Blake to join 
Doctus as chairman 

BY CLARE PEARSON 


MR BRIAN BLAKE, who 
resigned earlier this year from 
Swinton Insurance, the motor 
insurance company he helped 
build up over 20 years, is to 
become executive chairman of 
Doctus. a management consul- 
tancy company. 

Mr Blake, 43, is bringing with 
him to Doctus' board a business 
partner. Mr Alex BirchalL Mr Jim 
Byrne, Mr Blake's predecessor, 
will continue as an executive 
director. 

Doctus was formed last April 
by reversing Doctus Management 
Consultancy into the quoted but 


loss-making fabricator a nd carpet 
cutter Smith Whitworth. 

“We feel Doctus has an awful 
lot going for it as an acquisitive 
vehicle ” Mr Risk* said yester- 
day. The shares rose 13p to close 
at 80p. 

Purchases from Mr Byrne and 
John Govett, the fund manage- 
ment group, has given Mr Blake 
and Mr Birohall between them 
about 25.7 per cent of Doctns’ 
ordinary share capitaL 

John Govett has now sold its 
entire 14.67 per cent stake in Doo- 
tus* ordinary shares, and its 4£9 
per cent share of the company's 
equity warrants^ 



# 27th consecutive year of 
increased profit — up 27% to 

£73. 1 m including £5. 1 m from trading 
activities. Backed by long-term 
housing and property investment. 

# Profits increased in Construction 
30%, Property 31%, Homes 29%. 


TAYLOR 

WOODROW 

t AuA /A A % 


# £1 12m increase in the property 
portfolio to £52 1 m - 27% increase 
over 1986 including a record 
£85.8m net gain on revaluation. 

# Not unsatisfactory growth in all 
core businesses. 

Achieved through free enterprise 


and teamwork. 


Pulling together for people, performance and profit. 
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Weather still worrying US growers 


BY NANCY DUNNE IN WASHINGTON 


A SPRINKLING of showers in a 
comer of the US maize- and 
soyabean-producing states 
yesterday seemed to dampen 
Tuesday's wild trading on the 
Chicago Board of Trade, but 
meteorologists were generally 
pessimistic about an end to the 
hot, dry weather. 

Weather concerns have 
propelled Chicago soyabean 
futures to more than SS a bushel, 
a price not seen since 1984 when 
soyabeans brought in more than 
$9 a bushel a year after the US's 
last big drought 

Maize prices have climbed to 
about £2.50 a bushel, a healthy 
level compared with previous 
years, but one suppressed by the 
existence of plentiful stocks. 

The US Department of 
Agriculture estimates that 
soyabean carryover stocks total 
less than 15 per cent of the 
projected use for this year. The 
carryover- to- use ratio for maize is 
50 per cent and for wheat 30 per 
cent 

Dr Ray Motha. an USDA 
weather forecaster, said a frontal 


THE Canadian Government 
has announced drought aid 
worth C$12m (£5. 3m) for 
-prairie farmers damaged by 
the worst dry spell since the 
1930s, reports Reuter from 
C-algary, Alberta. 

Hr John Wise, Federal 
Agriculture Minister, 
announced the relief, aimed 
mainly at helping livestock- 
farmers find new sources of 
water, as he and Mr Charlie 
Meyer, Grains Minister, met 
farm ministers of the four 
western provinces. 

Mr Stan Wilson, chairman of 
the Canadian Cattlemen's 
Association drought 
committee, welcomed the relief 


which will help farmers drill 
wells and dig dngonts to store 
water. 

In spite of recent rains 
whole tracts of western 
farmland are very dry, 
especially in south-west and 
west-central Saskatchewan 
and southern and east-central 
Alberta. 

The dry conditions have 
already destroyed much of the 
prairie hay that feeds 
livestock. 

Mr Grant Devine. Premier of 
Saskatch ewan, who is also the 
province's farm minister, 
called the federal aid "long- 
run drought-proofing." 


system carrying with it potential 
rain has been halted in the Great 
Plains area and prevented from 
moving east of the Mississippi by 
a high-pressure area. 

The six-to-10-day weather 
forecast calls for normal 
precipitation in wheat-growing 


areas of the northern and central 
Great Plains but below-normal 
rainfall in maize - and soyabean- 
producing states. 

Soyabeans are of particular 
concern because farmers, 
encouraged by sunny weather, 
have rushed to plant them. 


Almost three-quarters have been 
seeded. Now, when they need 
moisture to develop, the weather 
has been unusually hot and dry. 

Worldwide, USDA has been 
predicting a 7 per cent drop in 
oilseed output. excluding 
soyabeans. Soyabean output 
prospects have already been 
damaged by drought in Brazil 
where last month USDA lowered 
its estimate by 400.000 tonnes, to 
17.6m tonnes. 

Most of the decline in oilseeds 
is attributed to India's lower 
1987-88 peanut crop. Dry weather 
in Eastern Europe could also 
present difficulties. 

USDA last month predicted 
stronger feed-grain import 
Hpmawri by Romania. Venezuela 
and Algeria and reduced maize 
shipments from Argentina and 
the European Community. 

Most US wheat-planting areas 
have not been affected by the 
poor weather conditions but 
USDA is already worried about 
falling wheat Stocks and rising 
demand. 


Brazil sends envoy on US soyabean oil aid 


MR ANTONIO 1AFELICE, 
president of the Brazilian 
Association of Vegetable Oil 
Industries, was due to arrive in 
Washington yesterday to discuss 
vegetable-oil trade issues with US 
officials, reports Reuter from 
Washington. 

At a meeting scheduled for 
today he is expected to express 
concern over US soyabean-oil 
export subsidies through the 
Export Enhancement Program, 
said Mr Philip Mackie. head of 


the oilseeds division of the US 
Department of Agriculture's 
Foreign Agricultural Service. 

Since the US began offering 
EEP subsidies for soyabean ofi 
last November 376,000 tonnes of 
oil have been sold through the 
programme. Mr Mackie said. 

Brazil has complained the 
subsidies are crippling the 
market for its own vegetable-oil 
exports, now selling at less than 
half last year's pace. The 
association claims the subsidies 


have cost Brazil more than Slbn. 

Mr Mackie said he was not 
sure how the US could address 
the Brazilian objections to the 
programme. "Well have to see 
what their concerns are," he said. 

Meanwhile, in Sao Paulo trade 
analysts said the level of Brazil's 
soya exports this year depended 
on the outcome of the 
Washington talks. 

Mr Silmar Muller, editor of 
Safras and Mercados newsletter, 
thought Mr Iafelice would ask 


the US to suspend the EEP for 
soya products, at least 
temporarily. 

"Brazil isn’t benefiting from 
Chicago's high prices. To 
compete with the Americans our 
crushers have to sell at a 
discount and they're losing 
money,” be said. 

He said Brazil bad ended up 
paying for a programme designed 
to combat European Community 
subsidies. 


Bigger Thai 
maize crop 
expected 


HIGHER PRICES and a projected 
normal monsoon season are 
expected to increase Thai maize 

E reduction to at least 4m tonnes 
l the 1966-89 (July -June) season 
from a drought-affected, 10-year 
low of 2Jlm tonnes this year, 
Reuter reports from Bangkok. 

Local traders said farmers were 
expected to plant a minimum 
2.10m hectares in the season 
beginning next month, up from 
1.86m ha in 1987-88 and against 
222m ha a year earlier. 

The sources said first 
shipments of the 1988-89 crop 
would reach the local market in 
mid- June, because of early 
arrival of monsoon rains this 
year. 

Bank of Thailand estimates put 
maize exports at 57J304 tonnes in 
January-April. down from 714,205 
tonnes a year ago. 

The current tight supply and 
rising prices have turned away 
many traditional Thai maize 
buyers or prompted them to seek 
alternative animal feed materials, 
traders said. 


LME nickel price drifts downward 


BY KENNETH GOODING, MINING CORRESPONDENT 


THE London Metal Exchange 
nickel price drifted down 
yesterday as buyers waited to see 
what the full impact of recent 
developments would be. 

They now know that Inco, the 
Canadian group which is the 
world's main nickel producer, 
has settled its new labour 
contract without any disruption. 

Employees at lnco’s Port 
Colbome, Ontario, refinery 
yesterday ratified a three-year 
contract negotiated by the United 
Steelworkers of America union. 

On Tuesday the 6JXW workers 
at Inco's Sudbury, Ontario, 
nickel-copper mine voted to 


accept the deal. 

The deal provides, among other 
things, for a 22 per cent wage 
increase over three years, a 
nickel— price bonus and inflation 
protection for all pensioners. 

Meanwhile, the first shipment 
of 2.000 tonnes of ferro-nickel left 
the Dominican Republic after the 
Government last week signed an 
agreement with Falconbridge. 

Falconbridge is making 
arrangements to ship out the rest 
of the 9,000 tonnes of nickel 
contained In ferro-nickel 
stockpiled during the dispute, 
which was over export duties 
between the company and the 


republic. The republic produces 
about 5 per cent of the non-conr 
munist world's nickel supplies. 

The stockpile should be 
elimina ted within 2% weeks and 
Falconbridge’s main plant at 
Loma de Peguera, in Bonao, 50 
miles north of Santo Domingo, 
should be running at full 
capacity within days. 

The LME cash price for nickel, 
which had dropped already by 
$3,000 a tonne in the past 10 days, 
fell another $350 yesterday, to 
$14,750 a tonne. The price of 
metal for delivery in three 
months foil by $200, to $13,450 a 
tonne. 


Peru zinc mine to reschedule shipments 


YAURICOCHA, PERU’S state- 
owned zinc mine, has told Euro- 
pean clients it must reschedule 
shipments because of output 
cuts, Reuter reports from Lima. 

Producers across the country 
are complaining that the squeeze 
on foreign exchange has left 
them short of spare parts, with 
consequent problems for output 


For example, production of 
zinc ingots at the La Oroya 
refinery has been well below 
capacity this year. Further, 
output at the CajamarquiUa 
refinery fell to nearly half 
capacity in April because of 
difficulties in obtaining spare 
parts, as well as due to blackouts 
caused by guerrilla activity. 


Force majeure remains in 
effect at Casapalca, a state-owned 
-zinc mine, even though a strike 
ended nearly two weeks ago. 

Meanwhile, the privately- 
owned Uchucchacua mine has 
halted silver-concentrates 
shipments because of a strike. 
Officials say these might not 
restart until the month's e nd . 


Venezuela 
raises oil 
output 
capacity 

VENEZUELA RAISED ofl. output 
■capacity by 477,000 barrels a day, 
to 2.57m b/d. last year, says 
Petroleos de Venezuela, the state 
ofl company, reports Reuter from 
Caracas. 

Capacity was raised by drilling 
124 wells, repairing 1,097 wells 
and developing other existing 
wells, it said in a review of Its 
performance last year. 

Venezuela could produce more 
than Im b/d above last year’s 
actual output of 1.53m b/d, it 
said. 

Industry officials said increas- 
ing capacity allowed them to 
meet demand for different oil 
types within Opec output quotas. 
Venezuela's quota is 1.57 b/d. 

The company produced 535,000 
b/d of light erode, 589,000 b/d of 
medium and 410.000 b/d of heavy 
and super-heavy crude last year. 
No comparative 1986 figures were 


It also pumped 34.000 b/d to 
cover Ecuador's commitments to 
customers after an earthquake 
disrupted that country's exports. 

Venezuela produced 259,000 b/d 
of condensates and liquid natural 
gas, exporting about 25,000 b/d of 
the latter. Natural gas output 
was 99m cu ft a day, it said. 


Experts cautious about Texaco 
‘N Sea-size oil find’ in Brazil 

BY JOHN BARHAM IN SAO PAULO AND STEVEN BUTLER IN LONDON 

TEXACO, THE US oil company, oil experts, however, said Mr 2S£V^£ouS!'iSBrtS 
yesterday said it had found ofl in Sarney's assessment was 
a well drilled in Brazil at the premature and that extensive 

mouth of the Amazon River and appraisal work would have to be Offlcttli at ?. Jj® 

.mmnlpted before the size of any national oil monop oly s .are 

ofl reservoir could be determined tre at i ng ; the announcement - with 
Sd^Ktta any cSS caution because ^e.^nnd of 

Marajo, where the well was 
lJ!m MM. tas beena^nreion and 
barrels of oil a day. of which ft off for the past 
■"5"“ abort tall A big oil dls- 


mouui UL UK iuuozuu xuver ana appraisal WOIX wmuu mnnmtoTv an 

was encouraged to continue with -completed before the size of any national 1 oil are 

its drilling programme ZZ'tZZZLt- ~*.m i*» determined treating the annpuncemrat with 

The statement was prompted 
by a euphoric announcement by 
Mr Jose Samey, President of 
Brazil that a potentially massive 
oilfield, c o mparable in size to the 
North Sea, had been discovered. 


covery would be welcomed by 


Wool corporation to raise floor price 

AT in>n -DniJ V 


THE Australian Wool 
Corporation wiD intervene in the 
8 pt lining Australian wool market 
by setting new intervention 
levels well above the 1987-88 floor 
prices, reports Renter from 
Melbourne. 

The corporation’s phaii-man, 
Mr David Asimus, said yesterday; 
“The purpose of the new 
intervention is to stop a 
substantial fall following the 
recent decline in Australian wool 
prices." 

The AWC has the statutory 
power to set intervention prices 
for the different categories above 
the floor prices at which it must 
buy-in at auction. Generally it 
uses its intervention powers 
when the market reacts sharply 
after a strong rise. 

The trend of the Australian 
wool market has been do w n war d 


since it reached a record high in 
late April. The decline 
accelerated at this week’s first 
sales, after a one-week recess, in 
Sydney on Tuesday. 

The market indicator, which 
hit a peak 1,269 cents a kilo 
(clean) on a late- April sale day, 
fell 50 cents on Tuesday ta a 
provisional 1,141 cents. 

Nevertheless, the market 
indicator remains well above its 
floor price for the 1987-88 season, 
pprimg June 30, of 645 cents. 

"It is the intent of the 
corporation to establish and 
maintain confidence in the wool 
market through intervention 
levels approximating the floor in 
1988-89," Mr Asimus said. 

As usual, he did not disclose 
intervention prices. 

The 1988-89 floor prices are 
now under consideration by the 


AWC after the Wool '£<xmal at 
Australia, the main growers’ 
body, recently recommended a 
‘market indicator flow in the 850 
cents to 900 cents a lolo range. 

Mr Asimus said a fector behind 
the decision- was uncertainty 
about the value of the Australian 
dollar, which has recently 
appreciated -strongly- L against 
WHing currencies. - 

The corporation's assessment 
of the present market was that 
there was firm underlying 
demand for wool around the 
world, he said. 

He said; "There is such sound 
wool demand, especially In 
Japan, and we are determined 
that temporary uncertainties 
■c hnniri not harm that underlying 
riptnanri Substantial quantities of 
wool have been sold forward by 
the major exporters for delivery 
through to December 1968." 


Canute James on quiet developments in Trinidad and Tobago 

Caribbean ahead in nitrogenous fertilisers 


TRINIDAD AND Tobago, using 
local natural gas, has quietly 
become a leading player m the 
world nitrogenous fertiliser 
industry. 

The gas is fed to several 
petrochemical plants - mainly 
joint-ventures between the 
Government and foreign 
companies - on a sprawling 
heavy-industrial estate in 
southern Trinidad. 

Government officials say the 
country trails more established 
fertiliser-producers such as the 
Soviet Union, the US and Qiina 
but that the Caribbean republic 
as an exporter is second only to 
the Soviet Union. 

- _ Official figures show a steady 
rise in ammonia and urea output 
and exports over the past four 
years. This will be increased 
further by capacity being 
brought on stream in the next 
two jnonihs. Ammonia exports 
last year totalled L35m tonnes, 
urea-shipments 425,700 formes. — 

“When it was discovered that 
this country had substantial 
reserves of natural gas, it was 
decided very early to maximise 
the value of the gas by 
converting it to petrochemicals," 
said. Mr. Rupert Mends, 
Parliamentary Secretary, Energy 
and Natural Resources Ministry. 

He said the main markets for 


Trinidad and Tobago's fertilisers 
are the US, Central American 
countries, the European 
Communit y and India. 

The fertiliser industry started 
in the 1960s when WJL Grace of 
New York established Fedchem, 
an ammonia plant, in Trinidad, 
with average output of 220,000 
tonnes a year. 

The recent rise in output began 
in 1977 when Grace and the 
Government jointly established 
Tringen, a new company, with 
rated capacity of 400JMQ tonnes 
of ammonia a year. 

The Government owns 51 per 
cent of the venture, WJL Grace 
the mar ginal minority stake. 

The Trinidad and Tobago 
Government also has a 51 per 
cent stake In Fertrin, a third 
ammonia plant, which began 
operations in 1981 as a joint- 
venture with Amoco Oil. The 
plant has a rated capacity of 
750,000 tonnes a year. 

The fertiliser sector is being 
given a fillip by Grace's decision 
to establish another plant, 
scheduled to begin operations 
before the end of the year. 

The new facility has a rated 
capacity of 500,000 tonnes a year, 
and is said by the Government to 
have cost US$240m. The 
Government and Grace own. 51 
per cent and 49 per cent 
respectively. 


Industry spokesmen say the 
partners’ deal will see Grace 
buying 40 per cent of the plant’s 
output on a take-or-pay basis, the 
rest being sold on the open 
market either on short-term 
contracts or spot sales. The 
Government is expecting 
revenues of about US$1 bo in the 
plant’s 15-year operational life. 

The urea plant, wholly-owned 
by the Government was built by 
Snamprogettl of Italy. It has a 
rated capacity of 600,000 tonnes a 
year. 

In spite of tiie success of the 
fertiliser industry in establishing 
a foothold on the world market 
there is concern in Trinidad and 
Tobago over prices. The central 
bank reported that prices for 
nitrogenous fertilisers in the 
final quarter of last year were 
depressed. 

The bank said: “Prices of 
ammonia averaged US$9L40 per 
tonne [fob Caribbean). This was 
17.5 per cent below the average 
for the third quarter but still 9.5 
per cent above the prices in the 
last quarter of 1986. 

“In contrast, urea prices, which 
for the past year were below 
ammonia prices, averaged 
US$95.80 per tonne [fob 
Caribbean], 69 per cent higher 
than in the previous quarter, and 
26.7 per cent above average 
prices in the fourth quarter of 


1988." • 

Plans for further expansion in 
output and export of nitrogenous 
fertilisers depend on a planned 
rise in natural-gas production. 
The country's known gas 
reserves are 1&9 trillion (millkm 
million) cubic meters, with 
consumption last year averaging 
20.5m cu m a day, marginally 
lower than in 1986. 

Officials say that at current 
output levels demand for natural 
gas will outstrip supply in the 
1990s and that this . could 
adversely affect industries 
dependent on gas. 

Consequently, the Government 
is pursuing a US$170m project to 
exploit gas reserves off Trinidad’s 
south-east coast, and which is 
expected to start production late 
next year with initial output of 
20m cu m a day. 

Mr Mends said: “At current 
production levels the supply of 
gas will become tight very soon. 
The, contract for e ngineerin g the 
project has- already been awarded 
and we are now seeking 
financing.'* 

The project will be managed by 
the South East Coast Consortium 
which will be owned by three 
government companies: Trinidad 
and Tobago Oil and Trinidad and 
Tobago Petroleum will eat* have 
a 40 per cent stake, with National 
Gas holding 20 per cent. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

THE LONDON Molal Exchange's three 
months zinc price reached a 3-ycar 
sterling high of C655 a tonne, equivalent 
to o 13 *4 -year dollar high, yesterday alter 
workers at Curragh Resources Faro mine 
in Canada narrowly rejected the 
company's opening contract ottor. The 
martial then slipped back but three 
months metal still closed £12.50 up on the 
day at £650 a tonno. Cash zinc closed at 
£6“J 50 a lonne. up C6 50. The copper 
mart cl was also very firm, with the cash 
Quotation adding £48 so to Tuesday's 
C5C 53 advance. Dealers said London 
copper was following the New York price 
and was also influenced py the strength 
ct (he aluminium market, where the cash 
high grade position gamed another $205 
lo £3.740 a tonno. The cash premium over 
three months aluminium widened to 
$1,050 from S860 a tonne, highlighting the 
extreme lightness of supplies available 
lor immedialo delivery. Brazilian trost talk 
lifted c off co futures to 6-weok highs earfy 
on, but the gains were not maintained. 


COCOA C/lonne 

LONDON METAL EXCMAJMC 

(Prices supplied by ArruMgamstad Metal Trading) 

Close Previous High/low 

Close Previous 

High/low AM Official Kerb dose Open interest 


Jty 

934 

937 

947 932 

Sep 

953 

Bsa 

963 932 

Doc 

978 

978 

984 973 

Mar 

1003 

999 

1004 994 

May 

1023 

1014 

1022 1016 

Jut 

1041 

1032 

1039 1032 

Sep 

1080 


107 1053 


Mumiahan, 9SL7% portly {S par tonne) 


Ring turnover 0 lonne 


Turnover 6168 (2610) Ion or 10 mnnaa 
ICCO indicator prices [SDRs per tonne). Deity price 
tor May 31 ■ 1245.65 (1=33.98) .10 day average lor 
Jun I - 1257.57 (1254 38) 


E/tonne 



Close 

Previous 

High/Low 

Jly 

1073 

1075 

1110 1072 

Sen 

10ft! 

1082 

1119 1083 

Nov 

1096 

1092 

1124 1095 

Jan 

1110 

1100 

1132 11C8 

Mar 

1120 

1130 

1110 

1135 1122 

1140 1130 


Turnover 6234 (2390] lots of S tonnes 
ICO indicator prices (US cents per pound) lor 
Junei: Comp, naty 1979 117.45 (i 16.19); 15 day 
average 117.06 (116.94). 


•POT MARKITI 



Crude eS ijvi barrel FOB) 


+ or - 

Dubai 

514 71-4.75U 

*0005 

Brenl Stand 

116 35-6 4S| 

+020 

mm pm ml! 

517 63-7.7 4„ 

+ 018 

Ofl product* |NWE o*ompl dohvery per lenne C»f) 

r- or - 

Premium Gaw-no 

5103-197 

+ 1 

C« O'l [SOVrOll 

5140-142 


Heavy Fuel Ol 

575-78 


Kspnifia 

Fptrc-'ot.m A /pus £siimarss 

5107-160 

+2 

Other 


♦ or - 

Cota iper troy cc>+ 

5457 00 

+ 225 

S-lver (per eroy c.nl+ 

601c 

+ 18 

Piatmum U>w hoy or) 

SGI? 25 

+ 950 

Pa' ‘ad' urn icor uoy «l 

SI27 2S 

+ 07S 

Aluminium Jlroo marks!) 

53225 

+ 340 

Cooper (US Producer) 

10G Vioflc 

-025 

Lead (US Producer) 

35 5c 


NiCfccH imso mnrvot* 

690c 


Tm (Cure 1 Pen" tree marten 

K» 50 

+ 32.5 

Tin (Kuala Lumpur nwhet) 

i:S6r 


Tin |No*r >Ort) 

328 5c 


Zinc (Euro Prod. Puce) 

51122.5 


Zinc (I'S Prime Wesfem) 

59c 


Carle iliw wnchllf 

112 960 

+ 0.68* 

Sheep 100 ad wcigMJt 

27? lap 


PiJH (live wOiflhllf 

71J4p 

+ 145* 

London daily sugar (raw) 

swr.fiy 

+ 18 

London daily migar iwhito) 

1255 Oy 

+ 10 

Tats ana Lyio croon ones 

C2425 


Berio/ (Engi-sn toed) 

£101.25* 


Mai» |US no 3 yellow) 

Cl 36a 

+ 3.0 

Whoa! (US Carti Northern) 

£100 25y 

Rubber (soon* 

a&cco 

-aoo 

RuKtaf Duly)* 

aorsp 

-*-25 

Rubber ;A(jBlV 

re 75p 

-L23 

Rubber (XL BSS Ns 1 Juno)«W10m 


Coconut c>l [Pbiiippiiioort 

5552 5y 

+ 25 

Palm Ci! iWfllavsianlS 

54475 


Co a (PniiiFp.-tosH) 

5360 Oy 

+80 


£107.0 

Cccon "A" indoi 

67.05c 


wootiops (64s Super) 

650P 



SUOMI per bmn* 


Turnover. Raw 6023 (1534) lots of 50 tonnes; VHk 
1045 (S321. 

Pjrt> WhlSa IFFf per tonnet Aug 1478. Oct 1455, 
Dec 1460, War 1490. May 1493. Aug 1S03 


Aim 

Close 

Previous 

High/Low 

Aug 

224.60 

214 00 

228-20 216.40 

Oct 

221-60 

212.40 

22200 213.00 

Dee 

223 00 

211.00 

215 80 

Mar 

220. GO 

71020 

220.00 21260 

May 

23160 

21020 

2(8.00 

wuia 

Close 

Previous 

High/ Low 

Aug 

259 00 

25100 

266.00 23 1D0 

Oct 

234.50 

246-50 

234.00 246.50 

Dec 

255.0Q 

24800 

25808 

Mar 

259 00 

251.00 

2S8.00 

May 

350 00 

251.50 


Aug 

261.00 

25300 



Cash 

3 mamns 

3730-50 

2680-700 

3525-45 

2845-65 


380080 

278080 

2890-700 

4S07 tots 

Akjmtnhjm,8(L5% purity (£ per tome) 



Ring turnover 30.150 tonne 

Casn 

2025-3S 

1900-10 

2075/2070 

20708 



3 months 

1465-7 

14Z2-3 

1515/1456 

1612-4 

1462-4 

51.700 lots 

Copper, Grade A (E per tonne) 



Ring tumwer 68.200 tonne 

Cash 

1363-70 

1318-20 

1366/1345 

1352-5 



3 months 

1189-00 

1 145-6 

1194/1155 

1173-7 

1186-7 

69.900 lots 

Copper. Standard (£ per tonne) 



Ring turnover 0 tonne 

Cesh 

1205-25 

1170-90 


1190-210 



3 months 

1150-80 

1110-20 


1135-45 


46 lots 

Surer (US eanbUhne ounce) 



Ring turnover 20.000 ozs 

Cash 

674-6 

661-4 

668 

6688 



3 mounts 

saw 

674-7 


830-1 

685-90 

663 lots 

Lead (£ per tonne) 




Rmg turnover 10.825 tonne 

Cash 

36+5 

369-71 

385/382 

383-4 



3 months 

342-3 

344-5 

348(3341 

342-3 

' 342-4 

12L039 lots 

MCW (S per tome) 




Rmg turnover 1,350 tonne 

Casn 

147004900 

15000-200 

1300C/14800 

14900-15000 



3 months 

13400-500 

13600700 

14800/13300 

13450-550 

13400-GDQ 

6328 lots 

Zinc (C per tonne) 




RJog to mover 9J0O tonne 

Cash 

874-5 

687-8 

878/677 

677.5-8 



3 months 

6*9.5-50-5 

637-8 

655/650 

653-4 

650-2 

202B2MS 


POTATOES Cfionna 


Ooae Previous Hlgh/lmr 


Geid (fine oz) S price 


C equivalent 


US MARKETS 

THE PRECIOUS METALS opened sharply 
higher on good trade, commission house, 
and local buying, reports Drexel Burnham 
Lambert The markets gave back some of 
their gains in mid-session as locals sold 
and as the trade took profits, fund selling 
was noted in gold, before renewed buying 
firmed prices late in the session. Ckipper 
was strong on a combination ol 
commission house, arbitrage and fund 
buying and short-covering. The A.P.I. 
statistics were neutral but supportive to 
the energy complex which rallied on 
short-covering ahead of the re-scheduled 
O.P.E.C. meeting on June 11. Coffee 
finished mixed to lower with trade and 
producer selling, cocoa was dull, easing 
against a firmer del lar/ster ling rate, while 
sugar was strong on reports of 
substantial swops by tee Soviet Union 
which prompted trade buying. 

Commercial buying in the soyameal 
against sales of South America meal to 
the Soviet Union and Europe finned tee 
futures market- Soyabean oil weakened In 
early trading as traders sold on spreads 
against tee meal, but late commercial 
buying provided sane support 


New York 


CWUOe Ofl. (Light) 484100 US galta S/berrel 
Latest Previous High/low 


Chicago 


Nov 

89.0 

ea.oa 


Dose 

Feb 

WO 0 

9BJ0 


Opening 

Apr 

132.8 

132-20 

13X8 132.4 

Morning fix 

May 

USD 

142.00 

14X5 142.0 

Afternoon toe 


Turnover 58 (141) lots aMQO tonnes. 


Day's low 


456^ -4574c 

458*2-459 

457.00 

*56.75 
458 -459 
458-456*2 


250*2-25! 
249^-351 >« 
240503 
250205 


SOLO 100 troy OZ4 S/troy oz. 


SOYABEAN HEAL Citonne 


OA*ULS/tonne 



Close 

Previous 

High/Low 

Jun 

1*2 CQ 

141.25 

142.50 14200 


142.00 

14125 

142.50 141.75 

Aug 

143 00 

14250 

143.50 14X00 

Sop 

144.73 

14X75 

145 OO 14450 

Oct 

14JJS 

14S25 

145.75 14X25 

Nov 

14TJS 

147.25 

14750 M7J25 

Dee 

148.50 

149 00 

14850 14X35 


Turnover 2504 (4268) lots of 100 Ma 



dose 

Previous 

High/Low 

Aug 

149.90 

14850 

149.50 


151.00 

149.50 

15100 14900 

Dec 

15350 

15150 

15100 

Fab 

15050 

155.00 


Apr 

157.00 


15600 

Turnover 325 1544) lots Ol 100 tomes. 

FREIGHT FUTURES SiO/index point 


Close 

Previous 

HighJLew 

Jly 

121X0 

1185-0 

12270 11930 

Oct 

13100 

1287.5 

1315.0 12900 


13150 

1295.0 

131 5JD 13000 

Apr 

1342J5 

1332.5 

134X5 

BO 

13205 

1348.0 


Turnover 716 (SD) 



Cains 


S price 


£ equivalent 


US Eagle 
Maplotaal 

Sntamii 
Krugerrand 
1/2 Krug 
1/4 Krug 
Angel 
1/10 Angel 
New Sov. 
Old Sow. 
Noble Plat 


470 ty -475 
470 ty-473 ty 
470*2-475 >g 
455*2-45812 
239-248 
110-126 
463-474 

47-52 

10712-108*2 

10712-109 

63&S-6470 


258-201 
' 295-281 
258-281 
249t«-2Sl4| 
131-138 
644,«lg 
257i*-2aa^ 
25*4-2912 
5858 M 
59-60 

346.9453.1 


SRvwrfts 


phine oz 


US dbi oquiv 



Close 

Previous 

HtgMLow 

Jun 

4670 

4560 

4900 

4550 

Jul 

4500 

4370 

0 

a 

Aug 

46X4 

4390 

4630 

4803 


4670 

4640 

4804 

4850 

Dae 

4720 

463.9 

47X5 

4705 

Fab 

4770 

4750 

4705 

4700 


48X8 

4800 

0 

0 

Jun 

4880 

4860 

4850 

4850 

*U0 

494.1 

4920 

0 

0 

PLATHUH 50 troy oe S/troy oz. 


dose 

Previous 

Hfgh/Low 

Jun 

BULB 

915.7 

8190 

6120 

Jul 


8109 

6240 

6130 

Oct 

820.1 

8107 

829.0 

6190 

Jan 

636.4 

022.4 

0330 

6270 

Apr 

64X4 

8304 

$435 

6340 

Jui 

6504 

6360 

a 

0 


Jul 

17.67 

1701 

17.70 

17.80 

Aug 

1700 

17.71 

17.85 

17.78 

Sep 

1708 

1701 

1705 

1704 

oa 

1708 

1706 

1709 

1706 

Nov 

17.92 

17.80 

1703 

1709 

Dec 

1703 

1701 

1800 

1709 

Jin 

1703 

1708 

1708 

1703 

Fab 

1708 

17.B5 

17.95 

1704 

Mar 

1706 

17.82 

17 90 

1707 

Apr 

1701 

17.79 

1701 

1701 

KEATtHQ oil 4xooo US gaits. canta/US galls 


Latest 

Previous 

High/Low 

Jul 

4705 

47.16 

47.70 

47.15 

Aug 

47.70 

47.45 

4700 

47 JO 

Sep 

4X30 

40.06 

48.45 

40.15 

Oct 

49.10 

4a.7« 

49.15 

4900 

Nov 

4900 

4948 

4900 

4905 

Dec 

50.50 

50.16 

5050 

50X0 

Jen 

50.75 

5041 

50.85 

50.75 

Feb. 

8000 

50-26 

5000 

5000 

Mar 

4800 

4801 

4000 

48.60 

COCOA ID tomes-Onnones 


done 

Previous 

Hlgh/Low 

Jul 

1811 

1610 

1620 

1607 


1628 

1638 

1639 

1622 

Dec 

1055 

1688 

1867 

1652 

Mar 

1686 

1895 

1699 

1688 

May 

>720 

1730 

1722 

1716 

BWB "C" 370008TK cents/lbs 


' Clonn 

Prestons 

Htgh/Low 


Jui 

13X47 

13X77 

134J5 

13200 

Sep 

134.40 

13402 

135.75 

13300 

Dec 

136.13 

13W3* 

13700 

13X00 

Mar 

138.65 

13003 

137.45 

136X5 

May 

13808 

13600 

13705 

13600 

JU 

137.75 

137.75 

130.00 

13800 

Sep 

13808 

13800 

137.75 

137.75 


SOYABEAHS 5000 bu min; cona/B0tt> bushel 
Close Previous Wgh/Low 


SUGAR WORLD “11- 112400 lbs; oanta/lbs 


Jul 

aoi/B 

798/0 

805/4 

790/4 

Aug 

80B/4 

803/B 

810/0 

795/4 

Sep 

800/0 

807/6 

814/0 

7H7IO 

Nov 

817/0 

81 6/0 

B21/0 

asm 

Jan 

823/4 

824/2 

827/D 

812/4 

Mar 

830/0 

830/0 

831/4 

817/4 

May 

82B/Q 

828/0 

B29/0 

814/D 

Jul 

817/0 

622/4 

822/4 

607/0 

NOV 

898/0 

703/4 

703/0 

604/0 

SOYABEAN OH. 60.000 lbs; cents/lb 


Close 

Previous 

High/Low 

Jui 

2401 

25.44 

25.40 

2468 

Aug 

25.13 

25.68 

2SJB0 

2495 

Stop 

25X6 

25.86 

25.35 

25.15 

Oct 

2504 

26.08 

2XS3 

2X35 

Dec 

2SS3 

28.41 . 

2EL30 

25.60 

Jan 

28.00 

.2846 ' 

2&35 

25.85 

Mar 

28.17 

26.67 


26.07 

May 

26.85 

27.10 

28.75 

28.50 

Jul 

25.70 . 

-27.1S 

SHtys 

26,70 

Aog 

28175 

27.10 

23.70 . 

2680 . 


SOYABEAN MEAL ioo tongs: S/ton 



Close 

Previous 

HJgh/Low 

Ail 

24i7 

2418 

2472 

2422 

Aug 

2*77 

239.7 

244.7 

2408 

Sep 

24X2 

SM9 

2448 

2388 

Oct 

242.7 

2392 

2442 

2388 

Dec 

2418 

2402 

2438 

2392 


2405 

240.0 

24X0 

23B.D 

Mar 

2300 

2408 

24X0 

2392 

May 

2300 

2*1.7 

244 4) 

2392 

Jul 

2388 

2412 

P380 

2392 


MA rrE 5J00 bu min; cetas/SSb bushel 


savn 5.000 eey OE centsArey ox. 


Spot 306S0 

3 months 374.30 

0 months 382.60 

12 mentns 401.00 


67065 

683.95 

697.40 

728X0 


CHUMS E/tonno 


Onna unioas kwwt 

mis-ib r-f.nGgiJrtig. u-July s-May/Jul. t-J«"- 
eyfjun :-Aug y-Jun/Jui. fMoat Commiesion 
raco lest* 11 prices. * chanflo from * sretj AflO. 
Mieon physical market SOF Rotterdam, e Bui- 
nwriiet eW» m-Mataysian cena/ag. 


Wheal 

Close 

Previous 

Hlgh/Lew 

Jly 

1C6.4Q 

10640 

106.40 108.10 

Sop 

103 55 

1C3» 

1C385 

Nov 

105 60 

105 35 

105.60 1C8SS 


US CO 

107.73 

108.CC 

Mar 

110.G0 

109.75 

116 CO 

May 

112 55 

112 CO 

itz.a 

Barley 

Close 

Previous 

Htflh/Low 

Sep 

100.50 

100X0 

10050 

Nov 

10X70 

10260 

loxrs meo 

Jan 

105X0 

ic&lO 

tca.20 

Mar 

107 40 

1 37.40 

10740 

May 

109 » 

10900 

1D9.GQ 


Turnover Wheat 16C (30) . Barloy 67 (S3 
lots of 100 tonnes. 


WOOL 

PRICES EASED ■ lHSe further when wool sates 
were resumed ires w*. T 0 most buyers of 
wool, however, afty easing m wad values was 
octet by further strength m the Australian 
dollar. Tht» certainly sopited to terms of 
sterling, since storting iseS tended to ease, to 
most other urnwoea Australian wad was 4190 
definitely dearer, end there are problems net 
only m calculating com but m trying u pass 
these on when market lectors appear to be 
underlining prise resistance. This Now Zealand 
dollar Is also relatively strong, butthe nwkei 
situation there Is not u favourable *9 it has 
been in Australia- Many Bradford mrfl# are 
dosed this week tor holidays end prices are 
left nominally unchanged In mew of the 
conflicting pressures. 


immcai «TAL EZCHAHOB TIUUXS Qpnoss 

Aiumtobua (99.7%) 

Calls 

Puts 

Strike price S tonne 

July Sept July 

Sept 

£550 

416 £39 

24 

175 

2750 

S&i 150 

70 

288 ‘ 

2550 

ISO 

las 


Ata-nintam 09 5%) 

cam 

pub 

2550 

«o< 222 

38 

208 

Z75D 

261 144 

94 

326 

2950 

155 

108 


Copper (Grade A) 

Coin 

Puts 

2050 

246 163 

21 

76 

2150 

171 112 

45 

12S 

22S0 

111 74 

84 

185 



Close 

Previous 

Mgh/Low 

Jun 

6818 

pain 

6792 

8772 

Jut 

68fL3 

6652 

6862 

6772 

Aug 

691.1 

0692 

0 

0 

Sep 

0958 

674.1 

6962 

58X5 

Doc 

7108 

68X9 

71X0 

7022 


7158 

69X6 

70X0 

70X0 

Mar 

7257 

70L2 

7252 

7182 

May 

7363 

7148 

0 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pound retreats against D-Mark 


STERLING AND the dollar w a i t- 
ened against a recovering D-Mark 
yestertay, but finished above 
their lowest levels of the day. 

The pound’s fan was arrested 
by a belief in the market that the 
Bank of England coSS^e ^ 
'easing of the recent upward pres- 

- Three-month sterling inter- 
bank was i^ared at 8 px. in Lon- 
don last night, discounting a rise 
ct A lie. in UK bank base rates. 

T“® pound was hit particulaiiy 
irard around nrid-morning, when 
the market suddenly unwound 
long sterling positions against 
the D-Mark. 

This pulled sterling through a 
technical resistance level of 
DM3-15, down to a low of around 
DM3.14, where the currency 
found support 

It bounced quickly to DM34450. 
before pushiiig up to around 
DMU5 m th& late aftemooru and 
closing at DM3.1475, compared 
with DM34775 on Tuesday. 

The pound was nearly L75 
cents lower against the dollar 
around mid-morning, but showed 
a slight recovery to fipfoh L45 
cents lower on tbs day at $L83to. 

It also fedl to Y228J25 from 
Y230.0Q; to SFZ2.627S from 
SFT2.655D; and to FFr10.6250 from 
FFr10.7000. 

According to the Bank of 
England, the pound’s g*riMmiw» 
rate index m <L6 to 77 3. 

There was no news to account 
for sterling’s, fall* but dealers 
were arid to be HlaappnlntPfl by 
the currency’s recent perfor- 
mance, audits failure to 
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DM540 at the beginning of the 
week. 

This disappointment tended to 
turn the market’s attention 
towards economic fundamentals. 

Recent statistics have pointed 
towards a rising UK balance of 
payments deficit, and increasing 
inflationary pressure. 

The current account deficit for 
the first four mouths cf the year 
was £2.4bn, against a Treasury 
forecast of £4bn for the whole 
year. Forecasts in tbs City lor the 
1988 deficit range up to about 
«8bn. 

Yearon-year inflation in April 
rose to Si? px. foam as p.c., and 
according to Morgan Grenfell, is 
likely to have touched 40 p.c. in 
May. 

Lending by banks and budding 
societies was a record £&2bn in 
April, and narrowly defined 140 
money supply rose above its tar- 
get range. 

As sterling's upward surge fal- 
tered the Implications of the 
nnderijdng economic position led 
to a scramble to sell the cur- 
rency, particularly against short 
D-Mark positions. 

Rumours of recent intervention 
the Bundesbank to support 
D-Mark have also led to sug- 
gestions that the West German 
central bank does not wish to see 


& 


its currency fall any further. 

Dealers noted that the Bundes- 
bank added a surprisingly large 
amount of liquidity to the domes- 
tic banking system yesterday, via 
a securities repurchase agree- 
ment tender. 

If the German authorities 
decide to buy D-Marks on the for 
eign exchanges this will have a 
side effect of draining money 
from the domestic market Yes- 
terday's injection of money could 
be intended to prevent credit con- 
ditions becoming uncomfortably 
tight in these circumstances. 

West German gross national 
product rose 1.5 px. in the fret 
quarter of 1988. compared with 
0.5 px: In the fourth quarter of 
last year, according to figures 
released yesterday. 

This helped underpin the 
D-Mark, while several US eco- 
nomic sta t istics had little or no 
Impact on the dollar. 

The dollar fell to DM1.7250 
from DM1.7290, and showed 
mixed changes against other 
major currencies. It rose to 
Y 125.20 from Y 12 5. 10 and to 
FFr5.8250 from FFr5.8200, but 
eased to SFrl.4405 from 
SFrL4435. 

On Bank of England figures 
the dollar's index rose to 93.8 
from 93.7. 
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FINANCIAL FUTURES 


Prices fall on weak sterling 


A SHARP decline by sterling 
against the dollar and D-Mark, 
and a surge in cash rates, 
[brought strong downward pres- 
sure to bear on three-mouth ster- 
ling deposits in the Liffe market 
yesterday. 

Sterling's fell led to increased 
concern that UK authorities 
would push interest rates firmer. 
The Bank of England had > on 
previous occasions - made clear 
its dislike of a high sterling/low 
interest rate combination, and 
yesterday's decline in the pound 
was seen as presenting the first 
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opportunity to push rates higher. 

However some analysts were 
more cautious, stressing that 
sterling’s depreciation yesterday 
against the D-Mark was around 1 
p.c., while its appreciation - since 
the Treasury abandoned the 
DMSfiO level - was stiQ about 5 
pa 

Trading volume in three-month 
sterling deposits rose to a record 
high of around 34,000. The Sep- 
tember contract - which now 
attracts a bulk of the volume - 
slipped to 90.79 at the dose, down 
from 91.17 on Tuesday, although 
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this was up from the day’s low of 
90.73. 

Long gflt prices were underpin- 
to some extent by a stronger 
US bond price and spread trading 
into the September contract, and 
finished the day slightly firmer. 

Encouraging economic data 
and no rise in the US rfi«munt 
rate, enabled US bond futures to 
stage a strong recovery. US lead- 
ing economic indicators for April 
rose an expected 0.2 px., but the 
March figure was revised down 
sharply to a rise of just OJ p.c. 
from ojb p.c. 
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INTEREST RATOS rose shandy 
in London yesterday as investor 
confidence m the pound drained 
away. Dealers started to consider 
the possibility of a-rise.ia base 
rates, and there were a few tense 
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ts GNP figures in 1968 - higher 
than expected - was not regarded 
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The growth forecast set by the 
Economics Ministry for the 
whole of 1588 is 2 px. 
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continued to increase quite 
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thr ough into consumer prices in 
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FT CROSSWORD No.6,645 

SET BY DANTE 



ACROSS 

l Net effect of a severe bearing 

(6) 

4 Leave some food and water (8) 

9 It Riay be pointed out in the 

desert (61 

10 It's srt to go off later (4.4) 

12 An efficient killer In brave 
hands (flj 

13 It can give one a breath of 
sweetness 16) 

15 Staunch support (4) 

16 See S down 

19 One who follows another 
about in training (10) 

29 Dust one may well find on the 
bathroom shelf (4) 

23 Prompt delivery (6) 

25 Try repeatedly to get a sign of 
approval (4.4) 

27 She hurried round to a furni- 
ture designer (8) 

28 Pick a hundred socks with a 
hole in (6) 

29 Despair a worry? Not here, 
surely (8» 

M Remove the sediment from 
port (61 

DOWN 

1 Finds nothing in a ruined cas- 
tle (7) 

2 Though often framed, they 
proverbially remain cool (9) 

3 Go and hunt far duck ( 6 ) 

5 A team's pivot ( 4 ) , 

6 Refinement, for example, in an 
eastern weapon ( 8 ) 


7 Ho tangles with cop - that 
will mean time (5) 

8 and 16 across Famous classical 
works (7i8> 

ll Double, double, double (7) 

14 Slow progress of Cockney 
courtship! (7) 

17 Not free to rent ca r go space on 
board (9) 

18 Cut up solidified fish (8) 

19 Cuts the cackle and uses the 
tea cloth (a.2) 

21 Slow train that follows one 
that Is late (7) 

22 A king badly hurt In legend (6) 

24 Gloomy number get behind (5) ■ 

26 An outstanding leader of men 
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Do (Accom).. . — - 


7070 

278 

217 

£00 


Fidelity lnnstmenl Services LM 
Bn Walk. Tonbridge TH9 10T 
Callfive Deal tent NomSen: 

Pritme Q terns 0000414161 


III . 


012346000 
-0.91 3.59 


Amt Eq bn Id 

Amer Sncc Sits U. 

Auxtrxi u u) . — 

E meu Du el 

Eonecas Ixcontc. 


CS Fund Managers Limited 

12S Hip Hglnra, Landed WC1V6PV . 01-242 U48 

C£ America. 5 473 -1 9| 1.06 

Glxuni auxul.. |453 48 1 1 *08 236 

CS Japan. ... 1145 1218 *17 041 

C5 Portfolio Im .160 9 64 81 -13.09 


070751122 


Euracmolal ... 

Fanout Haro (*) 

FarEMIKUl. 

GI8 !■ F id lot b) . . 
Global Conxtrtltie . _ 

Gttxmh *■ lac Cx) 

luoonir Phn u) . — . 
tell Hood . . .. 
.Ixnxn Sore Slam 

fjnwi ( f| ... 

MitlU 


South? ArtU~"l 
SprtalSIubl 



KKMUHttM*n«mLU 

MGM Haute, Haw Hd. WariMai 
DHUWOZnaaOU., Egs01«)B2U 


HWhUceiAe — . 

UKGma 

hAEuritrhii — — 
MU 


SskUISHs 

Mart* American 


2822 3003, 

320.5 3*1.0 

41.9 4*.6ad 

488 52.0m 

*U 439 

43.8 4631 


Odwiw Urtt Trust l^slJW 

SWS2^!f?!!ig5 , * ir M«i 

PK EngHsh That Graop PN 





Scottish PrwrtdartlWvJJW. U* . 

Enow Graunli tec — — 

IntlEnmUAR i|j sa 

18.75 

18.13 
1682 
16.30 


BtiGmnh.-i- 

CHd Konw fce— 

Global IcasrakK — 
IhrtriLeadmAec... 
■toMLexmhK. 


18 461 

1A57 

18*6 

2007 

19 40 
17.68' 
17.451 


•008 

•034 

•034 

•O.10 

•010 

*0.14 


•0151 363 


£88 

3.61 

161 

5.68 

968 

Ul 


NJt UnH Trad I 


DMliWow- ind " Deal tea dor TJwv 

Pearl Trust UngnlM 


hnwaGntk. 

MUMl 

gih. 

Enraeear — 


UK Soialkr Cos. 

SatewFlrU. 



2S2 HUh Hoftoni. WCiyTEB 


Gtentk 

lAewn IWtsl. 


Fsr MLS tetest Mngl-scc FMS I 


L Mngt 


Eoaite — 

UmroUntoJ 

iBlEoKti - 

Uam klnul - 

Pembroke Administration lid 
U-14 SudMSl urea VO* 4PZ 


979 

m 

134.? 


104, 




159.1 
15$7»S 

1*35 

144.1 


014311657 Pacific tel 


*12 
*19 
*1.4 
*1 B 
-32 
*27 
-£B 


p£raS?SSa St i a 1S , 5 


ManoLHe Mongenwot LM 

gffiffi , JS?:.!nS62 130.6 

Growth Ihuts.... 


(Ugh Yielding GR. 

teU Growth 

UKSmalhrC** 

Mann America * 

FarEaJU - 


103.6 UtU 
13*7 1433 

63.4 65M 

U75 124 4wl 
1425 131.2x0 
98 0 616 

110 9 117 9 

I3B_S 405 


Ptnwtaal Unit Trust Mnomt bl 


IHl Enttelog Cos. - Hi 

Far EaHGwU ..I 


Hid tenor 1 


0491 576868 


*153 
-008 
*109 
+£82 
•0 73 
*0.76 
•053 
-0 07 
•0S9 


Mayflawtv Maaseveat Co LM 
No. ILondOd Bridge. Lotwo. sa 90U . 

asssssfi-ds 3 ^il 


Comb Gih. 

EoraGwdi&tac. 

Extra mat 

FarErt. - - 
Nigh 


Medical Invettmenb Limited 

oo.ixdi H - 37 f 101 ? 


“t* 


Foreign & CalnnlBl Unit Hgmrt 


Hexagon Services LM 
28 Western M. B riM oritHMl 318 

Canada Gwth 1615 6621 

CoctboJI Find 1 99 7 10251 

ftoauog tap wifeBdav 


Mercury Asset Hangers 
33 King Wf lltea SL EG4R 9AS 
AmencaxGnmW- - 

UkcaraUxIUi 

AmcriUh locone. 

flWrara UuHXI 

Amatcao 5m Cm. 

(Accom UmtM. 

Btflbh BImCUb 

UctaraUxIul. 

Eurooeor Gnxrth 

(ban Urnol ... - — 
Emoaeia Ineomt — ... 

■ Usual 


LM 


1 Lxfntxr Pouatiier Hill 

(itarcuh 

FlxnfNuraL 

IMITechMlogi 

Nauru (tea. 

OvxHfKxm. 

UK Grant* 


UK 


James Capel Unit Trust Mngt LM 

P 0. Boa 552. 77 loadm WaU. landau EC2N IDE 

01-588 09W 


fu; 

43 6 46.4m 

84J 578m 

1010 U7 5cd 
84 7 38.2 k) 

S O 59 bud 

5 74 0 

922 90. lad 

43.4 46. Bad, 

54-2 57 b 1 


ancM Hiuhcllffe UnK Trust Hamgement Limited 

8f» M. 5 MT^ SM1 23 i 9i 


+L7 

*0.7 

-OJ 


+U 


*15 
•Ofcl 
*0 8 
•U. 
*0.4 


lAcoom Dm) — 

Gwal — 

Me com UuHO 

Gih_ - 

lAccora UnttU - 


£67 

981 

0B3 

J D4 
86 
£20 
446 

S3 


Hill 

KATlMW 


Unit 


Ibl British. 

W Capital 

■oi Donor 


Tit Mgrstd 

W"nr«. 


Framlington Gran 
3 tantfsa WdU SMIL ECU MO 

Amer Smllr Cat*. - 

(Accom Ualts! 0 

Amer rarouod— 

lOrruTi ItnlliT 

booai Tn. 

(Acofm Units). 

CaonrtAlf LON. 

Ucaan Unttsl... 


1588 166.7 

161 4 170 J 
182.7 1928 

£3* §&S 

323.4 3413 


1098 

146.2 

535 


838 
£399 
265 6 
4L2 

4L6 ^ 

157 9 166 6m 


109.5 
1942 
56.2m 
96 7>d 
2*8 9, 
2803 
43 4m 
43 9m 


UccamUniuS 

Euinbraun 

tAcaxnUitlQl 

FLuicixl _ ..... 

UccumUMUl .. . .. 

bxxxxe&Gnnvth 

(Accnm Uttitsi 

Inil Growth _... 

Mam Uxinl. 

JaHulCxi 

(Acaan Uxla).... 

MrnnMj hucamr_ 

PEP87 

PEPBB. . „.... _.. 

Steam Iiinu!""*.!".!!' 

Smaller Ca*t 

UteeomUniD) „ 

•Famtrtr Amerfcei aid Gocral Trast 

Robert Fraser Tturt Mngt Ltd 

29 Albemarle SL UndoaWl , 01-4933211 

Growth Tit...: J1382 147 Ol -121147 


U9.1 M68m 
194 4 162 9rd 
117 9 1244, 

119 1 1256 

123 4 130 2x0 
61.7 63 8 

532 56.1 

1710 1813 

1895 200 0 

52 7 58.6 

53.0 55 9 


8 


54 


0.9 

+L2 

*02 

*01 

+13 

*12 

*10 

*12 

*06 

*07 

-14 

•i.6 

*46 

*49 

*41 

*2J 

-06 

*01 

•02 

•41 

+45 


*01 


209 

439 

534 

834 

1-28 

128 

4.74 

4.74 

UB 

105 

*22 

422 


WFarCasL. .. . 

OiFuiMCial 

(hiGil(&FmMkK._ 

MHI96YWM . 

(VlKonr 

(Bl iPtrruxUooxl 

(g) Japan Tec* 

(g) Hat ftenuto. .. 

to) Portia uo 

l£) Security 

fld Smaller Cos 


QuS 


Wl 


109.9 117.6 

1640 1742 

107 6 115.1, 

140.4 1502' 

<269 4566 

27.9 29 Om 
B£2 sa Dm 

101.0 1081k) 
1239 132.6 


561 

|44 0 

506 

218.7 

UB 9 

1206 

23.1 


60.1 
47.1, 
542' 
234 0 
127.2 
1290 
240xd 


01-686 4355 


-02 
-03 
*42 
*U 
-13 
*£2 
-0.1, 
-0 8! 
-0 9 
-10 
*09 
•07 
-O 2 
*10 
-47 


*02 


mm) 

Income 


332 

£63 

187 

000 

034 

£31 

9U 

486 

IS 

Lbl 

000 

125 

on 

£77 

092 

L80 

£01 


(Accom U*K4) 

HJS» 


(Acaot Uaiul. 


UhcaimUxlu). 

tetffuUaail 

(Accom Unite) . 

Japm . . .. 

Ucaxw Unite) . . 

Pacific .. 

Mean ualtel 


Stetxniujrin)' . " 


820 
87 6 

41.1 
47 1 
376 
300 
430 
443 
UNO 

u«. 0 

60.9 

662 

2876 

4b0 O 

2979 

5018 

K<?7 

414 
43 9 

47 9 
49 6 
45 7 

48 7 
105.4 
1254 
2610 
329 8 
1990 
2053 

41.2 
4L2 
264 6 
2932 
464 
470 


87 am 

926ns 

434 

498 

397 

402 

450 

470 

U5J 
1206 
64.4 
608 
294 9 
4717 
3152 
5331 

jES 




- 3; 

515 
111 3rd 
1329TO 
2T6 1, 
340 9 
2114 
217 0 
435 
ass 
seoom 
310 Ixd 
MO 
so o: 


oiiapwjo 


*00 

*00 


«0D 
-0 0 
*05 
*03 
*02 
-02 
-00 
*01 

-as 

*£9 
*5 0 
-04 
-06 
*07 
*07 
*0 2 
*00 
-02 
-02 
*0 0 
+10 
*40 
*61 
-24 
-29 
*07 
*0 7 
-14 
+15 
-o 1 
+01 


120 

464 

464 

038 

038 

219 

£70 

193 

L43 

470 

47D 

305 

305 

1.99 

199 


Nth Autencu 
Pit! & FxdlnL 
SorcUlSite... . 

Tecbteriogp . .. 

Providence Capitol Fd. Man. 
30 Unvote* Road Londoa W12 8TO _ 
WorldwMf tec. .. 

WaridmdeAcc. .. 

UKEmdtrtec - 


-02 
*06 
*06 
*43 
*04 
*£4 
-3 6 
*04 
-03 
-4.7 


E nrop rlh 

fiuntxir llrr 

Nth 4imfkax te. . 

Nth American Acc 

Japoxte... - 

lljiln Are __ 

UKHign tec Ea tec — 


Naagi 





7.L. 

082 

D.B2 

5 33 
523 
932 
9 J2 
3 61 
361 
2.07 
207 
000 
OOO 

029 
a 19 
£62 
£62 
£10 
£10 


. .Inc. 

KmgAcc. . 

_ -Eauitteinc. 

Sum E m m et Acc.. 
terwlde Band h>c _ 

WwideBaMlcc. 

Provident Mntnl Unit Trust Hn^n LU^ 


+1 1 
+1 1 

*0 7, 
-0 8 
+15 
-1 5 
-01 


*13 
+XZ 
*03 
-03 
•03 
*0 8. 
*40. 
+10 
404 
*04 


25-31 Mangate. Lo-!og,EC2S68A. 
qunyCt*. ^ 


pm Emitr— 

PM haamuBGth. 

PMHthAiteGib 

PM EwapeuCtk 
PM JXMxGih ... 

PM OuerlteGth 


-42 


NoHten Carom 

NpdwuEmNjiK 
Ho I ham Eau Its . . 
Hatton E 


Halbam KM lac 
Halborii WU Grth 


1 it* bate ot traiaud 


jDDiter Unit Trust Mngrs. Ltd. 
197 KtegMsbridOL LontoSW7 1RB 

ArowtcanCap. JUI 882 

tenme. 85 0 90.4 

taowces 1056 1123 

Special Sue J250 £7.4 


Merlin Fmd Mwginiit LM 
30 Sl Jones SL loodoo SW1A UB 
Merita • May 10.... "Jjjj g|J 

_ ' 1 1X1 


Ecaiow 



Metrnnlitan UnH Trad Hngn LM 
3 Darkcs Lane. Patten Bar EN6 UU. . 0TD7.45184 


424 
£43 
£23 
194 
X9i 
2 35 
£65 


SK 


LM 


35FteteUlxSL Uanchetlrr M2 2AF 


EooHy&Gcx ....- 


Gilt 3 Fixed Ixl 

Higher Ixcbuk 

teumttteaal 


59 9 


,56.1 

85 7 91 

722 701 

136 6 1461 

53 7 573m 




525 

558 





463 

497 







Ckmxl Growth 

360 

386 


•04 

+04 

*03 

+06 

-06 

-OB 


5J 

524 

£03 

440 

421 

036 


KlthTwort B ar ri ngto n LM trt 
10 Ftudwck Street lb*dm EO 


Friends P ro vident 

Cattle StiecL Soittunr. 
Dea1tor07Z! 4U4U , 
FPEvHrDM. 


UnH Trasts 

WlltL 

Admir0722 411622 


Dot 


FPEuroGlhOM. 

DoAccan . . _ _ . 

FP Fixed IMDist 

DeAccam. . . . 
FP Ixtl Gth DHL 

FP Nit Amtr DHt-T. jr ., 
DgAccan . . 


FP Pax Bteta DhLT.H.. 

DoAccn. . . 

tip DM 


Steward*' 

Stwnitnp Inc DM-. . 
DoAecxn 

N AfflStxriBkpObL. 
DoAcoxn. .... ..... . 


226 2 £39 7m 
VD2 416 7 
52 6 558 

52 6 558 

1156 122 »xd 
1513 1607 


5L5 . 

5X3 

101.9 

1036 

1750 

176 0 


846 

546 

1081 

1099 

1863 

1867 


2318 MS6m 
1244 0 258 6 

56 1 394m 

479 sa 

47.9 50.8 


Osterr 01+090776 

tewneTrrafx 

Extra Income 

(Accom Unite) ... 

GlltrWd- | 

(Acaxn Unhsl 1 

Glutaf h*noe._ 

(Acorn Ux NO -i 

HI0h Vurtd 


AdatlicOl -623 8000 


(AcamlMte) 


496 S£B 

50£ 534 

1104 U30 

214 2 220.1 

137 2 146 Dm 
243.9 2593 

1202 U70 

2343 2493 


-0-2 

-03 

+L2 

+£D 


*02 


6 11 
6 XL 
948 
9.48 
473 
473 
5-26 
806 


Midland UnH Trusts LM 

Deacat Home, 192 Epv Street SkrfneM. Sl 3RD 
0742 : 

47 2 50 0] 

472 50 O 

102 7 109.5 
143 8 1533| 

1283 
1881 
969 
,1182 
68 7 
87 8 
5Jb 
100 2 


Holbaro xnl Sm Co. _ 

Hoi bora 

Hottoru Htn Amer . 

Hal bam Premier Inc.... 

Holbora5m COL 

HoHamSaecStL 

HaUmti UK Growth . .. 
kilter Management Ca Ltd 

31-45 Gmham Street. UxxkmEC2 _ 

QnrtartGnwral .1518.7 848.9 

Ouaikaiit tecone. .{2883 305.2 

■hiadrxnl litl 32*3 3+3 2-a 

QHVanSpRSUl 1300 363.0 

Reilanre UnH Mgn. Ltd 
RdiXKt House. TiMrridfeWrlfc, K(M 
anmnUfe . Tl968 2OT.7 

Rmaac*(te» _ .11340 1427 

MtamoUca .. . 1 182 4 194.4 


•07 

•47 

+00 

•L9 

*03 

•2.6 

-10 

*2.8 

-£2 

-01 

•00 


a* 


203 


di 


Rcustnrg Fund Managers 

kanSt.Umpdal. 


British Ta 

(Aeon Uurti) . ._ .. 

Capital 

(Acrxm Unite) 


.Kill 

Eivopcan CitMrih 

UcnnUnHU...... .. 


(AeromliMd 

Gilt 0 Fid M 

(Accwx Ualtel 

HrgbVlcW . . . . 

lUirttO..- 


Amer Smllr Cn . _. 
Ukcuh Unite)...-.... 
North Arorriaa. _ 

lAcoxtr UxitSl 
EimeanSpedai-. 
(Accom Units) ... - 

EurapBxn 

lAccan Ualtel... 
Fore) of hr* Tnv 
(AcnmrlMUL... 

General - 

(Accom Umts) . •. 
Ml 


6. & A. Trust 


10-6xdl °?i5TO 


6T UnK Managers LM 

Capital Had 1 12+ 7 

^xkn Exrnnpt— 


US 4 Grew™ 

AxwrSpccSns.. 

Jtenu&Gtnaal 

FarE4te8Gte 


Wwlde Spec Site.. — 
UK Sore Site 


f&i 

410 
539 
304 8 
1246 

466 

587 

5X4 



57 4 
323 2 
X330, 
225 V 
536 
496 
627 
54 9, 



*09 

*09 

+X0 

*07 

-L7 

+£0 

-02 


B 


046 

A06 

183 

183 

213 

2L3 

£14 

£19 

205 

£08 

3.04 

304 

162 

1.62 

001 

001 

0.03 

003 

130 

005 

008 

103 

103 

223 

2.13 


(Accom Units) 

Ml High St UT,.. 

(Accra Unite) 

Japan iPadflc. 

(Accra Ualtel . ..... 
Ma« P-taUoAa. ... 

North American 

(Aiznm Units). _.... 

Smaller Cut 

(Accnm Unite) 

Meridian Incnrae— ... 
Meridlat Growth _ — 


102 8m 
1253 

72.9 
932 
36 D 
104.7 


2123 
345 4 
505 
512 
3066 
322 2 

114 1 

1522 

1660 

950 

949 


906 
544 
3266 
3430 
617 
994m 
W« 
161 4 
1763 
1000 
IMS 


*04 

-42 

+2T 

•40 

*26 

•32 

*04 

•06 

-OJ 

-03. 

*16 

*2.9 

*20 

*84 

*06 

*06 

•61 

•44 

*07 

-04 

-42 


31 


390 
390 
220 
£18 
£N 
200 
X10 
L10 
6 70 
b 70 
893 
893 
518 
528 
373 
373 
177 
177 
Ob! 
00* 
148 
082 
082 
£48 
148 
565 
309 


2322 2*69 

2560 £72 7 

107 8 114 7a 
2155 2290' 

57 2 604m 

70.2 7«7 

368 39 1 

197 6 210 2 

1440 1530. 


MDI Britannia Unit Trt Mgn Ltd 

UDmMmSqdiK. London. EC2M4V8 <71-6263414 
Call free. PubUc Dcoung . 0000 010033 
bteenxedtan Dealing ; 0800 010733 
HKIpeeMMTriDb 

Growth Gift 

Snails Oft. 


1 UMts) 


J65 1 

==ig 

. 11030 


“J 

220.1 

1040 

1099 


4)41 107 
*04 X02 
1090 

I 086 


321 


NC America (ted. 

KC America (Aed 

WlKWM . ... 

HC Japan .. . 

NCMiHrUKCos 

NCSmfr AuUritn 

KSmllrCjnhrCa. . 

NCSmallrrCM 
NC Smaller Enro. . .. 

Royal Bank af Cnada Funds 
71. Qneor VicnrUSt. Loaded EC4V40E 

~i 

Se6e Gwth Act, . 

Sffuct hrereue . . 

SMectlxcAxc — . 

Setae: N American 

Men Ml_ 

Royal Life Fd Mgmt Ltd 
PO Box 34. Peterfeorougf PE2 DUE. 

WreSutdeEMif 

Uefteu Slates.. 

pxoncBasm. . 

Enoin Grwth Acc. 

EuxHrGrwth Dal — .. 

M*9h lacAcaun — 


-7 0 
-7 8 
*07 
*28 
*07 
-IS 
*06 
*06 
+XB 


092 

092 

J.91 

000 

097 

16 

0.90 


591 
625 
45.8 

43 1 4hCiU 
38.0 40.6*4 


•02 

*00 

*00 

-02 

*49 


207 

413 

415 

224 

184 


LAS Unit Trad Managers LM 

93 George SL Edto0orgbEHZ3JL 031^14908 


1364 


Can 

FreEaft. 

tacamef-Cwth 

test Grown 


Sartmnre Fmd Managcn 

Saitmorr Hook. 15-18 H an gm en Street 
Loudo* EC39 MJ 
DemneiaolrOl-Z 


Mh AmfrEaah/. 
UKEoteti 


387 

-xr, z5 ' > 

196 2DB 

610 650 

360 38 Jk 

54 7 580 

21 1 22 *m 

54.7 


503 


481 

£01 


Assets A EArohigL. 

AcDxaUnts'-. 

Great BrilahCat... ... 

ManaoefllxmL 

SuBcnaaldreasTst- . 

UK Growth ... 

NGtamM 

Extra Income — 

Gilt. ... 

btnair A Growth .._ 


524 55.4 
330 r- 367 
5328 395 0 

533 . 569 

47 3 500 

390 4L9M 


•00 

*OJ 

•>) 

+10 

*00 

+02 


201 

P! 

143 

3.47 
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NriXifetetl , 

IM Lite tail Spec ..... . 
UKEmenroBCat _ _ 


681 

n 

m 

1U7 

1082 


J 

434 

S-! ' 

J7J 

154.7 


724 
770 
011 
574 
276 
223 3 
1554 
1423 
1152 
548 
54 8, 
.46.1 
-40 8| 
396 
581 


*08 

z\i 

v, 

+15 

IS 

+10 

-IB 

-08 

*04 

+11 

+05 

-01 


03 
.04 
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0 00 
BJ3 
101 
121 
386 
355 

104 
£04 
406- 
006 
053 

105 


297 UK mean*. 


70 5 75 2 

26 6 28 0 

2938 270-7id 
20.1 ZX4m 
2340 £490 


-00 

-01 

+31 

*01 

+3J 


612 

8.41 

412 

886 
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Rayal London UmtTst Mgn LM 
Rural Ldh Mse. toidnswr <51 IRA , 


01-6X1 ma 


arrestor Sntcn Freuobooa 0800-289 336 


QKGrawthTraxta 

British lAaral 

DafDtsO 

Cheltenham UK Get. — 


L & C UnH Trust Mrea ge nwit IM 
Piret,H0«Cm«MH*g53^ 

imert !71 260.4 06601 - .1 £74 


Commadlte Shares . 

I Securities.. . 


MU A Gran!.. 


Fnraoal 

GuU. 

Acram ltehv..„. 


Practical ln» (tec) 

Do (Acaxn) 

SperalSM 

UK Sri Dwrs. 

UK Smaller Cat 


716 
60 6 
M4 
266.7 
630 
1190 
998 
57 9 
1050 


766 
649 
259 
2779 
68.1 
1071 
1062 
hi 8 
1130 


*09 

-07 

-01 

-10 

+0.7 

-Ll 

*04 

*07 

*00 


2-10 


£08 

200 

220 

0.85 

L« 

088 


Lamutian (Mt Trt M n g nwt LM 

16 Buc k ing h a m Gate. ihpdanSWl , 01-8346626 

GnmtXTrxsT... TTl42S 1517ml *06 196 

Klgt hrcsinc 17X0 HA *00 4 64 

taunotioall. J540 57.71 +£4l 108 


Lazaad UnK Trust Managers LM trt 


Extra iKome 

Find lotretst- . . 
■Ugh Income 


Iml FsdteL . .. ... 


SI 

0X2 
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LONDON STOCK EXCHANGE 
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De*lia$i 
May 23 
Jib 6 


Account Doling Dates 
Opdos 
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dou 
Jus 2 
Jw 16 


Jsn 20 Jnnr 30 


Last 
Dealinge 
Job 3 
Jin 17 
Ji! 1 


Account 
Day 
Jos 13 
Jim 27 
Jul II 


FT-SE Index above 1800 as blue chips follow 
‘JLZZ Wall Street but Gilts mixed 


ical, session in foreign 
exchange". 

Nevertheless, short-dated Gilts 
fell by hal f a point at worst, 
before rallying to end a net % off. 
Longer dated bonds, which would 
benefit from the deflationary 


_ npinrp r riii vitn' lu cuu uci /* uu« 

THE STRENGTH of Wall Street, Longer dated bonds, which would 
together with the fall in sterling, benefit from the deflationary 
brought widespread gains in implications of higher base rates, 
major blue chip stocks on the moved up by A- Traders com- 
London market yesterday, men ted that retail business 
although the big institutional showed only a modest increase 


FINANCIAL TIMES STOCK INDICES 


investors showed little keenness 
to buy equities. The bond sector 


over recent trading sessions, and 
that the market steadied with 


CooemmsASeB J 


Ordinary V J 1439.6 


May. 

May. 

May. 

Hay. 

Yaw- 

1988 

31 

27 

26 

25 

Ago 

High Low 


had a more irregular session, as sterling towards the dose. 

higher money market rates Little interest was shown in cowmiw — 

reflected nervousness over the index-linked Gilts ahead of this 


Since Compilation 

High | law 


08/11/47) 0/1/7® 
1926.2 49.4 

Qb}7 rZT> 126/6/40) 
734.7 433 

(15/2/83) 06/10/71) 


Wail Street and ciihsacy influ- 

: chips follow SSSStSS 

lively low. - - 

# The strong performance by the Foods, "ran out of steam , 

dollar stimulated good interest according to dealers _ who 
IaCII for Cable A Wireless which reported widespread end-ac- 

moved np 9 t0 gssp oa turnover count profit- taking m the sector 
at 563p and Widland put on 13 qj ^ British Telecom, where after the takeover -inspired 
more at 415p. 6.5m shares changed hands, activity of past weeks. 

In insurances, Commercial up a shade more to 239p Jaguar opened strongly at 

Union, in the wake of a large qhoari of the preliminary figures 266p, but later slipped back in 
buying order and reflecting a ^mected a week today; 5ZW are thin trading to close at 26up, 
stock shortage, jumped 4 to 3S3p. forecasting earnings of £2385m, three np on the day. 

Brewery stocks held their wti i e Citicorp are going for Carlton Communications 
ground, with Irish Distillers ris- £2 260m and Hoare Govett dropped back' 5 to 805p after 
ing 16 to 31lp after Monday's bid. w W announcing an impressive 59 per 

Persistent market rumours 


outlook for bank base rates. 

In the stock market, attention 
moved away from the speculative 


morning's tender for £440m of IL 
2pc '91 stock. 

LASMO shares jumped to 415p 


features .and it was the substan- a t outset of trading following 
tial gains in such foreign cur- a rep0It Spanish group Rep- 


rency earners as ICL Glaxo and 
Shell that pushed the FT-SE 
Index above 1800 again, for the 
first time since May 6. 


sol has recently acquired a 43 
per cent stake and is preparing a 
full-scale takeover bid for the 
North Sea oil group. But the 


Ord Oh. Yield 439 

Earnings YM. %ttulf) 11.80 

P/E Ratio (netX°) 1037 

SEAQ Bargains (3pm) 23.719 

Equity T uin oa M (Em) .... 

Equity Bargains 

Shares Traded (mD 


| 4.64 4.64 434 4.63 330 S.E ACTIVITY 

j 11.93 11.92 1L92 11.92 7.95 (ndtos Mg>31 

I 10.26 1036 1037 1036 15.45 Oh Edged Bargain 1053 

1 a-* 04 21326 47464 SSTir: zKft 

101239 914.14 1135.41 1271.10 1757.66 5-Day wage 

26.488 24.168 25370 27.750 39,291 ~ ^3 

| 3663 3619 423.7 4883 7193 Equity VatuT.„ 2179.0 


At 1805. 7. the FT-SE 100 Index share price subsequently dipped 
put on 21.3 points. Seaq volume t0 dose a net 7 np at 4j2p 

at 440.3m shares indicated a sig- aft er a turnover of lm. 


nificant, but not substantial 
increase in market turnover. 
Most of the rise came very 


f Opening 

1437.9 


10 a.m. 
1439.4 


11 a.m. 
1438.6 


12 p.m. 
1439.6 


1 p.m. 
1439.4 


Mr Chris G reentree, chief exec- 
utive of LASMO. said the group 
was “unaware of any sharebold- 



3 p.m. 
1441.4 


4 p.m. 
1438.6 


Day's High 1442.0 Day's low 1436.8 


„ Bash 100 Gait Secs 15/10/26. Fo*d lm. 1928. Ordinary 1/7/35. Gold Miens 12/9/35, SE Activity 1974. • NII-1037. 

early, with the Index already ^ LASMO in excess of 1 per | - | 
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overnight advance of 74 Dow that of RTZ" 

points. The marketmakers. who flia V „ restionded vteorouslv to "buy" recommendation on the responded positively to the news difficult period and would not 

are at their desks by 8.00am, the downturn in the oound. ris- stoch based on a valuation of the and jumped 10 to 299p. welcome a bid. Mr Roger Mcln- 

marked prices sharply higher on ine 20 to 918 d as market analysts Vodafone business, giving the lat- Spey haw* and the Rosehangh ty re-Brown, finance director, 

their Inter-Dealer Broker screens, reassessed tke hoard's recent ter a Price tag of £2^ bn, or 394p Stanhope partemship, the main said, “We heard of the stake on 

exclusive to themselves, and warning on currency factors. on 80 earnings per share basis, contenders in the race to rede- Tuesday and cannot make any 

shuffled their trading portfolios, Glaxo bases its foreign currency The market was also given a the 120 acre King’s Cross father c ommen t except to say 

ready for retail buyers to appear, accounts for the full year on the substantial boost by stories that railway site in London, held cen- that T elf os has not yet 

However, the institutions were sterling rate recorded on year- takeover mora regardmg Ratal £e stage as the market awaited annoum»d an u^hon to tad . 

in no hurry to surface. Prices end ^te - June 6 - so the cur- could well devel SpSt5e next Bnt “b X* 1 ? imm i ne nt decision Standard Chartered apart, the 
held at their opening levels smd rent upturn in the dollar is few weeks. Racal shares leapt to ° n The proposed rest of the b mg ag s ector made 

the market was sustained for timely. 328p before dipping back to end development is regarded as one farther rapid progress, with gains 

much of the day by the renewed Nomura Securities reckons the session a netlO up at 322p. of ae bl £Sest in Britain with spread evenly among the big 

dip in the pound. With Wall that. - full point change on Turnover was 10m. 7m of which enormous potential to generate fom: . Lloyds were again espe- 


reassessed the board's recent ter a Price tag of £2L5 bn, or 394p Stanhope partemship, the main said. “We heard of the stake on amount included Rank Organise- shares. 


SSSfffiS-SSoSKK "aSH-JESRS SKEffiTKXKS 

SSATM SSKSS a good nan before the 

price jumped. Analysts estimated fell, rose 5 to es/p. Th interim results from 

that around 5 per cent of Moet's FBI, preliminary results expec- ,» own 5 at seip failed to 

shares have changed hands ted today - Fle mings are going e _ cite ’ t he market, but Laing 
recently and suggested that if for £46m against last year s ^porting further con- 

Guinness had been buying the £11. 3m - continued to gain qj the Canadian shop- 

shares it might be taking a pre- ground and closed 4 up at mp . firmed 8 to 

emptive stake to protect its suo- after turnover of 4.4m shares^The 

cessful joint ventures with Moet. impressive performance on Wall •KajM options attracted 28^91 
Both Grand Met and Guinness Street on Tuesday and the firm ^ ^ 19315 calls 

officials said they were unable to opening yesterday induced heavy __ d 8 1 75 puts The major busi- 
commenL Guninness shares were and sustained US buying ra the ^ Racal, where 

up 3 to 324p. while Grand Met ofl majors. BP “old" touched 265p ^forthcoming Vodafone ftofa- 
rose 8 to 509p, both in thin vot before ending the to a met 4M. j" " d b^speculation led to 
umes. higher at 264Vsp while the new and 385 puts. 

International stocks moved shares picked up 3 at 67p after a 
ahead strongly in the wake of the turnover of 10m. Shell moved up 

sharp overnight improvement on smartly to dose 28 finner at Trariltlnnal notions 

Wall Streetaod the easier trend 1055p. British Gas edged np to TradltlOfiai upuons 


warning on currency factors. 
Glaxo bases its foreign currency 


on an earning s per share hams, contenders in the race to rede- Tuesday and cannot make any tion, 7l9p, and Coofcson, 527p. Rnbero i d featured a gain of 9 
The market was also idven a 'velop the 120 acre King’s Cross further comment except to say Smiths Industries gained 9 to a t 218p as market speculators 
ibstantial boost bv stories that railway site in London, held cen- that Telfos has not yet 236p suggested that Raine Industries 

keover moves rerardmn Racal st ^ R 38 tb» market awaited announced an intention to tad". Demand persisted for Well- may pass its recently acquired 
mM otpH Sp nort British Rail’s imminent decision Standard Chartered apart, the come, up 8 further at 543p, ahead holding on to a possible predator. 
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accounts for the full year on the substantial boost by stories that mte s Si xmd ^ i hfild I5 at T®, Uos - + ha L n . ot . -J® 1 

sterling rate recorded on year- takeover moves regarding Racal market awaited annomod an n^hon to tad . 


9p in file wake of a County • First dealings May 31 
atWest “buy" recommendation • dealing s June 10 
Inch boosted turnover to 5.4m # tau t declarations Sept 1 
tares. m For Settlement Sept 12 

Rnbercdd featured a gain of 9 For rate indications see end of 
: 228u as market speculators London Share Service 


of the biggest in Britain with spread evenly among the “big 


that” “every fhU potot charnge on Tuinoverwas ltan. 7m of irhich potential to generate fmm". tloyda were avdnimpa. 


Street firmer again as London the trade^weighted sterling index were traded before midday. profits. ffepf ^ 

closed. UK equities ended at the means £ 10m on Glaxo's trading Rosehangh moved ahead the stock reached 6m ywterday, 

day’s best levels, but still lacked profits" and is forecasting £8l0m strongly in the eariy dealings and compared with the e ffective 3.4m 

genuine investment support pre-tax for this year. At Robert Shmos touched 745p before fa l l i ng back traded m the previous SKmon; 

The caution of the institutional Senunc. Mr Steve Plae. predict- to riose 4 higher on the to at the shares touched 310p before 


genuine investment support 
The caution of the institutional 


that Telfos has not yet 236p suggested that Raine Industries Interest failed to expand in the 

announced an intention to tad". Demand persisted for Well- may pass its recently acquired Traditional option market yester- 
Standard Chartered apart, the come, up 8 further at 543p, ahead holding on to a possible predator, day. Stocks favoured for the call 
Test of the Hanking sector made of the Stockholm Aids confer- Orignal thoughts were that Raine included Singer and Friedlander, 
flirther rapid progress, with gains ence. Johnson Matthey, still would makp an outright bid for Pfeasurama, Sirdar, CJL Beazer, 
spread evenly among the “big refiedng the current strength of Ruberoid itself Dealers reported Ferranti, Courts aids, Renold, 
four". Lloyds were again espe- the platinum price, moved up 9 a good two-way trade in Bedtand FML, Brooke Tool, Boots, Assod- 
dally favoured and turnover in further to 312p while further con- (some 2.2m shares changed ated British Engineering. Bristol 
the stock reached 6m yesterday, side ration of the expansion of Its bands) which settled 6 dearer at Channel, Ben Bailey, Eagle 
compared with the effective 3.4m engineering interests with the 409p. Tarmac, which announced Trust, Unilever and Reliant 
traded in the previous session; £13.5m acquisition of Paragon the sale of all of its interests in Motor. No call options were 
the shares touched 310p before Group, left Portals 35 to the good south Africa lor £7m, dosed a reported but a double option was 
closing a net 4 up at 308p with at 270p in a limited market, few pence firmer at 249p. arranged in Ferranti. 

dealers reporting renewed mar- Ricardo jumped 10 more to 135p — 

ket talk of a stake- building exer- as CH Industrials revealed a 6.32 (” ... im# 

cise and another substantial per cent stake in tile company. TRADING VOLUME IN MAJOR STOCKS 

amount of business being carried Sears were easily the most . . , _ 

out via the inter-dealer broker active stock in a generally busy Tl * f0,lD "* n » h tratflnfl «hm»for Alpha securities dealt through the SEAQ 

cfn,oc ooptn, iim .home system yesterday until 5 pm. 


^ bid for Speyhawk, regarded as the out ket talk of a stake -building exer- as CH Industrials revealed a 6.32 
by stones in the contest, closed 6 to cise and another substantial per cent stake in the company. 


Suchard for control of Rown- amid a revival of demand on 
tree.the British chocolate maker, prospects for the group’s heart 
or of any moves on Cadbury druc Eminase. Fresh interest was 


in lL-i ti.3m snares/, ueecnam WPP k'q wamims came whpn thp ^, *“5 r~ . apeynawK, regaroea as me out- Aetwuisoiasuiie-uuiiuixigexer- iuuusu«ua ic»micu * 

(2.9m) and Fisons (1.1m). SerUnn to to aWor in the omtixt, closed 6 to cise and another substantial per cent stake in the company. 

The food share sector, still’ stSdat 7K2 rnmnlr^l Nrith vS m ^ that atakeover the good at 399p, after 403p. Some amount of business being carried Sears were easily the most 

lacking news on Nestle's next ££££2 compared mth yeSr approach fro m Au stralian bank- quarters are currently taking the out via the inter -dealer broker active stock in a generally busy ^ f0,lD " m » fsl 

move in the tussle with Jacobs BSchamcame to the forefront gr ?^ p Westpac 00111(1 be 011 view that the decision will not be screens. stores sector with ,11m shares 

Suchard for control of Rown- am jd a revival of demand on ^ cards ' clear cut and may mid in a com- Turnover in the other hanks traded including a block of Z2m 

tree.the British chocolate maker, prospects for the group’s heart also rumoured that the promise. was much smaller, with traders at 122p. Theshare pnee edged up 

or of any moves on Cadbury druc Eminase. Fresh interest was B fai° r stakes in Standard held by Shares in Walter Runciman, reporting buying in the sector mp with traders citing talk of 

Schweppes, was more subdued. trimered as US analysts beean to 131 eastern businessmen and the the shipping and property com- triggered by a "general re-rat- further rationalisation of the Aratgri- 

With turnover down to 4.7m nueitian the outlook far TPA all-important 14J per cent held pany, jumped 20 to 31Qp as engi- mg ahead of the July interim fig- group and vague bid rumours as ggj'BWcar- 

shares. Cadbury eased 5 to 41 3p, Genentech's rival druc on the b ? the Ben Group could well be nee ring conglomerate Telfos ures season". Barclays added 9 at responsible for the strong show- baa 

while Rowntree edged up by l'/i ^at a similar product is 011 move. Holdings announced a 24^8 per 403p. NatWest a s im ilar amount ing. bat ..— 

to^O^pP 011 tmnover of a mere being produced more cheaply by AG Stanley, the Fads and stake. Telfos dir^or Mr — - g{£f — 

Hoechst of West Germany. Bee- Home Charm DIY group, spurted j®* 55!! NEW HIGHS AND LOWS FOR 1988 SE' 6 * 


Schweppes, was more subdued. 

With turnover down to 4.7m 
shares. Cadbury eased 5 to 41 3p, 
while Rowntree edged up by l'/> 
to 1039p on turnover of a mere 
9S7.000 shares. 


Government bonds were influ- cham recently announced a joint 18 to 3Q3p after news of the bmi & t ** . stake at “good price niuna MiU 

enced by the faU in sterling, espe- venture with Upjohn to market agreed increased tad worth £L30m 35 a good investment and have m hmhs w 

“gy the Eminase in the US. Trading in from Ward White, the Payless, “ {2 

although traders maintained that Beecham expanded to 23m with Halfords group. Ward White's ““ confomed that most of Tel- wcmESi TJanSSS^S 

worries oyer higher base rates the price closing 13 higher at increased offer givers a cash J* s stoke had been purchased *rm lwhwm nj u w 

475 P- . . alternative of 30^ a share and •J&SS* 


are still fairly slight at this stage. 
Dealers were asking whether yes- 
terday's dip in sterling indicates 


403p. NatWest a similar amount ing. ^ — 

. — — Bicctr 

BOC .............. 

NEW HIGHS AND LOWS FOR 1985 S8 “ 

Bird ays .... — - 

new W0H9 (ttfj. On "90-33, MUSICS (1) •bSwOBras Paint*. Bass — 

AMEMCJUtS 9) CANADIANS (4/ BANKS (4) CHEMICALS (2) CoaHM Group. Croda InTL .enchain 

BREWERS (4) MUNNSS (7) CHEMICALS (1) STONES CD Brown (N-). Want WMM Cv. Rtf. Prt. ghKArmr 

STORES W ELECTRICALS Q3) BK 1 H I II Mtt BLECTWCALS (A) Appl'd H*grapNca. Naocron- BloeCKCla 

to PDOM m Homs m MDUSmiALS m km T«*, Pmmk. 8«xr1 tj Tag Syswro BUS- Boo tty--^ , 

LEISURE (2) MOTORS |2) NEWSPAPERS (1) KERNS 0) Alr»Wp Ml. INDUSTRIALS 0) 

pipriK m psnmnYns aimm iic n m. n c BrH. Aeragiace 


. . . aiieiuduve oi OW/I a ware AUU r;- - PAPERS » PROPEHTr <10) SHMPINC P) TEX- Baynaa (OmrlM), Elga group. Kalaay Iikm.. I gi!r 

Racal shares returned to the won the agreement of Williams holder of Runciman m ^ro mma nai orj m plant atiom Kanyon s«a.. syatna. sinmn. | 

... — ■- bp 


limelight in the wake of strong Holdings, which has a 25.4 per 


shares. 

a fundamental shift in” trends, or buying"by Warburg "Seciuities! stake^ixTstanley. ~ Analyste smd Runciman has new lows ** SS 

merely, a single, perhaps hyster- The securities house issued a- Ward White shares also recently turned the comer after a bwtbw funds « t™». tape 1990. e*dL ape m 


NEW lows oo. 


Kanyon Baca.. MacarHiy. Pacar Symns. Simoh. Brilith &3S 

WMa Group. PAPERS (3} Cftfon Lodga. Fairway B p 

(London), Osborns A Lime. SHOES Pi « Group. Brit Telecom 

TRUSTS m MuHllnNL bit A Coon. 7.7Epe Cv. Burmth Oil 

m Burton 

Cahlr&WIrtMM. 


FT - ACTUARIES INDICES 


These Indices an the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


LONDON TRADED OPTIONS 


Cadbury SdnrejpB. 

Coats vtyei la 

Commercial Union _ 

Coos. Gold 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


1 CAPITAL GOODS G08) 762.75 

2 Building Materials 1291 991.01 

3 Contracting Construction (35) 157L23 

4 Elecinuls(I2i 2038.06 

5 Electronics 132> 1608.18 

b Mechjni&jl Engineering (56) 399.98 

B Metols and Metal Forming 17) 461.69 

9 Motors (131 271.48 

10 Other Industrial Materials (24) 127213 

21 CONSUMER CROUP (1871 1076.11 

22 Brewers and Distillers (Zl) 1124.02 

25 Food Manufacturing (23) 951 M 

26 Feed Retailing (151 1993.01 

27 Hralin and Household (12) 1819.76 

29 Leisure (30) 1298.91 

31 Packaging & Paper (17) 490.06 

32 Publishing & Priming (16) 3401.57 

34 Stores (351 816.08 

35 Textiles (18) 582.74 

40 OTHER GROUPS <927. 865.45 

41 Agencies fl*>? 1144.68 

42 Chemicals i20> 990.88 

43 Conglomerates (13> 1152.37 

45 Shipping and Transport (12) 1921.22 

47 Teirpncne Networks (2) 939.99 

4fl MuCTll.inrnw 126) 1135.01 

40 INDUSTRIAL GROUP (487) ~ 947 23 

51 I Oil A&JMI3> . 1811.72 

50 500 SHARE 1NPEX 1500) .7» JlD20J4| 

61 FINANCIAL GROUP (121) — . 687.04 

62 Banks >8) — (59.97 

65 Insurance (Life) (B> 959.49 

66 Insurance (Composite) (7) 526.77 

67 Irnurjuee (Broken 1 (77 952.84 

63 Merchant Banks (11) 348.73 

69 Properly (51) 1227J6 

70 Othf- Financial jgQ) 38130 

71 Investment Trusts (81) 665.69 

81 Mining Finance I2i 512.20 

01 Overseas Traders i3' 1120.61 

99 ALL-SHARE INDEX (712) 932.77 


FT-SE JM SHARE INDEX * J 1805.71 «2L3 


Wednesday June 1 1988 


Days 

Change 

ESt. 

Earning* 

Yield*'# 

(Mu.) 

Gross 
Die. 
vreld**. 
(Act at 
(25%) 

Est. 

P/E 

Ratio 

(Net) 

*1.0 

1032 

3.99 

12311 

+14 

10.99 

4.82 

113) 

♦0.6 

10.19 

339 

12.9! 

+0 3 

948 

4.91 

1331 

+1.2 

10.26 

337 

12.66 

+1.1 

10-04 

438 

12.45 

+1.5 

10-11 

3.12 

12.lt 

-0.9 

11.77 

433 

934 

+0.9 

9J4 

439 

13.02 


8-89 

334 

1430 

+04 

10.6? 

3.61 

12.84 


8.59 

337 

14.95 

+0.1 

653 

336 

1544 

+1.8 

6.70 

2.63 

17.62 

•0.5 

8.08 

3.66 

15.83 

+0.1 

9-19 

3.93 

1432 

+04 

8-20 

437 

15.46 

+U 

10.07 

3J9 

1337 

+1.0 

1L53, 

432 

1032 

+1.0 

11.05 

437 

1136 

♦0.7 

7.12 

234 

17.74 

+14 

12^10 

4.94 

10.02 

•0.9 

10-80 

4.58 

10.64 

+0.5 

10.55 

436 

12.61 

+1.0 

2145 

438 

11.62 

+13 

11.78 

445 

9.63 

+1.9 

10.66 

5.64 

1231 

+0.8 


4.84 


*12 

2138 

637 

631 

*t2 

- 

5.23 

- 

♦4 A 

- 

3.62 

- 

-0.7 

102i 

6.66 

12.64 

+03 

- 

433 

- 

+0.1 

4.67 

2.57 

2749 

+0.1 

1035 

4.63 

12.15 

*1.0 

_ 

3.03 

- 

+0J 

+12 

943 

9.78 

3.67 

4.99 

11.99 

12.22 

+1.0 

- 

431 

“ 

Bay's 

Oats 

Days 

May 

Chance 

H>rt 

Low 

31 

+213 

1806.9 

1798.9 

17844 


Tne 

Frl 

Ttai 

Year 

MW 

til V 

Mar 

ago 

31 

27 

2b 

(approx) 

inda 

bxto 

toa 

hxlet 

Na 

No. 

No. 

No. 


1M1 754.91 75547 758J9 93L7I 

1JJ6 97740 98443 981.76 213414 

2546 156L41 1564.99 156949 1575-77 

4345 283L43 205540 206644 239742 

13.96 158941 159147 159741 Z11L69 

6.85 316.72 38645 387.95 50144 

642 454.90 43648 45746 585.78 

541 26947 26947 26849 343.71 

20.98 126L64 1252.60 125449 154548 

1141 106749 1866.97 1M6J8 128147 

13.49 Z113.07 111341 1U6J2 119441 

1245 948.27 HJ.TO 935-45 91542 

1447 199146 2801.48 2008.66 239147 

1049 1784.98 176742 177145 245247 

17.70 129145 128148 128548 133741 

548 48942 49043 <1942 66L09 

44.73 338649 3391.91 338847 378345 

1045 88741 80942 81246 1092.14 

5.49 577.09 51246 577.76 764.42 

8-75 856.73 &SJ3 85740 1100.94 

9.79 1136.99 1127.03 111748 1502J9 

81*47 976.92 97348 97649 136644 

9 47 1141.91 114343 1146.46 133746 

2140 1912.46 191247 191742 220747 

0.00 931.02 927J4 93342 121043 

1946 xue - 3 » 1122.92 112149 145641 

10.90 938.65 938^2 93948 11K.99 

38.80 1 1778.10 j 177749 1779.M 2158.85 

13.27 1009.71 180940 101048 1241.0 

13.76) MU1 683.77 68248 768.95 

18.83 64S42 64244 64L79 809.73 

24.97 95747 96941 778-52 194240 

13.82 52446 52847 52940 BUS 

2647 95947 97043 96342 1211.73 

3.81 34841 3*9 Jl 34842 393.03 

9.48 122636 1231.95 122X56 116944 

5.68 38046 38848 37X46 <8443 

7.63 857.42 85451 85348 183854 

842 50852 509J9 51043 51357 

2743 110755 109443 18074* 10H47 

13.16 92352 923.48 92347 111142 


Option 

Allied Lias 

(**39 ) 

Brit. Airways 
1*14* J 

BrK. & Conan. - 

(*2*a ) 


CaAk & Wirt 

ros*) 


Cow. Gold 
(* 1020 ) 


Cowttui* 

1*343) 


Cam. (lawn 
(*362 ) 


BriUM Cm 
1*1M > 


Grand MtL 
<*509 ) 


Lind SroirlUa 
1*587) 


Marks & Son 
(•177) 


1*121 1 


SMI Trans. 

ClMOt 


178551 1787.91 1782.9) 22354 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 

British Entmati 
2 5 jears 


A hredeemaMes.... 

5 AUstodts 

Inda-LDOetf 


7j0rer5yean 

8 (All stacks 


lOlPrehttm-r 


Wed Day's 
Jun change 

1 % 

Tue 
May 
31 ! 

ad adj. 
today 

xd adj. 
1988 
to date 

12331 -0.44 

123.94 


4.45 

140.77 -0.42 

14136 

- 

440 

148.79 -032 

149-27 

- 

6.10 

165.94 +0.02 

16634 

033 

632 

13739 -041 

137.96 

0.00 

1 4.78 

12736 -8.22 

127.55 


031 

120.18 -0.42 

120.69 

- 

! 1.18 

120.60 -0.40 

121.08 

- 

1.12 

119.15 +0.02 

119.12 


5.18 

92-61 

9241 

- 

332 


BritisOGnenawat 


1 Low 5 

2 Coupe* 15 

3 25 

4 Medium 5 

5 Coupons 15 

6 25 

7 High 5 

8 Coupons 15 

9 25 

10 Irredeemables 

late-Uaked 

11 Inflation rate 5°i 

12 (aftaticn rate 59a 

13 Inflation roe 1C% 

14 (Eflaticn rate 10^« 

15 DefaA 
lb Lean 
17 

18lPr^«rt«e 


5je3fL 

15 Tears. 

25 years 

5 fan 

15 /ears- 

25y*3fS.™_. 

15 years. 

25 years 


5yiv 

0eer5rs- 

Syn. 

0»w5irs. 

5 years..... 
15 years. — 
25 years. 


Wed 

Jn 

1 

Tue 

" 3 ? 

Year 

ago 

(approx.) 

846 

936 

9.05 

932 

943 

935 

8.72 

931 

932 
936 
9.41 

931 

732 

839 

8.71 

8.73 

8.93 

8.93 

9.42 

940 

932 

9.05 

935 

936 
938 
8.94 

8.95 

4.06 

837 

830 

2.78 

239 

2J7 

336 

333 

332 

131 

1.72 

L94 

339 

336 

333 

3034 

1035 

936 

1036 

10.66 

9.924 

1039 

935 

1039 

935 

18.00 

2807 


Woohmrtk 

P291) 


Jul 

57 

Oct 

72 

Jn 

78 

Jul 

2 

Oct 

8 

Jan 

11 

32 

46 

57 

9 

15 

22 

11 

2b 

37 

28 

35 

40 

16 

8 

15 

17 

2 

7 

10 

13 

2h 

6 

9 

22 

23 

27 

20 

2B 

32 

6 

12 

15 

B 

IB 

22 

17 

23 

25 

2 

10 

14 

33 

37 

38 

29 

36 

- 

2*a 

6 

- 

13 

19>j 

29 

7 

13 

17 

5 

10 

18 

20 

25 

28 

67 

87 

- 

6 

10 

- 

30 

55 

65 

22 

30 

40 

10 

30 

40 

50 

57 

67 

33 

45 

55 

9 

17 

25 

15 

27 

34 

43 

30 

35 

4 


- 

so 


110 

l« 

165 

19 

57 

80 

73 

115 

135 

35 

85 

110 

50 


- 

65 



21 

34 

42 

13 

22 

28 

7 

22 

28 

37 

39 

45 

3 

12 

18 

63 

63 

67 

42 

45 

57 

4 

13 

16 

20 

25 

35 

13 

27 

28 

8 

- 

- 

33 

- 


13 

151* 

19 b 

5 

lit 

10 

6 

10 


9 


3 

6 

10 

16 

18>; 

21 

9 

14 

18 



10 

2h 

5 

9 

16 

19 

22 

1 

2*1 

- 

36 

38 


43 

48 

55 

2 

B 

13 

27 

34 

44 

8 

16 

20 

10 

19 

a 

20 

30 

35 

57 

67 

80 

3b 

9 

12 

26 

40 

53 

13 

23 

27 

7 

17 

28 

45 

50 

53 

96 

102 

127 

7 

22 

23 

55 

72 

95 

18 

40 

47 

za 

48 

70 

43 

65 

72 

28 

35 

43 

41; 

11 

15 

15 

23 

32 

12 

19 

23 

6* 

14 

22 

25 

32 

35 

95 

110 

115 

2 

5 

10 

50 

70 

80 

5 

15 

23 

16 

35 

48 

23 

32 

43 

21 

r 27 

31 

1 

4 

7 

8 

IS 

18 

9 

U 

15 

1* 

6 

11 

25 

26 

29 

_ 

_ 

- 

2 

2 

_ 

70 

77 

- 

3 

6 

w 

25 

50 

- 

B 

15 

- 

14 

IB 

2D 

2 

4b 

7 

7 

11 

14 

6 

8b 

10 

3 

7 

10 

11 

15 

18 

39 

45 

52 

2 

4 

8 

23 

30 

38 

5 

10 

15 

12 

19 

2* 

15 

19 

Z3 

19 

25 

29 

J 1 * 

6 

8 

7 

13 

18 

U 

14 

27 

2 

7 

10 

28 

30 

31 

72 

92 

117 

12 

30 

38 

39 


— 

28 

- 


19 

38 

67 

60 

77 

87 

25 

33 

40 

7 

U 

18 

12 

22 

28 

18 

23 

28 

5 

12 

18 

33 

37 

42 

25 


_ 

5 

_ 


13 

23 

a 

12 

18 

25 

5 

12 

18 

37 

40 

45 

10 

3 

12ll 

A 

1< 

8 

i* 

4 

a 

SI 

1 

34 

5 

IS 

lb 

17 

30 

39 

50 

7 

13 

17 

20 

29 

39 

15 

21 

26 

U 

21 

30 

26 

33 

35 



Courtuu Ids .__i — . 

SSBss.— 

Dimes 

English China days. 

EiiwrortseOII.. 

FKI Bahcodr 

Fisons ... — 


General Acddert 

General EiecL 

Glaxo ...... — 

Globe Unestraent 

Granada 

Grand Met 

GIB -A" 

Guardian R.E. 

GKN 

Galroax 

Hammersoo 

HMekerSddeloTr 
HiHsdoan Holdings . 
IIM 

Jawar— 

u*rt*e 

i anH Securities 

Laparte . 

Legal &Goienl — 

Lonrbo 

ti«. 

MEPC 

Merits & Spacer __ 
Maxwell Coma. — 

Metal Box 

Midland Bmdr - 

NatWest Bank 

Next. 

Horthero Foods 

Pearson — 

Pearl Group 

P*0 

Pllktngtoo 

Plessejr — . 


Prudential 2.900 

Racal 9,900 

RaokOrg 435 

RMC..... 213 

RHM 226 

Recfcm&Colman„ 684 

Red land™. 2.158 

Reed Ml 663 

Reuters “B“ 699 

RTZ 1.600 

Rolls-Royce 2.400 

Rothmans "B" 165 

Rowntree 935 

Ry( Bank Scotland- 504 

wryal Insurance l.oOO 

5TC L200 

SaatcM&SaatcM- 1.600 

Salisbury 772 

Scott & Newcastle.. 872 

Sens 11,000 

Shell Transport 1.600 

Smith & Nephew .... 2.600 

Standard Chartwed. 1.000 

Storehouse 1,000 
Son Alliance..—— 128 

TAN 293 

TSB 8.600 

Tarmac .. 2400 

Tesco 2400 

THORN EMI 674 

TnfalgarHowM— 1.700 

Trojthoov Forte— 3.500 

tlltiarruar 1.800 - 

Unilever 1400 

United Biscuits 6500 

Wellcome 1.700 

Whitbread “A" 1,200 

Williams Hold logs . 3,500 

Wlnipw a 

Woonconl) 9B1 


RISES AND FALLS YESTERDAY 


British Funds . — — 1 

Corporations, Dominion and Foreign Bonds 1 

Industrials 577 

Financial and Properties 252 

Oils 48 

Plantations 6 

Mines 102 

Others 164 

Totals - : — : 1,151 


LONDON RECENT ISSUES 


EQUITIES 


Bice Clide 
C418 » 


HawttrSdd. 
(*49b ) 


Midland Bk 

r*i5i 


Tnstlmne Forte 
("236) 


There EMI 
1*637 ) 


38 

2« 

*3 

29 

lb 

4 

J* 

7 

15 

13 

is : 

16 

Zl 1 

24 

55 

57 

2 

8 

12 

25b 

37 

7 1 

22 

Zl 

11 

20 

33 

43 

48 

60 

68 

lb 

8 

13 

35 

45 , 

7 

22 j 

Zfi 

17 

27 1 

30 

45 

50 

19 

24 

3 

11 

13 

10 

15 

14 

22 

26 

5 

9 

33 

38 

42 

37 

39 

1 

6 

9 

21 

Z7 

4 

13 

16 

U 

17 

17 

25 ' 

28 

<7 

57 

4 

10 

17 

27 

40 j 

13 

25 1 

30 

14 

25 1 

45 

53 

57 

29 

34 | 

1 

6 

9 

14 1 

21 

3 

12 

18 

7 1 

U 

20 

24 

26 

108 

117 

3 

18 

30 

75 

B8 

10 

35 

50 

48 

to 

37 

60 

75 

60 

70 

2 

18 

24 

36 

47 

15 

30 

37 

15 

25 

58 

65 

68 

14 

17 

1 

3b 

5b 

8 

10 b 

4b 

7 

9b 

4 

6b 

13 

14 

15b 

23 

27 

2 

9 

14 

13 

18 

10 

19 

21 

“ 

“ 

24 



38 

50 

2 

15 

20 

21 

33 

IS 

30 

35 

- 

- 

SO 

- 

- 

19 

22 

1 

4 

6 

12b 

16 

2 

8 

8 

8 

n 

7b 

13 

16 

16 

20 

3 

7 

10 

8 

ID 

17 

19 

22 

4 

5 

36 

37 

38 - 

25 

30 

1 

6 

8 

13 

IB 

9 

14 

17 

5 

9b 

26 

29 

32 

60 

74 

7 

25 

32 

27 

42 

25 

47 

55 

— 

— 

70 

- 

— 

48 

56 

2 

12 

17 

26 

35 

19 

30 

37 

u 

19 

57 

59 

62 

75 

90 

4 

20 

28 

47 

63 

22 

42 

50 


MM 

By# Low 
73 63 


IBacWKUrtags&J 


13 

174 

18 

143 

B0 

150 

4 

{Ctniral Motor AacUsn __ 

{Clinton Cads 10c 

Cal ton Hldgs. Wrnds 

143 

% 

in • 2 
a 

105 

83 

178 

96 

100 

.3 

40ainqrJenxim3p 

JErerea Foods lOp 

Coro Aw. EMeatecr Ft _ 

JHPC Creep 12bp 

(HraBer-WafterSp 

eHarnhgfeooRlOp 

101 

180 . 

96 -1 

105 

’S* 

80 

-tt 

rtenttgStwt Daw Kite.. 
HWtfH-fetaoiOBlAL- 
tHa$K(H.TJiap_ ._ 


141 

135 



116 

Id 

ft 

NGBrUttleGrereSp 

tUatoic House 5p 

tOa Warrants - 

Manwale'5" 

StetortMarotacoEsL. 
fM«etecGro*5p — ___ 
(MoertMd Estates lOo 

110 

6 

l 

126 

131 

48 

A 

12D 

Id 

13 

1 

A 

£ 

WtarisAshtolOn 

?s i s. s r* n “— 

90 +2 

iSI3 

53 +1 

226 

18b 

198 

BJwjBwmtlSsfi 

■Boot Betels Mb..- 

225 -1 

128 

& 

I 

/teWlpp 

F5mOnraEtaicnks5p-_ 
5eccGreup2p_. 

111 

133 

238 . 


(Stan Grew) 10 b 

ESKSSfa 

91 

960 HO 
£241, -Hi, 

8b 

260 

146 

1! 

S3 

ToaiSya«a5cI 

Sbtemaa PAmnUp log .. 

146 *1 
n 

253 

140 


IQ23 13 6 0 133 
46 17 4J 97 
M3 2.0 33 147 
B2.6 23 Zfl 218 

HZ! U 33 153 
(S3 30 41 U4 

W33 12 4 2 1L8 
- n33 24 38 163 
b 23 42 5.0 a? 
123 33 2J 194 
068 2.0 54 122 

1045 24 41 133 
L33 23 3J 153 
13 4.0 22 15 2 


030 13 5.6 5.9 
R29 3.0 32 13 7 
D.15 26 35 13.0 
8337 23 3.0 80 

1262 53 LS 14.9 
W13 32 33 127 
L2J4 33 24 7.4 
•43 23 2.7 Ml 
80 .42 23 33 151 
g2.7 31 31 123 
M.9 23 3.9 124 
B7J) 31 3.9 10.9 
R3.4 2.7 4.9 95 
nKc 64 1.4 1L6 
03012 - L7 - 
IttJ 3.7 Z0 180 
R23 21 41 151 
W73 ZB 40 1L7 
W 5 3.0 43 30.4 


FIXED INTEREST STOCKS 


AoBwit latest 
Paid Rusk 
0 Date 


MAM fawjaoc&. Up. LA 1998 “BoE 

^GretdbTSseCra.W.Cr.K ; uS + i 
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Dow and bonds rise further 
as market’s mood improves 


wan Street 

EQUITIES and bonds yesterday 
built on their strong gains on 
Tuesday in what many analysts 
regard as a mystifying improve- 
ment in mood in both markets, 
writes Janet Bush in New York. 

The Dow Jones Industrial 
Average rose substantially and 
closed 32.89 points higher at 
2,064.01. On the US Treasury 
bond market, prices were quoted 
as much as lfi point higher in 
late trading. The Treasury’s 
benchmark 9.125 per cent issue 
due to mature in 2018 stood 1% 
points up to yield 9.094 per cent 
The sudden buying on Tuesday 
came as a surprise to most ana- 
lysts who bad for weeks contem- 
plated a depressing drift down- 
wards in very low volume in both 
bond and equity markets, 
obsessed with the prospect of 
higher US interest rates, worried 
about higher inflation and ner- 
vous about the November Presi- 
dential elections. 

The gradual nature of the 
decline over the past few weeks 
in the equity market had not 
seemed to offer much hope Dor a 
substantial rally. 

As the markets have so often 
confounded analysts this year by 
failing for no apparent reason, so 
this week they have surprised 
market participants by rising on 
no clear positive news. On sev- 
eral occasions, the fimnriai mar- 
kets have appeared to react Irra- 
tionally or to over-react 
The difference with this week's 
market movements are that they 
have been up rather than down. 
There appears to be some basis 


for the improvement in mood. 
One positive factor was the 
apparent resilience of the bond 
market in the face of very sub- 
stantial Increases in commodity 
prices on Tuesday, particularly in 
the precious metals sector, which 
appeared to signal to some mar- 
ket participants that market 
interest rates may have peaked. 

However, this optimism on 
Interest rates could be prema- 
ture. The market will have to 
wait and see what Friday's 
release of the latest unemploy- 
ment figures has to offer and the 
Fed's reaction to it, before assum- 
ing the Fed's tightening move 
has been completed. 

Probably the most important 
reason behind this week's price 
gains has been the sharpness of 
tails in recent weeks. There has 
always been some scepticism 
about whether the substantial 
rise in bond yields fairly reflected 
upward pressure on inflation. 
Indeed, there are many in the 
market who believe that Inflation 
fears have been overdone and 
may even have been exaggerated 
by US officials in order to sneak 
through a tightening of US policy 
which would support the dollar. 

Another positive influence on 
markets this week has been a 
vague sense that the dollar may 
now have bottomed out 

Among economic statistics 
released yesterday were US lead- 
ing indicators which on balance 
were positive for the bond mar- 
ket Leading indicators rose 0.2 
per cent In April, close to market 
expectations, but the rise In 
March indicators was revised 
down to 0.2 per cent from 0.8 per 
cent 


Factory goods orders and con- 
struction spending were neutral 
to negative for the bond market 
Orders rose L2 per cent in April, 
above the consensus market fore- 
cast for an increase of 0.6 per 
cent while construction spending 
was slightly above forecasts of a 
small decline with a rise of 0J. 
per cent in April. 

On the equity market, Koppera 
was up $1% to 560% at midses- 
sion amid expectations that its 
board will approve the sweetened 
takeover offer worth $61 a share 
by Britain's Beazer. 

Combustion Engineering 
gained SI % to $33% at midses- 
sion after news that the company 
had reached an agreement to 
build and manage a multi-billion 
dollar petrochemical complex in 
the Soviet Union. 

On the American Stock 
Exchange, Charter Medical's 
Class A shares rose $% to $32% 
after the company said a manage- 
ment group had got the financing 
needed for its proposed takeover. 

Texaco added $% to $50%. Mr 
Carl Tcahn. who has offered $60 a 
share for the company, is due to 
give a press c onfe rence in New 
York late today. ! 

Canada 

RISING gold issues pushed 
Toronto share prices to a strong j 
advance in active tr ading as the 
market moved higher in tandem 
with Wall Street. 

The composite index, which 
rose about 14 points in earlier 
trading, gained 30.21 to 3279.43. 
Advances outnumbered declines 
by 506 to 312 on heavy volume of 
31.6m shares. 


Equities in 
Denmark 
approach 
record high 


By Hilary Barnes 

THE COPENHAGEN all-chare 
price Index is now above its 
pre-Black Monday level and 
seems set to pass the all-time 
high of 219.7. although that 
might take a few days. 

The market’s strength fal- 
lows good economic news and 
the satisfactory outcome of 


the indecisive elections an May 
10 to the Danish Parfiament, 
the FUkettng. 

The final composition of the 
Government win, not be known 

Denmark 

Copenhagen SE 
215 



Volume at second heaviest 
ever as inflation fears fade 


Tokyo 

THE SHARP overnight rise on 
Wall Street sparked strong 
demand in Tokyo yesterday, help- 
ing to send share prices higher 
for the third consecutive trading 
day, unites Sttigea NtshswaJa qf 
J&i Press. 

The Nikkei average rose 287.21 
to 27,703.91 after moving between 
a high of 27,79535 and a low of 
27,427.79. Trading was very active 
at 23bn shares, the second heavi- 
est ever, compared with Tues- 
day’s 1.7bn shares. Advances far 
surpassed declines by 602 to 328. 

Wall Street’s strong perfor- 
mance, which came as the possi- 
bility of a hike in the US official 
discount rate diminished, wiped 
out lingering concern over a pos- 
sible rekindling of inflation in 
the US. 

Interest shifted from stocks 
with specific Incentives to large- 
capital and high-technology 
issues, but market activity was 
limited to trading by brokerage 
house dealers, individual inves- 
tors and business corporations, 
while institutional investors with 
huge investment funds made no 
significant moves. 

Giant-capitals performed 
strongly. Kawasaki Steel topped 
the active list with 293m shares 
changing hands and jumped Y30 
to Y465. Nippon Kokan, the sec- 
ond busiest Issue with 219m 
shares traded, added Y2i to Y443. 

Large-capital chemicals and 
some pharmaceutical Issues were 
sought. Sumitomo Chemical 
added Y56 to Y1.030 and Mitsui 
Toatsu Chemicals Y39 to Y840. 

High-technology stocks also 
fared well. Fuji Electric advanced 
1*34 to Y739 on rumours that it 
plans to make effective use of its 


factory site Matsushita Elec- 
tric Industrial gained Y60 to 
YX570. 

Some medium- and small-sized 
issues with specific incentives 
regained popularity In late trad- 
ing. Mitsui Mining and Smelting 

rose Y16 to Y615, Sumitomo 
Heavy Industries Y15 to Y770 and 
Japan Steel Works Y7 to Y595. 

Bond prices firmed on active 
buying by the dealer section of a 
brokerage house, helped also by 
the firmness of bond prices in 
New York. 

The yield on the benchmark 
government bond, maturing in 
December 1997. fell to 4.630 per 
cent briefly from 4.665 per cent at 
Tuesday’s dose before finishing 
at 4335 per cent 

Dealers and institutional inves- 
tors, still concerned over US 
interest rate trends, were hang- 
ing back pending the announce- 
ment of the May US imemptoy- 
ment rate due on Friday. 

Spurred by Wall Street’s over 
night rise, Osaka Securities 
Exchange prices rose sharply 
with buying interest spreading to 
a wide range of issues. The OSE 
average ended 21232 higher at 
Y27.376.76, on an estimated vol- 
ume of 246m shares, up 105m. 

Kishu Paper soared Y76 to Y926 
and Sakai Chemical Industry 
dosed Y70 higher at Yl,770. 

Australia 

PROFIT-TAKING in the after- 
noon tipped Australian shares off 
earlier highs, but the market still 
closed sharply up following the 
release of figures confirming a 
rapid expansion in Australia's 
economy. 

At the close, the AH Ordinaries 
index was up 19.2 at 1,586.1 after 


reaching 1,601.4 earlier - its 
highest level since October 23 
when it hit 1.02&9. 

In industrials, the banking sec- 
tor drew most interest Westpac 
gatnod 12 cents to A$736, wbfle 
NAB lost 8 cents to AS6J2 and 
ANZ fell 4 cents to A3436. 

Singapore 

INTERMITTENT profit-taking 
was absorbed by the Singapore 
market, as share prices rose for 
the sixth consecutive session in 
active trading and reached a 
post-crash high, investors were 
encouraged by Wall Street’s over- 
night surge and significant gains 
in other Inadfag markets. 

Malaysian issues, particularly 
plantation stocks, benefited from 
firmer commodity prices. 

The Straits Times industrial 
index moved up 7.15 points to 
1306.44. 

Hong Kong 

WALL STREET’S overnight gain 
and Tokyo’s strong performance 
pushed Hong Kong stocks higher, 
but they closed off their morning 
peak as worries about US and 
local interest rates set in. 

The Hang Seng index gained 
1936 to 231634, after rising 44 
earlier. Turnover rose shandy to 
HKS832m from HK$45tin. 

Seoul 

ANOTHER record high was 
reached in Seoul as the compos- 
ite index gained 6.16 to 7233, on 
turnover of 281bn won compared 
with 249.6bn won on Tuesday, 
when the index reached the that 
record 71734. 
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Broad rally follows upsurge in US 


AFTERNOON profit-taking took 
equities off their hi gh* but Euro- 
pean bourses still closed higher 
m a celebration of the previous 
night’s strong performance in 
New York, writes Otar Markets 
Staff. 

PARIS opened strongly on the 
back of Wall Street’s overnight 
rise and continued to rise as 
rumours flowed in sur r oun ding 
luxury goods group LVMH, 
although some selling late in the 
day took prices off their highs. 

The Indicateur de Tendance 
closed up 13 at 124.4, a rise of L4 
per cent after an earlier gain of 
23 per cent Volumes were esti- 
mated to be at least as strong as 
Tuesday’s FFr2bn worth of 
shares, with increased demand 
from London. 

Speculation that LVMH was 
either about to face a hid - with 
Britain's Grand Met Guin- 
ness both suggested as possible 
suitors - or that it might itself 
make an acquisition, sent the 
group's shares up FFr115, or 43 
per cent, to FFr2,475, having 
reached a day’s high of FFr2323. 
About 169.400 LVMH shares 
changed hands, compared with 
about 100300 cm Tuesday. 

Pernod, which announced the 
purchase of private US beverages 
group Yoo-Hoo, gained FFr12 to 
FFr929 and Agence Havas, 
annntinring first quarter ante* up 
22 per cent, rose FFr9 to FFr614. 

MILAN took its hod from New 
York in the absence of any 


London 


BLUE CHIP ujnrfcw in Tiiirinw 
benefited from Wall Street’s 


the focus of attention, with 

Id, Glaxo and Shell helping to 


sfrong periwman« and thi push the FT-SB index above 
SfosSS™ the WOO barrier. It dosed at 

International shares were 1305.7, up 213 points. 


domestic news and share prices 
rose sharply, with the MIB index 
adding 25, or 23 per cart, at SB4. 

But volumes remained low, at 
about L85bn worth of shares, 
exaggerating share price move- 
ments. 

Holding comoanies Cir an d 
Cofide, owned financier Mr 
Carlo De Benedetti, rose 5 per 
cent and 63 per cent respectively, 
or L252 to L537D ana L315 to 
L5,320. State-controlled food 
group Sure jumped L148, or 9 per 
cent, to L1349. 

FRANKFURT moved upwards 
for the fourth f ys friom running, 
following the overnight gains on 
Wall Street and in Tokyo, but 
late selling, triggered by falls in 
the dollar and sterling, knocked 
riiawm off their day’s highs. 

Stronger bonds, hopes of stable 
German interest rates and a good 
national economic growth predic- 
tion helped boost prices early in 
the day. Deutsche Bundesbank 
announced it would, maintain 
interest rates at their present 
level, while the Government 
revealed a first quarter gross 
national product growth ot L5 


over the fourth quarter 
year, pmt of 42 per ce n t over 
last year. 

The Commerzbank 60-share 
index gained 193 to 1,401, while 
the FAZ rose 5.72 to 4593L 

Investors focused on Interna- 
tional such as Daimler, up 
DM12 at DM620, and Deutsche 
Bank, up DM1430 at DM422. 

Bonds rose about 30 pfg in thin 
trading, boosted by the previous 
day’s US bond rise. 

-AMSTERDAM was also 
boosted by Wall Street’s upward 
trend, by gains elsewhere in 
Europe, although profit-taking 
and the hesitant start in New 
York pulled share prices off their 
highs. The ANP-CBS general 
index put on 3J to 2463. 

Insurer Nationato-Nedarianden, 
-which reported 93 per cent 

60 cents to fTs&JBO. 

ZURICH saw heavy turnover as 
share prices rose across the 
board following the overnight 
surge on Wall Street and the 
steadiness of the dollar against 
the Swiss franc. 

Some profit-taking set in to tip 
stocks off their highs. 


Chocolate maker Jacobs 
Sochard, Mddfag for UK confec- 
tioner Rowntree, moved against 
the trend, dropping SFT75 to 
SFt7,600. Rival Didder Nestl6 
gained SFrlSG to SFrfl.345. 

BRUSSELS was lifted by the 
overnight rise an Wall Street and 
the strong domestic economic 
outlook and share price* closed 

gfftpwiHy ftrmW- 

Other factors benefiting shares 
included the strong Belgian franc 
and recent good corporate 
results, but volume yiuteriday 
was modest * 

Petraflna was one of the few 
stocks to be heavily traded, rising 
BFT150 to BFr 11,450 on volume of 
about 11300 shares. 

GBL. moved up BFr75' to 
BFr3,075 following news of Us 
plan*; to expand in North Amer- 
ica and the Far East 
. STOCKHOLM (dosed higher in 
busy trade, but prices slipped 
from their highs following the 
onset of profit-taking and a fell in 
the Swedish krona. 

The advance was a result of 
Wall Street's rise the previous 
day and Tokyo’s subsequent 
rally. 

The restricted B shares of 
industrial group Trefleborg rose 
SKr9 to SKr24D in high turnover 
in anticipation of its annual 
meeting. The company later dis- 
closed a doubling of four-month 
profits and revised its annual 
profits forecast to SKrL5hu from 
SKrl3bn. 


until the weekend, but Prime 
Minister Poul Schlueter, the 
Conservative Party leader who 
has led a coalition since 1982, 
will continue at its head with 

a p un gr n wima mmnilHwH to an 

unchanged exchange rate 
Bpriwrf the ECU and a tough 
line on public expenditure. 

The equity market, however, 
is a tail wagged by a large and 
liquid bond market, which i*— 
attracted strung foreign inter- 
est over the past few weeks. 

The net supply of bonds is 
limited, because the Govern- 
ment budget is almnat in hai- 
ance, housing starts are low 
and the haulm, which sold oat 
heavily from their portfolios 
last year, are now net b uy era 
again. Demand could be two or 
three times as high as supply, 
at about DKr44bo ($6.7bn) this 
year, said Mr Elm Branstrup 
at Brancor F utur e s, which spe- 
cialises in marketing Danish 
bonds to foreign institutions. 
Yields in file brad market of 
103 per c ent on average are 
attractively high. 

The equity market tends to 
follow the band market's lead, 
but the prospect of better prof- 
its In expo rt companies is also 
encouraging it at present, Hds 
is partly owing to tax mea- 
sures this year favouring 
exporting companies. 

The share price iwiw, which 
gained 136 to 21536 yester- 
day, has risen by 173 per cent 
this year and 83 per cent since 
April 28. 

Among individual shares,' 
Novo B remains andianged 
over the month in spite of an 
encouraging first quarter 
report, while East Asiatic 
Holding has risen DKr30 to 
yesterday's DKrl86. Shipping 
stock Svendborg Is DKT3300 
higher at DKr42J00, Bang A 
Ohxfsen DKr43 at DKr278 and 
Carisbesg B has fatten DKr35 
to DKriMK). 


SOUTH AFRICA 


THEN trading left Johannesburg 
gold stocks slightly higher after 
Tuesday's holiday. 

Higher b ulli on and platinum 
prices boosted related shares, 
with gold stock Vaal Reefs up R6 
at R260 and Rustenburg Platinum 
Up R2.70 at R37.70. 

Other minings followed the 
trend. De Beers, the diamond 
stock, gained 60 cents to R3335 
and Gencor rose R130 to R4930. 


Tom Barns looks at the factors fuelling Spain’s rise to another 1988 high 

Bank mergers add spice to Madrid bolsa 


IT WAS taken to be a good sign. 
When the Madri d marker’s share 
listing billboard started having 
electronic hiccups at the end of 
last month, the wags cm the floor 
said it was because it was not 
used to prices going up, and 
nobody mfadwd very much. 

The activity was the start of a 
move out of the doldrums for 
Madrid's bolsa - or stock market 
- which an Tuesday reached a 
high for the year, with the gen- 
eral index at 28L48, topping the 
previous high set on April 14. 
The trend continued yesterday as 
the new month began and the 
general index hit 286 35, with tire 
billboard, now used to hikes, 
functioning smoothly. 

Bank merger mania is behind 
the injection at what Spaniards 
call “ategria" — and what Anglo- 
Saxons call bullishness — into 
the bolsa. There ware few ripples 


last week, for example, when 
Telefonica announced record 
profits, but the rollers have at 
last returned as the effect of 
Spain’s banking merger process 
begins finally to be digested. 

Trading resumed in Banesto 
and Central at the start at this 
week following the announce- 
ment of their plans to merge and 
their share prices have soared 
since, with Banesto rising in sus- 
tained leaps of 40 to 50 percent- 
age paints to reach 1325 per cant 
of par by Tuesday and 1375 yes- 
terday - compared with 1,135 
before suspension. 

Central, with jumps In the 20 
to 30 point range, rose from Tues- 
day’s 1,188 to 1320 yesterday - 
against 1445 before suspension. 

It Was the fimtTUar Madr id sce- 
narto of too much money chasing 
too little paper. Banesto was a 
case in point for its sales regre- 


Sfwrv Meet 
(% of nominal market value) 
1300 



sented on avenge about 20 per 
cent of demand. One broker 
shrugged, smiled and said he was 
talfing charts that Bunattn could 
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Since its founding in 1919, KLM has been a truly 
international airline. Its .first flight, in feet, was 
between Amsterdam and London. And today KLM 
serves 133 destinations in 76 countries. 'Xfodd-wide. 

KLM has made the world its home. Achieving a 
reputation as die sort of reliable partner people can 
depend on. Whether that partner is a business man, 
travelling in die comfort of Royal or Business Class. 

Or a tourist, enjoying die total service of KLM’s 
complete Economy Class. 


KLM’s international network keeps growing. This 
April weekly services to Faro in Portugal and Valencia 
in Spain were added And in November KLM will 
start a new twice-weekly service to Orlando in Florida. 

But then, when you’ve made die world your home, 
you become accustomed to serving the world 
Test us, try us, fly us- 
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atffl rise a farther 10 per cent as 
the bank underwent what is in 
reality a technical hike following 
its auspenston. 

The two newly merged giants 
are not the only ones prodding 
the balsa ont of its fethngy. The 
Vizcaya and Bilbao banka, the 
early risers in the merger mania, 
held formal cbarohniifor meetings 
yesterday to approve their mar- 
riage on the beds of & capital 
increase. Talk of a capital boost 
by Banco de Santander in also 
whetting appetites. 

Farther impetus comes from 
the partial reprivatisation of util- 
ity Endesa and forthcoming flota- 
tion of state oil group RepsoL 
Endesa rase 11 to 186 on its first 
day of trading yesterday, with its 
placement of Pta 53bn greater 
tfom the total volume of new 
nbarpo placed on the bolsa last 
year. 
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The Reliable Airline KLM 
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